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ENDLESS SOLAR CORPORATION LIMITED & CONTROLLED ENTITIES ABN: 51 122 708 061
DIRECTORS' REPORT

Your directors present their report, together with the financial statements of the Company for the financial year ended 30 June 2011
ne .

Principal Activities and Significant Changes in Nature of Activities
The Endless Solar Group designs and distributes energy saving i iali
. : : products and services. It specialises in idi j i

effective solar water 'hegt'lng products using Evacuated Tube technology for the needs of both residentia?l:r:/clidmg high guahty, cost
There has been no significant change in the nature of these activities during the financial year. commercial customers.
Operating Results and Review of Operations for the year
Operating Results
The consolidated profit of the economic entity amounted to $358,016 after idi i

: , providing for income tax ben ; i
$235,962 after income tax expense), Tbe tgtal amount of Research and Development that has been unzztrt(izzgifggs(‘xz %1 . prof
relevant part of this has been included in this year's results. For the year under review the accounting operatio o The:
5276171 before tax. ns produced a profit of
Review of Operations
The Group has continued its research and development work in the Climate Ready project in association with the Australian National -

a

University in Canberra. Significant project milestones have been achieved, and the Group i ideri ;
. up is c i
this project to more advanced stages. P Is considering various options that can take

No economic benefits have been realised from the Group's current agreement with Lend Lease.
Financial Position
The net assets of the economic entity have increased by $356,016 to $1,334,429 at 30 Ju i
of th _ ! . ,334, ne 2011. This has largely resulted
effe.ct of the capitalised value of the Climate Ready Project. The Group maintains its policy of not having externil c):l,ebt anz ﬂ:;so nv;';‘lhe
assist the Group to get through the current global economic slowdown that is likely to impact on Australia. ]

Significant Changes in State of Affairs

There were no other significant changes in the State of Affairs of th i iti i i
ot g e parent entity or controlled entities during the financial year ended

Dividends Paid or Recommended
There were no Dividends paid or declared for payment during the financial year.
Events after the Reporting Period
Since balance date, the group reports the following:
(i) successful completion of pro-rata rights issue and placement raising of $350,000,
(ii) resigqatlon of Mr. Stephen Standish on 26 July 2011 as director of Endless Solar Corporation Limited and Group
(i) appointment of Mr. Kevin Thomas on 26 July 2011 as director of Endless Solar Corporation Limited . ,
As at the date of this report, the Climate Ready Project is nearing completion.

Future Developments, Prospects and Business Strategies

At this stage, the group is not able to predict results due to the present uncertainty in world markets and the various economic
conditions that may affect your company's operations.

Environmental Issues

The consolidated group's opérations are not regulated by any significant environmental regulation under a law of the Commonwealth or
of a state or territory.

Information on Directors

Mr David H.A Craig —  Chairman

Mr Stephen Standish — Director (resigned 26 July 2011)

Mr Boyce Pizzey — Non-Executive Director (Resigned 22 February 2011)
Mr Chris Baring-Gould — Non-Executive Director (Appointed 18 August 2010)

Mr Kevin Thomas —  Director (Appointed 26 July 2011)



ENDLESS SOLAR CORPORATION LIMITED & CONTROLLED ENTITIES ABN: 51 122 708 061
DIRECTORS' REPORT

Company Secretary

Mr Kevin Thomas was appointed company secretary in January 2010 and held this position at the end of the financial year.

Meetings of Directors

During the financial year, six meetings of directors were held.
Attendances by each director during the year were as follows:

Directors’ Meetings

Number Number
eligible to attend attended

Mr David H.A Craig
Mr Stephen Standish
Mr Boyce Pizzey

Mr Chris Baring-Gould
Mr Kevin Thomas

R e B N e )l e))
o~ O®

Indemnifying Officers or Auditor

Indemnities have been given and insurance premiums have been paid, during or since the end of the financial year, for any person who
is or has been an officer or auditor of the consolidated group

Proceedings on behalf of the Company

No person has applied for leave of Court to bring proceedings on behalf of the company or intervene in any proceedings to which the
company is a party for the purpose of taking responsibility on behalf of the company for all or any part of those proceedings.

The Company was not a party to any such proceedings during the year,

Non-audit Services

The Board of Directors is satisfied that the provision of non-audit services during the year is compatible with the general standard of
independence for auditors imposed by the Corporations Act 2001.

Auditor’s Independence Declaration

The auditor's independence declara
report.

tion for the year ended 30 June 2011 has been received and can be found on page 3 of the financial

Mr, DawdHACra R -~
Dated: /6 M\%m Ow/ /




JOHN WHELLER, F.C.A.

CHARTERED ACCOUNTANT

AUDITOR’S INDEPENDENCE DECLARATION
UNDER S 307C OF THE CORPORATIONS ACT 2001
TO THE DIRECTORS OF ENDLESS SOLAR CORPORATION LIMITED & CONTROLLED
ENTITIES ABN: 51 122 708 061

| declare that, to the best of my knowledge and belief, during the year ended 30 June
2011 there have been:

() no contraventions of the auditor independence requirements as set out in the
Corporations Act 2001 in relation to the audit; and

(i no contraventions of any applicable code of professional conduct in relation to the
audit.

J A Wheller
Registered Company Auditor

pated T of  Jpno 2012

.

Registered Company Auditor No.9003

PO Box 933, Carnegie Vic 3163
1190 Dandenong Road, Murrumbeena Vic 3163

3 Tel: +613 9568 0188 Fax: +61 3 9569 6265
Email: twb@twb.com.au Web: www.twb.com.au



ENDLESS SOLAR CORPORATION LIMITED & CONTROLLED ENTITIES ABN: 51 122 708 061
STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 30 JUNE 2011

Note 2011 2010
$ $
Sales Revenue 2 1,788,851 2,516,170
Cost of Sales (842,271) (4 470,240)
Gross Profit 846,580 1,045,930
Other income 8,201 9,365
Administration expenses (548,054) (712,174)
Depreciation Expense (16,073) (22,132)
Finance costs 3 (699) -
Net losses on financial assets - held for trading (14,784) -
Profit before income tax 3 276,171 320,988
Income tax benefit (expense) 4 79,845 (85,026)

Profit for the year 356,016 235,963

Other comprehensive income:

Other comprehensive income for the year, net of tax -
Total comprehensive income for the year 356,016

235,963

The accompanying notes form part of these financial statements.



ENDLESS SOLAR CORPORATION LIMITED & CONTROLLED ENTITIES ABN: 51 122 708 061
STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2011

Note 2011 2010
$ $

ASSETS
CURRENT ASSETS
Cash and cash equivalents 8 349,395 416,627
Trade and other receivables o) 46,193 143,426
Inventories 10 125,751 240,108
Other assets 15 18,418 10,888
TOTAL CURRENT ASSETS 539,757 811,049
NON-CURRENT ASSETS
Trade and other receivables 9 40,143 9,000
Other financial assets 12 370,891 452,128
Property, plant and equipment 13 32,920 42 574
Deferred tax assets 17 85,388 23,450
Intangible assets 14 606,883 121,847
TOTAL NON-CURRENT ASSETS 1,136,225 649,000
TOTAL ASSETS - 1,675,982 1,460,049
LIABILITIES
CURRENT LIABILITIES
Trade and other payables 16 230,605 284,877
Current tax liabilities 17 60,150 98,196
Provisions 18 50,798 59,156
TOTAL CURRENT LIABILITIES 341,553 442 229
NON-CURRENT LIABILITIES
Deferred tax liabilities 17 - 39,407
TOTAL NON-CURRENT LIABILITIES - 39,407
TOTAL LIABILITIES 341,553 481,636
NET ASSETS 1,334,429 978,413
EQUITY
issued capital 19 576,700 578,700
Retained earnings 757,729 401,713
TOTAL EQUITY 1,334,429 978,413

The accompanying notes form part of these financial statements.



