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is a significant net acreage holder
in the West African Transform
Margin with estimated net
unrisked mean prospective
resources in excess of 5.2° Bnbbls

*ERC Equipoise, CPR 2014
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African Petroleum

West Africa Focused Portfolio

The Group has a highly skilled team
with extensive oil and gas experience
in West Africa. Our assets are in
prospective regions along a relatively
under explored margin

Senegal

> Acreage: 18,277km?
> Working Interest: 81%

> No assessment has been
made for Senegal

Sierra Leone Liberia

> Acreage: 5,855km? > Acreage: 5,350km?
> Working Interest: 100% > Working Interest: 100%

> Estimated Resources: > Estimated Resources:
434MMstb* 3,230MMstb*

Cote d’Ivoire

> Acreage: 2,537km?
> Working Interest: 90%

> Estimated Resources:
1,560MMstb*

See pages 02-03

*Net unrisked mean estimate of prospective oil
resources taken from CPR ERC Equipoise 2014
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Our strategic priorities

> Current focus (1 year):
Consolidate position

> Future focus (3 years):
Drill our exploration acreage

> Long-term focus (5 years):
Commercialise and expand

See pages 10-15




African Petroleum Investment Case

Why African Petroleum?

Portfolio offers high impact exploration in emerging basins

Significant acreage holder in West Africa

High net working interest in all our Blocks: 81-100%

Exposed to a large diverse portfolio in multiple

“liquid rich” plays

First to prove active hydrocarbon system in the central

Liberian basin

Estimated net unrisked mean prospective resource

> 5.2bnbbls*

New for 2013-14

New Chairman, Chief Executive Officer and

Finance Director

New strategy in place that focuses on leveraging
past accomplishments and driving new initiatives

Licence extensions granted in Liberia and Sierra Leone

Funding secured in February 2014 and renewed

emphasis on capital discipline

Continued focus on securing pre-drill strategic partners and

build a clear path to drilling

Why Today?

Attractive valuation in the market

Diverse portfolio of options available in frontier and

emerging basins

Licence extensions provide room to de-risk ahead of drill bit

Significant activity in surrounding acreage throughout 2014

*ERC Equipoise 2014
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African Petroleum at a Glance
4

African Petroleum Corporation Limited ("APCL”) is an
independent oil and gas exploration company operating eight
licences in four countries (Cote d’Ivoire, Liberia, Senegal and
Sierra Leone) offshore West Africa. APCL's assets are located in
fast-emerging hydrocarbon basins, principally the West African
Transform Margin, where several discoveries have been made
in recent years. The Company has rapidly matured its portfolio
having acquired more than 15,000km? of seismic data and
successfully drilling three wells, one of which was a discovery.
APCL's portfolio has estimated net unrisked mean prospective
oil resources in excess of 5.2 billion barrels.

. Mauritania

Mali

Burkina Faso

APCL's Operations 2014 Totals
Countries 4

Licenses 8

Net Acreage 28,295km?
Working interest 81-100%

Estimated Net  >5.2 Bnbbls
Unrisked Mean

Prospective

Resource

African Petroleum Corporation Ltd
Annual Report and Accounts 2013
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Our Projects >

Liberia

The Company holds a 100% operating interest in exploration
blocks LB-08 and LB-09, these blocks have been central to our
exploration activities: APCL acquired extensive 3D seismic over
LB-08 and LB-09 and successfully drilled three wells, one of which
was a discovery. The Liberian Blocks extend over 5,352km?* and
have estimated net unrisked mean prospective resources of 3,230
MMstb*. In February 2014 the Company announced it has
received a two year extension on Blocks LB-08 & LB-09.

Céte d’Ivoire

The Company holds a 90% operating interest in exploration Blocks
CI-509 and CI-513 offshore western Cote d'Ivoire, with a combined
surface area of 2,284km?* and estimated net unrisked prospective
resources of 1,560 MMstb™. African Petroleum acquired extensive
seismic data over both blocks and has made significant progress in
the interpretation of this data, identifying a number of key
prospects.

Senegal

The Company holds a 81% operating interest in the two Blocks
Rufisque Offshore Profond and Senegal Offshore Sud Profond,
covering a total area of 14,804km?*, Both blocks are positioned in
a high potential frontier exploration area with oil accumulations
and hydrocarbon shows in shelf areas along the margin. African
Petroleum has acquired extensive 3D seismic data over both
blocks.

Sierra Leone

The Company holds a 100% operated working interest in
exploration blocks SL-03 and SL-4A-10 offshore Sierra Leone, with
a combined surface area of 5,855km? and estimated net unrisked
prospective resources of 434 MMstb™, African Petroleum has
acquired 3D data covering SL-03 and 2D seismic data over
SL-4A-10. African Petroleum received a two-year extension on
block SL-03, allowing the Company the opportunity to identify
further prospects and to de-risk ahead of the drill bit.

