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Issue Dat e Exp iry Dat e
Exercise 

Pr ice

Open in g 

Balance

Net  Issued /

(Exercised )  

dur in g Year

Re-

con so lidat io n

Re-

co nso lid at io n  

Exercise Pr ice

Closin g 

Balance

09/02/2007 08/02/2012 $0.10 300,000 - (150,000) $0.20 150,000

09/02/2007 08/02/2012 $0.10 300,000 - (150,000) $0.20 150,000

09/02/2007 08/02/2012 $0.10 300,000 - (150,000) $0.20 150,000

02/02/2007 01/02/2012 $0.20 1,000,000 - (500,000) $0.40 500,000

02/02/2007 01/02/2012 $0.20 30,000,000 - (30,000,000) $0.00 -

30/11/2007 29/11/2012 $0.10 300,000 - (150,000) $0.20 150,000

32,200,000 0 (31,100,000) 1,100,000

�
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Num ber  o f  

Ord inary Shares

Num b er  o f  Op t ions 

over  Ord inary 

Shares

-��-�����"���
�! 587,500 150,000

9����(����'����!���� 1,000,000 150,000

9��:��� ���3���! 100,000 150,000

9��:�
���;*���� ��� 300,000 -

9��-�����'�0�� - -

9��-����������� - - �
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Short-term 

Benefits

Post 

Employment
Total

Salary & Fees Superannuat ion

Dr  David  Brookes

2010 20,000 1,800 21,800

2009 20,000 1,800 21,800

Mr  Rober t  Greenslade

2010 5,500 - 5,500

2009 5,500 - 5,500

Mr  St ephen  Evans

2010 5,500 - 5,500

2009 5,500 - 5,500

2010 31,000 1,800 32,800

2009 31,000 1,800 32,800 �

�
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Tel  08 7421 1400   �  Fax  08 7421 1499   

adelaide@pkf.com.au  �  www.pkf.com.au 

A South Australian Partnership  �  ABN 21 903 784 597 

Level 2  �  139 Frome Street  �  Adelaide  �  South Australia  5000 

GPO Box 2505  �  Adelaide  �  South Australia  5001 

 
PKF Adelaide Practice is a member of PKF Australia Limited a national association of independent chartered accounting and consulting firms each trading as PKF, PKF 
Australia Limited is a member of PKF International, an association of legally independent chartered accounting and consulting firms. 
 
Liability limited by a scheme approved under Professional Standards Legislation 

11 

Auditor's Independence Declaration 
 
As lead auditor for the audit of Kagera Nickel Limited (formerly Innovance Limited) for the year ended 30 
June 2010, I declare that to the best of my knowledge and belief there have been: 
 

(a) no contraventions of the auditor independence requirements of the Corporations Act 2001 in 
relation to the audit; and 
 

(b) no contraventions of any applicable code of professional conduct in relation to the audit. 
 
This declaration is in respect of Kagera Nickel Limited (formerly Innovance Limited) and the entities it 
controlled during the year. 
 

 
 
PKF 
Chartered Accountants 
 
 
 
 
 
 
 
 
 
 
 
PJ Whelan 
Partner 
 
Signed in Adelaide this 30

th
 day of September 2010 
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2010 2009

Note $ $

Continuing Operations
Revenue 2 (a) 65,234      66,277

Em p loyee b enef it s exp ense 2 (b) (32,800)     (32,800)     

Ot her  exp enses 2 (c) (101,944)   (72,906)     

Loss before income tax expense (69,510)     (39,429)     

Incom e t ax exp ense 3 - -

Profit/(Loss) from continuing operations (69,510)     (39,429)     

Discontinuing Operations
Pro f it /(Loss) f rom  d iscon t inu ing  op erat ions af t er  

t ax 18 (20,710)      (19,477)      

Loss for the period (90,220)     (58,906)     

Ot her  com p r ehensive incom e - -

Loss attributable to members of the parent entity (90,220)      (58,906)      

Earnings per share from continuing and 

discontinuing operations Cents Cents 

Basic earn ings p er  share 4 (0.54)         (0.36)         

Dilu t ed  earn ings p er  share 4 (0.54)         (0.36)         

Earnings per share from continuing operations
Basic earn ings p er  share (0.42)         (0.24)         

