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REVIEW REPORT ON PROFORAAA FINANCIAL STATEMENTS 

We hove reviewed the annexed proforma Consolidated financial statements of EMERGING CAPITAL 
UMITED, which comprise the Consolidated statement of financial position as at November 29, 2014, 
a n d the consol idoted statement of comprehensive income o n d consolìdoted statement of changes 
in equity for the period from November 21, 2014 to November 29, 201-4, a n d a summary of significant 
account ing polìcies a n d other explonctory Information which have to be adjusted for the net effect 
of the issue of US $ 400,000 of odditionol share c a p t a i pursuant to a n offer d a t e d on or about 
n^iT-^mher 22, 2 0 M os if that e c c i t o ' was issued cs o* November 2?, 2014. 

Management is responsible for the preparation of these proforma financial statements in a c c o r d a n c e 
wflth Intemationat Rnoncial Reporting Standards, and for such internai control as management 
determines is necessary to enable the preparation of f inancial statements that ore free from material 
misstatement, whether due to fraud or error. 

Our responsibllity is to express a conclusion on the annexed Consolidated financial statements. We 
conducted our review in a c c o r d a n c e with International Standard on Review Engagements (ISRE) 
2400, Engagements to Review Historìcal Rnoncial Statements. ISRE 24(X) requires us to conclude 
whether anything hos c o m e to our attention that causes us to believe that the financial statements, 
taken os a whole, are not orepared in ali material resoects in a c c o r d a n c e with the opol lcoble 
financial reporting framework. This Standard also requires us lo compiy with relevant ethical 
requirements. 

A review of finoncial statements in a c c o r d a n c e with ISRE 2400 is a limited ossuronce engagement. 
The reviewer performs procedures, primorily consìsting of moking Inquiries of management and othere 
withiri iì"ie coiTipOfiy, os uppropilott», onu uppiyìny unaìyiicai procedures, a n d evaiuates the 
evidence obio ined. The procedures performed in a review are substantially less than those performed 
in an oudit c o n d u c t e d in a c c o r d a n c e with International Standards on Auditing. Accordingly. we do 
not express an oudit opinion on these financial statements. 

Bosed on our review, the net effect of induction of issued, subscribed a n d paid up capital of US $ 
400,000/- on the lost oudited consol idoted financial statements, nothing hos c o m e to our attention 
that causes us to believe that these proforma financial statements do not present fairly, in oli material 
respects. the financial position of the company as at November 29, 2014, a n d of ìts financial 
performonce for the period from November 21. 2014to November 29, 2014, in a c c o r d a n c e with the 
International Financial Reporting Standard. 

Labore 
Dated: U DEC 2014 

Head Office: 
KB-II. Fiat No 15, Awami Complcx, 
Usman Block, New Garden Town, Lahore. 
Ph: 042-35940411 -13 Fax: 042-35866042 
Einatl: infu^iyk.com.pk 

hlamabad Office: 
Room No. 2, 2nd Floor, 
Pacific Ccnirc, F-8 Markaz, Islatnabad. 
Ph: 051-2S53536 Fax: 051-2263636 
Email: iyk.co.isb@gniail.coni 



EMERGING CAPITAI UMITED 
PROFORMA CONSOLIDATED STATEMENT OF FINANCIAL POSITION 

ASSETS 

Note 29-11-14 
USD 

Property, p lan i a n d e q u i p m e n t 3.652 

CURRENT ASSETS 
Trade receivables 

C a s h a n d bank b a l a n c e 

832,729 

438.007 
1,320,720 

TOTAL ASSETS 1,324,372 

EQUITY AND LIABILITÌES 
SHARE CAPITAL AND RESERVES 
Authorized share c a p i t a l 14,000.001 

iSSUSd, SLibSCnbeci a n d pOld up COpi iu ! 
Conso l idated reta ined earnings 

CURRENT LIABILITÌES 
A c c r u e d expenses 

CONTINGENCIES AND COMMITMENTS 

vou.uuu 
360.252 

1,310,252 

14.120 

14,120 

TOTAL EQUITY AND LIABILITÌES 1,324.372 

The a n n e x e d notes from t to 14 form a n integrai part of these f inancia l stotements. 

