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Stacpoole Investments Ltd

Directors'RePoft

Your directors present this reprort on the company for the period ended 30 June 2014'

Directors

The names 0f the directors of Stacpoole Investments Ltd during the financial penod and up to the dal-e of this report

a re:

Arlam Paul Sntith rrl04l20rr

Qualifications, experience and special

responsibilities

The director is a Chartered Accountant with

28 years experience in the taxation and

business advisory fields' He has interests in

businetsses tlrat operate in the automottve

trade and has been involved in property

development in Vanuatu and the USA for

the past six Years.

The dtrector is a qualified accountant and

insurance underwriter with 15 years

experience ir these f ields, He has been

responsible 'or property developnrent in the

residential and comrnercial real estate

market in Vanuatu and USA for tl-re past si>

yea rs.

Brendan is a corporate services ad'riser with

over 40 years exPerience in :aPital

managemen[, business structuring and

secur ties advice.

Brenclan has acted a:, Sponsoring [3roKer,

Nomirated Adviser and Underwriter for

companies [,oth in Australia and overseas

who have listed on the Stock Exchange'

Brenclan was a Director of the Nat onal

Stock Exchange of Australia from .r-980 -

2002 and is currently the responsible

manager at FS CaPital Ltd.

Directors Meetings

During the: twelve month period six directors nreetings were held which were attended by all directors'

OperatinE Result

Name of Director

Ernest Charlers Smith

Appointed

rLl04l20rr

Brendan SelrY Scorer 51r0r2011

lhc. cr',r.np,aur rct:orded an oprerating protit ot'$l'1.'+69 tbr the rear ended i0 June f0 l'1



Stacooole Investments Ltd

Directors'Repoft

Review of Operations

A revrew of the operations of the company during the financial year and the results of those ocerations are

as f ollows; :

. -fie company has acquired property in the United States of America and is completing renovations of

the property to make it available for sale before the end of the calendar year,

Significant Changed in the State of Affairs

No significant changes in the company's state of affairs occurrec during the period.

Principal Activities

As noted above, the principal activities for the period to 3l June 2014 was the development of real estate in

the United States of America.

After Balance Date Events

Since the end of tlre period tl-re compan), has been continued pr()perty development ,and expe,:ts that it

will be maCe available for s,ale before the end of the calendar year.

Princi pal Registered Office

The principal regis;tered office i:; Shop 68, Arnrem Road, I\hulurbuy, Northern Territcry.

Future developments

Thc I ke y ceveropnrents of :he r:ompany and the expected results of tho:;e sperations in future Perrol5 ;ra.

. The property market in the state of California has beconte increiasingly diff cult to obtaln suitable

prcperties for development. Upcn the sale of the ,:urrent property belng renovated thr: Board will

r:tvrew its pperatiors in the United Stertes of Amertca with a view to identifying other suitable

lccations t:o conduc: i[s core buslness.

Environmental Issues

The company's operations itre not regulated by any significant €rnvironnlental regulations under a law Of

the C.ommonweall h or of a State or Territory,

Dividends

No drvidetn,ls were declarec cr paid since the :;tart of the period. No reccmmendattotts for payment

of dividends has Lreen made.



Stacpoole Investments Ltd

Directors'Repoft

Shares under option

Unissued ordinary shares crf Stacpoole Irrvestments Ltd under option at the date of this report are as follows:

Date options Expiry fssue price Number

Granted Date ofshares under option

30 Novernber 2011 31 October 2014 $Cr.0575 1,950,Ct00

No option holder has any right under the options to participate in any other share issue of the company or any other

entiry in lhe period and there were no options outstanding at the datt: of this report'

Indemnifying Officer or Auditor

No in,lr:mnities have been given or agreed to be given or insurance premium paid or agreed to be paid, during or

since the end of the period, to any person who is; or has been an offic:er or an auditor of the company.

Proceedings on behalf of the l3ompany

No person has applied to the Court under section 237 of the Corporafions Act 2001for leave to bring proceedings on

behalf of the conrpany, or t{l intr3rvene in any proceedings to lvhich tlte company is a party, for the purpose of taking

respcnsibility on behalf of the company for all or part of those proceedings.

No proceedings have O""n 5p6u,3ht or intervenecl in on behalf of the r:ompany with leave of the Cout under

section 307C of If.le Corporaticns Act 200J

Auditorc Independence D'ecla ration

A cop!'of the auCitor's indepelclence declaration as required under s,:ction 307C of the Corporations A<t 2001 has;

been rrc uded on Page 5.

Aud itor

Robei. L tvlartin crrntinues in off ice in accordanc,: with sectiort 327 o1'the Corporatlons Act )'001.

This r,:port is made in accordance with il resolution of the directots.

