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Kew East Financial Services Limited
ABN 91 096 301 058
Directors' Report

Your Directors submit the financial report of the Company for the half year ended 31 December 2012.
Directors

The names of directors who held office during the half year and until the date of this report are:
Rod Albury (Chairman)

Eric Thomas

Allen Borefla

Kenneth Franks

Mark Heffernan

Ross McDermott

Paula Davey

Minz Sirianni (appointed 22 August 2012)

Directors were in office for this entire period unless otherwise stated.

Principal activities

The principal activities of the Company during the course of the financial period were providing
community banking services under management rights to operate a franchised branch of
Bendigo & Adelaide Bank Limited.

Review and results of operations

Operations have continued to perform in line with expectations. The net profit of the company for the
financial period was $204,888 (2011: $169,728).

A prospecius for the purposes of raising capital for the establishment of a second branch at Kew opened
on 12 October 2012. The minimum subscription of ordinary shares in the company required under the
prospectus is 200,000. As at 31 December 2012 share applications for 309,000 shares had been received.



Kew East Financial Services Limited
ABN 91 096 301 058
Directors' Report

Matters subsequent to the end of the reporting period

Since the end of the reporting period, the fit out of the new branch premises has been completed, with the
branch operational as the Kew Community Bank® from 6 February 2013.

On 22 February 2013, Bendigo and Adelaide Bank Limited, the company’s franchise partner, informed the
company that effective from 1 April 2013 the trailer commission on fixed rate home loans and term
deposits greater than S0 days wiil reduce from 0.375 per cent to 0.25 per cent.

Bendigo and Adelaide Bank Limited also informed the company the regional manager will make time with
the Board to discuss the potential impact of this change.

The reduction in trailer commission rates is expected to have a financial effect on the expected revenue
and financial performance of the company in future periods.

At the date of this report the Board is unable to quantify the financial effect. Further confirmation of the
financial effect will be available in the annual report for the year ended 30 June 2013.

There are no other matters or circumstances that have arisen since the end of the half year reporting
period that have significantly affected or may significantly affect the operations of the Company, the
results of those operations or the state of affairs of the Company.

Significant changes in the state of affairs

In the opinion of the directors there were no significant changes in the state of affairs of the
Company that occurred during the financial period under review not otherwise disclosed in this
report.

Auditor’s Independence declaration

The auditor's independence declaration under Section 307C of the Corporations Act 2001 is set out
on page 3 for the half year ended 31 December 2012.

Signed in accordance with a resolution of the Board of Directors at Kew East Financial
Services Limited on #¢March 2013.

Albury, Thairm.




Richmond
Sinnott &
Delahunty

Chartered Accountants

ievel 2, 10-1b Forest Street
Bendigo, Victoria
PO Box 30, Bendigo, VIC 3552

Telephene: {03} 5445 4200
Fax: (03) 444 4344
Email: 1sdrsdadvisors.comi.au

v stadvisors.com.ail

Auditor’s Independence Declaration under section 307C of the Corporations Act 2001 to the
Directors of Kew East Financial Services Limited

| declare that, to the best of my knowledge and belief, during the half-year ended 31 December 2012
there has been:

(i) no contraventions of the auditor independence requirements as set
out in the Corporations Act 2001 in relation to the review; and

(i) no contraventions of any applicable code of professional conduct in relation to
the review.

RICHMOND SINNOTT & DELAHUNTY
Chartered Accountants

L

Phil Delahunty’—
Partner .
Level 2, 10-16 Forest-Streét
Bendigo VIC 3550

Dated, 5 March 2013

Richmond Sinnott & Delahwnty Partners:

ABN 60616 244 309 Warren Sinnott Philip Delahunty
Liability limited by a schene Cara Hall Kathie Teasdale
approved under Profeszional Brett Andrews David Richmond
Standards Legislation



Kew East FInanclal Services Limited

ABN 91 096 301 058

Statement of Profit or Loss and Other Comprehensive Income
for the half-year ended 31 December 2012

Revenue

Employee benefits expense

Depreciation and amortisation expense

Other expenses from ordinary activities

Profit before charitable donations & sponsorships
Charitable donations and sponsorship

Profit before income tax

Income tax expense

Profit for the period

Other comprehensive income

Total comprehensive income for the period
Earnings per share (cents per share)

