










Australia & International Holdings Limited 
Director’s Report 
31 December 2011 

The directors present their report, together with the financial statements of Australia & International 
Holdings Limited (“AIH”) for the half-year ended 31 December 2011. 

Directors 
The following persons were directors of Australia & International Holdings Limited during the whole of 
the half-year and up to the date of this report, unless otherwise stated: 
 
Bernard C E Rowley 
Christopher T Burrell 
Roger J Burrell 
Frank J Finn 

Principal Activities 
The Company's principal activity during the half-year consisted of long-term investing in publicly listed 
Australian and overseas companies and managed funds. 

Review of operations 
The profit for the entity for the half-year after providing for income tax amounted to $60,225 
(31 December 2010: $413,589). 

Overview 
The Company provides investors with a medium to long-term investment vehicle with exposure to 
Australian and overseas listed equity investments. The primary objective is to provide returns from 
dividends and capital growth. 

Structure 
The Company is structured in order to provide investors with the opportunity to invest in a vehicle that 
holds positions in a strategically balanced and well-diversified set of portfolios. The majority of 
shareholder funds are invested over a medium to long term period in both Australian and international 
companies and managed funds. This is facilitated through the Company‟s investments in the Burrell 
Australian Equities Trust (“BAET”) and the Burrell World Equities Trust (“BWET”).  BAET further holds 
units in the Burrell Small-caps, Mid-caps and Resources Trust (“BSMaRT”), which holds some short 
term trading and sector overweight positions in the Australian equities market.  Prior to July 2011 
these short term and overweight positions were held in the Australian Index Fund Pty Ltd (“AIF”), but 
these investments have been transferred to BSMaRT, which is a managed trust akin to BAET and 
BWET.  This allows outside sophisticated investors to buy units directly in the trust and makes it 
easier for unitholders to redeem their investment.  AIF is now mainly used to hold ASX exchange 
traded options positions. 

BAET, BWET and BSMaRT are all unregistered managed investment schemes.  BAET invests in 
listed Australian equities and managed funds.  BWET invests in listed international equities and 
managed funds and may use foreign exchange hedging instruments to hedge its exposure to 
fluctuations in foreign currencies.  BSMaRT holds short term trading and sector overweight positions 
in the Australian equities market. 

As at 31 December 2011 approximately 80% of AIH‟s investment portfolio comprised of investments 
in BAET and BWET in the percentages of 59.0% and 20.8% respectively.  This was achieved through 
the following ownership structure, whereby AIH owned 42.02% of the units on issue in BAET and 
30.44% of the units on issue in BWET. 
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  42.02%     30.44%  

  BAET   BWET 

            

100%     42.59%     

AIF   BSMaRT   
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Performance Outcomes 
Net Return 
The net return to shareholders for the half financial year ended 30 December 2011 was -8.33%. This 
„net return‟ is not directly comparable to publicly reported share price or accumulation indices because 
it is after costs have been deducted for managing and administering the portfolios and the Company. 
It is also after an allowance for tax at the rate of 30% has been deducted from operating profits and 
on the increases in value of the investment portfolios. Further, the return shareholders in AIH received 
from dividends are fully franked.  As such we look at the „gross returns‟ from the individual investment 
portfolios. 

Gross Returns 
For comparative purposes we benchmark the international portfolio against the "MSCI" World 
(excluding Australia) Accumulation Index in local currency; and, the Australian long-term portfolio 
against the ASX All Ordinaries Accumulation Index. The trading portfolio is more difficult to 
benchmark because it includes a mix of mid-cap shares and some overweight positions in blue-chip 
shares. However, we feel that the return from this portfolio is related to the performance of the 
Australian long-term portfolio. 

 
The performances of the individual portfolios the Company invested in for the half-year ended 31 
December 2011 and the comparative period are as follows: 

 31-Dec-11 31-Dec-10 
 % % 

Burrell Australian Equities Trust -10.9 11.3 
Burrell World Equities Trust -6.4 2.3 
Burrell Small-cap, Mid-cap and Resources Trust -13.88 - 
Australian Index Fund - 24.9 
Australian All Ordinaries Accumulation Index -9.6 14.5 
Australian Small Ordinaries Accumulation Index -12.3 29.9 
MSCI World Index ex Australia -8.9 0.4 

The Company looks through to the investment portfolios of BAET, BWET and BSMaRT to see its 
investments by industry sector: 

 31-Dec-11 31-Dec-10 
 % % 

Energy 8.6 10.6 
Materials 15.8 14.3 
Industrials 4.4 7.1 
Consumer discretionary 6.5 7.4 
Consumer staples 4.7 5.7 
Financials 27.4 23.9 
Real estate investment trusts 7.3 5.6 
Managed funds and LICS 12.3 12.9 
Exchange traded funds 4.3 3.2 
Others – Health care, Information technology, Telecommunications and 
Utilities 

 
8.7 

 
9.3 

The Company‟s investments on a look-through basis by geographic area are: 

 31-Dec-11 31-Dec-10 
 % % 

Australia & New Zealand 82.1 80.3 
Americas 8.5 9.7 
United Kingdom 3.0 1.8 
Europe excl. United Kingdom 2.4 3.6 
Asia Pacific excl. Australia 0.5 0.9 
Global 3.5 3.7 
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Securities representing 5% or more of the combined investments and trading portfolio as 31 
December 2011 are: 

 31-Dec-11 31-Dec-10 
 % of 

portfolio 
% of 

portfolio 
Commonwealth Bank of Australia 11.9 9.3 
Sophisticated Investors Club 8.8 9.2 
BHP Billiton 8.0 8.4 
Westpac Banking Corporation 6.6 5.4 

 
Net Asset Value per Share 
The net asset value per share for the company as at 31 December 2011 was $2.59 (30 June 2011: 
$2.88). 

Earnings per Share 
Earnings per share based on the net operating result were 4.8 cents per share (31 Dec 2010: 22.1 
cents per share. 

Dividends per Share 
A fully franked final dividend of 5 cents per share was paid on 21 October 2011 (11 October 2010: 5 
cents per share, fully franked). 

Significant changes in the state of affairs 
There were no significant changes in the state of affairs of the entity during the financial half-year. 

Auditor’s independence declaration 
A copy of the auditor‟s independence declaration as required under section 307C of the Corporations 
Act 2001 is set out on page 4. 

This report is made in accordance with a resolution of directors, pursuant to section 306(3)(a) of the 
Corporations Act 2001. 

On behalf of the directors 

 

______________________________  ____________________________ 
Christopher T Burrell    Bernard C Rowley 
Director      Chairman 

6 March 2012 
Brisbane 
