ENDLESS SOLAR CORPORATION LIMITED & CONTROLLED ENTITIES ABN: 51 122 708 061
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 30 JUNE 2011

Balance at 1 July 2009

Comprehensive income

Profit for the year

Other comprehensive income for the year
Total comprehensive income for the year

Transactions with owners, in their capacity as
owners and other transfer

Shares issued during the year

Total transactions with owners and other

Balance at 30 June 2010
Balance at 1 July 2010

Comprehensive income
Profit for the year

Other comprehensive income for the year
Total comprehensive income for the year

Other

Transfers from retained earnings to capital
development reserve

Total Other

Balance at 30 June 2011

Ordinary Retained Capital
Share Earnings/ Development Total
Capital (Losses) Reserve
$ $ $ $
574,000 165,751 - 738,751
- 235,962 - 235,962
: 235,96£ : 235,962
2,700 - - 2,700
2,700 - - 2,700
576,700 401,713 - 978,413
576,700 401,713 - 978,413
- 356,016 - 356,016
: 356,01é : 356,016
- (265,812) 265,812 -
- (285,812) 265,812 -
576,700 481,917 265,812 1 334,429

The accompanying notes form part of these financial statements.



ENDLESS SOLAR CORPORATION LIMITED & CONTROLLED ENTITIES ABN: 51 122 708 061

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2011

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers

Payments to suppliers and employees

Interest received

Income tax paid

Net cash provided by/(used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sale of investments

Proceeds from sale of held-for-trading investment
Purchase of property, plant and equipment
Purchase of other non-current assets

Loan to related parties

- payments made

Net cash provided by/(used in) investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of shares
Net cash provided by/(used in) financing activities

Net increase/(decrease) in cash held

Cash and cash equivalents at beginning of financial year

Cash and cash equivalenis at end of financial year

The accompanying notes form part of these financial statements.

Note

23

8

8

2011
$

2010
$

1,764,764 2,443 453
(1,461,611) (2,129,163)

9,201 9,365
(59,546)  (36,721)
252,808 286,934

81,237 -

- 48,578

(6,419)  (13,641)
(363,718) -
(31,142) -
(320,040) 34,937
- 2,700

- 2,700
(67,232) 324,571
416,627 92,056
340,395 416,627




ENDLESS SOLAR CORPORATION LIMITED & CONTROLLED ENTITIES ABN: 51 122 708 061
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011

This financial report includes the financial statements and notes of Endless Solar Corporation Limited & Controlled Entities.
Note 1 Summary of Significant Accounting Policies

Basis of Preparation ‘ . .
The financial statements are general purpose financial statements that have been prepared in accordance with Australian Accounting Standards, ‘
Australian Accounting Interpretations, other authoritative pronouncements of the Australian Accounting Standards Board (AASB) and the Corporations Act

Endless Solar Corporation Limited has elected to early adopt the pronouncements AASB 1053: Application of Tiers of Australian Accountigg Staqdards
and AASB 2010-2: Amendments to Australian Accounting Standards arising from Reduced Disclosure Requirements for the annual reporting period
beginning 1 July 2009. For a summary of Parent entity information refer to note 27,

Australian Accounting Standards set out accounting policies that the AASB has concluded would result in financial statements containing relevant and
refiable information about transactions, events and conditions. Compliance with Australian Accounting Standards ensures that the financial statements and
notes also comply with International Financial Reporting Standards as issued by the IASB. Material accounting policies adopted in the preparation of the
financial statements are presented below and have been consistently applied unless otherwise stated.

The financial report has been prepared on an accruals basis and is based on historical costs, modified, where appiicable, by the measurement at fair value
of selected non-current assets, financial assets and financial liabilities.

(a) Business Combinations

A controlled entity is any entity Endless Solar Corporation Limited has the power to control the financial and operating policies of, so as o obtain

benefits from its activities. A list of controlled entities is contained in Note 11 to the financial statements. All controlled entities have a 30 June financial
year-end.

All inter-company balances and transactions between entities in the consolidated entity, including any unrealised profits or losses, have been
eliminated on consolidation, Accounting policies of subsidiaries have been changed where necessary to ensure consistencies with those policies
applied by the parent entity. Where controlled entities have entered or left the consolidated entity during the year, their operating results have been
included / excluded from the date control was abtained or until the date contral ceased.

(b) Income Tax
The income tax expense (revenue) for the year comprises current income tax expense (income) and deferred tax expense (income).

Current income tax expense charged to profit or loss is the tax payabie on taxable income. Current tax liabilities (assets) are measured at the amounts
expected to be paid to (recovered from) the relevant taxation authority.

Deferred income tax expense reflects movements in deferred tax asset and deferred tax liability balances during the year as well as unused tax
losses.

Current and deferred income tax expense (income) is charged or credited outside profit or loss when the tax relates to items that are recognised
outside profit or loss.

Except for business combinations, no deferred income tax is recognised from the initial recognition of an asset or liability, where there is no effect on
accounting or taxable profit or loss.,

Deferred tax assets refating to temporary differences and unused tax losses are recognised only to the extent that it is probable that future taxable
profit will be available against which the benefits of the deferred tax asset can be utilised,

Cur.rent' tax assets and liabilities are offset where a legally enforceable right of set-off exists and it is intended that net settlement or simultaneous
r;allsatlon and sgttlement of the respective asset and liability wifl occur. Deferred tax assets and liabilities are offset where: (a) a fegally enforceable
right of set-off exists; and (b) the deferred tax assets and liabilities relate to income taxes levied by the same taxation authority on either the same

Tax Consolidation

End!e;s Sf)lar Cgrporation Limited and its wholly-owned Australian subsidiary have formed an income tax ¢
consolidation regime. Each entity in Fhe group recc_wgnises its own current and deferred tax liabilities, except for any deferred tax liabilities resulting
from unused tax losses and tax credits, which are Immediately assumed by the parent entity. The current tax liability of each group entity is then

subs.equently assumed by the parent entity. The tax consoildated group has entered a tax sharing agreement whereby each company in the group
contributes to the income tax payable in proportion to their contribution to the net profit before tax of the tax consolidated group,

(¢) Inventories

Inventories are measured at the lower of cost and net realisable value, The periodic invento
det

ermined by a physical count of every item, and its cost of goods sold is subtracted from ¢
accounting period.

onsolidated group under the tax

ry method is used, in which the ending inventory is
he sum of purchases and the beginning inventory of the



(d)

(e)

ENDLESS SOLAR CORPORATION LIMITED & CONTROLLED ENTITIES ABN: 51 122 708 061
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011

Property, Plant and Equipment

Each class of property, plant and equipment is carried at cost or fair value as indicated less, where applicable,

: , any accumulated depreciatio
impairment losses. P n and

Plant and equipment
Piant and equipment are measured on the cost basis and therefore carried at cost less accurmuiated de!
In the event the carrying amount of plant and equipment is greater than the estimated recoverable amo!
immediately o the estimated recoverable amount and impairment losses are recognised either in profit
impairment losses relate to a revalued asset. A formal assessment of recoverable amount is made wh

preciation and any accumulated impairment.
unt, the carrying amount is written down

or loss or as a revaluation decrease if the
en impairment indicators are present.

