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OCEANETHIX INTERNATIONAL HOLDINGS LIMITED

ACN 161 170707

DIRECTORS' REPORT

The principal activities of the Group were the trading of live seafood for the purposes of developing the

aquaculture and live seafood storage technology and services. The Group is now focusing its efforts on

the manufacture, sale and servicing of its ATOLL technology modules and their subsequent servicing.

No Significant change in the nature of these activities occurred during the past ten and half months

except for operational changes as outlined above.

The Group's Financial Statements have been prepared on a going concern basis and has received orders

far 337 ATOLL systems since 31't January 213, totaling SUS t,Ztg,ZOO or 5Hf L3,220,O77 in future sales.

No Dividends were paid during or since the date of incorporation and no recommendation is made as to
payment of dividends at the date of this report. No options over issued shares or interests in the Group

were granted during or since the end of the ten and a half months to 20th May 2013, and there were no

options outstanding at the date of this report. No capital raisings are proposed or anticipated to take

place within three months of listing taking place.

No indemnities have been given or insurance premiums paid, during or since the end of the financial

year, for any persons who is or has been an officer or auditor of the Group.

No party has applied for leave of court to bring proceedings on behalf of the Group or intervene in any

proceedings to which the Group is a party for the purposes of taking responsibility on behalf of the

Group for all or any part of those proceedings. The Group was not a party to any proceedings during the

ten and half months to balance date.

The Group anticipates listing on the NationalStock Exchange of Australia will be obtained in the near

future. The Director's Report and the Director's Declaration on Page 19 of this Financial Reportwill be

approved and signed off in anticipation that these listing events will actually occur within the near

futu re.

Auditor's Independence Declaration

A copy of the Auditor's, Canning and Co, independence declaration as required under section 30C of the

Australian Corporations Act 2001 is included on Page 22.

Signed in occordonce with a resolution of the Board of Directors.

Mr. Brian WONG

Director

Dated this 17th Day of July 2013

Mr. Llovd Peter MOSKALIK

Director



OCEANETHIX INTERNATIONAL HOLDINGS LTD
ACN l-61- L70 707

STATEMENT OF COMPREHENSIVE INCOME
FOR TEN & HALF MONTHS ENDED 2OTH MAY 2013

Note 2013
I

2072
I

CLASSIFICATION OF EXPENSES BY NATURE

Revenues from ordinary activities 2

Raw materials and consumabfes used
F'.mnlnrzoo honof if e aYnanqo
Denrer-'^-'on ^"td arortisation evncnces 3

Borrowinq costs expense 3
Orher expenses from ordinary activities

6 ,32'/ , 659 . 65
(7,156,304.01

(242,367.53
(303,119.88

(644 .51
(I,322,329 .43

Profit from ordinary activities before
income tax expense
Tnanro ':v av^anSe .e- : i i f-n -O
ordinary activities

2,142,894 23

Net profit from ordinary activities
after income tax attributable
to members of the company 2,'742,894.23

Increase in rerained profits on adoption
of new Accountinq Standards:

Tni-: l rA\/Anrroq aYnonqaq/ L1\yulrrvr

adirrsf nerrs : f .ributabl e
nf tho e-mn:n\/ rocnoniqor-l

and valuation
to members

di rocl- l rz i n

2,'742,894.23

Total changes in equity other than those
resulting from transactions with owners
as owners 2,142,894.23

The accompanying notes form part of these financiaf statements



OCEANETHIX INTERNATIONAI HOLDINGS LTD
ACN 161 3.70 707

BAI,ANCE SHEET
AS AT 2OTH I4AY 2013

Note 2AL3
I

20L2
p

CURRENT ASSETS

a-^L ^^^^+^UdJ11 dJ)E LJ

Receivables
Inventori-es

TOTAL CURRENT ASSETS

NON-CURRENT ASSETS

?rnnorirr nlrnt =nd onrrinmonl_! I vlre! u j /

Tnr:nnihla :qqe+^qJJg LD

TOTAL NON_CURRENT ASSETS

TOTAI. ASSETS

CURRENT LIABILITIES

Payables
Financial liabi-f ities
Afhav
V LIICT

TOTAL CURRENT LIABILITTES

TOTAL LIABIIITTES

NET ASSETS

SIAREHOTDER'S FUNDS

Concributed equity
Accumulated l-osses

TOTAL EQUTTY

6

1

4,!29,84'7.
6,186,36'7.

348,000.

