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Vietnam Emerging Capital Limited
ABN 69 123 981 537

1. RESULTS FOR ANNOUNCEMENT TO THE MARKET

Revenue
Loss for the period

Loss for the period attributable to
members

Basic earnings per security
Diluted earnings per security

Net tangible assets per security

6 Months ended
31-Dec-09 31-Dec-08

$ $
$54,986 $94.169
($93,104) ($157,968)
($93,104) ($157,968)

6 Months ended

31-Dec-09 31-Dec-08
cents cents

(0.59) (0.99)
(0.28) (0.47)
3.14 3.92

Movement
$ %
($39,183) 58
$64,864 59
$64,864 59

Ne dividends have been paid or declared during the period or in the prior period
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> Hall Chadwick

Chartered Accountants & Business Advisers

VIETNAM EMERGING CAPITAL LIMITED
ABN 69 123 981 537

AUDITOR’S INDEPENDENCE DECLARATION UNDER SECTION 307C OF THE
CORPORATIONS ACT 2001
TO THE DIRECTORS OF VIETNAM EMERGING CAPITAL LIMITED

| declare that, to the best of my knowledge and belief, during the half-year ended 31
December 2009 there have been:

a. no contraventions of the auditor independence requirements as set out in the
Corporations Act 2001 in relation to the review, and

b. no contraventions of any applicable code of professional conduct in relation to
the review.

Hall Chadwick
Level 29, St Martins Tower
31 Market Street, Sydney, NSW 2000

DREW TOWNSEND
Partner
Date: 16 March 2010

Uabllity limited by o Scheme apptoved under Professional Standards Legislation

Sydney
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5t Martins Tower
3 Morket Street
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Focsimile: (02) 4724 8455

Melbourne
Telephone: {03) 8678 1600
Facsimile:  (03) 8678 1699

Partners

Drew Townsend
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David Ross
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Vietnam Emerging Capital Limited
ABN 69 123 981 537

Directors’ Report

Your directors submit-the financial report of Vietnam Emerging Capital Limited (“VECL"} for the half-year
ended 31 December 2009,

Directors

The names of persons who were directors of Vietnam Emerging Capital Limited who held office during or
since the end of the half year:

Jack Tan M. App Fin. F. Fin Lawrence Nguyen B. Pharm. MAICD
Minh Hai Nguyen B. Sc. M. Sc.

Review of Operations

Comments on the operations and the results of those operations for the period ended 31 December 2009
are set out below:

s The Healthcare/Pharmacy project has progressed past the approvals stage. The Company is seeking
partners to establish or purchase a chain of ‘Australian type’ pharmacies in Vietnam.

¢ The Lac Trung IT Park Building Project has been approved. The company is negotiating with a
potential purchaser of the project. Due to the current economic climate and potential sale, stage 2

funds have not been committed.

e« The equities portfolio held in the Ho Chi Minh City Stock Exchange has recovered in value and sale
of financial assets has resulted in realised gains of $48,377.

» The Directors suspended all director’s fees effective from October 2008 and have continued to
minimise all expenditure so as to conserve working capital.

Auditor's Independence Declaration

A copy of the independence declaration by the lead auditor under section 307C is included on page 6 to this
half-year financial report.

This report is made in accordance with a resolution of the Board of Directors and is signed for and behalf of
the directors by:

Lawrence Nguyen

Managing Director

SYDNEY
16 March 2010




Other Income
Advertising

Accounting & Audit

Vietnam Emerging Capital Limited
ABN 69 123 981 537
Statement of comprehensive income
for the half-year Ended 31 December 2009

Note

Compliance, listing & legal expenses

Consulting fees - other
Depreciation expense

Directors fees

Employee benefits expenses

Overseas travel & accommodation expense

Loss on sale of shares

Impairment loss of financial assets at fair value through profit or loss

Realised foreign exchange loss

Other expenses

{Loss) before income tax expense 3

Income tax expense

Net (Ioss) for the period

Other comprehensive income

Total comprehensive income for the period

Loss attributable to members

Total comprehensive income attributable to members

Earnings per Qhare attributable to the ordinary

equity holders of the company:

Basic earnings per share
Diluted earnings per share

31 December

31 December

2009 2008
$ $
54,986 94,169
(286) (1,488)
(29,817) {34,500)
{14,352) (22,919)
(27,779) (32,121)
(734) (2,6086)
- (54,000)
(6,427) {15,085)
(1,817) {42,023)
- {10,858)
{37,550) {21,737)
(14,790) -
{14,538) {14,798)
{93,104) (157,968)
{93,104) (157,968)
{93,104) {157,968)
{93,104) (157,968)
{93.104) {157.968)
Cenﬁ Cents
(0.59) (0.99)
{0.28) (0.47)

The accompanying notes form part of this financial report.