Net acreage
* ERCEquipoise, 2014
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Chairman’s Statement
A 4

An attractive

iInvestment proposition

It is a great privilege to write my first Chairman’s
statement to the shareholders of African Petroleum,
and I would like to start by thanking you all for your
continued support. 2013 has been a year of progress
on all fronts for your Company, we find ourselves in a
strong and exciting position as we look ahead to 2014
and beyond.

African Petroleum Corporation Ltd
Annual Report and Accounts 2013

African Petroleum has a significant
opportunity to become a leading
independent oil and gas exploration and
development company through its acreage
offshore West Africa. We have continued to
achieve key operational milestones across
our four licence areas in Céte d'Ivoire,
Liberia, Senegal and Sierra Leone this year.
African Petroleum is among the largest net
acreage holders in the West African
Transform Margin, rivalling industry majors
such as Anadarko Petroleum, Chevron
Corporation and Lukoil. In July 2013, we
announced an updated Competent Persons
Report published by ERC Equipoise
estimating African Petroleum’s net mean
unrisked prospective oil resources are in
excess of 5.2 billion barrels, further
highlighting the scale of our presence in
the region.

The significance of the wider opportunity in
West Africa should not be underestimated.
Since 2010, 28 technical discoveries have
been made on the West African Transform
Margin, where our operations are focused.
63 wells are planned for drilling in the area
over the next two years, and with historic
exploration success rates of over 70 per cent
in both Sierra Leone and Cote d’Ivoire,
where African Petroleum has acreage,
coupled with the presence of major
international companies in the area, a
compelling picture emerges. The Company
is pursuing a high impact exploration
programme and we can count early mover
advantage, strong relationships with host
Governments and excellent licence terms as
factors in our favour.

The Company is well placed to take
advantage of its strong position. African
Petroleum is backed by a highly supportive
blue chip institutional shareholder base,
anew and vastly experienced team in
place, a refreshed strategy, and new
funding which is underpinned by an
emphasis on capital discipline.
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The Board has seen several changes in .
the past year including my appointment Prlmed for Growth
in October 2013.

First and foremost, I would like to thank :
Mr Frank Timis who founded African Volume POtentlal

Petroleum. Frank retired from the Board
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and his position as Non-Executive * Ll . o+
Chairmgn on 10 October 2013. T would >5.2 bl|||QI'l ba.rrels net un-risked mean % g
like to express my gratitude to him for his prospective oil resources over a 35
tireless work and investment which has diversified portfolio; Major hydrocarbon = g-
been integral to building the Company discoveries along the margin i

and making it the success it is today.

Further Board changes this year saw : H
Antony Sage and Alan Watling step Operatlonal Environment

down in June and July 2013 respectively,
I would like to take this opportunity to
thank Mr Sage and Mr Watling for their

> Benign low-cost deepwater environment
hard work over the years and their in 4 countries, 8 licences
significant contribution to the Company.

Dr David King joined the Board as a
Non-Executive Director in July 2013.
David has over 30 years’ experience in

natural resources, and has co-founded > We are seeking partners to share the
and held executive and non-executive value and rewards

board positions in a number of successful R ) )

ASX listed companies. > Liquid Rich environment with excellent

terms, high net working interest, and
attractive asset valuations

Finally, one further executive change took
place in October, when Mark Ashurst
stepped down from his role as Chief
Financial Officer and Stephen West was q
appointed Finance Director. Stephen is a New Wave Of EXplOI’GtIOﬂ
qualified Chartered Accountant who holds
a Bachelor of Commerce (Accounting and

Business Law) from the Curtin University of > 16 exploration and appraisal™ wells
Technology in Australia, and has over 20 in neighbouring blocks in 2014

years of financial and corporate experience . .

in oil and gas, mining and investment > CCltC1|ySt wells prOVIde pOtentICl| to
banking industries. de-risk portfolio

> Licence extensions provide opportunity
to leverage learnings and find partners

* ERCEquipoise 2014
** drillinginfo®

Our portfolio - Growth of estimated net
unrisked prospective resources MMstb;

ERC Equipoise, 2014 2015 and beyond
> Add resources
and reserves
5 22 LI > Reassess and
mitigate risk
} 2,393 mmstb } ) MMstb
2011 2014 Future

v

African Petroleum Corporation Ltd
Annual Report and Accounts 2013
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Chairman’s Statement

continued

Operationally, African Petroleum continued
to achieve important milestones in 2013. In
January, the Bee Eater-1 well was drilled to
test an up-dip of Narina-1. Unfortunately,
the well encountered a tight reservoir but
has provided valuable information as to
further prospectivity in the Liberian
licences. Interpretation of 3D seismic over
our Blocks in Céte d’Ivoire began in 2013
identifying a number of key prospects and
furthering our understanding of this
exciting acreage. At our assets in Senegal
and Sierra Leone work was carried out to
reprocess 2D and 3D seismic over the
licence blocks as we continue to mature
the prospects towards the drilling phase.

The Company received news in September
2013 that the Sierra Leone Petroleum
Directorate approved a two-year extension
of the initial exploration period on our
SL-03 licence offshore Sierra Leone. The
extension was ratified by the Parliament of
Sierra Leone on 7 November 2013, and
now means that the initial exploration
period will terminate on 23 April 2015.