- basic earnings per share
- diluted earnings per share

31-Dec 31-Dec
2012 2011
$ $
711,564 666,685
(236,689) (208,860)
(11,810) (12,148)
(152,970) {198,0681)
310,095 247,618
(18,028) {5,148)
292,069 242,468
(87,181) (72,740)
204,888 169,728
204,888 169,728
14.15 11.73
14.15 11.73

The accompanying notes form part of these financial statements
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ASSETS

Current Assets

Cash and cash equivalents
Trade and other receivables
Other

Total Current Assets

Non-Current Assets
Property, plant and equipment
Defetred tax asset

Intangible assets

Total Non-Current Assefs

Total Assets

LIABILITIES

Current Liabilitles
Trade and other payables
Current tax payable
Provisions

Monies held in trust
Total Current Liabilities

Total Liabilities

Net Assets

Equity

Issued capital
Retained earnings
Total Equity

Kew East Financial Services Limited
ABN 91 096 301 058
Condensed Statement of Financial Position
as at 31 December 2012

31-Dec 30~Jun
2012 2012
$ $
1,385,018 893,733
146,657 144,785
15,333 13,195
1,547,008 1,051,713
219,179 76,138
27,304 32,966
119,167 44,167
365,650 153,271
1,912,658 1,204,984
297,322 67,571
71,369 37,165
03,591 94,591
5 309,000 -
771,282 199,327
771,282 199,327
1,141,378 1,005,657
456,767 482,510
684,609 523,147
1,141,376 1,005,657

The accompanying notes form part of these financial statements
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Kew East Financial Services Limited
ABN 91 096 301 058
Condensed Statement of Changes in Equity
for the half-year ended 31 December 2012

Issued Retained Total
Capital Famings Equity
$ $ $

Balance at 1 July 2012 482,510 523,147 1,005,657
Total comprehensive income for the period - 204,888 204,888
Transactions with owners in their capacity
as owners:
Shares issued during the period ) - - -
Costs of equity raising (25,743) - (25,743)
Dividends recognised for the period 6 - (43,426) (43,426)
Balance at 31 December 2012 456,767 684,609 1,141,376
Balance at 1 July 2011 482,510 413,508 896,018
Total comprehensive income for the period - 169,728 169,728
Transactions with owners in their capacity
as owners:
Shares Issued during the period - - -
Dividends recognised for the period 6 - (48,251) (48,251)
Balance at 31 December 2011 482,510 534,985 1,017,495

The accompanying notes form part of these financial statements
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Kew East Financlal Services Limited

ABN 91 096 301 058

Condensed Statement of Cash Flows
for the half-year ended 31 December 2012

Cash Flows From Operating Activities
Receipts from customers

Payments to suppliers and employees
Interest received

Income tax paid

Net cash flows from operating activities
Cash Flows Used In Investing Activities

Purchase of intangible assets
Payments for property, plant and equipment

Net cash flows used in investing activities

Cash Flows Used In Financing Activitles
Proceeds from applications for equity securities
Payment for equity raising costs

Dividends paid

Net cash flows from/(used In) flnancing activities
Net increase in cash held

Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

31-Dec 31-Dec
2012 2011
$ $
750,514 700,391
(493,124) (455,270)
42 148 19,827
(47,315) {39,561)
252,223 225,387
- (50,000)
{769) (1,382)
(769) (51,382)
309,000 -
(25,743) -
(43,426) (48,251}
239,831 (48,251)
491,285 125,754
803,733 816,946
1,385,018 942 700

The accompanying notes form part of these financial statements

7



Kew East Financial Services Limited
ABN 91 096 301 058
Notes to the Financial Statements
for the half-year ended 31 December 2012

1. Summary of significant accounting policies
(a) Basis of preparation

These general purpose interim financial statements for the half-year reporting period ended 31
December 2012 have been prepared in accordance with requirements of the Corporations Act 2001 and
Australian Accounting Standard AASB 134: Interim Financial Reporting. The Company Is a for-profit
entity for financial reporting purposes under Australian Accounting Standards.

This interim financial report is intended to provide users with an update on the latest annual financial
statements of Kew East Financial Services Limited ("the Company"). As such, it does not contain
information that represents relatively insignificant changes occurring during the half-year within the
Company. It is therefore recommended that this financial report be read in conjunction with the annual
financial statements of the Company for the year ended 30 June 2012, together with any public
announcements made during the following half-year.