01
35
00

7r,264,214.36

9

10
1,059,469.06

312,208 . 00

L,43r,6-l'7.06

12, 695,89r .42

11
12
13

5,423,835.86
L13,2 50 . 00
628,312-05

6,225, 45'7 .9r

6,225,451 .97

6, 4'7 0 , 433 .5I

14 19, 4A4 ,25r .65
5 (r2,933,818.14)

6,410,433.51

The accompanyrng notes form part of thls financiaL report



OCEANETHIX INTERNATIONAI HOLDINGS LTD
ACN 161 L70 707

STATEMENT OF CASH FLOWS

FOR TEN & HALF MONTHS ENDED 2OTH I'4AY 2OL3

20]-3 20L2

Reconciliation of Castr

Cash at the end of financial year as
shown in the Statement of Cash Flows is
reconciled to the related items in the
Bal-ance Sheet as fof lows:

Petty Cash
Deposits on Contracts
Cash at Bank

Cl nsi *rr eash Assets

Reconeiliation of Net Castr provided by
Operating Actiwities to profit from
ordinary actiwities after Income Tax.

Ana-r-.i -^ ^-^.F r t (loss) after inCOme taXvPg!aLfll9 _ulvr-u \rvvr

Non-cash flows in profi-t from ordinary
activities

Ilanroei:l-inn

Non-cash interest and other costs of
finance paid
-nareA<e (lor:reaqe) i n 'n-ome taXeS\!vv!vuvv/

payable
Non-castr flows in Profit(toss) from
Ordinary Activities:

Changes in Assets and LiabiJ.ities:
Decrea-se (Tncre:se) rn r:'rrrertvsvv /

inventories

313.62
7\1 A6,q )1

3,312,004.12

4, r29 ,841 .07

2,'742,894.23

303,119-BB

644.51

113,250.00

Increase (Decrease) in trade creditors
(348,000.00)
??q 6aa qf
-J 

J f v

67 ,7 92 .03

566,580.02

/q q7q 1?a q4\
\ J I J I J I lJ J 

' 
J J /

(698 ,3l.9 .24)

n^^r^--- r'-n^ra:qai i n rcnrrrarJ cit:rcaqvgulvaDg \lliulgqr-/ vrrs!veu

Decrease (Increase) in other current
I iabi I itie s

Decrease (Increase) in receivabfes:

Trade Debtors - Shanghai

Cash flows frorn operations (6,53'7,476.08)

']-_r-a f, ^^^mh:nrti nn n-toqIltg aL gutrrpottry' t11v form part of this financiaf report



OCEANETHIX INTERNATIONA], HOTDINGS LIMITED
ACN 16L 170 70'7

STATEMENTS OF CHANGES IN EQUITY
FOR TEN & I{ALF MONTI{S ENDED 2O1H MAY 2013

Share Accumulated Tota]-
Equity

HK$
u4Pr L4r Losses

IIK$ HI(9

Balane at 30 Jvne 2OL2 - (46,46L,335.00) (46,46L,335.00)
Total comprehensive profit for
the period 2,742,894.23 2,742,894.23

Net settlement purchases adjustments - 30,784,622.63 30,?84,622.63

Issued Shares during t'he period-Not'e 14 a9,4O4,25!.O0 L9 ,404,251 . 00

Issued Strares during the period-Note 14 0.55

Ba]-ance at 31 Januarv 2013 ts,4o4,2sa.6s -92, e33--g-r8._L4_ 6, 470,433.st

The accompanying notes form part of these financial statements



OCEANETHIX INTERNATIONAI. HOLDINGS LIMITED
ACN 161 170 '707

NOTES TO THE FINANCIA], STATEMENTS

FOR TEN & HALF MONTHS ENDED 2OTH !4AY 2013

1 Statement of Significant Accounting Policies

The financial report is a general purpose financial report that has been prepared in accordance
with Australian Auditing Standards, Corporations Act 2OO1 and other authorftatlve
pronouncenterrts of the Australian Accounting Standar:ds Board. The financial report comprrses
the Statement of Comprehensive Income, Balance Sheet, Statement of Cash Flows, Statement- of
Changes in Equity and accompanying Notes to the Financial Statements.

This financial report is for the consolidated entity of OceanEthix International Holdings
Limited and its subsidiary company, OceanEthix Hong Kong Limited, as an individual economic
enrrry.

OceanEthix International Holdings Limited ACN 161 nA 101 is a company limited by shares,
Incorporated on 9th Novenrlcer, 2012 and domiciled in Australia.

The financial report has been prepared on an accrual basis and is based on historical costs'
It does not take into account changing money walues, or except where stated, current valuataons
of non-current assets. Cost is based on the fair vafues of the consideration given in
exchange for assets.

The following is a sufimary of the material accounting policies adopted by this economic entrty
Group in the preparation of this financial report. The accounting policies adopted have been

consistently applied, unless otherwise stated.

The financial statements of the Group have been prepared on a qoinq concern basis as t-he

Di rectors .

Income Tax:

The company adopts the liability method of tax-effect accounting whereby the income tax expense
is based on the profit from ordinary activities adjusted for any permanent differences.

Timing differences, which arise due to the different accounting periods in which items of
revenue and expense are included in the determination of accounting profit and taxable income,

are brought to account as either a provision for deferred income tax or as a future income tax
benefit at the rate of income tax applicable to 1-he period in which the benefit will be

received or the liability will become payable.