rMDEr*Tr\



EMERGING CAPITAL UMITED 
PROFORMA CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME 

r ^ D T u r B m i ^ ^ P » A Ì I i > t ^ \  « i «rtt A T/^ h i y ^ t / * i o /VAI J 

PROFIT OR LOSS ACCOUNT: 

Revenue 

Cost of sales 

Note 29-11-14 
USD 

Admininstrative expenses 
Sellìng o n d market ing expenses 
Ottier operatìng expenses 

Opefotìng profit 

Bargain purchase g a i n o n tt ie acquis i t ion of substdiary 
F inance cost 

(9.500) 

369,752 

ProfH before tax 360,252 

Tax 

Proftt ctfter tax 

OTHER COMPREHENSIVE JNCOME: 

360,252 

tfems fhaf may be reciassified subseauenflv to profii or loss account: 
Exchange Gain/(Loss) o n translating Foreign Operat ions 
Incorno tax relating to items that m a y b e reclassif ied 

Other comprehens ive i n c o m e for the per iod. net of tax 

liems ffìaf may nof be recìassìfied to profH or /oss account: 
I ncome tax relating to items that will n o i b e reclassif ied 

Total compretienslve income for the period 

The a n n e x e d notes from ì to 14 form a n integrai part of these f inancia l statements. 

360,252 

DIRPriOR 



EMERGING CAPITAI LIMITED 
PROFORMA CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 

* - T < IP n m i m r > é t a i A I / n M TA hi A\  no o n i A 

Shores issued during the period 

Total comprehensive income for the period 

Balance as at November 29, 2014 

Stiare capital Consolidated 
retained earnings 

Total 

1 icn 
www 1 

950,000 - 950,000 

- 360,252 360,252 

950,000 360,252 1,310,252 

The a n n e x e d notes from 1 to 14 form a n integrai part of these f inancia l statements. 



EMERGING CAPITAL LIMITED 
PROFORMA CONSOLIDATED STATEMENT OF CASH FLOWS 

Note 

CASH FLOWS FROM OPERATÌNG ACTIVITIES 

Adjustments for: 
- Borgoin pu rchase g a i n o n acquis t ion of subsidiary 
- Exchange G a i n o n translating foreign operat ions 

OperGtirìg proHt bsfors workìnQ ccplfcl chon^es 
WORKING CAPITAL CHANGES 
(Increasej/decrease ìn current assets 

lncrease/(decrea$e) In current liabilitìes 

Cash generated from operotions 
i n c o m e taxes p a i d 

Net cash inftows/(outflows) from operating activttles 

CASH FLOWS FROM INVESTING ACTIVITIES 
Rxed assets p u r c h a s e d 

C a s h of subsidiary Emerging C a p i t a l Limited [HK) on acquis i t ion d a t e 

Net cash inflows from InvesKna activities 

CASH FLOWS FROM FINANCING ACTIVITIES 
Shares issued during the per iod 
Net cash infiows/(oufflows) h'om financlng acttviHes 

Net inc rease/(decrease l in c a s h a n d c a s h equìvalents 
C a s h a n d c a s h equivalents a t beginn ing of the per iod 
Cash and cash equivalents at the end of the period 

29-11-14 
USD 

(369,752} 

(9,500) 
f9 K{V\\ 

(9,500) 

(9,500) 

47,507 

47.507 

400,000 
400,000 

438,007 

438,007 

The a n n e x e d notes f rom ! to 14 form o n integrai part of these f inancial statements. 