The carrying amount of plant and equipment is reviewed annually by directors to ensure It is not in excess of {
assets. The recoverable amount is assessed on the basis of the expected net cash flows that will be received
subsequent disposal. The expected net cash flows have been discounted to their present values in determinin

he recoverable amount from these
from the assets employment and
g recoverable amounts.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only when it is prabable that future
economic benefits associated with the itemn will flow to the entity and the cost of the item can be measured reliably. All other repairs and maintenance
are charged to the statement of comprehensive income during the financial period in which they are incurred.

Depreciation
The depreciable amount of all fixed assets including buildings and capitalised lease assets, but excluding freehold land, is depreciated on a straight-

line basis over the asset's useful life to the entity commencing from the time the asset is held ready for use. Leasehold improvements are depreciated
over the shorter of either the unexpired period of the lease or the estimated useful lives of the improvements.

The depreciation rates used for each class of depreciable assets are:

Class of Fixed Asset Depreciation Rate
Furniture and Fixtures 10%
Computer Software 25%

Plant and equipment 10%
Vehicle 10%-25%

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each reporting period. An asset's carrying amount
is written down immediately to its recoverable amount if the asset's carrying amount is greater than its estimated recoverable amount.

Gains and losses on disposais are determined by comparing proceeds with the carrying amount. These gains and losses are inciuded in the
statement of comprehensive income. When revalued assets are sold, amounts included in the revaluation surplus relating to that asset are
transferred to retained earnings.

Leases . ’
Leased assets are depreciated on a straight-line basis over the shorter of their estimated useful lives or the lease term. Lease payments for operating
leases, where substantially all the risks and benefits remain with the lessor, are charged as expenses in the periods in which they are incurred. Lease
incentives under operating leases are recognised as a liability and amortised on a straight-ine basis over the lease term.

Financial Instruments

Initial Recognition and Measurement
Financial assets and financial liabilities are recognised when the entity becomes a party to the contractual provisions to the instrument. For financial
assets, this is equivalent to the date that the company commits itself to either purchase or sale of the asset (ie trade date accounting is adopted).

Financial instruments are initially measured at fair value plus transactions costs, except where the instrument is classified ‘at fair value through profit
or Joss', in which case transaction costs are expensed to profit or loss immediatély.

Classification and Subsequent Measurement
Finance instruments are subsequently measured at either of fair value, amortised cost using the effective interest rate method, or cost.

Amortised cost is the amount at which the financial asset or financial liability is measured at initial recognition less principal repayments and any
reduction for impairment, and adjusted for any cumulative amortisation of the difference between that initial amount and the maturity amount
calculated using the effective interest method.

Fair value is determined based on current bid prices for ail guoted investments. Valuation techniques are applied to determine the fair value for all
unlisted securities, including recent am’s length transactions, reference to similar instruments and option pricing models.

The effective interest method is used to allocate interest income or interest expense over the relevant period and is equivalent to the rate that
discounts estimated future cash payments or receipts (including fees, transaction costs and other premiums or discounts) through the expected life (or
when this cannot be reliably predicted, the contractual term) of the financial instrument to the net carrying amount of the financial asset or financial
liability. Revisions to expected future net cash flows will necessitate an adjustment to the carrying value with a consequential recognition of an income

or expense item in profit or loss.

(i) Financial assets at fair value through profit or loss . '
Financial assets are classified at “fair value through profit or loss” when they are held for trading for the purpose of short-term profit taking,
derivatives not held for hedging purposes, or when they are designated as such to avoid an accounting mismatch or to enable performance
evaluation where a group of financial assets is managed by key management personnel on a fair value basis in accordance with a documented
risk management or investment sirategy. Such assets are subsequently measured at fair value with changes in carrying value being included in
profit or loss.

(i) Loans and receivables ' A | |
Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market and are
subsequently measured at amortised cost.

Loans and receivaﬁles are included in current assets, where they are expected to mature within 12 months after the end of the reporting period.



ENDLESS SOLAR CORPORATION LIMITED & CONTROLLED ENTITIES ABN: 51 122 708 0861
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011

{iii) Held-to-maturity investments .
Held-to-maturity investments are non-derivative financial assets that have fixed maturities and fixed or determinable payments, and it is the
Company's intention to hold these investments to maturity. They are subsequently measured at amortised cost.

Held-to-maturity investments are included in non-cument assets where they are expected to mature within 12 months after the end of the
reporting period. All other investments are classified as current assets.

(iv) Available-for-sale financial assets
Available-for-sale financial assets are non-derivative financial assets that are either not suitable to be classified into other categories of financial
assets due to their nature, or they are designated as such by management. They comprise investments in the equity of other entities where |
there is neither a fixed maturity nor fixed or determinable payments. |

They are subsequently measured at fair value with changes in such fair value (i.e. gains or losses) recognised in other comprehensive income
(except for impairment losses and foreign exchange gains and losses). When the financial asset is derecognised, the cumulative gain or loss
pertaining to that asset previously recognised in other comprehensive income is reclassified into profit or loss.

Available-for-sale financial assets are included in non-current assets where they are expected to be sold within 12 moriths after the end of the
reporting period. All other financial assets are classified as current assets.

(v) Financial Liabilities
Non-derivative financial liabilities {excluding financial guarantees) are subsequently measured at amortised cost.

Impairment of Assets

Atthe end of each reporting period, the Company assesses whether there is any indication that an asset may be impaired. The assessment will
include the consideration of external and internal sources of information including dividends received from subsidiaries, associates or jointly controlled
entities deemed to be out of pre-acquisition profits. If such an indication exists, an impairment test is carried out on the asset by comparing the
recoverable amount of the asset, being the higher of the asset's fair value less costs to sell and value in use, to the asset's carrying amount. Any
excess of the asset's carrying amount over its recoverable amount is recognised immediately in profit or loss, unless the asset is carried at a revalued
amount in accordance with another Standard (e.g. in accordance with the revaluation model in AASB 116). Any impairment loss of a revalued asset is
treated as a revaluation decrease in accordance with that other Standard.

Where it is not possible to estimate the recoverable amount of an individual asset, the entity estimates the recoverable amount of the cash-generating
unit to which the asset belongs.

Impairment testing is performed annually for goodwill and intangible assets with indefinite lives.

Other intangibles
Goodwill

Goodwill is carried at cost less accumulated impairment losses. Goodwill is calculated as the excess of the sum of (i) the consideration transferred; (ii)

any non-controlling interest; and (jii) the acquisition date fair value of any previously held equity interest, over the acquisition date fair value of net
identifiable assets acquired.

Goodwill is tested for im pairment annually and is allocated to the entity's cash generating units or groups of cash generating units, which represent the

!owest level at which goodwill is monitored but where such level is not larger than an operating segment. Gains and losses on the disposal of an entity
include the carrying amount of goodwill related to the entity sold.

