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Update to investors
Angas Securities has experienced one of the toughest trading periods in its 15-year history.

Recent financial results have been poor and our lending performance in a challenging business environment
has caused the company to confront some significant issues. For the most of the last three years we have been
the focus of extra scrutiny from the trustee. in the meantime, we have worked through realisation of a number
of non-performing loans to property developers, some of them prominent on the national stage.

Our most recent result, the half year to December 31 2014, was affected by over $3 million in provisions for
suspended loans, significant costs associated with the trustee’s independent business review and an internal
assessment relating to the recoverability of the company’s deferred tax asset which resulted in a tax
adjustment of approximately $2 million.

You may notice commentary online or in the media about Angas in coming days.

With that attention may come analysis about the state of the company’s balance sheet, informed or
uninformed, or even personal attacks on members of the management team. The balance sheet shows that
despite a number of issues, the company remains strong at its core asset base.

At balance date, Angas held $230 million in debenture funds secured by $244 million of assets. The company’s
debentures cover $184.3 million of the mortgage book which is supported by provisions, together with $22.5
million in real property and the balance in cash

The work on the suspended loans is beginning to see some solid results.

In the three months since balance date, Angas has signed contracts over a number of the non-performing
loans that will mean they are either to be refinanced or the supporting property is to be sold to clear the loans.
These contracts account for approximately $27.5 million of the $69 million in non-performing loans on Angas’s
books. Three of the four sales were above valuation.

But there is still a large amount of work ahead for the Angas team.

The workouts with property developers are slow and methodical. The company’s two managed investment
schemes are growing and producing healthy inflows for the company. Perpetual Trustee’s decision to
complete its exhaustive review of the company has resulted in a number of ongoing reporting protocols which
Angas continues to adhere to.

The message received by the Angas Board is that we must always be alert to alternatives to improve the Angas
business model for the benefit of investors. We understand that things need to change. Our job is to ensure
the business has the structure and focus to ensure an expedited return to profitability.

We lookAoriward to updating you on the results of our review and deliberations in coming weeks.

Andrew Luckhurst-Smith
Executive Chairman
Angas Securities Ltd
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