DIRECTOR DIRECTOR 



EMERGING CAPITAL UMITED 
NOTES TO THE PROFORMA FINANCIAL STATEMENTS 

FOR TKc rcRìOD FKCnn ìsiOV. 21, 2G14 TO NOV. 29, 2C14 

1. STATUS AND NATURE OF BUSINESS 
The group consists of the foHowing c o m p a n i e s : 

1 1 i i - i - i i — — — 

Emerging C a p i t a l L imited was incorporated under the International C o m p a n i e s A c t , 1987 in 
S a m o a as a n international c o m p a n y o n the N o v e m b e r 21, 2014. The registered off ice of the 
c o m p a n y is s i tuated at c / - Asìaciti Trust S a m o a Ltd, LeveI 2, L o t e m a u Cent re , A v e a R o a d , 
Ap io S a m o a . The pr incipal activit ies of the c o m p a n y are investment holding a n d consul tany 
business, 

1.2 Subsidiary company 
Emerging C a p i t a l L imited was incorporated o n 14 June 2010 as a l imited liability c o m p a n y in 
Hong Kong. The c o m p a n y ' s previous n o m e was " A F G Listìng Limited".The ma in activity of the 
c o m p a n y ìs to a c t as business consultant. 
There h a v e b e e n no signif icant c h a n g e s in the nature of these activit ies dur ing the f inancial 
year. 
The registered of f ice of the c o m p a n y is as follows: 
Fiat 502 5/F Prosperous Building 
48-52 Des V o e u x R o a d Cent ra i 

2. BASIS OF PREPARATION OF FINANCIAL STATEMENTS 

2.1 Basis of consolidatlon 
The c o n s o l i d a i e d f inancial statements incorporate the f inancia l «ìtotement^ of the r o m n o n y 
a n d its subsidiary m o d e up to N o v e m b e r 29, 2014 usìng uniting of interest m e t h o d . 
Under the uniting of interest m e t h o d , the cost of the bussiness c o m b i n a t i o n ìs measu red a l 
the a g g r e g a t e of the fair values a l the d a t e of e x c h a n g e of assets g iven , liabilitìes incurred or 
assumed, a n d equity. 
At the acquis i t ion d a t e , the cost of the business c o m b i n a t i o n is a l l o c o t e d to identif iable 
assets, liabilitìes a n d cor i t inggr i* iiobilitìes ÌN the business corribìnotion wh ich ore rnoosuieci 
initially a l c los ing values at the acquis i t ion date.The excess of the cost of the business 
c o m b i n a t i o n over the Group's interest in the net clos ing v a l u e of the identif iable 
assetsJiabiiities a n d cont ingent liabilites, the group wlil; 
A) . Reossess the identifìcatlon a n d measurement of the acqu i ree ' s identi f iable assets, 
liabilitìes a n d cont ingent liabilities a n d the measurement of the cost of the combinatìon;and 
B) . Recogni se immediate ly in profit or loss a n y excess remainìng after that ossessment. 
Subsidiories a re c o n s l i d a t e d from the acquis i t ion d a t e , wh ich is the d a t e on wh ich the g roup 
effect ively obtains contro l , unfii the d a t e on w h i c h the group c e a s e s to control the 
subsidiaries.Conlrol exists w h e n the group has the p o w e r to govern the f inancial o n d 
operat ing pol icies of a n entìty so as to obta in benefits from its activ i les. ln assessing contro l , 
potent ial vot ino rights that are exe rdsobte ore tnken info the o c c o u n t . 
intragroup b a l a n c e s , transactions a n d unreal ised gains a n d losses o n the intragroup 
transactions are e t e m i n a t e d in full, intragroup losses m a y i n d i c a t e a n ìmpoirment that 