Future income tax benefits are not brouqht to account unless realisation of the asset is
assured beyond any reasonable doubt. Future income tax benefits in relation to tax losses are
not brought to account unless there is virtual certainty of realisation of the benefit.

The amount of benefits brought to account or which may be realised i n the future is based on

the assumption that no adverse changie will occur in income taxation legislation, and the
anticipation that the Group will derive sufficient future assessable income to enable
the benefit to be realrsed and comply with the conditions of deductibility imposed by t-he law.

Inventories:

Inventories are measured at the lower of cost or net realisable value. Costs are assigned
on a first-in frrst-out basis (trIFO) and include direct materials, direct labour and an

appropriate proportion of variable and fixed overhead expenses.

Property, Plant and Eguipment:

Each cfass of property, plant and equipment is carried at cost or fair value less, where

applicable, less any accumulated deprecratron.



OCEANETHIX INTERNATIONAI HOLDINGS LIMITED
ACN 1_61 1-70 707

NOTES TO THE FINANCIAI SIATEMENTS
FOR TEN 6 HALF MONTHS ENDED 2OTH MAY 2013

Property:

Freehold Land and buildirgs are measured on rhe farr vafue basis, being rhe amounr for which an
asseL could be exchanged beLween know-LedgeabLe willing pa-rLies in an arm's Iengch transaction.
Ir is ch- poJicy o.i rhe Group to have an independent valuaLion made every three years, wlrh
annual appraisals being made by Directors.

Plant and Equiprnent:

Plant and equipment items are first recorded and measured on the historicaf cost basis.

-ho e:rrrzrn6 i-o1*' ^6 - -- .lrtrnton1- i -orns a-a .^--i ---l --- \rr Ii -erte -c l- o trnsgfe' / llv o..vullL UI I,-dllL dilu Cqu-y,,r.-u , IgVIEWVU otrlluoJ ly !y urrsuuvlr Lv ql

Thev are not- in excess of the recoverable amount of those assets. The recoverable amount rs
^^^^^^^r hasis of expected net cash fl-ows which will be received from the assetsAJJgJJgU UII LLIg

cmnl nrzorj :nd srrhqcor-onr cli qnosa I Tho oxnccf ed --er cash f Lows have not been di scounred r-o

n-asanl- -'i-los 'r lo-arm'rr-r rF.^\/eraoLe amounts.

Depreciation:

The depreciabLe amount of ai I fixed assets including buildings and capjtalised feased assets,
l-r'r' awe rrrn'nr c-aohn-d l"nri- r-a da^r6-r:*a{ ^. -h6 s--a'rLt-'i-e 1^asiS OVef theil eSL_matedglv uvy!\ JtluLYlLu

useful- I ives co rhe enfiry commencing from rhe Lrme Lhe asser is he.d ready Ior use. Properries
held for investment purposes are not subjecL to a depleciaLion charge.

The useful life for each cfass of deprecj.abfe asset category are:

P-Ianc & Equipmenl - 20.0? sr raighr line basis per annum
MoLor Vehicfes - 22.5' slraight ljne basis per annum

Any gain or loss arrsing on Ine d-sposa-L or reriremenL of on ir-em of planr and equjpmenl
is determrned as rhe difference belween rhe safes proceeds and rhe carryrng amounr oI
these asset's and is recogrised in Lhe sLatement oI comprehensive income.

Foreign Currency Transactions and Balances:

Forcion arrrronav rr:nq:-finnq rirrr inn rha norinri Ara aAnr/crl-cri ro _Fianfi Kond ettrrene\/ ar rhe'Y ,'"'^Y
rates ot exchange applicable at rhe dates of the transactions. Amounts receivable and payable
r*'ar6'ryn e '.Fr.ies at balance date are convelLed ro rhe raLes of exchalge'uling at' -hat
date.

The qains and l-osses from conversion of assets and liabilities, whether realised or
"nroalisorl- .'o ine lrrr'lor] i- n-nf il frnm ord ilarrz ar:t irzities as lhorr ariSe.

Plvr|ifuvL|

The asseLs and liabilil ies oI overseas conLrofled enricies, which are self-susLaining,
are translared ar year-end rates dnd operating resuJrs are translaLed at rates ruling at the
end of each month. Gains and losses arisinq on transfation are taken directly to the foreign
a r r rana\/ t- -:ns I :* i on reserve ,

Exchange difIerences arising on hedged:ransactions undertaken to hedge lorejqn cLrrency
n'ha- -han r-hOSe IOf Lhe r -.Laca:Td ca-o r'roods :nr] <ar1r'eoc- :-o h'rn'oLl tO

accounr in the SraLement of Comprehens;ve fncome when Lhe exchange rares change. Any mareria.I
ra'n o- los< aric'ncr af rhtr f ime of enleri no into hecloa t rAnsA.f i^n is rJoferrecl aneJ hroroht Louv! f,rrY

account in the Statement of Comprehensive Income over the lives of the hedges.