Research and development;

Experjditure d.ur‘ipg the (esearch phase of a project is recognised as an expense when incurred. Development costs are capitalised only when
technical feasibiiity studies identify that the project is expected to deliver future economic benefits and these benefits can be measured reliably.

Development costs have a finite life and are amortised on a systematic basis based on the future economic benefits over the useful ife of the project.

Employee Benefits

cashflows.

10
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ENDLESS SOLAR CORPORATION LIMITED & CONTROLLED ENTITIE
S ABN: 51 122 708 061
NOTES TO THE FINANGIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011

Options Scheme .
The Group operates an option scheme for eligible employees, directors consultants and ici|
S ar C 1 ' ) other participants approved b i
The pumbgr of options e_xpected to ves't is fo be reviewed and adjusted at each reporting date so thatp the ampopunt recoér:?seeg ?oclf S:r?/rd y Dxre.ctors_
consideration for the options granted will be based on the number of options that eventually vest. The entitlement to Options is deten:i::dr i{;etlt::d =

Board and options vest over a period ending at 31 August 2014 at the discretion of the Board. Opti it
. Options i iti
performance hurdies. A total of 6,000,000 options have been granted, subject to meeting these r’;.’urdlesmay % eondiional on senice conditions and

ESC Limited is an unlisted company. As such, it would be highly subjective to value th i irly, i i

. ! OImpe such, / e options fairly, in particular, gi ;
to a listed share price, and historical apd implied option volatilities. Having regard to these factors, tife Di;r}ectors iravgévsgtgr];;t:dc;\nactir? f ot elating
options expensed would not be material, and therefore not recognised in the Statement of Comprehensive Income for the current o oot |
offsetting Reserve been established in the Balance Sheet of the same amount. The relevant expense will be included in future fi sl neringe on
these variables become capable of more accurate determination. & financial periods as

Provisions |

Provisions are recognised when the entity has a legal or constructive obligation, as a result of ichiti |
' ! ) ast event:

economic benefits will result and that outflow can be reliably measured. P rts, Tor which it s probable that an outfiow of

Provisions are measured using the best estimate of the amounts required to settle the obligation at the end of the reporting period

Provision for Warranties

Provision is made in respect of the Company’s estimated liability on all products and services under wamranty at th i

L e end of the i
provision is measured as the present value of future cash flows estimated to be required to settle the warranty obligation. The f?tz?ét mcagsfaeﬂnc,d e
been estimated by reference to the entity's history of warranty claims. ’ ows have

Cash and Cash Equivalents
Cash and cash equivalents include cash on hand, deposits available on demand with banks, other short-term highly liquid investments with original

maturities of three months or less, and bank overdrafts. Bank overdrafts are reported within short-te ings i iabilities i
of financial posttion, p term borrowings in current liabilities in the statement

Revenue and Other Income
Revenue is measured at the fair value of the consideration received or receivable after taking into account any trade discounts and volume rebates
allowed.

Revenue from the sale of goods is recognised at the point of delivery as this corresponds to the transfer of significant risks and i
of the goods and the cessation of all involvement in those goods. ¢ nd rewards of ownership

Interest revenue is recognised using the effective interest rate method.
All dividends received shall be recognised as revenue when the right to receive the dividend has been established.

All revenue is stated net of the amount of goods and services tax (GST).

Borrowing Costs
Borrowing costs directly attributable to the acquisition, construction or production of assets that necessarily take 2 substantial period of time to prepare
for their intended use or sale, are added to the cost of those assets, until such time as the assets are substantially ready for their intended use or sale

All other barrowing costs are recognised in profit or loss in the period in which they are incurred.

Goods and Services Tax {(GST)
Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of GST incurred is not recoverable from the
Australian Taxation Office (ATO).

Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount of GST recoverable from, or payable to
the ATO is included with other receivables or payables in the statement of financial position. '

Cash flows are presented on a gross basis. The GST components of cash flows arising from investing or financing activities which are recoverable
from, or payable to, the ATO are presented as operating cash flows included in receipts from customers or payments to suppliers.

Government Grants

Government grants are recognised at fair value where there is reasonable assurance that the grant will be received and all grant conditions will be
met. Grants relating to expense items are recognised as income over the periods necessary to match the grant to the costs they are compensating.
Grants relating to assets are credited to deferred income at fair value and are credited to income over the expected useful life of the asset on a

straight-line basis.

11
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ENDLESS SOLAR CORPORATION LIMITED & CONTROLLED ENTITIES ABN: 51 122 708 061
NQOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011

Comparative Figures ' ] .
Wher? required bi/ Accounting Standards, comparative figures have been adjusted to conform to changes in presgntatlon for tr?e current ﬁntanc:lal year.
Where the Company has retrospectively applied an accounting policy, made a retrospective restatemient.of items in thg financial stagemen isgrwm e
reclassified items in its financial statements, an additional statement of financial position as at the beginning of the earliest comparative perio
disclosed.

Critical Accounting Estimates and Judgments e ‘ ‘

The directors evalugte estimates and judgments incorporated into the financial statements based on historical knowledgg and best gvacnllibltehcurrent
information. Estimates assume a reasonable expectation of future events and are based on current trends and economic data, obtained bo
externally and within the Company.

Key Estimates

(i) Impairment - N . -
The entity assesses impairment at each reporting period by evaluating conditions and events specific to the entity that may be indicative of

impairment triggers. Recoverable amounts of relevant assets are reassessed using value-in-use calculations which incorparate various key
assumptions.

No impairment has been recognised in respect of intangible assets at reporting date. Should thet projected turnovey figures be’ outside 10% of6 283
budgeted figures incorporated in value-in-use calcufations, an impairment loss would be recognised up to the maximum carrying value of $606,883.

New Accounting Standards for Application in Future Periods

The AASB has issued new and amended Accounting Standards and Interpretations that have mandatory application dates for future .reporﬁng pelriods
and which the Company has decided not to early adopt. A discussion of those future requirements and their impact on the Company is as follows:

— AASB 9: Financial Instruments [December 201 0] (applicable for annual reporting periods commencing on or after 1 January 2013).

This Standard is applicable retrospectively and includes revised requirements for the classification and measurement of financial instruments, as

well as recognition and derecognition requirements for financial instruments . The Company has not yet determined any potential impact on the
financial statements.

The key changes made to accounting requirements include:

— simplifying the classifications of financial assets into those carried at amortised cost and those carried at fair value;

— simplifying the requirements for embedded derivatives;

— removing the tainting rules associated with held-to-maturity assets;

— removing the requirements to separate and fair value embedded derivatives for financial assets carried at amortised cost;

— allowing an irrevocable election on initial recognition to present gains and losses on investments in equity instruments that are no't helfi for
trading in other comprehensive income. Dividends in respect of these investments that are a return on investment can be recognised in
profit or loss and there is no impairment or recycling on disposal of the instrument;

— requiring financial assets to be reclassified where there is a change in an entity’s business model as they are initially classified based on: (a)
the objective of the entity's business model for managing the financial assets; and (b) the characteristics of the contractual cash flows; and

— requiring an entity that chooses to measure a financial liability at fair value to present the portion of the change in its fair value due to
changes in the entity's own credit risk in the other comprehensive income, except when that would create an accounting mismatch. If such

a mismatch would be created or enlarged, the entity is required present all changes in fair value (including the effects of changes in the
credit risk of the liability) in profit or loss.