requires recogni t ion tn c o n s o l i d a i e d financial statements. lf a subsidiory uses a c c o u n t i n g 
policies other than those a d o p t e d in the c o n s o l i d a i e d f inancial statements for like 
transactions o n d events in similar cìrcumstances .appropr ia te adjustments a re m o d e to its 
financial s tatements in prepar ing c o n s o l i d o t e d f inancial s tatements. 
The ga in or loss o n the disposai of a subsidiary, wh ich the dìfference b e t w e e n the net disposai 
p r o c e e d s a n d the Group's share of its net assets as of the d a t e of disposai inc luding the 
carrying a m o u n t of goodwi l l a n d the cumu la t i ve a m o u n t of any e x c h a n g e difterences that 
relate to the subsidary, is recognìzed in the c o n s o l i d o t e d s tatement of comprehens ive 
i n c c m s 
Under the uniting of interest m e t h o d ,the cost of business c o m b i n a t i o n is measu red at the 
a g g r e g a t e of fair va lues at the d o t e of e x c h a n g e , of assets g i v e n , liabilities incurred or 
assumed, a n d equity instruments issued. Non control l ing interest is that port ion of the profii or 
loss a n d net assets of the subsidiary att r ibutoble to the equity intrests that a re not 
owned.d i rect iy a n d indirectiy through substdiaries, by the g roup. It is measu red at the Non 
control l ing interest share of the fair v a l u e ot the subsidiories ident i f iable assets a n a IioDilities 
at the acquis i t ion d a t e a n d the Non control l ing interest share of c h a n g e s in the subsidiories 
equity s ince that d a t e . 

2.2 Statement of compilane© 
These f inancial s latements h a v e b e e n p r e p a r e d ìn a c c o r d a n c e with the International 
A c c o u n t i n g o n d F inancial Report ing Standards a n d the requirements of the Samoa's 
International C o m p a n i e s A c t , 1987. In c a s e requirements differ, the provisions or dà-ectives of 
the International C o m p a n i e s A c t , 1987 shall preval i . 

SIGNIFICANT OF ACCOUNTING POLICIES 

3.1 Basis of preparation 
The f inancial s tatements of the group a n d of the c o m p a n y h a v e b e e n p r e p a r e d under the 
historical cost c o n v e n t i o n . 

3.2 Property, plant and equipment 

Owned assets: 
Property, p lant a n d e q u i p m e n t are s tated at cost less a c c u m u l a t e d d e p r e c i a t i o n o n d 
impal rment losses, if any . Cost in relation to property plant a n d e q u i p m e n t consists of 
historical costs a n d subsequent c h a n g e s d u e to revaluat ions, if any . 
Deprec iat ion on property, plant a n d equ ipment is c h a r g e d o n r e d u c i n g b a l a n c e m e t h o d a l 
the rates s tated in note 4 to these f inancial statements. 
Deprec iat ion c h a r g e c o m m e n c e s from the month in wh ich asset is a v a l l a b l e for use o n d 
r^rtntinues unti! the month of disposa!. 
M a i n t e n a n c o a n d normal repairs are c h a r g e d to i n c o m e as a n d w h e n incurred. Major 
renewais a n d improvements are capìlolized a n d assets so r e p l a c e d ,if any, ore retired. Gains 
a n d losses o n disposai of property, p lant a n d e q u i p m e n t ore recognìzed in the profit or loss 
a c c o u n t . 



3.3 impairment of assefs 
The carrying amounts of the c o m p a n y ' s assets are r e v i e w e d at e a c h s tatement of f inancial 
no^ltinndnte fo dete rm ine whF ' ther th^rp i$ o n ^ indicot lon of impal rment loss. !f any S'JCh 

indicotion exists, the osset's r e c o v e r a b l e a m o u n t is estìmoted in order to determine the extent 
of impairment loss if any . A n impai rment lese is recognìzed for the a m o u n t by which the 
asset's carrying a m o u n t e x c e e d s ìts r e c o v e r a b l e a m o u n t . The r e c o v e r a b l e a m o u n t is the 
higher of a n asset's fair v a l u e loss cost to sei! o n d v a l u e In use. Impalrment losses are c h a r g e d 
fo the profit a n d loss a c c o u n t , but if any revaluot lon surplus in respect of such assets exists, 
ihen such inìpoirmeni is firslly c l i a i y e d uyu ins i i i ia i surplus a n d then remainìng portion, if any , 
is c h a r g e d to profit or loss a c c o u n t . 