Dilu t ed  earn ings p er  share (0.42)         (0.24)         

Earnings per share from discontinuing operations
Basic earn ings p er  share (0.12)         (0.12)         

Dilu t ed  earn ings p er  share (0.12)         (0.12)         

Consolidated

�
�
�
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2010 2009

Note $ $

ASSETS

CURRENT ASSETS
Cash and  cash  eq u ivalen t s 5 1,196,466 1,324,199

Trad e and  o t her  r eceivab les 6 51,068 2,869

TOTAL CURRENT ASSETS 1,247,534 1,327,068

TOTAL NON-CURRENT ASSETS - -

TOTAL ASSETS 1,247,534 1,327,068

LIABILITIES

CURRENT LIABILITIES
Trad e and  o t her  p ayab les 8 42,060 31,374

TOTAL CURRENT LIABILITIES 42,060 31,374

TOTAL LIABILITIES 42,060 31,374

NET ASSETS 1,205,474 1,295,694

EQUITY
Issued  cap it al 9 1,466,803 1,466,803

Reserves 10 141,080 141,080

Ret ained   Earn ings (402,409) (312,189)

TOTAL EQUITY 1,205,474 1,295,694

Consolidated
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2010 2009

Note $ $

CASH FLOWS FROM OPERATING ACTIVITIES

Paym en t s t o  supp liers and  em p loyees (147,844) (137,496)

In t erest  received 20,111 87,224

NET CASH USED IN OPERATING ACTIVITIES 5 (127,733) (50,272)

Net  increase/(decrease) in  cash  and  cash  equivalen t s (127,733) (50,272)

Cash  at  t he beginn ing o f  t he repo r t ing p er iod 1,324,199 1,374,472

CASH AT END OF FINANCIAL YEAR 5 1,196,466 1,324,199

Consolidated 
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2010 2009

$ $

Consolidated 

�(2(�,(���!�(3&(�%(%

:�;���$�
��
Bank in t erest  received  o r  receivab le 65,234 66,277

65,234 66,277 �
:?;�( �
������?�
�������B��
��

Wages, salar ies, d irect o rs f ees and  o t her  

rem unerat ion  exp enses 32,800 32,800

32,800 32,800 �
:�;�/������B��
������� �����
��������$�����

Pro f essional f ees 35,397 36,753

Insurance cost s 6,605 6,670

Aud it  f ees 10,363 11,455

Research  & Develop m ent 24,284 -

St ock exchange f ees 6,325 5,123

Legal cost s 2,674 -

Share reg ist r y  f ees 9,370 11,017

Ot her  exp enses 6,926 1,888

101,944 72,906 �
�

�+ ���/-(�0�3�
�

The p r im a f acie t ax on  loss b ef o re incom e 

t ax is reconciled  t o  t he incom e t ax as 

f o llow s:
Loss f o r  t he year (90,220)     (58,906)     

Pr im a f acie t ax p ayab le on  p ro f it  f r om  

ord inar y act iv it ies b ef o re incom e t ax at  

30% (2009: 30%)
(27,066)      (17,672)      

Tax ef f ect  o f  p erm anent  d if f erences

Non allow ab le it em s 6,015        6,015        

Ot her  d ed uct ib le it em s (13,895)     (12,681)     

Def er red  t ax asset  no t  realised  as 

recogn it ion  cr it er ia o f  AASB 112 no t  m et 34,946       24,338       

-            -            �
�
�
�
�
�
�
�
�
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2010 2009

$ $

Consolidated

�
�� ����B�
�����

Def er red  t ax asset  ar ising  f rom  car r r ied  

f o rw ard  t ax losses and  t em p orary  

d if f erences no t  recogn ised  at  rep or t ing  

d at e as t he asset  is no t  regard ed  as 

m eet ing  t he p roab ab le cr it er ia

Tem p or ary Dif f erence at  30% 6,465        6,465        

Tax losses at  30% 71,713      36,232      

78,178       42,697       ��
�
� ��'����� �!���4���!!�!����!���������!��������+�.�?$5�A#���&&8L�.#A�5&1���� �������
������(�������+��������+����++!��������!��+��������4�(������+��!��+�� ��'����)�
�

�

4+ (�����#%�&(��%5��(�
"�!�	��������!�����! �����
����!�����	��	�������(�����������������!!�+���� �������
�����(���(����������������G����� �����!��+�� ���������(��� ��0��� ��������������
(���
�+����������! ���!����!���������������� ������)�
�
� ��+����0������+��	�!�� ����	�
������! ����������!������� ��(�!�	�������������
�������!�����! ����	�
��������!L�
�

2010 2009

$ $

Net  loss at t r ib u t ab le t o  o rd inary eq u it y  ho ld ers (90,220) (58,906)

Weight ed  average num b er  o f  o rd inary  shares f o r  

b asic earn ings p er  share #A5$%#5?�� #A5$%#5?�� �
�

����		�����	��0�� ���:"�#���S3������!�����: ���/5��!��������������������! ���!�
���
�������!���������!���������0 ����� ����	�����!������!���!���������	���!�������!!�����
! ���������	���!��������+�������! ����+��
�	�������������������!5��������������++�	�� �!�
(������
����������		����)�

�

�+ ��%5���!���%5�(6,�2�1(�0%�
Cash at  b ank and  in  hand 14,402 51,869

Shor t -t erm  d ep osit s 1,182,064 1,272,330

1,196,466 1,324,199 �
�
� �����������++�	�����������!����������! ���2���
�(��
�����!��!�0�!�1)8#N���&&8L%)8�N��
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�

��+� ��%5���!���%5�(6,�2�1(�0%�:�/�0��,(!;�

2010 2009

$ $

Consolidated

�
����
��
�����
����
������������������B����
���������
�*����� �

��������
�

Net  loss (90,220) (58,906)

(Increase)/Decrease in  t r ad e and  o t her  r eceivab les (48,199) 19,836

(Decrease)/increase in  t r ad e and  o t her  p ayab les 10,686 (11,202)

Net  cash  used  in  op erat ing act iv it ies (127,733) (50,272) �
�

7+ 0��!(���!�/05(���(�(�2��1(%�
Trad e receivab les 51,068 2,869

51,068 2,869 �
�

�+ %5��(8��%(!�&�.-(�0%�
�
��� ! ���� (�!��� ���
���� �4���!��  �!� (���� ��	����!��� ��� � �� 	������� ����� ��� � �� ������
����)�
����
� �� +����0���� ��(��� ����!�����!� � �� ��
(��� ���)�� ���� 0��� ���� �������� �4��	�!�� ���	�!�
�@�3>� �+����! ����������!�����!!������� �������+L
����

2010 2010 2009 2009

No. WAEP No. WAEP

Out st and ing  at  t he b eg inn ing o f  t he year 32,200,000 0.10 32,200,000 0.10
Gran t ed  d ur ing t he year - - - -
Ou t st and ing  at  t he end  o f  t he year 32,200,000 0.20 32,200,000 0.10

Exercisab le at  t he end  o f  t he year 32,200,000 0.20 32,200,000 0.10 ����
����
� �����!��������(����	���!�����&�=�����&#&��!������!������(�L�

• ���������+��&&5&&&�������!��4��	�!�(���������
��������?���(�������&#��0�� ���!���
��
���	���+�.&)#&)�

• ���������+��&&5&&&�������!��4��	�!�(���������
��������?���(�������&#��0�� ���!���
��
���	���+�.&)#&)�

• ���������+��&&5&&&�������!��4��	�!�(���������
��������?���(�������&#��0�� ���!���
��
���	���+�.&)#&)�
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• ���������+�#5&&&5&&&�������!��4��	�!�(���������
��������#���(�������&#��0�� ���!���
��
���	���+�.&)�&)�

• ���������+��&5&&&5&&&� ����!����������!��4��	�!�(������� ��
��������#���(�������&#��
0�� ���!���
�����	���+�.&)�&)�

• ���������+��&&5&&&�������!��4��	�!�(���������
���������8�����
(����&#��0�� ���
!���
�����	���+�.&)#&)�

�
6�����	�������+���+�������!�
� ��0��� ��������������
�������	�����	�������+��+���� ��! ����������!����!���������!�����&�
=�����&#&��!�#)A&�����!)�
�
34��	�!�����	���+�������!�
� �� �������+� �4��	�!�����	�!� +��� ������!����!����������� � �������+� � �� �����0�!�.&)#&� 2�
.&)�&)�
�
������������+�������!�
� ��0��� ������������+�����������+�������!����!������������ �������+�� �������0�!�.&)&&1)�
�
� �� +���� ������ �+� � �� �G����2!������� ! ���� ������!� �������� ������ � �� ������� !	 �
�� �!�
�!��
����� �!� ��� � �� ����� �+� ������ �!���� �� "��	
2:	 ���!� 
����� ��
���� ����� �		����� � ��
���
!�����	��������!������0 �	 �� ��������!�0�����������)�
�
� ��+����0������(��� ��!�!� � �� �����!����� ��
������!���+��� � ��������������&�=�����&&8�E�
�&#&)����������!� ����(�����!!����+���� ��������������&�=�����&#&)�
�

2010 2009
Hist or ical vo lat ilit y  (%) 20.00% 20.00%

Risk-f ree in t erest  rat e (%) 6.35% 6.35%

Exp ect ed  lif e o f  op t ion (years) 5 5

�
�
� ���4��	������+���+�� ��������!��!�(�!������ �!����	�������������!�������	�!!����������	������
�+��4��	�!���������!�� ���
����		��)�� ���4��	�����������������+��	�!�� ���!!�
������� ���� ��
 �!����	��� ����������� �!� ����	������ �+� +������ �����!5� 0 �	 � 
��� ��!�� ���� ��	�!!������ (�� � ��
�	����� ���	�
�)� ��� �� ��� +������!� �+� ������!� �������� 0���� ��	���������� ����� � ��

��!���
�����+�+���������)�
�
�

9+ 0��!(���!�/05(��&�.��1(%�:�,��(�0;�

2010 2009

$ $

Consolidated 

Trad e p ayab les (i) 42,060 31,374

42,060 31,374 �
�) ����������(��!��������2������!��(������������������
�����!�����������&2�������
!)�
�
��+��
����������������� ��	��������!
��+�	�����������(��!��!�!���������������#�)�
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2010 2009

$ $

�������������
�
1,466,803 1,466,803

1,466,803 1,466,803

Consolidated 

�
�

Number $ Number $

Balance at  b eginn ing o f  f inancial year 16,571,833 1,466,803 16,571,833 1,466,803

Shares issued  dur ing t he year  : - - - -

Balance at  end  o f  f inancial year 16,571,833 1,466,803 16,571,833 1,466,803

2010 2009

�
��������������������! ���!�	������������������! ��������	������ ����� �������������!������ ��
������!�	 ������������0�!���	������)�
�

�	+ %5��(�/&0�/���(%(�2(�
� ��! ��������������!�������	���!����
!���	����!����!��4���!�!���������������+�����	���!�
! ����������!������� ����G�����!�����������!�	����)�
�

�
��+ �/�0��#(�0��%%(0%���!�1����1�0�(%�
��� � �� ����� �+� !������� � �!� ������5� � ��6�
����� �!� ���� �0���� �+� ���� 	���������� �!!��� ���
���(������� ���! �����(����!	��!�������		�����	��0�� ���:"�#�%)�
�

�
��+ �,!�0/�"%��(-,�(��0�/��

2010 2009

$ $

Consolidated 

�
�,!�0/�>%��(-,�(��0�/�

        Aud it  o r  rev iew  o f  f inancial rep or t 10,363 11,455

10,363 11,455 �
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��+ ��������1���%=�-���#(-(�0�/��(�0�2(%���!�&/1���(%���!���������1�
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�
������
����@� �
�'� �
���
� ��'�����
�����!���!�	������������!����� ����������!����� ��'�����0����(���(������	��������
�!���������	��	����0 ����
�4�
�!����� ������������!��
� �����!)�
�
� ��	�������!���	������+�� ��'�����	��!�!�!��+�	�! �����	�! ��G��������!������G�����
�����(���(�������G����� �����!��+�� ��������5�	�
���!�����!!����	������5���!����!�����
�		�
���������!!�!��!���!	��!����������!�8�����#&���!��	������)�
�

2010 2009

$ $

FINANCIAL ASSETS

Cash and  cash  eq u ivalen t s 1,196,466 1,324,199

Trad e and  o t her  receivab les 51,068 2,869

FINANCIAL LIABILITIES

Payab les 42,060 31,374

Consolidated 

�
�
����������@� �
�'� �
��
6��������!
���+��!����� ����!
�� �����	������������0������+����������!�	�����	������(��������!�
��!����������+����	������!!����� ��'����)�� ��'����� �!���������������	���+��������������0�� �
	�����0��� ��	������������!��!���
���!��+�
����������� ����!
��+�+����	������!!�+��
�
�	�������!)��

�
� ��'��������!����� ��������!����+�	����	��������!
��4��!�����������!������	���������������
����'������+�	������������!� ������!�
�����	 ���	����!��	!)�� ��	��������!
������G����+���!��!�
��
�����(�	��!��� ��	������������!�����(��
!�0�� � �� �	�����2������!��!!������(��
��������������	�����2�����������	��!)��
�
� ��	���������
������+�+����	�����!!��!���	���������� ��+����	����!����
���!5������+�����
����0��	�!�+�����!!�!5������!���!�� ��'����/!�
�4�
�
��4��!�������	��������!
)�
�
�
��������������
����$�����
�
�����
�����������������5��+�������!������!� ���(����$&�(�!�!������!� �� ��������0������������� ���
�����(��!�0���� ����	��!����5�� ��'����!L�

• ������!!�0�������	���!�������	���!��(��.#15A$#�0 �	 ��!�
�����������(���(������� ��
'����/!��4��!�������������!������!������!������(���(��
�����!��!)�

�
1�)����������@� �
�'� �
��
,���
������!���!�(������+�����G���������!
�
�����
������!�!�0�� �� ��(����5�0 �	 � ����(�����
�����������������G���������!
�
�����
����+��
�0��
�+���� ��
�����
�����+�� ��'����/!�
! ���5�
����
���������2���
�+�������������G�������
�����
������G����
���!)�� ��'�����

�����!���G���������!
�(��
��������������G�������!����!)�
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�

���+� ��������1���%=�-���#(-(�0�/��(�0�2(%���!�&/1��(%���!���������1�
��%0�,-(�0%�:�/�0��,(!;�
�
�
1�)��������
���
����������@���?
���
� ��+����0������(���������!�� ��'����/!���
�������	�����	�����
��������+�����!����2�����������
+����	�������(������!)�� ����(��� �!�(�������0�����(�!������� ������!	�������	�! �+��0!��+�
+����	�������(������!�(�!������� ��������!����������0 �	 �� ��'�����	���(����G������������)�
� ����(�����	����!�(�� �������!����������	�����	�! �+��0!)��
�
Consolidated 

%

2010

Non-in t erest  b ear ing

2009

Non-in t erest  b ear ing

Less than 1 year 

$

42,060

31,374

Weighted average effective interest rate

-

- �
�
�
� ��+����0������(���������!�� ��'����/!��4��	����
��������+�����!����2�����������+����	����
�!!��!)�� ����(���(���0� �!�(�������0�����(�!������� ������!	�������	�����	�����

��������!��+�� ��+����	�����!!��!���	�������������!��� ���0����(������������� �!���!!��!�
�4	����0 ����� ��'���������	�����!�� ���� ��	�! �+��0�0�����		����������++������������)��
�
Consolidated

%

2010

Var iab le in t erest  rat e

2009

Var iab le in t erest  rat e

$

1,196,466

1,324,199

Less than 1 year                   

4.09%

Weighted average effective interest rate                                             

4.29%

�
�

�4+ �(1�0(!�&��0.�!�%�1/%,�(���!�=(.�-���#(-(�0�&(�%/��(1�
�(-,�(��0�/��

�

&�� �
��������
�������������
<�"�9����=�����:���>������� �!���	���������+�!!������+��!�+����		�������5���4����������
!�	���������!����	�!������������������ ��������
�����������.�$5�8%���&&8L�.�A5%$��)�
-������:��� ��!5�� ��	�
�����!�	������5��!���	��!�������0�� �<�"�9����=�����:���>���
���)�� �!������!�	����!�0��������������������������
���	�

��	�������
!�����	��������!)�
�

=��� �
�'� �
�������

�
��� �
������
��
���)�������
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'��
� ��(�����	��������������
���!�� ��������������
������+���
����������+���(�����
�
(��!�
����!�������4�	�����!��+� � ��6�
����)�� ��(�����0���� �����0�����	���!� +��!��������������
(�!�!���������0�� �� ��6�
����/!��	�������!)��
�

:�
������	���!� ������	����������!����������!�����������!�����!)�;�����!�������������!����
� ��"��	
2:	 ���!�
����)�
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�

�4�+� �(1�0(!�&��0.�!�%�1/%,�(���!�=(.�-���#(-(�0�&(�%/��(1�
�(-,�(��0�/��:�/�0��,(!;�
�

:��	�+��������	���!/���
����������
�

Short-term 

Benefits

Post 

Employment
Total

Salary & Fees Superannuat ion

Dr  David  Brookes

2010 20,000 1,800 21,800

2009 20,000 1,800 21,800

Mr  Rober t  Greenslade

2010 5,500 - 5,500

2009 5,500 - 5,500

Mr  St ephen  Evans

2010 5,500 - 5,500

2009 5,500 - 5,500

2010 31,000 1,800 32,800

2009 31,000 1,800 32,800 ����
�

��+ %,�%�!����(%��

2010 2009

Name of entity %* %*
Paren t  en t it y
Kagera Nickel Lt d  (Form ely 

Innovance Lt d )

Sub sid iary

Am ad or i Pt y Lt d 100 100

      * Percentage of voting power is in proportion to ownership

Aust ralia

Aust ralia

Country of 

incorporation

�
�

�7+ %�#�������0�(2(�0%���0(����1���(�!�0(�
�

�;��� ��#A� ��+�����!���&#&�����������	
�����������
������������	����������������!�
>��!��	��!�0�� �� ����!��������:��	
�34	 ����)�� ��6�
������!��++������#�5&&&5&&&�
! ���!�+���!�(!	���������������++������	���+�.&)�&�	���!�����! ����������!��.�51&&5&&&�0�� �
����!�(!	�������!��+���������������������?5&&&5&&&�! ���!�������!��.15&&&5&&&)�
�
� ��6�
�����	������������������
����������#��:����
(����&#&����!��
�! ��� ������
��������!���G������������� ��: ����:���������
������������������ ��6�
�����+�����!�����
����:J)�;� ������
!���������������������	��!�����������+�! ���!�����������!5��!!����+�
������!��������	���!�����	��!������!5����	������+�����	���!5�	 ����������������+��	�������!5�
����������������������0�� ���0����+�� ���:J���!�������	���!������������������2�4�	������
����	���!�+��!������ ��	 ������+���
�)�������!�������!�0������!!��������
��!��)����
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2010 2009

$ $
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Cur ren t  Asset s 1,241,687 1,302,925

Non-cur ren t  Asset s 10,000 100,000

1,251,687 1,402,925

1��?�
�����

Cur ren t  Liab ilit ies 39,646 31,374

Non-cur ren t  Liab ilit ies - -

39,646 31,374

()����

Issued  Cap it al 1,466,803 1,466,803

Reserves 141,080 141,080

Ret ained  Earn ings (395,843) (236,332)

1,212,040 1,371,551
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(Loss) f o r  t he year (159,510) (39,429)

Ot her  com p rehensive incom e -

(159,510) (39,429)

Consolidated
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2010 2009

$ $
Revenue 366 176

Exp enses (21,076) (19,653)

Loss b ef o re incom e t ax (20,710) (19,477)

Incom e t ax exp ense - -

Loss f rom  d iscon t inu ing  op erat ions (20,710) (19,477)

Consolidated
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2010 2009

$ $
Net  cash  ou t f low  f rom  op erat ing  act iv it ies (19,094) (21,496)
Net  cash  ou t f low  generat ed  b y d iscon t inu ing  

op erat ions (19,094) (21,496)

Consolidated
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Tel  08 7421 1400   �  Fax  08 7421 1499   

adelaide@pkf.com.au  �  www.pkf.com.au 

A South Australian Partnership  �  ABN 21 903 784 597 

Level 2  �  139 Frome Street  �  Adelaide  �  South Australia  5000 

GPO Box 2505  �  Adelaide  �  South Australia  5001 

 
PKF Adelaide Practice is a member of PKF Australia Limited a national association of independent chartered accounting and consulting firms each trading as PKF, PKF 
Australia Limited is a member of PKF International, an association of legally independent chartered accounting and consulting firms. 
 