— AASB 1053 Application of Tiers of Australian Accounting Standards and AASB 2010-2: Amendments to Australian Accounting Standards
arising from Reduced Disclosure Regquirements [AASB 1, 2, 3, 5,7, 8 101, 102, 107, 108, 110, 111, 112, 116, 117, 119, 121, 123, 124, 127,

128, 131, 133, 134, 136, 137, 138, 140, 141, 1050 & 1052 and Interpretations 2,4,5 15, 17. 127, 129 & 1052] (applicable for annual reporting
periods commencing on or after 1 July 2013) ’

AASB 1053 establishes a revised differential financial reporting framework consistin
entities preparing general purpose financial statements:

— Tier 1: Australian Accounting Standards; and

— Tier 2: Australian Accounting Standards - Reduced Disclosure Requirements.
Tier 2 of the framawork com
disclosure requirements.

g of two tiers of financial reporting requirements for those

prises the recognition, measurement and presentation requirements of Tier 1, but contains significantly fewer

The following entities are required to apply Tier 1 reporting requirements (i.e. full IFRS):
~ for-profit private sector entities that have public accountabiiity; and

~ the Australian Government and State, Territory and Local Governments.
The Company qualifies for the reduced disclosure requirements for Tier 2 entities.

AASB 2010-4: Further Amendments to Australian Accountin
AASB 101 & AASB 134 and Interpretation 13] (applicable fo
This standard details numero
project. Key changes include:
— cdlarifying the application of AASB 108 prior to an entit
— adding an explicit statement to AASB 7 that qualitativ
enable users to evaluate an entity's exposure to risks arising from financial instruments;
= amending AASB 101 to the effect that disaggregation of changes in each component of equity arising from transactions recognised in other
comprehensive income is required to be presented, but is permitted to be presented in the statement of changes in equity or in the notes;
adding a number of examples to the list of events or transactions that require disclosure under AASB 134; and
making sundry editorial amendments to various Standards and Interpretations.

g Standards arising from the Annual Improvements Project [AASB 1, AASB 7,
r annual reporting periods commencing on or affer 1 January 2011)
us non-urgent but necessary changes to accounting standards arising from the IASB's annual improvements

y's first Australian Accounting Standard financial statements;
e disclosures should be made in the context of the quantitative disclosures to better

12



ENDLESS SOLAR CORPORATION LIMITED & CONTROLLED ENTITIES ABN: 51 122 708 061
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011

Note 2 Revenue and Other income

Revenue from continuing operations
Sales revenue
— Sale of Goods
~— Grants for research and development
— Llicensing fees
Total sales revenue

Other revenue
— interest received
Total other revenue
Total sales revenue and other revenue

Note 3 Profit for the Year

(&)

Expenses
Cost of sales

Rental expense on operating leases
— minimum lease payments

Significant Expenses

The following significant expense items are relevant

in explaining the financial performance:
Employee benefits expense

Total depreciation

Consulting fees

Advertising

Telephone

Warranty provision

13

2011

1,237,685
265,812
285,355

1,788,851

9,201
9,201

1,798,052

2011
$
942,271

26,809

289,356
16,072
53,010

4,840
11,368

2010

2,128,762

387.407
2516170

9,365

8,365
2,525,534

2010
$
1,470,240

42,152

392,139
22,132
37,600
19,861
20,275

(977



ENDLESS SOLAR CORPORATION LIMITED & CONTROLLED ENTITIES ABN: 51 122 708 061
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011

Note 4 Income Tax Expense
2011 2010
. $ $
(8) The components of tax expense comprise: .
Current tax (63,092) s 111,197
Deferred tax (40,881)- 2;'222;
Under provision in respect of prior years — 14128 . o (13,206)
P g P (79,845) 85,026
(b) Prima facie tax on profit from ordinary activities before income tax is
reconciled to the income tax as follows:
Prima facie tax payable on profit from ordinary activities before 5 267
income tax at 30% (2010: 30%) 82,851 96207
82,851 96,297
Add;
Tax effect of: 535
— other non-aliowable items 231 1,
— under provision for income tax in prior year 21,500 =
104,802 97,632
Less:
Tax effect of:
— Research and development concessions (136,394) (9,000)
— Under/ (Over) provision for income tax - Research & Development Claim (7,372) (3,608)
— Deferred tax asset timing differences not recouped (1,475) -
— Deferred income tax timing differences previously recognised not to be incurred (39,407) .
Income tax (benefit) attributable to entity (79,845) 85,026
The applicable weighted average effective tax rates are as follows: -28.9% 26.5%
Note 5 Interests of Key Management Personnel (KMP)

KMP are defined as any persons having authority and responsibility for planning, directing and controlling the activities of the entity, directly or indirectly,
including any director (executive or otherwise) of the entity.

The totals of remuneration paid to KMP of the company during the year are as follows:

2011 2010
$ $
Short-term employee benefits 86,383 161,183
Retirement benefits 7,775 11,985
94,158 173,168

KMP Options and Rights Holdings

The number of options over ordinary limited voting shares in Endless Solar Corporation Limited & Controlled Entities held during the financial year by each
KMP of the entity is as follows:- o

30 June 2011 Balance at Granted as Exercised Otherchanges Balanceatend Vested during Vested and Vested and
beginning of  remuneration during the year during the year of year the year exercisable  unexercisable
year during the year
Mr David H.A Craig 550,000 - - - 550,000 - - -
Mr Stephen Standish 550,000 - - - 550,000 - - -
Mr Boyce Pizzey 550,000 - - (370,000) 180,000 - - -
Koay Baring-Gould 550,000 - - 400,000 850,000 - - -
Superannuation Fund
Mr Kevin Thomas 100,000 - - - 100,000 - - -
2,300,000 - - 30,000 2,330,000 - - -
30 June 2010 Balance at Granted as Exercised Other changes Balance at end Vested during Vested and Vested and
beginning of  remuneration during the year during the year of year the year exercisable unexercisable
year during the year
Mr David H.A Craig 550,000 - - - 550,000 - - -
Mr Stephen Standish 550,000 - - - 550,000 - - -
Mr Boyce Pizzey 550,000 - - - 550,000 - - -
Koay Baring-Gould 550,000 - - - 550,000 - - -
Superannuation Fund
Mr Kevin Thomas 100,000 . - - 100,000 - - -
2,300,000 - - - 2,300,000 - - -
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ENDLESS SOLAR CORPORATION LIMITED & CONTROLLED ENTITIES ABN: 51 122 708 061
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011

KMP Shareholdings

The number of ordinary shares in Endless Solar Corporation Limited & Controlled Entities held durin:

follows:-
30 June 2011

Mr David H.A Craig

Mr Stephen Standish

Mr Boyce Pizzey

Koay Baring-Gould Superannuation
Mr Kevin Thomas

30 June 2010

Mr David H.A Craig

Mr Stephen Standish

Mr Boyce Pizzey

Koay Baring-Gould Superannuation

Other KMP Transactions

g the financial year by each KMP of the entity is as

Balance at Granted as Issued on Other changes Balance at end
beginning of  remuneration exercise of  during the year of year
year during the year options during
the year
90,000 - - - 90,000
100,000 . - - 100,000
20,000 - - . 20,000
20,000 - - - 20IOOO
230,000 - - - 230 OO(;
Bafan[:e at Granted as Issued on Other changes Balance at end
beginning of  remuneration exercise of  during the year of year
year during the year options during
the year
90,000 - - - 90,000
100,000 - - - 100’000
20,000 - - - ZO'ODO
20,000 - - - 20,000
230,000 - - - 730,000

There have been no other transactions involving equity instruments other than those described in the tables above,

For details of other transactions with KMP, refer to Note 25: Related Party Transactions. For details of loans to KMP, refer to Note 9: Trade and Other

Receivables.