Ernest Charles Smith

Directllr

Dated: :j0th September 2014



Sf ar^nnole T nvestments Ltd

Di rectors' Declaration

Fnr fhe nprind ended 30 lune 2014PL' 'vv 
L' 

'vLu 
J

The clirectors of the company declare that:

1. the financial statements and note:s as set out on pa(tes 6 to 23 are in accordance with the

Coroorations Act 2001 and:

(a) comply with Accounting Stilndards and the Ccrporatiorrs Regulations 2001 and other

mandat.ory professional reporting requirements, itnd

(b) give a true and fair view of the company's fin,lncial position as at 30 June 2014 and of its
performancr: for the period ernded on that date: irnd

2, in tlre drrectors' oprnion, there are reasonable grounds to believe that the company will be able to pay

its; debts as and when they beconre due and payable.

This rleclaratior is nrade in accordance with a resolutiott of the lloard of Directors.

\N
Ernest Charles Sm th

Dired:or

Dated: 30'n Septernlrcr 2074



Auditor's Independence Declaration

,\s |:ari audt.ror tor the rerieu,of Stacpcrole lnvcstments l-td ior the year: ended 30June 2014, I

clecirrrc that to the best ol:rn,v kno*'lcdge and belief, there have beenl

a) no c()nra\-entic,ns of thc auditor independence requiterrrents oI the ('orparatiou 'Lct 2OA1 ff\

relauon to the audit;; and

;r) no contraventic,ns c,f an,v applicable code oi professional conduct tn relation to the

auc{rt. Thjs cleclarati,rn is in respect of Stacpoole lnvestnrents Ltd during the pedod.

Itob'crt i- \1arfn & ,\sso,:
RoL,e:t L. N{alun. Chartered .\ccouFtant
t4/ 1 I 5 Curn-rlnburra Rd.,\sh_rr1ori'QlJ) -1214

\ --''n ur'''uLI.r**":**.-
':-l:*f :t,r,: 2011



Stacpoole Investments Ltd

Statement of Com prehensiv'e Income
For the Period Ended 30 June 2OL4

Note 3o June 201,1

s

I 2 5,000

30 June 2013

S

A 414++))

Revenue from continuing operations

Costs l{ecovered

[ixJrenses relating to continuing operations

Auclit fees

fnrrc rltinn fpec

Adrni nistral.ive Expen ses;

I ictinn pYnanctrq

Bank fees

Tr:rrel evnrtnqtrq

Fmrlnrrep r)vnFnqF.LrrrJrryeL r-^VL"JLJ

Drirectors Fees

Cornpany F:iling Fees

TOTAI- EXPENSES

Other comprehensive income

Oflrer r^omrrrtrhpnqrrrp irrrnmp fnr f ie neriod.Pr rr rvr rJr v \-

net of tax

Total comprehensive profit for the period

(3,64r)
(28,109)

(1,326)

(7,825)

(1s6)

(24,404)
(40,000)

(5,000)
(72)

(32,Cr50)

(21,822)

(1,143)
()44 \n6'\

(230)

( 19,311)

(12,111)

(15,000)

(3,055)

( 1 10,533) (349,')-28)

14 46q r?44 t] ql

The ac(:crmpanying notes form part of these financial statemerts



Stacpoc le Investments L1d

Statement of Changes in EquitY

As at 30 June 2014

Contributed Accumulated Total

Equity Rtlserves Losses EquitY

$$$$

688 770 112j25 (759,094) 41,801Balance ;at 30 June 2013

Total Conrprehensive Profit for the pertod

Transactions with owners in their

capacity ias owners

14,469 14.469

Balance at 30 June 2014 688 770 112j25 (744525L 
-56'270.

7

The accompanying notes form part of these financial statements



Stacpoole Investments; Ltd

Balance Sheet
As at 30 June 20'.14

Note

ASSETS

Current Assets

Cash and Cash Equivalertts

Trade a rd other receivables

TOTAL (3URRENT ASSETS

TOTAL,ASSETS

LIABILI-IIES

Current Liabilities

Tr:de ard nther navables

Borro,rvings

TOTAL,0URRENT LIABILIT IES

TOTAL LIABILITIES

Net Assets

Equity

f-nnl-r hr rf arl Fr r r itrr

Othe r rt:serves

Accunrulated lOsses

TOTAL EQUITY

3

3

J

30 June

2014

30 June
2013

394,263

125,843

3r9,745
q? ?R?

520, r06

520,106

373,428

373,028

6 4R?

463 R?6 331,227

56,274

688,770
1 1) 1)\

(7 44 ,tj)J ,t

331,227

41,8 0 I

688,770

rLztrz)

(759,094)

c,A )1o 41,8 01

The accornpanying notes fo'rn part of these financial stateme rts



Stacpoole Investments Ltd

Statement of Cash Flows

For the period ended 30 June 20'|4

30 June 30 June

Note 2014 2013

$

Gash lflow from operating activities

Payments to rsuppliers and employees (inclusrve of goods and

services tax)