Cosrs or gairs arising dr rhe rj.ne of enrerLng hedge cransactions for rne purchase and sale of
goods and services, and exchange differences tnar occur up to the date of purchase or sale,
are deferred and included in the measurement of the purchase of sale.

Gains and Iosses I rom speculative foreign currency transactions are brouqht to account i n
the Statement of Comprehensiwe Income when the exchange rate changes. 10



OCEANETHIX INTERNATIONAT, HOLDINGS LIMITED
ACN 161 1'70 707

NOTES TO THE FINANCIAI STATEMENTS

FOR TEN & HALF MONIHS ENDED 2OTg MAY 2013

Employee Benefits:

Contributions are made by the Group to an employee superannuation (provident) fund and

are charged as expenses when incurred in the statement of Comprehensive Income'

Cash:

I'or purposes of the Statement of Cash Flows, cash includes deposits at cafl with financial
institutions and other highly liquid investments with maturity within less than 3 months which
are readlly convertible to cash on hand at the investor's opinion and are sublect to an
insionifieant risk of eh:nces in rzalue, and borrowings which are integral to the cash
r|r ' Y'

management function and which are not subject to a term facility.

Revenue:

Revenue from the sale of goods is recognised upon the defivery of goods to customers.

Interest revenue is recognised on a proportional basis taking into account the interest
rates applicable to the financiaf assets.

Al1 revenue is stated net of the amount of va.lue added taxes (VAT) or g;oods and services
taxes (GST) .

Sales income represents the invoiced value of goods sold less returns and discounts '

11



OCEANETHIX INTERNATIONAT HOLDINGS LTD
ACN 161 L70 707

NOTES TO THE FINAI'ICIAL STATEMENTS

FOR TEN & HALF MONTHS ENDED 2OTH lfAY 2OI3
20l.3

A
Y

20L2
$

2 Rewenr:e

Operating activities
Sal-e of goods
Interest

6,32'1 ,50A "25
159.40

6,321 , 659 .65

Interest from:
A+r^^F ^^-^^-ltionsv LrrEr uu!I/vr o

Profit from OrdinarY Actiwities

Profit from ordinary activities before
i nr-nme f :x exnense has been
determined after:

Errpenses:
Cost of safes

Qnrrnr^rr nn anqi ^DUI r UWITTV VJJ LJ

Interest Paid
Rnrrniri nc Cn515!v!!vvYrlrY

Total borrowing costs

n^^-^^; -f .i ^- ^f nOn-Current aSSets,YPrgulq L!u1l u

Depreciation - FactorY Plant and
Flcrri nmoni_

llenreci at ion - Furniture & Frttrngs

To-:l rianroci al-ion

159.40

059 A)2 ao

644 .51

644 .51

?N? lTq RR2vJ I L

303,119.88

Remuneration of audiLors :

Accounting Standards & RePorts 24r,263 .16

r-aroi nn -rrrrancrr f r:ns',af i onM glvlr 9q! ! !11e_)'

Foreign CurrencY Exchange Loss

fneome Tax E><pense

r0 , 483 .42

Income tax expense attributab-le to:
Profit from ordinarv activities before
rncome tax.

I2



OCEANETHIX INTERNATIONAI HOLDINGS LTD
ACN 161 ]-70 707

NOTES TO THE FINAI.ICIAI STATEMENTS
FOR TEN E HALF MONTHS ENDED 2OTH llAY 2OL3

20L3
I

20L2
$

5 Retained Profits

Retained prof its (accumul-ated losses )

at the heo'i nn ino of rhe f inancial
VEA!

nJt profit attributable to members of
the company

Ro1. rnq.naci- irro :drrrql-monl- /e\ rrnnnr\v er veye qvJ ur Lrrrerr L \ J / qyvrr

r-nmnraf inn of Business Purchase
Settlement

(46,461,335.00)

2, "7 42 ,894 .23

30,78 4,622 - 63

Rerained profits (accumufated losses)
at the end of the financial year (12,933,818.14)

Castr Assets

voTT\7 { :qh

f)enosi ts on eonLracts
Cash at Bank

313-62
"7 5't , 469 .21

3,3'72,004.72

4, r29, B4'l .0I

Receivab].es

CURRENT
Trade Debt.ors
Less Unearned

- ]Jnnn T{nnn

Income
9,519,134.54

(3,497,086.43)

6,088,048.11

Other debtors 698 , 3r9 .24

vt tvv, Jvt.lJ

Inwentories

CURRENT

Livestock on Hand
Livestock on Hand

Iian a I{nn n
Qh:nnh: i

296, 400. 0o
51,600.00

348,000.00

Property, Plant and Equipment

Land and BuiJ.dings

Leasehold Installations (At Cost)
Less: Accumulated Amortisation

704,394 . oo
(104,394.00)