Whilst this report is meant to be
retrospective, it is important to highlight
some important developments for our
Company that have already occurred in
2014. Most significantly, in February 2014
we welcomed Dr Stuart Lake to the
position of Chief Executive Officer of
African Petroleum. Stuart brings with him a
wealth of unrivalled industry experience,
having spent over 27 years in Hess
Corporation, Apache Corporation and
Shell. In that time he has worked on drilling
over 300 wells in 11 countries, maintaining
an 85% geological success rate. During his
career Stuart oversaw an exploration
campaign in Ghana that led to 7
consecutive hydrocarbon discoveries, and
whilst VP Exploration at Hess he directed

African Petroleum Corporation Ltd
Annual Report and Accounts 2013

more than 30 discoveries in Russia. We are
delighted to have him on board and as you
will gather from his statement in this
annual report, he has bold and exciting
plans for the business. I would like to take
this opportunity to thank Karl Thompson,
who stepped down from the position of
CEO in January 2014, for his hard work and
commitment to African Petroleum.

Also in February 2014 we announced a
A$20M share placement, the net proceeds
thereof the Company intends to use for
maintaining our West African licences in
good order, and for general working capital
purposes. In addition, it has been
announced that, further to our proposed
listing on the ASX, the Company will be
seeking a potential listing on a recognised
European stock exchange in 2014. We will
keep shareholders informed of further
developments.

I would like to finish by saying thank you
again to our shareholders for your support
and commitment to the future of African
Petroleum. We look forward to updating
you on our progress throughout 2014.

Charles Matthews,OBE
Chairman
9 April 2014
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Chief Executive’s Statement

v

Well positioned
for the future

As my first annual statement
to shareholders, I would like
to take this opportunity to
report on the progress African
Petroleum has made in 2013
and to outline my vision for
the business.

African Petroleum Corporation Ltd
Annual Report and Accounts 2013

In the two months since I have joined the
Company, it is clear to me that the quality
of the assets and the team we have in
place are exceptional. I am delighted to be
CEO of the Company at this exciting time
and in a position to utilise my experience
to take African Petroleum into the next
phase of delivery and growth.

Operationally, 2013 began with the drilling
of the Bee Eater-1 well. The well was
spudded on 4 January 2013 in Block
LB-09, and tested an up-dip axial section
of the Turonian slope fan in which the
Company’s Narina-1 discovery had been
made in 2012. The Bee Eater-1 well
encountered a tight reservoir interval, this
was clearly a disappointing result for the
Company however, the data gathered
from the Bee Eater-1 well had regional
significance for the Cretaceous on-lap

play, highlighting the exploration potential
down-dip and basin-wards to, more likely,
better quality reservoir units. These new
findings have been incorporated into a
revised interpretation of the subsurface
across the portfolio, with new basin floor
fan prospects included in a Competent
Person’s Report, published by ERC
Equipoise in July 2013 and updated in
February 2014.

In October 2013, African Petroleum saw
significant changes to its governance
structure with Mr Charles Matthews
appointed as Chairman of the Company,
bringing with him over 10 years’
experience in chairman and director
positions. Charles is currently Chairman of
LSE listed Porvair Plc, has previously held
senior management positions at Cosworth
Group, Rolls Royce and Bentley Motor
Cars, and has served as a Member of the
Vickers Group Executive Board.

As the Chairman mentioned in his
statement, we have also further
strengthened the board this year with
the appointment of Dr David King as a
Non-Executive Director. He brings with
him a wealth of experience and we are
delighted to have him on the team.

Since assuming the position of Chief
Executive Officer at African Petroleum,
akey focus has been to re-establish a
corporate vision, mission and company
values, in conjunction with revising

our strategy and a continued emphasis
on creating sustainable value for our
shareholders in the short, medium and
longer term.

African Petroleum’s strategy is to
consolidate our position as a leading
West African focused oil and gas
exploration company by rapidly maturing
our exploration portfolio and fulfilling our
work programme commitments with new



partners, whilst placing a strict emphasis T would like to take this opportunity to

on capital discipline. African Petroleum is offer my sincere appreciation to all the
asignificant acreage holder in the highly employees at African Petroleum. Their
prospective West African Transform dedication and hard work have led to the
Margin, with high equity positions in all of significant achievements to date and have
its licences, offering a unique opportunity put the Company in an excellent position
to strategic partners to share risk and for the next stage of its journey. Similarly,
rewards. In addition, African Petroleum I would like to thank the Board of Directors
has now integrated recent operated and for their continued support, counsel and
industry well results with our extensive guidance of the Company.

seismic dataset to further high-grade our
diverse and deeply evolving portfolio, with Finally, I want to express my gratitude to

aview to drilling further high impact African Petroleum’s shareholders, host
exploration wells in 2015 and beyond. governments and communities for your

continued trust and support. Your
Commercially, the Company has already confidence in us lies at the heart of
taken a number of steps to address its our mission and future success as we
short-term financial commitments. This endeavour to fulfil our commitment to
manifested itself early in 2014, when the create shared and enduring value for all
company announced two-year licence stakeholders.

extensions in Liberia and Sierra Leone. This

additional time will be used in these areas

to reduce exploration risk through the Dr Stuart Lake
application of new seismic acquisition Chief Executive Officer
including high-resolution 3D seismic and

enhanced processing technology, prior to

locating future drilling targets.