3.4 Trade receivables 
Receivab les a re s ta ted at antìcipated real izable va lue . B a d debts a re wrlt ien off ìn the 
per iod in wh ich they ore identifìed. A l l o w a n c e for b a d a n d doubtfu l df ibts is mnrìe o n 
estimates of possìble losses w h i c h m a y arise from non-co l lect ion of cer ta in debts . 

3.5 Trade creditors 
Payobles are s tated at their nomina i values wh ich are the fair values of the cons iderat ion to 
b e p a i d in the futuro for g o o d s a n d sen/ices r e c e i v e d . 

3.6 Cash and cash equtvalent 
C a s h a n d c a s h equiva lents consist of c a s h in h a n d , b a l a n c e s a n d deposlts with banks a n d 
highiy (iquid investments w h i c h h o v e a n ìnsignifìcant risk of c h a n g e s In va lue . For the purpose 
of the c a s h f low s tatement , c a s h a n d c a s h equivalents a re presented net of bonk overdrafts 
a n d tixed deposits p l e d g e d . 

3.7 Taxotlon 
Provisìon for current taxatìon is b a s e d o n taxab le i n c o m e at the current rates of taxat ion after 
taking info a c c o u n t a p p l i c a b l e fax credits, rebates o n d exempt ions , If any. 

3.8 Foreign currencies 
Transactions ìn foreign currencies during the f inancial year a re c o n v e r t e d info US Dollars at 
e x c h a n g e rates ruling at the transaction dates . Foreign cur rency monetary assets a n d 
lioDiiiTies ot the s tatement of f inancial position d a t e are t rans lated info US Dollars at 
e x c h a n g e rates ruling a t thot d a t e . Ali e x c h a n g e gains or losses a re deo l t with ìn the i n c o m e 
statement. 

3.9 Translatlon of foreign operations 
Items ìncluded ìn the f inancia l statements of e a c h of Emerging C a p i t a l Limited entìties a r e 
measured usìng the cur rency of the primary economìe envìronment in wh ich the entity 
operates ('the funct ional cur rency ' ) . The c o n s o l i d a t e d f inancial s tatements are presented in 
US Dollar (USD$) w h i c h is the Parent c o m p a n y ' s funct ional o n d presenlat ion currency. 



3.10 Functional currency 

rates prevai l ing at the dates of the transactions. Foreign e x c h a n g e gains a n d losses resulting 
from the sett lement of such transactions a n d from the translation of y e a r - e n d e x c h a n g e rates 
of monetary assets a n d liabilities d e n o m i n a t e d in foreign currencies a re recogn i sed ìn the 
i n c o m e statement, e x c e p t w h e n defer red in equity as qual i fy ing c a s h f low h e d g e s a n d 
quolifying net investment h e d g e s . The f inancial s tatements of subsidiary Emerging C a p i t a l 
Limited (HK) ìs c o n s o l i d a t e d a t the rate of 1 USD= 7.7548 at The acquis t ion d a t e ot N o v e m b e r 
29, 2014. 

3.11 Revenue recognttion 

Revenue is m e a s u r e d at the fair v a l u e of the cons iderat ion r e c e i v e d or r e c e i v a b l e . revenue is 
recogn i sed w h e n it ìs p r o b a b l e that the e c o n o m i e benefits a s s o c i a t e d with the transactìon 
will f low to the G r o u p , a n d the a m o u n t of revenue o n d the cost incurred or to b e incurred in 
respect of the transactìon c o n b e measu red rellably. R e v e n u e is shown at va lue of g o o d s 