Proceeds fron loans to dtrectors

Net cash (outflow) from operating activities

Procereds from issue of shares

Cash and cash equiva ents at beginnlng of pertod

Cash and cash equivalerrlts at end of period

9

The accompanr ing tlotes f'lt'par1 of these financial statements

(5? s8?\ (368,233)
\vL\ev' /

4.-7 tr.^^ 80.443

7 74,s18 eg7,7g}\

o 
-_ 

-ooo-ooo-

'319745 7 535

3 394,263 319,745



StacPoole Investments Ltd

Notes to the Financial Statements

For the period ended 30 June 2O!4

Note 1- Summary of Significant Accounting Poli<:ies

(A) Basis for PreParation

These special purpose financial statements for the six months end:d 30 June 2014 have been prepared in

accordance with Accounting Sitiandards AASB 134 "Interim Financi;tl Reporting" and other authoritative

pronouncements of the Austr,alian Accounting Standards Board, Urgent Issues Group Interpretatiotts and

the Cr:rporations Act 2001.

The f nancial reprort covers Sta(:poole Investments Ltd as an indivirlual entity. Stacpoole Investmerts Ltd is

a company limited by shar,:s, incorporated and domiciled in Austr;rlia.

The fcllowing is a summary cf the material accounting policies adt>pted by the economic entify in the

preparatron of the financial reprort. The accounting policies have b:en consistently applied, unless

otherwis,: stated.

R epo rti n g Basr s a n d 6o n v,z s1 l'lctr1 s

The financial report has been prepared on an accrual basis and is based on historical co:;ts modifie:d by

the rr:valuation of selected non-current assets, and financial asset; and financial liabilities for whicl the

air value basis of accounting h,as been applied

The I'inancial statements have been prepared for the period 1 July 2013 to 30 lune 2014,

(B) Goinq Concern Bas s f," Preparation

The c6ntinuing 'riability of the Company and its ability to continue as a going concern arrd meet its'

debts and commitments as tlrey fall due are dependent upon the Company being succe:;sful in:

L. recetvtlg continuingt support of its existtng directors ilnd sharehclders, including the: ongoing

subordination of the amounts owing to directors and sha'eholders of $329,853;

',1_. aoility to implemernt the ccmpany's business plan and acltieve expected financial outcomes,

and

-l . t5e colnpanl Itas er,a.rninecl its financial positiol.r as at r.he 31'' Decelrlber. lC' i3 artd biLsed on

cash flou fbrecasts fbr the rear ended 30'l'JLrne.20ll the directors cc,tlsidered tlle entitl *ill
be able to meet its,Jebts as and uhen thel talldue and pa1able. As a result the direct:rs

expect tle compan.y *'ill continue as a going corrcerrr irrrd therefbre. rvhether it uill re,alize its

assets illtcl ertinSluish its liabilities and commitnrents irr the nonrral cotlrse of busines:;.

l0



Stacpoole Investments Ltd

Notes to the Financial Staitements
For the period ended 3O Jurne 2OL4

(C) Accounting Policies

Income lfax

The charge for income tax expenses is based on the profit I'or the year adjusted for any
non-ass€rssable or disallowed items, It is calculated using then tax rates that have been

enacted or are substantially enacted by the balance sheet.

Deferred tax is accounted for using the Balance Sheet liability nrethod in respect to temporary
differenceis arising between tax bases of assets and liabilities alrd their carrying amounts in the
financial :ttatements. No deferrred income tax will be recognised from the initial recognition of an

asset or liability, excluding business combinations, where there is no effect on accounting or taxable
profit or lross,

Deferred income tax is calculated at the tax rates that are expected to apply to the period when the

asset is realised or liability is settled. Deferred tax is credited irr the income statements except

where it relates to items that may been credited directly to equity, in which case the deferred

income tarx is adjusted directly against equity.

Deferred income tax assets; are recognised to the extent that it is probable that future tax
profits will be available against which deductible temporarr7 differences can be utilised.

The amounts of Benefits brought to account or which may be realised in the future is based on the

assumption that no adverse c:hange will occur in income tax legirslation and the anticipation that the

economic entity will derive sufficient future assessable income to enable the benefit to be realised

and comply with the condiltions of deductibility imposed by the law.

Inventorries

Inventoriras are measured at the lower of cost and net realizabk: value. The cost includes direct

materials, direct labour and arn appropriate proportion of variable and fixed overhead expenses.

Land and Buildings Held for Resale

Land and buildings held for development and resale is valued at the lower of cost and net realizable

value. Cost includes the cost of acquisition, development, foreign currency movements, borrowing

costs and holding costs until completion of development. Borrolving costs, foreign currency

movements and holding charges incurred after development ar(: expensed. Profits are brought to

account on the signing of an unconditional contract of sale.

11



Stacooole Investments Ltd

Notes to the Financial Statements
For the Period ended 30 June 2Ot4

Property', Plant and EquiPment

property, plant and equipmerrt is nreasured on the cost basis les:; depreciation and impairment

losses,

The carrying amgunt of propety, plant and equipment is reviewed annually to ensure it is not in ercess of

then reco'rerable amount frcnr t.hose assets. The recoverable amount is assessed on the basis of the

expected net cash flows that vvill be received from the assets employed and subsequent disposal. The

expected net cash flows ha',re not been discounted top present valrtes in determining the recoverable

amounts.