{b) Accounting policies

The same accounting policies and methods of computation have been followed in this interim
financial report as were applied to the most recent annual financial statements.

(c) Critical accounting estimates and judgements

The critical estimates and judgements are consistent with those applied and disclosed in the June 2012
annual report.

(d) New and revised accounting requirements applicable to the current half year reporting
period

For the half year reporting period to 31 December 2012, a number of new and revised Accounting
Standard requirements became mandatory for the first time, some of which are relevant to the
Company. A discussion of these new and revised requirements that are relevant to the Company
is provided below:

The Company adopted AASB 2011-9: Amendments to Australian Accounting Standards- Presentation
of Items of Other Comprehensive Income on 1 July 2012. AASB 2011-9 is mandatorily applicable from
1 July 2012 and amends AASB 101: Presentation of Financial Statements.

AASB 2011-9 amends the presentation requirements of other comprehensive income. As the financial
report contains no other comprehensive income, this has not affected the presentation of the financial
statements.

AASB 2011-9 also amends AASB 101 to change the title "Income Statement" to "Statemnent of Profit
or Loss and Other Comprehensive Income" when the single statement approach is followed. Although
other titles are also permitted, the Company has decided to use the title "Statement of Profit or Loss
and Other Comprehensive Income.”

The adoption of AASB 2011-8 only changed the presentation of the Company's financial statements and
did not have any impact on the amounts reported for the current period or for any prior period in the
Company's financial statements.

The Company has not elected to adopt any other new standards or amendments that are issued
but not yet effective.



Kew East Financial Services Limited
ABN 91 096 301 058
Notes to the Financial Statements
for the half-year ended 31 December 2012

2. Events subsequent to reporting date

Since the end of the reporting period, the fit out of the new branch premises has been completed, with the
branch operational as the Kew Community Bank® from 6 February 2013.

On 22 February 2013, Bendigo and Adelaide Bank Limited, the company's franchise partner, informed the
company that effective from 1 April 2013 the trailer commission on fixed rate home loans and term
deposits greater than 90 days will reduce from 0.375 per cent to 0.25 per cent.

Bendigo and Adelaide Bank Limited also informed the company the regional manager will make time with
the Board to discuss the potential impact of this change.

The reduction in trailer commission rates is expected to have a financial effect on the expected revenue
and financial performance of the company In future periods.

At the date of this report the Board is unable to quantify the financial effect. Further confirmation of the
financial effect will be available in the annual report for the year ended 30 June 2013.

There have been no other events subsequent to reporting date that would materially effect the financial
statements at the reporting date.

3. Contingent assets and liabilities

Since the last annual reporting date there has been no material change of any contingent assets
or contingent liabilities.

4. Segment reporting
The economic entity operates in the financial services sector where it provides banking services

to its clients. The economic entity operates in one geographic area being the City of Boroondara,
Victoria.

2012 2011
5. Monies held in trust $ $
Monies held in trust 309,000 -

Monies held in trust represents funds held by the company for share applications received under the
prospectus. The prospectus opened on 12 October 2012 for the purposes of raising capital for the
establishment of a second branch at Kew . As at the date of this report the minimum subscription required
has been achieved but no shares have been issued as the prospectus remains open.

2012 2011
6. Dividends $ $
Dividends paid during the half year
Final franked dividend for the year ended 30 June 2012 of 3 cents (2011: 8 cents) 43,426 38,601
Special dividend for the year ended 30 June 2012 of il cents (2011: 2 cents) - 9,650
Dividends proposed and niot recognised as a liabiiity
Interim franked dividend for the year ended 30 June 2013 of nil cents {2012: 6 cents) - 28,951

As at 16 May 2012 shareholders received a 2 for 1 bonus issue of shares taking the fotal shares issued
from 482,510 to 1,447,530,



Kew East Financial Services Limited
ABN 91 096 301 058
Notes to the Financial Statements
for the half-year ended 31 December 2012

2012 2011
7. Earnings Per Share $ $
Profit attributable to the ordinary equity holders of the company
used in calculating eamings per share 204,888 169,728

Number Number
Weighted average number of ordinary shares used as the

denominator in calculating basic eamings per share 1,447,530 1,447,530
The weighted average number of ordinary shares used in calculating basic earings per share includes
bonus shares issued on 15 May 2012. This has been applied to the profit of both periods presented in
accordance with the requirements of Australian Accounting Standard AASB 133: Earnings Per Share.