Vietnam Emerging Capital Limited
ABN 68 123 981 537
Statement of financial position
as at 31 December 2009

31 December 30 June
Note 2009 2009
$ $
CURRENT ASSETS
Cash and cash equivalents 160,253 262,080
Other receivables 5,300 8,263
Financial assets 201,085 201,563
Other assets 1,100 -
Total Current Assets 367,718 471,886
NON-CURRENT ASSETS
Investments accounted for using the Equity Method 5 140,609 140,609
Plant and equipment 6,698 7,432
Other assets _ 3,635 3,635
Total Non-Current Assets 150,942 151,676
TOTAL ASSETS 518,660 623,562
CURRENT LIABILITIES
Trade and other payables 20,273 32,071
Total Current Liabilities 20,273 32,071
TOTAL LIABILITIES 20,273 32,071
NET ASSETS 498.387 591,491
EQUITY
Contributed equity 3] 1,628,148 1,628,148
Reserves 79,206 79,206
Accumulated losses {1,208,967) (1,115,863)
TOTAL EQUITY 591,491

498,387

The accompanying notes form part of this financial report.
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Balance at 1 July 2008

(Loss) attributable to members
Balance at 31 December 2008
Balance at 1 July 2009

(Loss) attributable to members

Balance at 31 December 2009

Vietnam Emerging Capital Limited
ABN 69 123 981 537
Statement of changes in equity

for the half-year Ended 31 December 2009

Accumulated Option
Issued capital losses reserve Total
$ $ $ $
1,628,148 {926,437) 79,206 780,917
- {157,968) - (157,968)
1,628,148 - {1,084,405) 79,206 622,949
1,628,148 (1,115,863) 79,206 591,491
- (93,104) - (93,104)
1,628,148 {1,208,967) 79,206 498,387

The accompanying notes form part of this financial report.
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Vietnam Emerging Capital Limited

ABN 69 123 981 537
Statement of cash flows

for the half-year Ended 31 December 2009

CASH FLOWS FROM OPERATING ACTIVITIES

Receipts from customers

Payments to suppliers and employees
Interest received

Dividend received

Net cash outflow from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Praceeds from sale of financial assets

Purchase of financial assets
Net cash inflow from investing activities

Net (decrease) increase in cash held

Cash at the beginning of the financlal period

Cash at the end of the financial period

31 December

31 December

2009 2008

$ $
- 55,105
(154,039} (181,417)
2,681 19,098
1,174 6,272
(150,184) (100,942)
283,314 45,209
(234,937) (82,540)
48,377 (37,331)
(101,807) (138,273)
262,060 642,602
160,253 504,329

The accompanying notes form part of this financial report.
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Vietnam Emerging Capital Limited
ABN 69 123 981 537

NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2009

Note 1 Basis of preparation

The half-year financial statements are a general purpose financial report prepared in accordance with the
requirements of the Corporations Act 2001 and Australian Accounting Standards including AASB134 "Interim
Financial Reporting”. Compliance with Australian Accounting Standards ensures that the financial statements
and notes also comply with International Financial Reporting Standards.

This interim financial report is intended to provide users with an update on the latest annual financial
statements of Vietnam Emerging Capitai Limited (‘the company'). As such it does not contain information that
represents relatively insignificant changes occurring during the half year within the entity. It is recommended
that this financial report be read in conjunction with the annual financial statements for the year ended 30
June 2009 together with and any public announcements made during the half year.

The same accounting policies and methods of computation have been consistently applied by the entity and
are consistent with those in the 30 June 2009 financial statement except for the adoption of the foliowing new
accounting standards:

Presentation of Financial Statemenis

AASB 101 prescribes the contents and structure of the financial statements. Changes reflected in this
financial report include:

. the replacement of Income Statement with Statement of Comprehensive Income. ltems of income and
expense not recognised in profit or loss are now disclosed as components of ‘other comprehensive
income’. In this regard, such items are no longer reflected as equity movements in the Statement of
Changes in Equity;

. the adoption of the single statement approach to the presentation of the Statement of Comprehensive
Income;

. other financial statements are renamed in accordance with the Standard; and

. presentation of a third Statement of Financial Position as at the beginning of a comparative financial
year where relevant amounts have been affected by a retrospective change in accounting policy or
material reclassification of items.