Note 6 Auditors’ Remuneration

Remuneration of the auditor of the entity for:
— auditing the financial report

— taxation services

— grant acquittal audit

Note 7 Dividends

No dividends have been declared or provided for.

Balance of franking account at year end adjusted for franking

credits arising from:
— balance brought forward from previous year
~— payment of income tax

Note 8 Cash and Cash Equivalents

Cash at bank and in hand

Note

26

15

2011
$

15,295
4,785
3,000

2011

42,227
48,961
91,188

2011
b3
349,395

349,395

2010
$

16,200
7,800

42,227
42,227

2010
3
416,627
416,627



ENDLESS SOLAR CORPORATION LIMITED & CONTROLLED ENTITIES ABN: 51 122 708 061
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011

Note 9 Trade and Other Receivables
2011 2010

$ . . $
CURRENT ,
Trade receivables 46,193 104,969

46,193 104,969
Other receivables ' - 10,452
Amounts receivable from related parties
— associated companies - 28,005
Total current trade and other receivables 46,193 143,426

NON-CURRENT

Rental Bond 9,000 9,000

Provision for impairment - -
5,000 8000

I

|

Amounts receivable from related parties

— Other related parties 31,143 - -
Total non-current trade and other receivables 40,143 . 3.000
Note 10 Inventories
2011 2010
$ $
CURRENT
Solar hot water systems and parts at the lower of cost and net
realisable value., 125,751 240,108
125751 240,108
Note 11 Controlled Entities

Interests are held in the following associated companies

Name incorporation Shares Interest Amount of
2011 2010 2011 2010
% % 3 §
Unlisted:
Endless Solar Operations Pty Ltd Australia Ord 100 100 100 100
Renewable Energy Exchange Australia Ord 100 100 - -
100 100
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ENDLESS SOLAR CORPORATION LIMITED & CONTROLLED ENTITIES ABN: 51 122 708 061

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011

Note 12 Other Financial Assets

NON CURRENT
Available-for-sale financial assets
Total Non-current Assets

Available-for-sale financial assets
NON CURRENT

Listed investments, at fair value
— shares in listed corporations

Unlisted investments, at cost
— shares in other corporations

Total non-current available-for-sale financial assets

2011
$

370,891

370,891

318,984
319,984

——t

I

50,807
50,907

I

370,891

2010
3

— 452128
452,128

401,221
401,221

50,907
50,807

452,128

Listed investments include & million ordinary shares in Authorised Investment Fund Limited ("AIY"), acquired on 29 Ju i

! . : 4 . ne 2009 at a fair
$319,800, being thfa transaction price negotiated over many months and based on 5.33 cents per share, the minimum price at which AIVYa tvj:sof
intergsted. AlY's ‘bld price at j(he time was 2.7 cents, which in the opinion of the parties was not based on an active market, nor did it reflect a
premium appropriate to the size of the parcel of shares being offered. Mr. David Craig is a director of both the Company and of AlY, and abstained

from voting.

The company allotted 1.6 million of its shares (10%) to AlY at 20 cents for a total consideration of $320,000.

In the opinion of the Directors, this cross investment, together with another unlisted investment, brings potential strategic opportunities in the

marketing of products in residential and commercial markets.

Note 13 Property, Plant and Equipment

PLANT AND EQUIPMENT
Furniture and fittings

At cost

(Accurnulated depreciation)

Computer Equipment and Software
At cost
(Accumulated depreciation)

Equipment

At cost

(Accumulated depreciation)
Vehicle

At cost
(Accurnulated depreciation)

Total plant and equipment

{(a) Movements in Carrying Amounts

2011

3,048

(1,230)
1,818

46,814

(36,650)
10,163

8,597
(5,525)
3,072

28,182
(10,314)
17.867

32,820

2010

3,048
1,028)
2,020

I

40,395
(26,487)
13,508

8,597
(3,478
5,120

:

28,182
(6,655)
21,527

l

|

42,574

|

Movements in carrying amounts for each class of property, plant and equipment between the beginning and the end of the current financial year,

Balance at 1 July 2008
Additions

Depreciation expense
Balance at 30 June 2010
Additions

Depreciation expense
Balance at 30 June 2011

Furniture & Computer &
Fixtures Software Equipment Vehicle Total
$ $ $ $ $

2,525 21,226 1,481 25,833 51,065

- 6,590 7,051 - 13,641
" (505) (13,908) (3,413) (4,306) (22,132)
2,020 13,908 5,118 21,527 42,574

- 6,419 - - 6,418

(202) (10,163) (2,048) (3.660) (16,073)

1,818 10,164 3,071 17,867 32,920
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ENDLESS SOLAR CORPORATION LIMITED & CONTROLLED ENTITIES ABN: 51 122 708 061
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011

Note 14 Intangible Assets
2011 ' : 2010
$ $
Development costs - goodwill
Cost 121,847 121,847
Accumulated amortisation and impairment - —
Net carrying value 121,847 121,847

Goodwill represents the cost of assets acquired from a Related Party under an Asset Sale Agreement dated 29 June 2007 for a consideration of $150,000,

satisfied by the issue of 15 million Preference shares ~ subsequently converted into Non voting Ordinary shares.

The assets acquired include Intellectual Property and other intangible assets, stock, prepayments and plant and equipment. In the Directors’ opinion, the
amount allocated to intangible Assets represented the fair value of those assets acquired at that time.

In the Directors' opinion intangible assets related to goodwill have an indefinite life and are tested for impairment annually.
Integrated thermal comfort device

Cost: 2010 121,320 -
Cost: 2011 363,716 -
Accumulated amortisation and impairment - -
Net carrying value 485,036 -

Solar cooling technology that has been developed by the Company to a recognisable capability with support from Ausindustry by way of grants.

Total intangibles 606,883 121,847
Note 15 Other Assets
2011 2010
3 $
CURRENT
Prepayments 18,418 10,888
18,418 10,888
Note 16 Trade and Other Payables
2011 2010
Note $ $
CURRENT
Unsecured liabitities
Trade payables 151,142 19,099
Sundry creditors & accruals 79,462 146,701
Grants received in advance - 119,077
16 230,605 284,877
230,605 284877
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ENDLESS SOLAR CORPORATION LIMITED & CONTROLLED E
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEA

Note 17 Tax

CURRENT
Income tax payable

NON-CURRENT
Deferred tax liability
Property, plant and equipment -
- Tax Allowance
- Exchange traded options
Balance as at 30 June 2010

Property, plant and equipment
- Tax Allowance
- Exchange traded options
Balance as at 30 June 2011

Deferred tax assets
Provisions

Recognition of tax losses being recoverable

Balance as at 30 June 2010

Provisions

Recognition of tax losses being recoverable

Balance as at 30 June 2011

Deferred tax asset (net)

Note 18 Provisions

CURRENT

Warranties
Opening balance at beginning of year
Amounts used
Balance at end of the year