Furthermore, following our announcement
on 24 February 2014, African Petroleum
will continue to work towards listing on a
recognised European Stock Exchange, an
important and exciting step for the
Company, and a move that would offer
increased liquidity and an opportunity to
raise significant capital.

Over the forthcoming year, my priorities Strateglc focus
are to work with the new Chairman, Board
of Directors and management team to
build on the Company’s reputation as a
fast moving explorer in both emerging
and frontier basins. We will work towards
moving to a new exchange, securing
long-term strategic partners, firming up
the funding base and executing a
successful, safe and low cost exploration
programme of 3D acquisition in
preparation for the 2015 drilling
campaign. Such moves will be a significant
step towards our goal to deliver the
highest value and return to all our
stakeholders. With our oil discovery at
Narina-1 in Liberia Block LB-09 and
significant drilling activity in adjacent
acreage by majors and independents alike
this year, the Company is in a good
position to unlock the prospective
resources of our assets and mitigate risk.

Commercialise and Expand

Build
shareholder
value

Consolidate
Position

African Petroleum Corporation Ltd
Annual Report and Accounts 2013
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(-

12 month objective:

African Petroleum is working towards
maximising our external relations through
efficient communication and proactive
engagement with Company stakeholders.

The Company has renewed its emphasis on
capital discipline, with the intention to move
to a recognised European exchange and
focusing on building strategic partnerships
to share risk and potential reward.

The next 12 months will see the Company
complete a wider regional analysis of
geology through acquisition of further 3D

seismic data, utilising learnings from third
party drilling in neighboring acreage to
further de-risk our acreage in anticipation of
executing a high impact exploration
programme.

African Petroleum Corporation Ltd
Annual Report and Accounts 2013
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-7
Three year objective:

Over the next 36 months African Petroleum
will focus on maturing our high potential assets
through an extensive exploration campaign by
drilling key wells with strategic partners.

The Company will continue to work in concert
with host governments to design and
implement social investment programmes,

to build on education and improve healthcare.

African Petroleum will continue to build on our
acreage position, while seeking to execute
visible commercial options with others.

African Petroleum Corporation Ltd
Annual Report and Accounts 2013
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Our Strategy in Action

Commercidlise
and Expand

Assuming exploration success, the long-term
strategy for African Petroleum will focus on
moving discoveries to commerciality.
Commercial success will be leveraged to
acquire new acreage and expand the
Company'’s portfolio options over a broader
asset base.

The Company will consider access to non-
operating equity in producing blocks and
ensure strong financials will support further
growth opportunities. Ultimately, the
Company endeavours to create sustainable
commerciality and stakeholder value.

iy
........

----

African Petroleum Corporation Ltd
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Review of Operations
h 4

Discovering potential

African Petroleum is an independent oil exploration company operating eight licences in
four countries offshore West Africa. The Company’s assets are located in fast-emerging
hydrocarbon basins, principally the West African Transform Margin, where several
discoveries have been made in recent years including African Petroleum’s Narina-1
discovery in February 2012, which successfully proved a working hydrocarbon system in
the Liberian basin. With a combined net acreage position of 28,295km? through its assets
in Cote d’Ivoire, Liberia, Senegal and Sierra Leone, the Company has matured its portfolio
rapidly, acquiring more than 15,000km? of 3D seismic data and successfully drilling three
wells, one of which was a discovery.

African Petroleum Corporation Ltd
Annual Report and Accounts 2013

African Petroleum has estimated net
unrisked mean prospective oil resources in
excess of 5.2 billion barrels (ERC Equipoise
—CPR, 2014) in highly attractive acreage,
which is located adjacent to that held by
major operators such as Exxon, Total,
Lukoil, Anadarko, Tullow and Chevron.

As part of the Company’s exploration led
strategy African Petroleum has now
integrated recent operated and industry
well results with our extensive seismic
dataset to high-grade our diverse and
deeply evolving portfolio, with a view to
drilling high impact exploration wells.

The Company is actively looking to
farm-out its acreage in order to share risk
across the exploration portfolio. The
farm-out process is a first step towards
maturing the Group’s asset portfolio with
the objectives to reduce the Group’s
capital commitments, generate cash sales
proceeds for funding of future operations
as well as the introduction of technically
and operationally competent joint venture
partners to the Company'’s licences.
African Petroleum is in active discussions
with a number of potential farm-in
partners and will announce any updates
to the market as they materialise.
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Liberia

> Water Depth —900-2,350m

> 100% working interest in production
sharing contracts LB-08 and LB-09 with
combined net acreage of 5,352km?