3.10 Functional currency 
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rates prevai l ing a t tt ie dates of ttie transactions. Foreign e x c t i a n g e gains a n d losses resulting 
from ttie sett lement of sucf i transactions a n d from the translatlon of y e a r - e n d e x c h a n g e rates 
of monetary assets a n d liabilities d e n o m i n a t e d in foreign currencies a re recogn i sed in the 
i n c o m e statement, e x c e p t w h e n defer red in equity as qual i fy ing c a s h f low h e d g e s o n d 
qual i ly ing net investment h e d g e s . The f inancial s tatements of subsidiary Emerging C a p i t a l 
Limited (HK) is c o n s o l i d a t e d o t the rote ot 1 USD= 7.7548 at the acquis t ion d a t e ot N o v e m b e r 
29, 2014. 

3.11 Revenue recognit ion 

Revenue is m e a s u r e d at the fair v a l u e of the cons iderat ion r e c e i v e d or r e c e i v a b l e . revenue is 
recogn i sed w h e n it is p r o b a b l e that the e c o n o m i e benefits a s s o c i a t e d with the transaction 
will f low to the G r o u p , a n d the a m o u n t of revenue o n d the cost incurred or to b e incurred in 
respect of the transactìon c o n b e measu red relìably. R e v e n u e is shown at va lue of g o o d s 
sold a n d services r e n d e r e d net of return inwards a n d discounts o l l o w e d . Revenue from 
rendering ot services is r e c o g n i s e d w n e n significant nsks a n d rewords n o v e b e e n transferred 
to the buyers. 

3.12 Financial Instruments 
Financial Instruments a re recogn i sed ìn the statement of f inancial positìonwhen the 
C o m p a n y is a party to the c o n t r a c t u a l provision of the instruments.The recogn i sed f ioncial 
instruments of the c o m p a n y in the statement of f inancial position compr i se c a s h a n d 
c a s h equivalents , f rode rece ivab les a n d payob les that arise directiy from ìts operat ions, non-
t rade rece ivab les a n d p a y o b l e s arìsing from transactions en te red into in the normal course of 
business, borrowings, a n d ordinary share capìtal.The a c c o u n t i n g of measurement a p p i t e d , 
> J l \  w  k>\_< » o . I l i o 11 l i V J l i I l u l l W I I <JI1 I l l V i i ^ / V i f = > l l l U I I O l l t s J I U I ^ 'w ' I l U ^ . ) ! ^ I l l J C i O I H l>..ll l\_.|>UI 

instruments, inc luding signif icant terms a n d condìtions that m a y a f fect the amount , timing 
a n d certainty of future c a s h flows ore disc losed ìn the respect ive notes to the f inancial 
s taiements. 



PROPERTY, PLANT AND EQUIPMENT 

Partlcuiars 

C O S T 

Rate 
% 

D E P R E i C I A T I O N 
WDV as ot 
November 

29, 2014 Partlcuiars 
As at 

November 21, 
2014 

Acquired In 
businiesi 

combini aton 

Asaf 
November 
29.2014 

Rate 
% 

As at 
November 21, 

2014 
For Itie Period 

As at 
November 

2?, 2014 

WDV as ot 
November 

29, 2014 Partlcuiars 

rii^mi _ 

Rate 
% 

. . . . . . . . . . . . . r i i ^ n ì . . . . . . . . 

Partlcuiars Rate 
% 

Furnìture o n d filtìngs 

Electricol Eìquipments 

Computerì 

2,-195 

2,128 

452 

2,^95 

2,128 

452 

10 

10 

20 

- -

659 

562 

201 

1,836 

1,565 

251 

Total - 5,075 5,075 - - 1,422 3,652 



These are urìsecured but cons idered g o o d by the m a n a g e m e n t of the c o m p a n y . 