The cost of fixed assets constructeci within Stacpoole Investments Ltd includes the cost of material:;, direct

labour, borrowing costs ancl an appropriate proportion of fixed and vartable overheads.

subsequent costs are inclrtdr:cl in the assets'carrying amount r,:cognized as a separate asset, as

appropriate, only when lt is probable that the future economic benefits associated in'ith then item

will 1ow to the company ancl the cost of the item can be measttred reliably, All other repairs and

maintenarnce ace are charged to the income statement during the financial period in which they

occu rred.

Deprecla,lion

The cepreciable amount of all fixed assets including buildings trnd capitalized leasecl assets, t)ut

excluding freehrt d land, is ceprer:iated on a straight line basis over their useful lives;to Stacprole

Investments Ltci commencing from the time the assets i:; held 'eady for use' Leasef old

imprc)ver11ents are depreciateC or,'er the shorter of either unexprired period of the lease or the

estimated usefurl; lives of the improvements.

The depreciation rates used fcr each class of depreciable asset are:

,Class of Asset

Buildings

Leasehold ImProvements

Plant and equlPment

Other plant and erluiPnent

Motor vehicles

Other

Deprt:ciation Rate o/o

The asset resjdual values ilncl usef'ul lives are reviewed, and adjusrted if appropriate, at each balanced

sheet date.

An asset carrying amount is 'rvritten down immediately it is recoverrable if the assets carrying amount is

greater lhan its estimated recoverable amount'

2,50/o

I0o/o

70o/o

10%

I5o/o

I0o/o

11
LL



Stacpoole Investments Ltd

Notes to the Financial Statements
For the period ended 3O June 2OL4

Gains and losses on disposarl are determined by comparing proceeds with the carrying

amount. These gains or lrlssi€s are included in the income stal.ement.

Leases

Leases of fixed assets, wne'e substantially all the risks and br:nefits incidental to the ownership

of the asset, but not legal ownership, are transferred to Stacproole Investments Lt,C are

classifiecl as finance leases.

Finance leases are capital sed recr:rding as asset and a liability r:qual to the present r,'alue of the

minimunt lease payments, includrng and guaranteed residual v;tlue. Lease payments are allocated

between the reduction of thel ease labiality and the lease intere st expense for the period.

Leased assets are deprec:iat.ed on a straight Iine basis over their estimated useful lives where it

is likely that Stacpoole Irrvestments Ltd will obtain ownership of the asset or over the term of

the lease.

Leased prayments under rtpr:ratirrg leases, where substantially all the risks and benefits remain

lvith the leaser, are charl;erJ as erxpenses in the periods in which they are incurred.

Lease in,:entives under operating expenses are recognised as a liability and amortized on a

straight line basis over the life of the lease term.

Financiarl Instruments

a) Recognitiort

Financia instrunrents arel irritiall,/ measured at cost on trade tlate, whicl-r includes lransactic)n

costs, wnen the related c:ort'actual rights or obligations exist. Subsequent tcp init.ial recogtrition

these rnstrume'tts are m3a:;Llred asset out Delow.

h) Financial asqetc Al €^r- "-'r"^ +h-^'^r nrofit and lossvt JL ldll \/oluE Llllvuvll P

A financ al asset is classifiel ln this category of acquired prinr:ipally for the purpose of sellirg in the

short term or if so designated bll management and within the: requirements of AASB139,

Recognition and measurr:ment of Financial Instruments. Deri'ratives are also caterSorized a:; held

for trading unless they are designated as hedges. Realrsed arrd unrealised gains and losses arising

from changes in fair value ()f these assets are included in the period they arise'

c) Loans and recelvables

Loans and receivables are non- derivative financial assets with fixed or determinable payments

that are not quoted in an acl,ive market are stated at amortised cost using the effective interest

rate me1:hod.

IJ



Stacpoole Investments Ltd

Notes to the Financial State:ments

For the period ended 30 Jurte 2OL4

d) Held-to-maturitV investrnents;

These inl,estments have f xed maturlties, and it is the compantr's intention to hold these

investments to maturity. l\ny helcl-to-maturity investments are stated at amortised cost usincl the

effective rate method

e) Available-for-sale financ al assets

Available-for-sale financial assets include any financial assets not ircluded in the above categories.

Available-for-sale financial assets are reflected at fair value. Unreal sed gains and losses arising for

changes ir fair value are taken direct to equity.

f) FinarrcialLiabilities

Non derivative financial liabilites are recognised at amortised cost, comprising original debt less

principal payments and amrlrt sation.

g) Derivative Instrumen:s

Derivative instruments are m€rasur€:d at fair value. Gains and losse; arising from changes in fair value

are taken to the income stattement unless they are designated hed3es.

h) Failralue

Fair value is determined based on current bid prices for all quoted investments. Valuation tecintqur:s are

aoolied to determine that f,air for all unlisted securities, including rt:cent arm's length trarlsactions,

reference to similar instrumert; anrl option pricing methods.

i) Imo;iirment

At each reporting date, the direrctors assess whether there is oblective evidence that financial

instrument has br€:en impai'ec. In the case of available-for-s;ale fin;lncial instruments, a prolonged

decline in value 6f the instrunre:nt irs considered to determine whether impairmerrt has ar sen,

Impairment losses are recognised in the income statement.