13



P1ant and Equipment

Pl-anL & Equipment (At Cost)
Less : Accumulated Depreciation

3, 448,315.65
(2,388,846.59)

1,059,469.06

Motor Vehicles (At
Less: Accumulated

Cost )

]]anroci :l_ i an
90,000 - 00

(90,000.00)

Tota1 Plant and

Total Property,

Equipment

Plant and Equipment

1, 059 , 469 .05

1,059,469.06

Movements in Carrying Amounts:

Movement in the carrylng amounLs
acrr i nmant hof r^raan tho hacl i nr- v *-"ll- ng

for
--ta1lU

each class of
the end of the

n l :nr- and!,! vyv ! 9J /

r:r: rrent ne - i oci .

llTncocrrrarl)

IU

11

Intangible Assets

I f arl nd I n are

Payables

CURRENT
Trade Creditors
Convertible Loan
Loan Accounls -Other

'I OI'ars

3'72,208.00

239,694.91
4,532, 358 . 06

65I , "7 82 .83

5, 423, 835. B 6
I4

OCEANETHIX INTERNATIONAL HOLDINGS LTD
ACN 15L L70 707

NOTES TO TI{E FINA}ICIAL STATEMENTS

FOR TEN & HAIF MONTHS ENDED 2OTH }4AY 201-3
20L3

$

20L2

',L OLa r
As at 2ath
I4ay 2A73

.5

IULdL

? O'" Ma rz

2n12 q

Itlotor
Vehicfes

T ^ - ^ ^h ^ 1 ALEA > CJJU LA
T^^+-11-+:!J)DUA!LAe!

ons
s

A - -^+ T+^n
ADJC L ] LCLIL

Dl -^+ -'^JrLdtl L a!tu
Fntt i nmanf

q

3 , 542 ,'7 L0

(2,583 ,24r)

I, A59, 469

1na ?q4

tlna ?q4\
\Lv tf Jr t/

90,000

(90,000)

f)non r nn

COSt
h- 1 --^^^UdI dIIUC J

T ^^^!cD)
rlonrae i r-

tion

l <rnd

DOI A1LUC J

$

3, 449 ,3L6

(2,388,841)

r,059, 469



 
OCEANETHIX INTERNATIONAL HOLDINGS LTD 

ACN 1 6 1  1 7 0  7 0 7 
 

NOTES TO THE FINANCIAL STATEMENTS 
FOR TEN & HALF MONTHS ENDED 2 0 TH MAY 2 0 1 3 

 2 0 1 3          2 0 1 2 
                                                               $                $ 

12 Tax Liabilities  
   

CURRENT 
  Provision for Income Tax          1 7 3 , 2 5 0 . 0 0   - 
   

 13 Other Liabilities 
  
  CURRENT  
  Accrued Interest Charges Payable        1 4 9 , 5 0 0 . 0 0   - 
  Accrued Charges              6 1 , 7 9 2 . 0 3   - 
  Accrued Expenses – Shanghai Office       4 1 7 , 0 8 0 . 0 2   - 

 

                 6 2 8 , 3 7 2 . 0 5   - 

 

 14 Contributed Equity 
   
  Paid Up Capital: 
   
  2 8 0 , 0 0 0 , 0 0 0 Ordinary shares            19 ,404 ,251.65    - 
    
  

15 Remuneration and Retirement Benefits 
 
  Directors’ Remuneration : 
  Income paid or payable to all directors 

 of the company by the company and any 
 related parties –                                          -    - 

 
 Number of directors whose income from 
 the company or any related parties was 
 within the following bands :               -                 - 
 
              No.               No. 
 There were no Directors Paid 
 Directors Fees to date.            -                 - 

 
 The names of Directors who have held office 
 during the last ten and one half months to 
 2 4 May 2 0 1 3 are : 

 
 Mr Brian WONG 
 Mr Jeremy Chun Yu CHEUNG 
 Mr Chi Keung Bernard LI 
 Mr Sunny NG 
 Ms Kit Hung Nicole TANG 
 Mr Lloyd MOSKALIK 
 Ms Chuly LEE 
 Mr Derek CONDELL 

 
 
                         
 
 
 

1 5 



Retirement and Superannuation Palaaents :

Amounts of a prescribed benefit given
rl'rr j nn rra:r l-rrr ;" ha camn:n\/ 

^r - *nl r+^,-luqr rrl9 ygdr uy LrrE uvrrLyorrJ v! d rc Ld Lcu

party to a director or prescribed
.slrnerAnnrraf i on fund in connection with
the reLirement from a prescribed office

16 Segrment Reporting

OceanEthix fnternational- Holdings Limited conducts its trading activities
i n Attsf ral i e - frnnn rfnnn 1- ha Donnlaq Qonrrhi iC Of China and SOULh KOrea./ !!v!rY !rv1!Y /