6. ADVANCES, DEPOSITS & PREPAYMENTS 
- Fee for professional services 

7. CASH AND BANK BALANCE 
Cash in h a n d 
Cash of bonk: 

- current account s 
- saving Accounts 

8. SHARE CAPITAL 
Authorized share capital 
1,000,000,000 ordinary shares of USD 0.01 e a c h 
400,000,000 convert ible shares of USD 0.01 e a c h 
1 foundei share of USD 1.00 e a c h 

Issued, subscrtbes and paid up share capital 
2,000,000 Oidiiioiy »liaies ui US $ O.Gì eocìi io b e issued under offer 
d a t e d on or about D e c e m b e r 22,2014 at a premium of US $ 0.19 
4,000,000 ordinary shares of US $ 0.01 e a c h issued at premium @ 0.09 USD 
1,500,000 convert ible r e d e e m a b l e shares of US $ 0.01 e a c h issued 
at a premium of US $ 0.09 

29-11-14 
USD 

832,729 

49,984 

390,500 

129 
47,378 

438,007 

10,000,000 
4,000.000 

1̂  
14,000,001 

400,000 
400,000 

150,000 

9. CONTINGENCIES AND COMMITMENTS 
CONTINGENCIES: 
There were no cont ingencies as on the statement of f inancial position d a t e . 
COMMITMENTS: 
There were no cap i ta l commifments as o n the statement of f inancial position d a t e . 

10. REVENUE 
Revenue compnses the fair value of the consideration rece ived or receivable for the rendering 
of services in the ordinary course of the company's business, revenue is recognìzed when the 
amount of revenue c o n b e reiiabiy measured, it is p robab le that future economie benefits will 
flow to the C o m p a n y a n d specif ic criterio has b e e n met for e a c h of the company's activities as 
descr ibed be low: 



Rendering of services 
Revenue from controcts is recognìzed on occrua i basis 
Xh^ recoonitìnn cf revef^i 'e to the stnoe of comoletìon of c Ironsoction is cf ten referred to os 
the pe rcentage of complef ion method. Under this method, revenue is recognìzed ìn the 
a c c o u n t i n g periods ìn wh ich the services ore rendered.The recognit ion of revenue on this basis 
provides useful information o n the extent of service octivity o n d per formance during a per iod. 

Interest / Mark up income 
Interest / Mark up is recognìzed on a time proportion basis by reference to the principal 
outstanding o n d the a p p l i c a b l e rate of return. 

11. Offsetting 
Financial assets a n a liabilities ore otiset a n d the net amount is reported ìn the statement of 
f inancia l , if the c o m p a n y has a legolly en iorceabte right to offset the recognìzed amounts o n d 
the c o m p a n y intends to settle eìther on a net basis or reolize the asset o n d settle the liability. 

in p[M/iŵ ri|iî  R!SK MANAGEMENT 
12.1 Financial risk factors 

Financial instruments comprise advonces , deposits, interest a c c r u e d . t rade debts, cash o n d 
bank ba lances , short term borrovwngs o n d frode a n d other payobles, short term investments. 
The Group has exposure to the foHowìng risks trom its use of f inancial instruments.: 

Market risk 
Liquìdity risk 
Credit risk 

The Board of Direciors hos the overoll responsibllity for the establishment a n d oversight of 
Group's risk m a n a g e m e n t framework. The Board is also responsible for deve lop ing a n d 
monitoring the Group 's risk m a n a g e m e n t policies. 
The Group's risk m a n a g e m e n t policies ore established to Identify o n d onalyze the risks t o c e d by 
the C o m p a n y , to set appropr iate risk lìmìts a n d controis, a n d to monitor risks a n d odherence to 
limìts. Risk m a n a g e m e n t policies a n d systems are rev iewed rogularly to r e a c l to changes ìn 
moricet condìtions a n d the Group's activities. 