> Three wells drilled to date, including the
oil discovery at Narina-1

> A number of key prospects identified with
net unrisked mean prospective oil
resources of 3,230 MMstb

> High resolution 3D seismic data planned
to de-risk acreage further

> Announced 2 year extension of Liberia
Licence blocks in February 2014

In Liberia, African Petroleum is the
operator and holds a 100% working
interest in production sharing contracts
LB-08 and LB-09 with combined net
acreage of 5,352km?.

The Company has conducted an extensive
work programme to date on its Liberian
licences. In 2010, the Group completed the
acquisition and processing of 5,100km? of
3D seismic data over both licences. The
interpretation of this data identified
numerous prospects and leads in the
Upper Cretaceous section.

African Petroleum has successfully
executed an exploration programme in
LB-09, with three wells drilled, Apalis-1,
Narina-1 and Bee Eater-1.

In September 2011, African Petroleum
completed drilling of its first exploration
well, Apalis-1, on LB-09. The well
encountered oil shows in several geological
units including the shallower (Tertiary) and
deeper (Cretaceous). Petrophysical
analysis, and core samples from the well,
indicated the presence of hydrocarbons
and source rock intervals.

The Narina-1 well was drilled on LB-09 in
January 2012, targeting a major Turonian
fan system. The well encountered a
combined total of 31 metres of net oil pay
in the primary objective Turonian and
underlying Albian reservoirs with no oil
water contacts observed. African
Petroleum’s discovery at Narina-1 proved a
working petroleum system in the Liberian
basin, an extremely positive result for the
Company and one that improves the
chances of success elsewhere in the area.

African Petroleum Corporation Ltd
Annual Report and Accounts 2013

The Company drilled its third well, Bee
Eater-1,on LB-09 in January 2013. The

well tested an up-dip axial section of the
Turonian slope fan in which the Company’s
Narina-1 discovery had been made in
2012. The Bee Eater-1 well encountered a
tight reservoir interval, but critically, has
regional significance for the Cretaceous
on-lap play, highlighting the exploration
potential down-dip and basin-wards to,
more likely, better quality reservoir units.
These new findings have been incorporated
into a revised interpretation of the
subsurface across the portfolio, with new
basin floor fan prospects identified.

In September 2013 the Company
completed reprocessing of all the 3D
seismic data from its Liberian Licences to
improve image quality and support the
maturation of additional prospects and
appraisal opportunities. Certain areas
would benefit from additional
improvement of the seismic image and so
currently, new high-resolution 3D seismic is
being considered for LB-09 to cover two
key exploration prospects (Narina West
and Night Heron) near the Narina-1 well.
This survey will incorporate lessons learned
from seismic processing to date and will be
acquired utilising state of the art
technology. Detailed stratigraphic analysis
and reservoir quality prediction from
seismic data will assist in the rapid
assessment of both Narina West and Night
Heron to further de-risk the licence area to
enable accurate well positioning and
efficient development in the event of
appraisal success.

In LB-08, new seismic data is also being
considered to cover three prospects
(Lovebird, Darter and Turaco) in the
Southern corner of the licence area.
Encouraging amplitude support for
reservoir and potential hydrocarbons exists
within the current reprocessed dataset.
However, near surface effects (shallow
slump zone “mass transport deposit”)
degrades seismic data quality. Investment
in both of these 3D datasets will better
delineate and further de-risk the prospects
prior to drilling.

The Company has identified a number of
key prospects in the Liberia licences with
net unrisked mean prospective oil
resources of 3230MMstb (ERC Equipoise,
independent evaluation).

Liberia
Operated offshore acreage in km?
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Review of Operations

continued

v

Cote d’lvoire

> Water depth —900-3,150m

>90% working interest in offshore
licences CI-509 and CI-513 with
combined net acreage of 2,284km?

> Acquired 4,200km? seismic data over
Cote d’Ivoire Licence Blocks

> Key prospects identified with net
unrisked mean prospective oil resources
of 1,560 MMstb

> Significant well campaigns in
neighbouring blocks will potentially
de-risk acreage

In Céte d’Ivoire, African Petroleum holds a
90% working interest in offshore licences
CI-509 and CI-513 (the “CI Licences”), the
remaining 10% is held by Petroci, the
national oil company of Céte d’Ivoire. The
Company was awarded CI-513 in
December 2011 and CI-509 in March
2012, with a combined net acreage of
2,284km?.

In October 2012, the Group acquired
£4,200km? of 3D seismic data over the
CI Licences, fulfilling the seismic work
commitments of the first exploration
phase for both licences. Fast-track 3D
seismic data was received in November

2012, while final 3D seismic processing for
the entire survey was completed in June
2013. Interpretation of the data has
identified a number of significant prospects,
with net unrisked mean prospective oil
resources of 1560MMstb (ERC Equipoise,
independent evaluation).

African Petroleum is actively seeking
strategic partners in our Cote d’Ivoire
acreage. Significant well campaigns are due
to take place offshore Céte d'Ivoire in 2014,
with exploration and appraisal wells planned
by, amongst others, Vitol, Anadarko and
Total. These catalyst wells provide potential
to de-risk the Company’s acreage.

Cote d’Ivoire
Operated offshore acreage in km?