Shori-term Employee Benefits
Opening balance at beginning of year
Additional provisions raised during year
Amounts used
Balance at end of the year

Analysis of Total Provisions

Current
Non-current

Provision for Warranties

2011

NTITIES ABN: 51 122 708 061
R ENDED 30 JUNE 2011

2010
$ $
60,150 98
50,150 a1
%’
. Charged
Opening Charged to directly to Changes in Exchange Closing
Balance Income Equity Tax Rate Differences Balance
3 $ $ $ $ 3
- 407 = - 407
- 39,000 - -
- 39,407 - - S
407 - (407) - .
38,000 - {33,000) - -
39,407 - (39,407) - .
' Charged
Opening Charged to directly to Changes in Exchange Closing
Balance Income Equity Tax Rate Differences Balance
$ 3 $ $ 5 $
10,565 12,885 - - 23,450
10,565 12,885 - - 23 456
23,450 (866) - .
. eane : : 2504
23,450 61,938 - - 85'388
(75,057) 67,038 39,407 - 85,388
2011 2010
$ $
24,023 25,000
( ,359) (977
22,664 24,023
35,134 15,134
- 20,000
(1000 -
28,134 35,134
2011 2010
$ - 3
50,798 58,156
w7 5515

The Provision for Warranty has been recognised having regard to empirical indicators of repairs and replacements historically carried out under Product
guarantees. The amount represents the directors' best estimate of costs fo be incurred during 2010/2011.



ENDLESS SOLAR CORPORATION LIMITED & CONTROLLED ENTITIES ABN: 51 122 708 061
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014

Note 18 Issued Capital
2011 2010
$ $
00
400,000 (2010: 400,000) fully paid ordinary shares o ' 57‘21,388 57‘2"300
17,115,000 (2010: 17,100,000) fully paid ordinary shares - limited voting 576.'700 —Tor
The company has authorised share capital amounting to [insert number]
ordinary shares.
R 2011 2010
(8) Ordinary Shares . No.
At the beginning of reporting period
Atthe end of the reporting period 400,000 _38_88_008__
At the end of the reporting period 400,000 LOUY

Ordinary shares participate in dividends and the proceeds on winding up of the entity in proportion te the number of shares held. .
At the shareholders meetings each ordinary share is entitied to one vote when a pollis called, atherwise sach shareholder has one vote on a show o

hands.
(b} Ordinary Shares - limited voting 2011 2010
No. No.
At the beginning of the reporting period 17,115,000 17,1?2.388
Shares issued during the year - L1 T
Atthe end of the reporting period 17,115,000 17,115,0
(c) Options

There is a total of 6,000,000 options granted at the date of authorising this report: 4,355,000 granted at 12 cents, 645,000 granted at 20 cents and
1,000,000 granted options at 30 cents

Note 20 Capital and Leasing Commitments

There are no commitments (Ileases) which are longer than 12 months in duration.

Note 21 Contingent Liabilities and Contingent Assets

The Company had no contingent liabilities outstanding at the end of the current or previous financial year.
Note 22 Operating Segments

Segment Information
The company and its controlied entities operate in Australia, and in the same business segment of solar energy.

Note 23 Cash Flow information
2011 2010
$ §
Reconciliation of Cash Flow from Operations with Profit
after Income Tax
Profit after income tax 356,016 235,962
Non-cash flows in profit
Depreciation 16,073 22,132
Capitalise research and development expenses incurred in prior period (121,320) -
Changes in assets and liabilities
(Increase)/decrease in trade and term receivables 97,233 (74,216)
(Increase)/decrease in prepayments (7,530) (10,888)
(Increase)/decrease in inventorias 114,357 (134,309)
Increase/(decrease) in trade payables and accruals (54,272) 178,121
Increase/(decrease) in income taxes payable . (38,046) 62,995
Increase/(decrease) in deferred tayes payable (101,345) (12,885)
lncrease/(decrease) in provisions (8,358) 18,022
Cash flow from operations 252,808 286,934

Note 24 Events After the Reporting Period

Subsequent to balance date Endiess Solar Corporation Ltd finalised a rights issue. Most of Endless Solar Pty Ltd shareholders accepted Endless Solar

Corporation Ltd shares (limited voting) for their existing holdings. Some 40 % of the pro rata rights issue that closed on 21 July 2011 were taken up and the
shortfall was placed. The total amount of capital raised was $350,000.
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ENDLESS SOLAR CORPORATION LIMITED & CONTROLLED E
NTITIES ABN: 51 122 70
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011 oo

Note 25 Related Party Transactions

Transactions between related parties are on normal commercial terms and conditions a:
unless otherwise stated.

Note 9 refers to tradq and other amounts receivable from Related Parties.

Note 5 sets out details of compensation paid to key Management Personnel, and to Options and Shares held by those dates

nd are no more favourable than those available to external parties

Note 26 Financijal Risk Management

The Company's financial instruments consist mainly of deposits with banks, local money market in

L N struments, short- i R
and payable, loans to and from subsidiaries, bills, leases, preference shares, and derivatives, + short-temn investments, accounts receivable

The totals for each category of financial instruments, measured in accordance with AASB 139 as deta

statements, are as follows: iled in the accounting policies to these financial

2011
‘ Note p 2010
Financial Assets . $
Cash and cash equivalents 8
349,395
! 416,627
Loans and receivables 9
46,193 143,426
Available-for-sale financial assets
— at fair value
— listed investments 12
— at cost 318,984 401,221
— unlisted investments 12
Total available-for-sale financial assets ‘ ———358% — 50,807
Total Financial Assets __766—478— : 8?2,128
. ’ 012,184

Financial Liabilities
Financial liabilities at amortised cost

— Trade and other payables 16
Total Financial Liabliities -—-%8'% 3322;7

s e 204,877

__—_———

Financial Risk Management Policies

Financial risk management policies has been the responsibility of the Board of Directors for, amongst other issues, monitori i
; ' ) itorin il
exposures of the entity. g and managing financial risk

The Board's averall risk management strategy seeks to assist the entity in meeting its financial targets, whilst minimisin i
financial performance. gets, g potential adverse effects on

.Specific Financial Risk Exposures and Management
The main risks the entity is exposed to through its financial instruments are credit risk, liquidity risk and market risk consisting of interest rate risk and
foreign currency risk,
a. Credit risk
Exposure to credit risk relating to financial assets arises from the potential non-performance by counterparties of contract obligations that could lead to
a financial loss to the entity.

Credit risk is managed through the maintenance of procedures (such procedures include the utilisation of systems for the approval, granting and
renewal of credit limits, regular monitoring of exposures against such fimits and monitoring of the financial stability of significant cuétomers and
counterparties), ensuring to the extent possible, that customers and counterparties to transactions are of sound credit worthiness. Such monitoring is
used in assessing receivables for impairment.

Risk is also minimised through investing surplus funds in financial institutions that maintain a high credit rating or in entities that the board has
otherwise cleared as being financially sound.
Credit Risk Exposures

The maximum exposure to credit risk by class of recognised financial assets at the end of the reporting period, excluding the value of any collateral or
other security held is equivalent to the carrying value and classification of those financial assets (net of any provisions) as presented in the statement
of financial position.