This note presents information about the Group's exposure to e a c h of the a b o v e risks, the 
Group's objcct ivcs, poliCìCs a n d processes for rneosunny o n u nìunuying risk, a n d the Group's 

(a) Market risk 

Market risk is the risk that changes in mortcet prìces, such os foreign e x c h a n g e rates, interest 
rates ond equity prìces will af fect the Group's i ncome or the va lue of ìts holdìngs of f inancial 
instrument:;. Ihc c b j c c t i v c cf m o r f e i risk managernen i is lo l ì ìunuye ur id conìroi market risk 
exposures within a c c e p t o b l e parometers, while optìmìzing the return. 

(i) Currency risk 
Currency risk ìs the risk that the fair value or future cash flows of a f inancial Instrument will 
f iuctuate b e c a u s e ot changes ìn foreign e x c h a n g e rates. Currency risk arises maìnly from future 
commerc ia l transactions or receivables a n d payobles that exist. 

The Group's exposure to currency risk orising from currency exposure to the United States Dollar 
(USD) on amounts p l o c e d with schedu ied bonks in foreign currency a c c o u n t . 



(H) Interest rate risk 
This represents the rislc that the fair value or future c a s h flows of a f inancial instrument will 
f iuctuate b e c a u s e of c h a n g e s in market interest rate?, 
The Group has no significant long-term ìnterest-beoring assets. The Group's interest rote risk arises 
from short term borrowing. Borrowings obta ined at vor iable rates expose the Group to cash 

At the statement of financial position d a t e the interest rate profile of the Group's interest 

(Hi) Interest rate risk management 
The Group monages interest rate risk by anolyzing its interest rate exposure on dynamic basis. 
Cash flow interest rote risk is m a n o g e d by simulatìng various scenarios taking info consideration 
refinoncing, renewa! of existing positions a n d alternative f inoncing. Based on these scenarios, 
the Group calcu lates impact on profit after taxation o n d equity of def ined interest rate shift, 
mostly 100 basis points. 
(b) Credit risk 
Credit risk represents the risk that o n e party to a financial Instrument will c a u s e a financial loss for 
the other party by failing to discharge o n obl igation. The carrying amount of financial assets 
represents the maximum credit exposure. The maximum exposure to credit risk ot the reporting 
d o t e was as follows: 

The credit quallty of f inancial assets that are neither post due nor impaìred c o n be assessed by 

default rate. The fob ie b e l o w shows the major bank ba lances held: 

(c) Uquidttyrfsk 
Liquidity risk is the risk that o n enfity will encounter difficulty in meet ing obligations associated 
with financial liabilities. 

Ihe Group's o p p r o a c h to m a n a g i n g liquidity is to ensure, as far as possible, that it will always 
have sufficlent liquidity to meet ìls liabilities when due , under both normal o n d sfressed 
condìtions, without incurring u n a c c e p t o b l e losses. 

12.2 Fair values of financial assets and IlablRtles 
The carrying values ot oli financial assets a n d liabilities ref iected in f inancial staiements 
approximote their fair values. Fair value ìs determìned on the basis of objectìve e v i d e n c e a l 
e a c h reporting d a t e . 

Financial Instruments by cotegorles Held to Maturtty Avaitable loons. 
for sale receivables/ 

payobles 

-— (USD) 
Ak^is ù& p« i b u i a n c e sheet 
Trade receìveables - - 832,729 
Cash a n d bonk b a l a n c e 438.007 - -

438,007 - 832,729 
Ucbllltles as per balance sheet 



12.3 Capital risk management 
The Group's objectives w h e n monog ing capi ta l are to safeguard the Group's obility to 
continue os a ao inq c o n c e r n in order to provìde return for shareholders o n d benefit? tor other 
stakeholders a n d to maintoin heolthier cap i ta l ratios in order to support the Group. 

13. DATE 0FAUTH0RIZAT10N FOR ISSUE 
These financial statements h a v e b e e n a p p r o v e d a n d authorized for Issue on 

i 6 DEC ZDÎ  Board of Directors of the parent c o m p a n y . 

14. GENERAL 
- Rgures hove b e e n rounded off to the neorest US Dollar. 

DIRECTOR DIRECTOR 