6500
4875
3250
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Senegal

> 81% working interest in exploration
blocks Rufisque Offshore Profond and
Senegal Offshore Sud Profond with
combined net acreage of 14,804km?

> 13,600km? seismic data acquired over
both blocks

> Extensive regional database is currently
being interpreted

> Third party drilling activity will aid in the
evaluation of the licences

In Senegal, African Petroleum holds an 81
per cent operated working interest in
exploration blocks Rufisque Offshore
Profond (“ROP”) and Senegal Offshore
Sud Profond (“SOSP”) (together the
“Senegal Licences”). The Company’s
Senegal licences are located offshore
southern and central Senegal, with a net
acreage of 14,804km?.

To date, the Group has acquired
10,000km of 2D seismic data over the
Senegal Licences and has compiled an
extensive regional database. In May
2012, the Group completed a 3,600km?

African Petroleum Corporation Ltd
Annual Report and Accounts 2013

3D seismic data acquisition over the SOSP
licence block. Fast-track 3D seismic data
has been received and is currently being
interpreted. In addition, 1,500km? of 3D
data over the ROP licence block is
currently being reprocessed ready for final
interpretation during 2014.

Cairn Energy and Conoco Philips are
scheduled to commence a two well
drilling campaign offshore Senegal during
2014, and the results from this campaign
will aid in the evaluation of the
prospectivity of African Petroleum’s
Senegal Licences.

Senegal
Operated offshore acreage in km?

16500
Y
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12375

8250
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Operators

NB. The Gambia: The Government of the Republic
of Gambia purported to terminate both licences over
Blocks AT and A4 by letters dated 3 January 2014.
African Petroleum Gambia Limited (APGL) disputes
the Government’s actions, which APGL considers are
in breach of its licence obligations. Disputes under
the licences are subject to resolution by confidential
arbitration at ICSID.
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Sierra Leone

> Water depth: 2,800 - 3,800m

>100% working interest in offshore
licences SL-03 and SL-4A-10 with
combined net acreage of 5,855km?

> Significant 3D and 2D seismic data
acquired over the licence area

> A number of key prospects have been
identified, one of which has net unrisked
mean prospective oil resources of
434 MMstb

> Two-year extension agreed for the
first exploration period in the SL-03
Licence

In Sierra Leone, the Group holds 100%
operated working interest in offshore
licences SL-03 and SL-4A-10. African
Petroleum was awarded a 100 per cent
interest in SL-03 in April 2010, which is
currently in its initial exploration period,
while licence SL-4A-10 was awarded as
part of Sierra Leone’s third offshore
licencing round in 2012 and is also
currently in the initial exploration period.
The Company’s Sierra Leone licences
cover a combined net acreage of
5,855km? and are located to the south
of Freetown, offshore Sierra Leone.

Since gaining operatorship of the Sierra
Leone licences, African Petroleum has
acquired 3D seismic data covering SL-03
and 2D seismic data over the SL-4A-10
licence and is currently performing
extensive geological and geophysical
work on both blocks. The Company has
already identified a number of key
prospects in the Sierra Leone licences,
one of which has net unrisked mean
prospective oil resources of 434 MMstb
(ERC Equipoise, CPR 2014).

African Petroleum Corporation Ltd
Annual Report and Accounts 2013

Following discussions with the
Government of Sierra Leone, in September
2013, the Group received a two-year
extension to the first exploration period
for SL-03, extending the first exploration
period on the block to April 2015.

On SL-4A-10, the Group has interpreted
existing 2D seismic and has identified a
number of promising prospects for
verification. TGS-Nopec acquired a
multi-client 3D seismic survey over parts
of SL-4A-10 in October 2011, which the
Group is considering to licence for further
geological and geophysical work, though
other options including a new 3D seismic
shoot have not been evaluated.

Sierra Leone
Operated offshore acreage in km?
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Financial Review
A 4

Corporate and
Financial Activities

2013 Results overview

During the 2013 year the Company
continued to invest in its licence interests
in Cote d'Ivoire, Liberia, Senegal and
Sierra Leone with US$94.8 million
invested in well drilling operations, and
seismic and evaluation activities

(2012: US$180.9 million).

The 2013 loss after tax of US$88.2 million
(2012: loss of US$40.4 million) included
US$49.7 million of impairment charges
(refer below for further details).