The entity has no significant concentration of credit risk with any single counterparty or group of counterparties. However, on a geographic basis, the
entity has significant credit risk exposure to Australia given the substantial operations in this region. Details with respect to credit risk of Trade and
Other Receivables is provided in Note 9.

Trade and other receivables that are neither past due or impaired are considered to be of high credit quality. Aggregates of such amounts are as
detailed at Note 9.

Credit risk related to balances with banks and other financial institutions is managed by the Board in accordance with approved Board policy.
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ENDLESS SOLAR CORPORATION LIMITED & CONTROLLED ENTITIES ABN: 51 122 708 061
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011

b.  Liquidity risk
Lic?uiditytyrisk arises from the possibility that the entity might encounter difficulty in settling its debts or otherwise meeting its obligations related to
financial liabilities. The entity manages this risk through the following mechanisms:-
"« preparing forward looking cash flow analysis in relation to its operational, investing and financing activities

* obtaining funding from a variety of sources
* maintaining a reputable credit profile
* managing credit risk related to financial assets
+ only investing surplus cash with major financial institutions
* comparing the maturity profile of financial liabilities with the realisation profile of financial assets

Note 27 Parent Information

The following information has been extracted from the books and records of the parent and has been prepared in accardance with the
accounting standards.

2011 2010
3 5

BALANCE SHEET
TOTAL ASSETS 1,911,830 1,302,472
TOTAL LIABILITIES 270,181 189,970
NET ASSETS 1,641,649 1,112,502
EQuITY
Issued Capital 576,600 575,200
Retained Earnings 1,085,049 537,302
TOTAL EQUITY 1,641,649 1,112,502
Total Profit 527,747 273,028
Total comprehensive income 527,747 273,029
Note 28 Company Details

The registered office of the company is:
Endless Solar Corporation Limited & Controlled Entities
Level 8, 412 Collins Street, Melbourne VIC 3000

The principal place of business is:

Endiess Solar Corporation Limited & Controlled Entities
Unit 1, 340 Chisholm Road, Auburn, NSW, 2144
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ENDLESS SOLAR CORPORATION LIMITED & CONTROLLED ENTITIE

S ABN: 51 122 708 061
DIRECTORS’ DECLARATION

The directors of the company declare that:

1. the financial statemente and notes, ae set out on

pages 4 to 22, are in accordance with the
Corporations Act 2001 and:

(a) comply with Accounting Standards, which, as stated in accounting policy note 1 to the
financial statements, constitutes explicit and unreserved compliance with international
financial reporting standards (IFRS); and

(b) give a true and fair view of the financial position as at 30 June 2011 and of the
performance for the year ended on that date of the company;

2. inthe directors' opinion there are reasonable grounds to believe that the company will be
able to pay its debts as and when they become due and payable

This declaration i.s made in accerdance with a resolution of the Board of Directors.

Director = Y

David H.A Craig

Dated this « dayof —~ O B 2012

O
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JOHN WHELLER, F.C.A.

CHARTERED ACCOUNTANT

ENDLESS SOLAR CORPORATION LIMITED & CONTROLLED ENTITIES ABN: 51 122 708 061
INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF
ENDLESS SOLAR CORPORATION LIMITED & CONTROLLED ENTITIES

Report on the Financial Report

We have audited the accompanying financial report of Endless Solar Corporation Limited & Controlled Entities, which compriges
the statement of financial position as at 30 June 2011, and the statement of comprehensive income, statement of changes in
equity and statement of cash fiows for the year then ended, notes comprising a summary of significant accounting policies and

other explanatory notes and the directors’ declaration of the company at the year's end or from time to time during the financial
vear.

Directors’ Responsibility for the Financial Report

The directors of the company are responsible for the preparation and fair presentation of the financial report that gives a true and
fair view in accordance with Australian Accounting Standards and the Corporations Act 2001 and for such internal control as the

Standards (IFRS).

Auditor’s Responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We conducted our audit in accordance with
Australian Auditing Standards. These Auditing Standards require that we comply with relevant ethical requirements relating to

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial report. The
procedures selected depend on the auditor's judgment, including the assessment of the risks of material misstatement of the

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Independence

In conducting our audit, we have complied with the independence requirements of the Corporations Act 2001.

Auditor’s Opinion
In our opinion:

a. the financial report of Endless Sol
2001, including:

i giving a true and fair view of the com
year ended on that date; and

ii. complying with Australian Accounting Standards and the Corporations Regulations 2001;
b. the financial report also complies with International Financial Reporting Standards as disclosed in Note 1,

ar Corporation Limited & Controlled Entities is in accordance with the Corporations Act

pany’s financial position as at 30 June 2011 and of theijr performance for the

Director N 4 C A A
John Wheller

Dated this 9 day of

JCLA ua,j 2012

Registered Company Auditor No.9003

PO Box 933, Carmegie Vic 3163
1190 Dandenong Road, Murrumbeena Vic 3163
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ENDLESS SOLAR CORPORATION LIMITED & CONTROLLED ENTITIES ABN: 51 122 708 061
LIST OF SHAREHOLDERS

The following list of shareholders is current as at 1st December 2011:

a. Shareholders - Ordinary Shares (Voting)

% Held
Name Number of lssued
Ordinary Capital

1. Endless Solar Pty Ltd 180,000 19.07
2. Lion Corporate Services Pty Ltd 170,000 18.01
3. Harvard Nominees Pty Ltd Account 5 127,263 13.48
4, Mr.D Craig 105,000 11.12
5. Mr. S. Standish 100,000 10.59
6. Callins Court Corporation Ltd 93,333 9.89
7. Harvard Nominees Pty Ltd Account 1 65,000 6.89
8. Rowland Holdings Pty Ltd 60,000 6.36
9. Koay Baring-Gould Superannuation Fund 23,334 247
10.  Mr. B. Pizzey 20,000 2.12

943,930 100%

b. 2D Largest Shareholders - Ordinary Shares (Limited Voting)

% Held
Name Number of Ordinary Shares -
Limited Voting

1. Endless Solar Pty Ltd 4,492,693 22.38%
2. Harvard Nominees Pty Ltd Account 4 3,871,611 19.29%
3. Lion Corporate Services Pty Lid Account 14 2,280,000 11.36%
4. Authorised Investment Fund Ltd 1,866,667 9.30%
5. Lion Corporate Services Pty Lid Account 12 1,555,142 7.75%
6. Mr. S. Standish 940,409 4.69%
7. Mr. F. Mosca 911,998 4.54%
8. Koay Baring-Gould Superannuation Fund 798,000 3.98%
9. Collins Court Corporation Ltd 638,400 3.18%
10.  Mr. G. Walsh 371,640 1.85%
11 Mr.L. Hiley 367,080 1.83%
12 Lion Corporate Services Pty Ltd Account 11 364,800 1.82%
13 Dr.D&F.Ross 239,582 1.19%
14 Harvard Nominees Pty Ltd Account 3 137,500 0.69%
15 Mr. S. H. Crane & Ms. A.B. Thomas 116,667 0.58%
16 Mr. T. T. Murphy & Mr. T, S. Keogh 116,867 0.58%
17  Mr. G. Daniel 114,182 0.57%
18  Mrs. M. Salter 105,000 0.52%
18  Celebrity Enterprises Pty Ltd 100,000 0.50%
20  Paribas Pty Ltd 91,200 0.45%

19,479,239 97.05%
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