Impairnnent of Assets

At each -eporting date, the d rectors assess whether there is ob;ective evidence that financia

instruments has been impai.ed. In the case of available-for-sale financial instruments, a prolOnged

decline in value r:f the in:;trurnent is considered to determine vrhether impairment has arisen,

Impairment losses are re(:ogrlised in the income statement.

Impairment testing is perfornred annually for goodwill and intangible assets with indefinite lit'es.

Where it is not possible to esr:irlate the recoverable amount of an individual asset, an estimate is rnade

of the re:overable amount of the c.ash-generating unit to which the asset belongs.

L4



Stacooole Investments Ltd

Notes to the Financial Statements

For the period ended 30 Jurte 2OL4

Foreign lSurrency Transactions and Balances

a) Functional and presentation currency

The functional currency of Sitar:poole Investments Ltd is measured rsing the currency of the primanT

economic environment in wrich it operates. The consolidated finan,:ial statements are presented in

Austraiian dollars which is the company's functional and presentatictn currency,

b) Transactions and Balarnces

Foreign currenc)/ transactions are translated into functional currency using exchange rates prevaillng

at the dare of transactron. Fr)rergrr currency ronetary items ar': translated at the year- end

exchange rate. Non-monetary itenrs measured at fair value are reported at the exchange ratel at the

date when fair values were cletertnined.

Exchange differences arisinr; in the translation of non-monetary itetns are recognised directly in equity

to the ext,ent that the gain or loss is directly recognised in equrW; ctherwise the exchange difference is

recognised in the income staterntent.

c) Group Companies

The finanr:ial results and position of foreign operations whose functional currency is different from

Stacpoole lnvestrnents Ltd ;rre sentation currency are translated as follows:

. Assets and liabilities are tran:;lated at year end exchange r,ttes prevailing at the reporting date;

. Income and expenses; are translated at the average exchange rates for the pericd;

. Retained earnings are translated at the exchange rates prer,ailing at the date of the transar:tion.

Exchange differences arisin,J cn translation of foreign operations are transferred directly to the

company' ; foreigr currency transaction reserve in the balanr:e sheert. These differences a'e

recogniseJ in the income statenent in the period in which the operation is dtsposed.

Employere Benefits

provision is nade for the liabi ity,3ntitlements arising from services rendered b,y employees to

balance clate. Employee erti :lements e)(pected to be settled within one year have be'en measlred at

the amount exper:ted to be paid when the liability is settled, pltts related on-costs. Employee

entitlements Da1r65;a later tl.an one year have been measured ilt the present value clf the estimated

future cash out flows to be rniade for those entitlements'

Provisions

provison:; are recognised rarhen Stacpoole Investments Ltd has a le:gal or constructive ob igation, as; a

result of past events, for wlricr it is probable that the outflow of economic benefit will result and that the

outflow can be rneasured reliablv.

If



StacPoole Investments Ltd

Notes to the Financial Stal:ements
For the period ended 3O June 2Ot4

Cash ancl Cash Equivalents

Cash and cash equivalent:; include cash on hand, deposits helcl at call with banks and financial

institutions, otner snort ternr highly liquid investments lvith original maturities of three mon:hs

or less, and bank overdrafts. Bank overdrafts are shown withitt short term borrowings In current

lrabilitres on the balance sheet.

Revenue

Revenue from the sale of goo,is i:; recognised upon the deliver'1 of then goods to customers.

Interest revenue is recogrrisel on a proportional basis taking into account the interest

rates aDolicable to the financials assets.

Dividend revenue is recog;nised rlhen then right to recerve the dividend has been establisheC.

Dividend:s received from associated and.loint venture entities are accounted for in accordan':e

with the equity method of accounting.

Revenue for the renderinr; c,f service is recognised upon the delivery of the service to the

customers. All revenue is stated net of the amount of goods and service tax (GST).

Prepaynrents

prepayments reprresent futur,: economic benefits to the compilny and are thereforr: treated as part

of currert assets in the balerrce :;heet.

Prepavments at period end rt:present costs incurred by the ccmpany as a result of'capital

rarsrng prograrrs;, and on sLrccessful raising of capital will be offset against ccntributed equity'

Borrowing Costs

Borrowirrg costs directly ,attributiable to the acquisition, construction or production of assets that

necessanly taKe a substant al period of time to prepare for their interrded use or sale, are added

to the cost of thr:se assel:s, untlI such time as the aSsets are :;ubstantia||y ready fclr therr in:ended

use or sale.