Depreciation, impairments
and expenses
Depreciation charges for the year totalled
US$1.7 million (2012: US$1.3 million) with
most of the charge relating to the Group’s
plant and equipment. The Group
recognised an impairment charge of
Geographic Location of Shareholders $31.2 million in respect of the A1 and
(%) Al licences in The Gambia due to the
government’s purported termination
of the licences in early January 2014.
Impairment charges of US$3.8 million
for consumable spares, US$12.9 million

Australia for related party loans and deposits,
W United Kingdom and US$1.7 million for aircraft were also
M Europe recognised during the year.
B North America

Asia Other expenses incurred during the year

totalled US$39.6 million (2012: US$43.0

. . . million) which included a one-off charge
g)r(nploratlon and Evaluation Expenditure of US$3.7 million for rig demobilisation/

cancellation costs. Also included in other

200 expenses is employee benefits of US$11.2
181 million (2012: US$17.6 million) which
150 includes a charge of US$2.6 million for
" share-based payments (2012: US$11.7
100 million).
95
50
0

2010 2011 2012 2013
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Capital Expenditure

During 2013 the Group incurred
exploration and evaluation expenditure
of US$94.8 million with US$75.9 million
invested in drilling the Bee Eater-1 well in
Liberia and US$18.9 million invested in
seismic and other evaluation work work
in Liberia, Cote d’Ivoire, Sierra Leone and
Senegal (2012: US$180.9 million invested
in drilling wells, seismic and other
evaluation work in Liberia, Céte d’Ivoire,
Sierra Leone and Senegal).

Accounting Policies

The Company is an Australian
incorporated company listed on the
National Stock Exchange of Australia

and accordingly the Group is required

to comply with the requirements of the
Corporations Act 2001, Australian
Accounting Standards and other
authoritative pronouncements of the
Australian Accounting Standards Board.
The Group’s significant accounting policies
and details of the significant accounting
judgements and critical accounting
estimates are disclosed within the notes to
the financial statements. The Group has
not made any changes to its accounting
policies in the year ended 31 December
2013.
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Substantial shareholdings

As at 3 March 2014, the Company had been notified in accordance with section 671B of
the Corporations Act of Australia of the following substantial holdings in the Company’s

ordinary share capital:

Shareholder

Sarella Investments Limited
M&G Investment Funds
Dundee Corporation

The Capital Group of Companies Inc

Liquidity risk management and

going concern

The Group closely monitors and manages
its liquidity risk. Cash forecasts are
regularly produced and sensitivities run for
different scenarios. The Group’s forecasts
demonstrate that the Group will be able to
operate its normal business activities with
its current cash position for at least 12
months from the date of this Annual
Report.

Events Since Year-end

Following shareholder approval at a

general meeting of shareholders on

8 January 2014, the Company completed

a share consolidation, which was effective

3 February 2014. All securities, including

ordinary shares on issue and all options

on issue, were consolidated on the

following basis:

> Every three shares consolidated into one
share; and

> Every three options consolidated into
one option and the exercise price of each
option multiplied by a factor of three.

In February 2014, the Company
announced it had received firm
commitments for a placing of 83,334,000
new fully paid ordinary shares (“Placing
Shares”) at A$0.24 per Share with
institutional and sophisticated investors, to
raise a total of A$20,000,160 before costs
(“Placing”). The Placing took place in two
tranches with the first tranche of
37,852,000 Placing Shares being issued on
4 March 2014 and the second tranche of
45,482,000 Placing Shares being issued on
7 April 2014. This successful Placing
reflects the commitment of our major
shareholders to the future of the
Company.

African Petroleum Corporation Ltd
Annual Report and Accounts 2013

Number of shares % of issued capital

210,272,329 34.87
66,986,178 1111
45,792,088 7.59
41,769,488 6.93

On 24 February 2014, the Company
announced its intention to seek a potential
listing on a recognised European stock
exchange, in addition to seeking a listing
on the ASX (Australian Stock Exchange).
The Company will keep shareholders
informed of further developments with
regards to this process.

Financial Strategy and Outlook

for 2014

Going forward our financial strategy is

to broaden the sources of funding for the
Company whilst ensuring an appropriate
capital structure, in order to support the
Group’s growth strategy. During 2014
we will focus on funding our high-impact
exploration work by farming out licence
interests to industry partners whilst
maintaining capital discipline to ensure
that our cost base remains appropriate
to our organisational capacity. In addition
to the immediate funding benefit, the
farm-out process introduces further
technical competence from industry
partners in the evaluation and
development of the Group’s licence
interests, contributes to reducing the
Group’s cost of operations, preserves and
enhances cash balances, and diversifies
the Group’s exploration risk.
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Corporate Social Responsibility
h 4

Core Commitments

Our Responsibility

Corporate Citizenship
The Board of African Petroleum is committed to operating in a Af”COHAPegF'ium i; Qolrrjmitted to hﬁviﬂg
socially responsible way with the highest standards of Business a sustainable benehcialimpact on the

) | communities in which we operate.
Ethics, Environmental Awareness and Health & Safety.

As a resource exploration company, we
view ourselves as partners in development
with our host governments. Accordingly

it is our duty to strive for the economic
betterment of the countries in which

we operate by targeting our social
investments towards the key development
goals of host states. African Petroleum
believes that human capacity
development is the foundation for
long-term sustainable growth.

In particular, APC provides ongoing
technical support towards the geoscience
and engineering programmes at the
following major universities in West Africa:
University of Liberia, Fendall; University of
Sierra Leone, Fourah Bay College; and the
University of Senegal, Dakar.

Access to Quality Healthcare
Recognising the negative economic
impacts and social isolation caused by
preventable blindness, African Petroleum
partnered with Sightsavers in order to help
build the infrastructure for sustainable
health services in underserved
communities and help people lead more
productive lives.