17 Contingent Liahilj-ties

on 1sE E'ot-rrrr:.., 2013 FocaI Creation Group Iimiced and Marine Culture Technology Lcd
/formc-'rz C)ce:nEihix Llmited) sion^cl : sale of hr'^i^^-^ ---^amanr-. FOCaI CreatiOn\ !vrLr!9--j vesoll! -- jr--s v! pUJ LttCJD aulsslLtsllr

Group Irmited incorporated a new holdrng company in Ausrralia, OceanEchix
Internatj-onaI Holdings Limrted, to absorb all- assets, businesses, contracts and
intellectual property previously owned by marine Culcure Technology l:-mited. The
^-r ^ ^F L"-; ^^^^ tr !^^- rnl- | ransfer ,anv liabiLrties from Marine CuILureJdrY 9! UUDIlle)) dUaggltlgtIL uuEJ t^,

Technology limited. In the opinion of the Direccors, trhere is no provision for
I i:hi l 'i l- i oc nrnrri6lsd in the accounts. FocaI creation Group Limited has provided a
w:,rFFfru Ln Maring Culture Technoiogy Limited ro exempt it for any liabilrties
associated with the sale of business agreement. Since the warranty Ls not associated
uli ih fhi< Grnrrn in tha nnininn nf rha t-tire.fnrq nn nrarrision for ^^rl-inncrfw!Lll LllI- grUUV, vu--r-vrr vr -ueLv- J, rrv IJrv

l-iabilities is required.

18 Post Balance Date Events

Subsequent to che balance date of 2O'h may 2013 and the dace of the Sales of
Business Agreement, che company has incorporated two new subsidiary companies'
AtolI Trading Limited and AtoII Technology Holdings limlted.

Afnil r"r:atin- rimited and AtoIl_ Technology Holdrngs Limited have signed
:aroemonf< ,^,jth Ocean Ethix Hong Kong Limited tO take over the Contracts, plant
:nd carrinmenf irrclleerr':l nranerfrz:nd 6fher assets which were held by OceanEthix.rtvLru,LuqlyrvlJ

flong Kong Limited. On the completion of transferring a-Il assets, OceanEthix Hong
r^-- I l-l r^i .,^.!\vrry !!1r!ausu wos then transferred back to Marine Culture Technology Limited.

I6

OCEANETEIX INTERNATIONAT HOLDINGS LTD
ACN 161 170 707

NOTES TO THE FINATiICIA], STATEMENTS

FOR TEN & IIAIF MONTHS ENDED 2OTII MAY 2013
20L3 2072
$$



1e Litigation

There are no known legal proceedings against the Croup ac balance dare ard to date.

20 Financial Risk Managrement

The Group's actj-vities are exposed to a variety of financial risks as follows:-

(a) Interest rate rj-sk:

The Group has no significant interest- bearing assets and it also has fixed
Interest- beari-ng Liabllities.

(b)Credit risk:

The Group has no significant concentrations of credit risk.

(c)Fair va]ue:

The fair val-ues of cash and bank bal-ances, trade and other receivabfes, trade and other
Payables.

(d)Liguidity risk:

As of the end of reporting, the croup had sufficient current assets to meet
it's current Iiabilities and the Directors consider there were no fiquiditv problems.

It is the Group's policy to regularly moniLor current and expected liquidity reouirements
in both short and fonger terms.

(e)Foreign exchangre risk:

Foreign exchange risk arises where future commercial transactions, recognised assets
and liabiflties are denomj-nated in a currency that are not the Group's functionaf
.rrrrane\z F'orFion cych:noc risk arj_ses from amount due to OceanEthLx Limited, and loan
payable, whlch are denomi-nated in Australian dollars and United States dollars.

2t Capital Risk Managrement

'T'ha Grnrrntq al-r-ioctirra nf m:n:ainn c:nit:l ie ta qafoon:rcl thc Crolnts ahi lit\/ f oal]gvlvuyJvvjgguruvUqlgYuq

continue as going concern in order to provide returns for shareholders and benefits for
oLher stakehol-ders and to maintain an optlmal capital structure to reduce cost of capltal.

The Grorrn's act irrclrr and rcorrlarlrr r^--:^"^ ^-r its .enifal srrilCtufe to ensureIts urvuIJ r quLrv9r )/ q]]u rsvu ro!ry Lev lYw> olru rliorro9v- ruJ euy

optimal capital structure and shareholder returns, taking into consideration the future
n:nil-:l ranrriram6nf- ^€ fL^ av^,r^ -nA ^^^r+-- ^€trr^r^..\/ nro\/ailino:ncl nroieetoeiuoprLo, !s\1urrErrtsr^L5 Ur Ltr€ Ul UUP drrU UdPrLor cr Llursrruy, yrsvqrJtrrY qrrs y!v JEeuuv
nrnfit:hil iFrr nrniocfod ^naraf.inn e^^L .1^.,^ ^-^l^^r^r ^-*r, -r ^. ^^-ritllres encl nrOiOat.nIJlvrrLovrrrwy, PLv) *----, -dDlMvwDr Pf 9jcuuYu eoyrLar qrru yrvJ
qr rri- aai n inrro<r manr ^nnartrrni ri ae Tha Grnrrn .rrrranr I rz doos nor :aonT :nrz f orm:l

Ytu ! ,r vyyv! usrr!ulvJ r

dividend policies.