All other borrow ng costs are recognised in the period in which they are

incurred. Goods and Services 'Tax (GST)

Revenues, expenses and asr;€rts zrre recognised net of the amottnt of GST, except wl-rere the amount

of GST incurred is not recoverabl,: from the Australian Taxation Office' In these circumstances' the

GST rs recognised as parl of the cost of the acquisition of the a;set or as part of an item of th<:

expense. Rer:eivables ancl p,avables in the Balance Sheet are sf own inclusive of GST'

Cash flows are presented in the cash flow statement on a grcss basis, except for the GST

component of investing iln<l financing activities, which are di:;closed as operating cash flows'

IO



Stacpoole Investments Ltd

llotes to the Financial Statements
For the period ended 3O June 2OL4

Share-b,ased payments - tCptions

The fair value of options qranted to directors as part of their compensation benefrts is recogrrised

as an en ployee benefits (lx[)ens€: with a corresponding increas,e in equity. The tota amount to be

expensecl is determined b,y reference to the fair value of the olttions granted, whicfr includes any

market peformance conclitirrns and the impact of any non-vesting conditions but excludes the
impact o1'any service and nrln-market performance vesting condrtions,

Critical l\ccounting Estirmates and Judgments

The directors evaluate estimates ,and judgments incorporated irrto the financial reports based on

historical knowledge and bes;t available current information. Esl.imates assume a reasonaDle

expectation of future evertts and iare based on current trends ard economic data, obtained bcth

internally and externally.

The directors ha've assessed that there are no estimates and asr;umptions that have,a significant risk

of causinr; a material ad.lu:stnrent 1:o the carrying amounts of ther assets and liabilities within the next

financial rzear.

Note 2 - Financial Risk Management

Risk managernent is carried out by the board under policies to re developed by the coard of

directors. The board of dired:c'rs l:; in the process of developing those polices and risks. They

identify, evaluate and hedge finarrcial rrsks. The board will prov de written principles for overall

interest rate risk, credit ris;k, use of derivative financial instrumr:nts and non-derivative financial

instruments and investment of excess liquidity.

The companys expected actvities; will expose itto a variety of ''inancial risks: market rrs< (including

currercy r,sk, interest rater risl< and price risk), credit risk and li,truidity rsk. The compan),s ov,lroll

risk managenrent progrant fr>c:uses on the urpredrctability of firancial markets and seeks ro nrrnimise

potential adverse effects cn t:l^e frrrancal per-formance of the corpany, The company expects to use

derivative financial instrunrer'rts slrch as foreign exchange contrrcts and interest rate swaps tc hedge

rF:rf:rn riqk cvnaqr rrpq l.)erirrarrrir:,: rnrill ho evrlrrcirrelrr rrccd fnr hodninn r1r rrnaqr:q io r^'^^ t-^!i^-
-J. U(:I lVd-lvcj5 VVlll Utj t,,,,,--, ,-, -uyilrV purpvJLr/ r.u, rlUL d> Ll .Ull19

or other s;pecula-ive instruments, The nethods wrll include sensitivity anal'ysis in the case of irterest

rates, forr:ign exchange rate:; and other prime risks, aging anal'7sis for credit risks and beta arralysis

o' respect of investment porlfolios; to determine the market ratt:.
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Financierl assets

Cash and cash equivalents ard Trade receivables

Financial liabilities

Trade ard other PaYables

Borrowirgs -- Loans from rela':ed parties

StacPoole Investments Ltd

Notes to the Financial Stittements

For the Period ended 30 June 2OL4

The company holds the follcwing financial instruments at the end of the period:

30I6l2OL4 30l6l2Or3

520,106 373,028

520,106 373,028

6,483 1 ?75

457,353 329,852

463,8,36 33r,227

(a) Market risk

The company operates int,3rrrational and is exposed to foreign exchange risk arising for the various

currency exposures, primarill'"ryith respect to the US dollar'

Foreign exchanlle risk arises from future commercial transactions and recognised assets and liabilities

denominated In a currenqr that is not the entities functional currency. The rtsk is measured using

sensitivity analysis and ca:;h flow forecasting.

Managenrent nas set up a policy to manage foreign exchange risk against their functional currenc'/' The

compan'/ has elected to h,:dgel foreign exchange risk exposure arsing from future comnrercial

transactions and recognise assets and liabilities using forward cortracts'

(b) Credit Risk

Credit risk arises from cash err,d cash equivalents and deposits wi1:h banks and financia institutions, For

banks ard firrancial institutions only independently rated parties vvith a minimurn rating of "A" are

accePte,l.