2012 and 2013 marked the successful
launch and completion of African
Petroleum'’s Eye Care for Al initiative
in concert with Sightsavers, an
award-winning international charity
committed to the elimination of
preventable blindness.

© Andy Weekes; Sightsavers

African Petroleum Corporation Ltd
Annual Report and Accounts 2013
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This partnership endeavoured to increase
accessibility of sustainable health services
to underserved rural communities through
the training of over thirteen eye care
professionals and provide critical equipment
to regional eye care centres throughout
three West African countries.

Environment

The Company’s environmental policy
provides a framework for decision making
and project implementation. In that regard,
we strive to conduct all operations in an
environmentally responsible manner.

Health and Safety

As an owner and operator of offshore
concessions, it is the duty of African
Petroleum to provide a safe working
environment and minimise any adverse
impact on the environment. HSE is
embedded throughout all of African
Petroleum’s core operations. In this regard
we strive for continuous improvement
and all past learnings are incorporated
into business practices going forward.

Business Ethics

African Petroleum is committed to carrying
out its operations with high moral and legal
standards.

We hold our employees and contractors
to high standards of business ethics and
endeavour to approach all stakeholders
with integrity and fair dealing in all actions.

African Petroleum Corporation Ltd
Annual Report and Accounts 2013
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© Zul Mukhida; Sightsavers
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People covered by Sightsavers trained
eye care professionals
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Board of Directors

Charles Matthews, OBE
Chairman

Dr Stuart Lake
CEO and Executive Director

©Bronac McNeill

Mark Ashurst
Executive Director

Date of appointment
10 October 2013

Qualifications

BScin Geography and Oceanography
from the University of Wales, as well as an
MBA from Cranfield Business School and
a Strategic Marketing qualification from
Harvard Business School.

A,

Gibril Bangura
Non-Executive Director

Date of appointment
3 February 2014

Qualifications

BSc Hons in Geology from the University of Wales
and a PhD in Geology from the University of
Durham, England.

Jeffrey Couch
Non-Executive Director

Date of appointment
5 July 2010

Qualifications
BA (Hons) Law; Barrister; Fellow of the Institute
of Chartered Accountants in England and Wales.

David King
Non-Executive Director

Date of appointment
5July 2010

Qualifications
Arts and Business Management,
Junior College Atlanta.

James N. Smith
Non-Executive Director

Date of appointment
23 September 2010

Qualifications
Bachelor of Law.

Timothy Turner
Non-Executive Director

Date of appointment
5]July 2010

Qualifications

MSc in Geophysics from Imperial College,
London, and a PhD in Seismology from the
Australian National University, Canberra.

©Bronac McNeill

Anthony Wilson
Non-Executive Director

Date of appointment
23 September 2010

Qualifications

MSc in Petroleum Geology (Geophysics option),
BSc (Hons) in Geological Geophysics, Fellow of
Geological Society.

African Petroleum Corporation Ltd
Annual Report and Accounts 2013

Date of appointment
16 May 2007

Qualifications

Qualifications B.Bus, FCPA, FTIA, Registered
Company Auditor, Fellow of CPA Australia and
a Fellow of the Taxation Institute of Australia.

Date of appointment
5]July 2010

Qualifications

Fellow of the Institute of Chartered Accountants
in England and Wales, and Fellow of the
Chartered Institute for Securities and Investment.
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Directors’ Report

Your Directors present their report on African Petroleum Corporation Limited (“African Petroleum” or the “Company”) for the year
ended 31 December 2013.

1oday
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DIRECTORS
The names of Directors in office during the financial year and until the date of this report are as follows. Directors were in office for
this entire period unless otherwise stated.

¢

wv
Mr Charles Matthews Chairman, appointed 10 October 2013 § ::,n
Dr Stuart Lake Executive Director and Chief Executive Officer, appointed 1 February 2014 rab g
Mr Mark Ashurst Executive Director and Chief Financial Officer, resigned as Chief Financial Officer 1 October 2013 o Q.
- . . = e
Mr Gibril Bangura Non-Executive Director 7
Mr Jeffrey Couch Non-Executive Director
Mr David King Non-Executive Director, appointed 1 July 2013
Mr James Smith Non-Executive Director
Mr Timothy Turner Non-Executive Director
Mr Anthony Wilson Non-Executive Director
Mr Frank Timis Non-Executive Chairman, resigned 10 October 2013
Mr Antony Sage Non-Executive Deputy Chairman, resigned 30 June 2013
Mr Karl Thompson Executive Director and Chief Executive Officer, resigned 1 February 2014
Mr Alan Watling Non-Executive Director, resigned 1 July 2013
COMPANY SECRETARY
Ms Claire Tolcon
PRINCIPAL ACTIVITY
The Company’s principal activity during the year is oil and gas exploration.
REVIEW OF OPERATIONS
Corporate

Issue of options
On 20 September 2013, 2,050,000 options exercisable at A$0.10 per option with an expiry date of 22 November 2018 were issued
to employees of the Company. 