Liability limited by a scheme approved under Professional Standards Legislation 
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INDEPENDENT AUDITOR’S REPORT 
TO THE MEMBERS OF KAGERA NICKEL LIMITED (FORMERLY INNOVANCE LIMITED) 
 
Report on the Financial Report 
 
We have audited the accompanying financial report of Kagera Nickel Limited (formerly Innovance 
Limited), which comprises the Consolidated Statement of Financial Position as at 30 June 2010, and the 
Consolidated Statement of Comprehensive Income, Consolidated Statement of Changes in Equity and 
Consolidated Statement of Cash Flows for the year ended on that date, selected explanatory notes and 
the directors’ declaration of Kagera Nickel Limited (formerly Innovance Limited) (the consolidated entity). 
The consolidated entity comprises the entity and the entities it controlled at the year’s end or from time to 
time during the financial year. 
 
Directors’ Responsibility for the Financial Report 
 
The directors of Kagera Nicket Limited (formerly Innovance Limited) are responsible for the preparation 
and fair presentation of the financial report in accordance with Australian Accounting Standards (including 
the Australian Accounting Interpretations) and the Corporations Act 2001. This responsibility includes 
establishing and maintaining internal controls relevant to the preparation and fair presentation of the 
financial report that is free from material misstatement, whether due to fraud or error; selecting and 
applying appropriate accounting policies; and making accounting estimates that are reasonable in the 
circumstances. In Note 1, the directors also state, in accordance with Accounting Standard AASB 101 
Presentation of Financial Statements, that compliance with Australian Accounting Standards ensures that 
the financial report, comprising the financial statements and notes, complies with International Financial 
Reporting Standards. 
 
Auditor’s Responsibility  
 
Our responsibility is to express an opinion on the financial report based on our audit. We conducted our 
audit in accordance with Australian Auditing Standards. These Auditing Standards require that we comply 
with relevant ethical requirements relating to audit engagements and plan and perform the audit to obtain 
reasonable assurance whether the financial report is free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial report. The procedures selected depend on the auditor’s judgement, including the 
assessment of the risks of material misstatement of the financial report whether due to fraud or error. In 
making those risk assessments, the auditor considers internal controls relevant to the entity’s preparation 
and fair presentation of the financial report in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s 
internal controls.

 
An audit also includes evaluating the appropriateness of accounting policies used and 

the reasonableness of accounting estimates made by the directors, as well as evaluating the overall 
presentation of the financial report. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion.  
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Independence 
 
In conducting our audit, we have complied with the independence requirements of the Corporations Act 
2001.  
 
Auditor’s Opinion  
 
[In our opinion:  
(a) the financial report of Kagera Nickel Limited (formerly Innovance Limited) is in accordance with 

the Corporations Act 2001, including:  
(i) giving a true and fair view of the consolidated entity’s financial position as at 30 June 

2010 and of its performance for the year ended on that date; and  
(ii) complying with Australian Accounting Standards (including the Australian Accounting 

Interpretations) and the Corporations Regulations 2001; and  
(b) the consolidated financial statements also comply with International Financial Reporting 

Standards as disclosed in Note 1 
 
Report on the Remuneration Report

 

 

We have audited the Remuneration Report included on page 9 of the directors’ report for the year ended 
30 June 2010.  The directors of the company are responsible for the preparation and presentation of the 
Remuneration Report in accordance with section 300A of the Corporations Act 2001.  Our responsibility is 
to express an opinion on the Remuneration Report, based on our audit conducted in accordance with 
Australian Auditing Standards.

 

 
Auditor’s Opinion 
 
In our opinion the Remuneration Report of Kagera Nickel Limited (formerly Innovance Limited) for the 
year ended 30 June 2010, complies with section 300A of the Corporations Acts 2001. 
 

 
 
PKF 
Chartered Accountants 
 
 
 
 
 
 
 
 
 
 
PJ Whelan 
Partner 
 
Signed in Adelaide this 30

th
 day of September 2010 