8. Analysis of other comprehensive income

There was no other comprehensive income during the reporting period.
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Kew East Financial Services Limited
ABN 91 096 301 058
Directors Declaration
for the half-year ended 31 December 2012

The directors of Kew East Financial Services Limited, declare that:

{1} The financial statements and notes, as set out on pages 4 to 10 are in accordance with the
Corporations Act 2001, including:
(a) complying with Accounting Standard AASB 134, "Interim Financial Reporting”; and

(b) giving a true and fair view of the Company's financial position as at 31 December 2012
and of its performance for the half-year ended on that date.

(2) In the directors opinion there are reasonable grounds to believe that the Company will be able
to pay its debts as and when they become due and payable.

This declaration is made in accordance with a resolution of the Board of Directors

RS O I CPRFR TS Ly I
od Albury, Chairman

o5
Signed at Kew on ¢March 2013
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Richmond
Sinnott &
Delahunty

Chartered Accountants

Level 2, 10-16 Forest Street
Bendigoe, Victoria
PO Box 30, Bendigo, VIC 3552

Telephone: (03) 5445 4200

Fax: (03) 5444 4344

Email: rsd@rsdadvisors.com.au
www.rsdadvisors.com.au

INDEPENDENT AUDITOR’S REVIEW REPORT TO THE MEMBERS OF
KEW EAST FINANCIAL SERVICES LIMITED

Report on the Half-year Financial Report

We have reviewed the accompanying half year financial report of Kew East Financial Services
Limited, which comprises the Condensed Statement of Financial Position as at 31 December 2012,
the Statement of Profit or Loss and Other Comprehensive Income, Condensed Statement of Changes
in Equity, and Condensed Statement of Cash Flows for the half-year ended on 31 December 2012,
notes comprising a summary of significant accounting policies and other explanatory information
and the directors’ declaration.

Directors’ Responsibility for the Half-year Financial Report

The directors of Kew East Financial Services Limited are responsible for the preparation of the half-
year financial report that gives a true and fair view in accordance with Australian Accounting
Standards (including Australian Accounting Interpretations) and the Corporations Act 2001 and for
such internal control as the directors determine is necessary to enable the preparation of the half-
year financial report that is free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express a conclusion on the half-year financial report based on our review.
We conducted our review in accordance with Auditing Standard on Review Engagements ASRE 2410:
Review of a Financial Report Performed by the Independent Auditor of the Entity, in order to state
whether, on the basis of the procedures described, we have become aware of any matter that
makes us believe that the half-year financial report is not in accordance with Corporations Act 2001
including: giving a true and fair view of Kew East Financial Services Limited’s financial position as at
31 December 2012 and its performance for the half-year ended on that date, and complying with
Accounting Standard AASB 134: Interim Financial Reporting and the Corporations Regulations 2001.
As the auditor of Kew East Financial Services Limited, ASRE 2410 requires that we comply with the
ethical requirements relevant to the audit of the annual financial report.

A review of a half-year financial report consists of making enquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and review procedures. A review is
substantially less in scope than an audit conducted in accordance with Australian Auditing Standards
and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit

opinion.

Richmond Sinnott & Delahunty Partners:

ABN 60 616 244 309 Warren Sinnott Philip Delabunty

Liability limited by a scheme ~ Cara Hall Kathic Teasdale
Brett Andrews David Richmond

approved under Professional
Standards Legislation




Independence

In conducting our review, we have complied with the independence requirements of the
Corporations Act 2001. We have given to the directors of the company a written auditor’s
independence declaration, a copy which is included in the director’s report.

Conclusion

Based on our review, which is not an audit, we have not become aware of any matter that makes us
believe that the half-year financial report of Kew East Financial Services Limited is not in accordance
with the Corporations Act 2001 including:

(i) giving a true and fair view of Kew East Financial Services Limited’s financial position as at
31 December 2012 and of its performance for the half year ended on that date; and

(i) complying with AASB 134: Interim Financial Reporting and the Corporations Regulations
2001.

Richmond Sinnott & Delahunty
Chartered Accountants

/.

Phil Delahunty
Partner

Level 2, 10 — 16 Forest Street
Bendigo VIC 3550

Dated: 5 March 2013