(c) LiquiditY Risk

prudent liquidity risk managr:rnent implies maintaining sufficient t:ash and marketable securities and the

availabilrty of funding througrh adequate amount of committed crr:dit facilities to meet obligations when

due ancl to close out marl<et prositions'

At the end of the reporting period the company held cash of $300,110 in cash reserves' Aside from

an amc,unt of $3,929 accrued for PAYG tax payable all other amounts payable are owed to

directors and pavment is cleferred until Btn March,2015
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StacPoole Investments Ltcl

Notes to the Financial Statements

For the period ended 30 June 2014

Note 3 -- Cash and Clash Equivalents

Cash on hand and held ln trttst

Cash at bank

n Total cash and cash equivialents

Note 4 - Trade and Other Receivables

GST Recetvable

Trade De,btors

TotalTrirde and Other Receivables

Note 5 - Trade and Other PaYables

Trade credttors

Total Trade and other PaYables

Note 6 - Borrowings

Loans from related Partle,s-

Total brtrrowings

3016t2014

$

390,208
4,055

30/6/2013
$

290 208
)o q?7

394,263 319,745

301612014 30/6/2013

$$

843

125 000 n

125,843 53,285

3016t2014

q

6 483

30/6/2013

6,483 1,375

30t6120'14 30/6/2013

g$

Aqa I,F,? 329,853

457,353

.Further information relating to amounts owing to related parties is set out in note 12

IY
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StacPoole Investments Ltd

Notes to the Financial Stiltements
For the Period ended 3O J une 2OL4

Note 7 - Reconciliatlion of profit after income tax to net cash outflow

from operating actiivlties

30t612014 301612014

$$

t4,469 (344,815)
Profit for the Period

Change n operating asselts and liabilities

l.ncrease in Debtors

Decrease in PrePaYments
Decrease in GST Receivable

Increase / (Decrr:a:;e) in trade creditors

lncrease In Dorrc)wlngs

Net caslh inflow / (outflow)r fronr operating activities

Note 8 - Contributeid EquitY

(A) Share CaPital

( 125,000)

\) 441
Jll | 

' 
1

5,108
r27,500

t96,225
(47,564)

(r72,079)
80,443

74,518
(287,790)

3016114 30/6/13

$$

Ordrnarl, shares fullY Paid

Totalsl"rare caPital

(B) Ordinary Shares

6'RR'770

688,770 688,770

ordinar,l shares parttcipate ,n dividends and the proceecs on winding up Of the company

in proportiotr trc the nuntbe:r of shares held

At shareholcJers'meetinls each ordinary share is entitled to cne vote when a poll is cailed'

otherwise each shareholder has one vote on a show of hand:;'
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StacPoole Investments Ltd

Notes to the Financial Statements
For the Period ended 30 Juine 2Ot4

Note 8 - Contributerd Equity (cont'd)

(C) Movr:ment in Ordinaty share capital

[)ate issue,J Details Number of shares IssLre Price (li) $

I I /04i201 I Shares isst"tecl 15.000

1 5'01/201 .l Shares Issuecl 812.700

8,03rli)l 3 Shares issuecl 3.000.000

0.50

0. l0
0..20

7.s00
81.270

600.000

3,827,700 688,770

(D) Capital Risk Managemernt

The company's objectives rvhr:n managing capital are to safeguarc tts ability to continue as a goinll

concern, so that they can continue to provide returns for shareho|lers and benefits for other

stakeholclers and to mainterin optinral capital structure to reduce tfre cost of capital.

In order to mairntain or aCjLrst the capital structure, the compitny may adjust the amount of

dividends pa,d to shareholde"s, return capital to shareholderS, iSSue new Shares or Sell assels

to reduce debt.

Note 9r - Other reserves and accumulated lossels

(A) Other reserves

3016120'14 3016120'13

$$

772,12:.5 lI2,L25
Share-based rayrnents

Total other reserves

Movem,ents:

Share-based Pa,Yments
Balance 1 JulY 2013

Share-based PaYrnert expense

Balance at 30 June 2014

112.125 1',12,125

rr2,l25 rr2,t25;

112,125 112,125
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StacPoole Investments [-td

Notes to the Financial Sttrtements

l:or the period ended 30 June 2Ot4

Note 9 - Other reserues and accumulated lossesr (cont'd)

(B) Accrrmulated losses

Accumulated losses

Total accumulated losses

Movements:

Balance l JulY 2013

Profit for the Ye ar

Balance at.l0 lune 201'1

30t6t2014 30/6/2013

$

$

(744,625) (759,094)

(744,625) (759'094)

(414,279)
(759,094)

< A A.^ /?11 R1 q\
L+t+OY \Jar,urJl

(744.6251 (759,094)

(C) Nat,ure and purpos'e of other reserves

( i) Shttre-Ltased PaYme:nts

The shiire-based paymonts reserve is used to recognise the grant date fair value of options issued

to emPlovees brut not exerctsecl '

Note 10 - Contingencies

Contingent Liabilities

TherearetlocontingertIabiIit'iesasattheendofthefinanciaIperiodnorhaveany
arisen subsequently up to the date of this repoft'

Note 11- Commiifments

There are no capital or lease commitments as at the end ol'the financial period nor have any

arisen subsequently up trr the date of this report'
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StacPoole Investments L:d

Notes to the Financial Stat'ements

For the Period ended 30 Jurre 2OI4

Note 121- Related Pitfties

(a) Key f4anagement Personnel compensation

Short-term ernPloyee benefits;