The Group sers the amounl of equiLy capital in proportion ro ics overali financing
structure. The Group manages the capital structure and makes adjustments to it in the
Iight of changes in economic conditions and the risk characteristics of the underlying
assets. In order to mainLain or adjust the capital sLructure, the Group may adjust the
amount of dividends paid to shareholders, return capitaf to shareholders, issue new
shares or rai-se new debts, or seft assets to reduce debt.

I'7
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zz Significant Trading Events Since Balance Date

The Croup has since balance date received orders to supply 337 seafood aguaculture modules
totalling about USD$1,'7L8,70O over the next three years. The group received orders for 20

modules from customers in the Republic of China,' 300 modules from customers i-n South Korea,'
17 modules from a custorner in Hong Kong Airport.

23 Group Contact Details

OceanEthix International Holdings Limited

Business & Registered Office Address:

4 Russe1l Avenue, Frenchs forest, NSW, 2086 Australia

Telephone l 6L 2 9975 5155
Fax: 61 2 9975 5966

Website: www.oceanethix. com

Hong Kong Office:

Level 15/F, coodman Sha Tin logistics Centre 11,6 Vlong Chuk Yeung St, Fo Tan'Hong Kong

Telephone: (852) 2898 7808
Fax: (852) 2898 7808

Mobile: (852) 5170 ?875

China Office

8119-8120, No. 3833-3841, HuaXu Road, QingPu District, Shanghai, china zot1oa

Telephone: (86-21) 6979 8397
Mobile: (8600 L36 7L66 8787
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OCEJL}IETTTIX INTERNATIONAI, HOLDINGS LIMITED
ACN 16t 110 107

DTRECTORS' 9SCLARJATION

The Directors of the Grourr declare Lhat:

1. The financi,al Etatements and notes are in accordance with ttre Australian Corrrorations Act 2001
and they:

ta) Conply with Australian Approved Accounling Standards and the Corporations Regulations
2O01; and.

tb) Give a true and fair vi.er of the financial position ag at 31u' Jatiuary 2013 and of the
Flerformance for sevsn tsonthg ended on that date of the Groupi

2. Tn the Directors' opifrion there ara reasonable grounds to believe tha! the Sroup tvill be
able ta pay j.ts debts as and flhen lh€y becorb due and payabLe.

fhis declaration is gade in accardance rith a resol.ution of the Board af Directars.

Direct{}r
!4r Brian ?IONG

Sirector
Mr Lloyd Peter,.YosK4LIK

Datad this 17th Day of July, 2013

i"l



INDEPENDENT AUDIT REPORT

TO THE MEMBERS OF

OCEANETHIX INTERNATIONAL HOLDINGS L]MITED
ACN 161 t70 707

Scope

The financial report and directors' responsibility.

The financi-al report comprises the Statement of Comprehensive Income, Balance Sheet, Statement of
Cash Flows, Statement of clhanges in Equity and accompanying notes to the financial. statements and
the directors' declaration for OceanEthix International holdings Limited and its proposed
subsidiary OceanEthix Hong Kong Limited ("the Group") for the year ended 31st January 2013.

The directors of the Group are responsible for the preparation and true and fair presentation of
the financial report in accordance with the Corporations Act 2001. fhis includes responsibility
for the maintenance of adequate accounting records and internal controls that are designed to
prevent and detect fraud and error, and for the accounting policies and accounting estimates
i-ntrerent in the f inancia]- reDort.

Audit Approach

I conducted an independent audit in order to express an opin5-on to the members of the Group. My
audit was conducted in accordance with Australian Approved Auditing Standards, in order to provide
reasonabJ.e assurance as to whether the financial report is free of material misstatement. The
nature of an audit is influenced by factors such as the use of professional judgement, selective
testing, the inherent limitations of internal control, and the awaiJ.abiJ-ity of persuasive rather
than conclusive evidence. Therefore, an audit cannot quarantee that all material misstatements have
been detected.

I performed procedures to assess whether in alJ- naterial respects the financial report presents
fairly, in accordance with the Corporations Act 2001, including cornpliance with Accounting
Standards and other mandatory financial reporting requirements in Australi-a, a wiew which is
consistent with my understanding' of the Group's financia1 posi.tion, and of its perforrnance as
represented by the results of its operations and cash fJ-ows.