FS Capital Ltd a company associated with Mr. B S Scorer

Total ketf management ;rersonnel compensation

30l612OL4 30l612OL3
qh

40,000

28,t09
0

0

68,109

2,500

83,770

The number of shares in the comparny held during the period 30 ltrne 2014, by each director of Stacpoole

Investments Ltd is as follovus:

Details Number of Issued value of

shares shares ($)

Ernest Cl'rarles; Smith

Adam Paul Sntitl-t

5,000

8L7,700

Loans frc,m related partied bal;rnces of g457,353 are owed to the rlirectors at 30 Jrlne 2Ct14' These

balances relate to expenses paid at arm's length and incurred in tire ordinary course of b'}usiness,

during the period to 30 June 2014,

(b) Trarsactiorrs; with other related parties

There w,3re no rransactions yrith other related parties for the f nancial period.

Note 13 - Events occurring after reporting date

Since the enciof the periorl tlrr: company has been involved in the renovation property f'rr development in

the usA. This prropefty will l-rave erxtensive renovations carried or-t and be is expected placed on the

market for sale before the errd of l-he calendar year'
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STAC}POOLE INVESTMENT{} LIMITED
I ndependent Auditor's Rep<lrt

Report on the Financial RePort
\\'e have auclited the accomparrying financial report of STACPOOLE INVESTMENTS LIMITED (the

company), uhich comprises th.e Director's l)eclaration, the Statement of Profit or Loss and Other

Corr,pre-hensi.,,e lncome. the Statement of Financial Position. Statemenr: of Cash flows, Statement of
Changes In ):quity,. a sunlman of significant accounting policies and tther explanatotl notes' for the

financial year ended 301 June 20 I 4

Director's Responsibility for the Financial Report
The director of the company is responsible for the preparation and fair presentation of the financial report

that gives a tlue and fair view in acr:c'rdance with Australian Accounting Sundards and the Corporations Act

200iand for sucl. inlernal conf^ol as thc director determines is necessary to enable the preparation of the

financial report thirt giles a frue and iair view and is free from material mjsstaten'lent. w'hether due to fiaud

or error, In Note l. the dire,:tor also states. in accordance rvith Accounting Standard AASB l0l:
presentation of Financial Statements, that the financial statements comply with Intemational Financial

Reponing Steindards ('l FRS).

Aud itor's Responsi bil itY

Our responsibilitl, ls to express an opinion on lhe financial report based on our audit. We conducted our

aucjit in accorrlance rvith Australirur Autditing Stanciards. Those Standar,Js require that we compl;- with

relevant ethi,:al r,:quiremeilts r:lar:ing to autlit engagements and pian and perfom the audit to obtain

rea-sonable assurance about whether the tinancial report is tiee from materiai misstatement.

An audit involves perlbrming proc'lciures to obtain audit evidence about tle amounts and disclosures in the

financial report. The procedures selected depend on the auditor's judgement, includinglhe assessment of the

lisks of material rnisitatement c,f the financial report, whether due to frattd or elror. tn making those risk

assessments. the auditor consideis inlema.l contfol relevant to the entify-'s pleparation and fair presentation of
the financial repolt in order to design audit prricedures that are appropriate in the circumstamces. but not for

the purpose olt e:.presslng an opiriion on the effectiveness of the entity'; internal control. An audit also

includes era.gating the appropriati:ness of accounting policies used and Ihe reasonabieness of accounting

estinrates ma,1e b_v- the director. as v;ell as evaluating the overallpresentatiorl of the ftnancial report.

We believe that the audit eviderrce rve have obtained is sufficient and appropriate tc) provide a basis for our

audit opinion.

Independence
In conclucting oiu'audit, rre have conrplied rvith the independence requirements of the Corporations Act

100 I We confin.t., ihat the indegrenCr:nce declaration required by the Corpcrations Act 2OCt l. provided to the

director,rf SiTAC'pOOl,il INVESTVEIITS L1MITLD on i0 June l0 l4 rvould be in the same terms if
pror'ided to the directol as at the tirnc of this auditor's report.

Opinion
ln our opinion:

a. the financial rep<ir-t of S f,.\(lPOOI.F- INVI.TSTMENTS LIMITED is in accordance with the

Corporartions,\ct 200 l, includirrg:

(i) givrng a true and fair v ies' of thr: companyrs financial position as at 30 June 20 l4 and of its

perllomance for the year t:nded on that datel and

(ii) complying u,ith Australian ,{ccounting Standards (including Ausrralian Accounting Interpretations)

and the (.lorporations Regr.rlations 2001;

Lr. The financiai repgrt also corrrplies x,ith lnternational Financiai Reportilrg Stalrdards as disclosed in Note

l
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STITGPOOLE INVESTMEN.TS LIMITED
lndependent Auditor's Re Port

Signed on : ).2.2015,. .

Robert L lr,,tartin CA Reg Co-v- ALrditor..'

:(su:f - ---

25