I formed my aud5-t, opinion on the basis of these procedures, which included:

- examining the audit procedures of the subsidiary company's auditors in Hong Kong;

- examiningr on a test basis, information to prowide ewidence supporting the amounts and
disclosures in the financi.al report; and,

- assessing the appropriateness of the accounting policies and disc]-osures used and the
reasonableness of signifi-cant accounting estimates made by the directors.

Whilst f considered the effectiveness of managementrs internal controls over financial reporting
when determining the nature and extent of my procedures, my audit was not designed to provide
assurance on internal controls nor the 1ike1y success of any future trading acti-vj.ties or adherence
to the listing compliance obligations and responsibilities of the croup. In addition, my audit was
confined to the financial statements only and not to any non-financial statements, reports, notes
to the financia]. statements or other information.

Independence

In conducting my audit, I followed applicable independence requirements of Australian professional
ethj-cal pronouncements and the Corporations Act 2001.

In accordance with ASIC class order No.05/83, I deelare to the best of my knowledge and belief that
the auditors independence deeJ.aration has not changed as at the date of providing my audit opinion.

Audit comrnentary:

My audit opinion is attached to an application for the Group to obtain listing on the National
Stock Exchangre of Australia ("listing"). oceanEthix International Holdings Linited has not yet
commenced trading activities in j-ts own right at the reporting date of 2013.

,a 20



II{DEPENDENT AUDIT REPORT

TO THE MEMBERS OF

OCEA}IETI{IX INTERNAITONAT HOLDINGS LIMITED
ACN 161 t70 707

OceanEthix Hong Kong Limited, s ,Financial Report, was independentlyPartners cPA Limited ("yc4";, certified public Accountants.ycA madeIndependent Review Report (dated 2gth March, 2013) in respect to the
seven months ended 31"t .tanuary 20L3:

audited in Hong Kong by yCA
the folJ-owing comments in their
proposed subsidiary company for

aecordancte with the
Reporting't.

Based on orxr rewiew with the exception of the matteJ. described in the precjedi'Ig paragraph,nothing has c,ome to our attention that causes us to beTieve that the intezj|m finan.:ialstata-aents is nox prepar.ed, in a77 ma.terials zespects, in accordanee with the 
';inancialposition of the entity as at 3L;Ianuary 2073, and of its f;inaneiar performanc,e and. jts cashfTows fot the 7>eriod from 7 Jury 2072 to 37 tranuary 2073in aecordance with Hong KongAccounting Standard 34,,Interjrm F.inanciai- Reporting/,,.

'Basis for Qualified Conclusion

The corytany has not p''vided. the comparative fig:ures which aze not inPazagraph 20 of Hong Kong Accounting stand.ard 34 ,rnxeria Financiaj_

Conc].usi-on

(i) giving a true and fair view of the
2013 and of their performance for

Group's financial position as at 20th May
ten and half months ended on that date,. and,

Audit Opinion

rn my opinionr a-fler considering the abowe comments, the financj-aI report of oceanEthixrnternational Holdings Limited and its former subsj-diary company oceanEthix Hong KongLinited (\rthe Group'/) is in accordance with:

(a) The Corporations Act 2001, includino:

(ii) complying with Australian Approwed Aecounting Standards in Australia and theCorporations Regulations 2001,. and,

(b) other nandatorY Australian professional reporting requirements.

Nanne of Firm:

/'\ \ /
Llti'r wtYvt? '\ La

I
cAl{NrNGs & CO
CIIARTERED ACCOUNTANTS

Name of Auditor: FCA CTA
Registered Company Auditor

Dated this 17 Day of July, 2013

Address: Level 1,1A sydenham Road, Brookvare ,Nsw, 21oo AustralraContacts: Telephone; G1 2 9905 7599
Email: j_canningsS calni-ng,sandco . qgrn. au
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OCEANETHIX TNTERNATIONAI HOLDINGS LIMITED

AUDITOR'S INDEPENDENCE DECI,ARATTON UIiIDER SECTION 3O7C
OF. THE CORPORATIONS ACT 2OO1

TO TIIE DIRECTORS OF OCEANETHIX INTERNATIONAI HOLDINGS LIMITED

I declare t'hat, to the best of my knowJ-edge and belief, during
2013 there trawe been:

ten and half cronths ended 20" Mav

(i) No contrawentions of the audi-tor independence reqrriremerrts as set
out in the Corporat'ions Act 2001 in reJ.ation to the audit; and,

(ii) No contraventions of any appJ-ica.ble code of professional conduct
in reJ-ation to tl.e audit.

Name of Firm:
G^^iqth Y
CA}ININGS &

b
co

N:ne of Partner:

Dated this 17th Day of Ju1y 2013

Address: Lewel 1,1A Sydenham Road, Brookwa.J.e, NSW 2100 Australi_a

Contacts:
TeJ-eptrone: 61 2 9905 7599
Email : j canaing:s8 canningsandco , com . au

))