Operating Segments

The entity has adopted AASB 8 Operating Segments and AASB 2007-3 Amendments to Australian
Accounting Standards arising from AASB 8 with effect from 1 July 2009. AASB 8 requires operating segments
to be identified on the basis of internal reports about components of the Group that are regularly reviewed by
the chief operating decision maker in order to allocate resources to the segment and to assess its
performance.

Going co'.ncern :

The half-yearly report has been prepared on a going concern basis which contemplates the continuity of
normal trading activities and the realisation of assets and setlement of liabilities in the ordinary course of
business.

The company has made an operating loss of $93,104 during the half year ended 31 December 2009 (half
year to 31 December 2008 $157,968). In respect of Lac Trung Development Investment Joint Stack Co Ltd,
the company is committed to the future payment of two tranches of $100,000 each which have been deferred
until 30 September 2010.

The directors nevertheless believe that it is appropriate to prepare the half year financial report on a going
concern basis as directors have guaranteed to provide continued financial support and in the event that
further working capital is required, the directors believe they can secure further equity-raising. The going
concern basis used in the preparation of the financial report may not be appropriate if the directors do not
provide their continuous financial support, the equity raising is not successful, and the business does not
generate sufficient positive cash flows in the future. In this event, the company may not be able to realise the
full value of its assets and extinguish its liabilities, in the normal course of business and at the amount stated
in the half year financial report.
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Vietnam Emerging Capital Limited
ABN 69 123 981 537

NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2009

Note 2 Other income
31 December 31 Decembher
2009 2008
Interest received 2,681 19,098
Dividends received 1,174 6,272
Gain from sale of financial assets 48,377 11,758
Gain of financial assets at fair value through
profit or loss 2,754 -
GST refund on prior period expenses - 16,291
Unrealised foreign exchange gain - 40,750
54,986 94,169
Note 3 Expenses

All significant expense items for the period are disclosed on the face of the statement of comprehensive
income.
Note 4 Operating Segments

The company operates solely within one business segment and one geographical segment, being
investments in securities of property & stock exchange listed companies in Vietnam.

Note 5 Investments accounted for using the equity method

31 December 30 June

2009 2009

Interest in Joint Venture Entity

Opening balance 140,609 -
Contributions made during the year - 85,811
Write back of impairment - 54,798
: 140,609 140,609

The company holds a 40% interest in Lac Trung Development Investment Joint Stock Co Ltd, (‘LTDF). The
principle activity is the proposed construction of a 12 level office building at Quang Trung Software City,
District 12, Ho Chi Minh City. LTDI commissioned Savills Vietnam Limited to provide a valuation report on the
land for investment purposes that has supported the valuation at cost. The valuation provided is based on a
discounted cash flow of future estimated rental earnings of the building development using market based
assumptions. The valuation report is used to support the carrying value of the interest in the joint venture.

12




Vietnam Emerging Capital Limited
ABN 69 123 981 537

NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2009

Note 6 Equity Securities

31 December 31 December 30 June 30 June
Securities balance for the Half-Year 2009 2009 2009 2009
Shares $ Shares $
Ordinary shares 15,882,626 1,628,148 15,882,626 1,628,148
Options exercisable at $0.25, expiring 30
June 2010 ) 17,818,657 - 17,818,557 -

Note 7 Commitments

With reference to LLTDI, the planned start of construction of the Lac Trung IT Business Park office building
project was deferred in 2008/09 due to the economic downturn. The company is committed to the future
payment of two tranches of $100,000 each, originally planned for December 2008 and March 2009 on this

project. These payments have now been deferred by the joint venture until 30 September 2010. Negotiations
for the sale of the 40% interest in LTDI are currently in progress.

Note 8 Contingent Liabilities

There have been no changes in contingent liabilities or contingent assets since the last annual reporting date
30 June 2008.

Note 9 Events subsequent to balance date

There have been no subsequent events that would have a material impact on the financial report for the
period ended 31 December 2009,

13



Vietnam Emerging Capital Limited

ABN 69 123 981 537

Directors' Declaration
The directors of the company declare that:

1. The financial statements and accompanying notes as set out on pages 7 to 13 are in accordance with
the Corporations Act 2001, including

(a) compling with Accounting Standards AASB 134: Interim Financial Reporting

(b) giving a true and fair view of the entity's financial position as at 31 December 2009
and of its performance for the half-year ended on that date.

2. In the directors’ opinion, there are reasonable grounds to believe that the company will be able

to pay its debts as and when they become due and payable.

This declaration is made in accordance with a resolution of the Board of Directors.

— ey

Lawrence Nguyen
Managing Director

SYDNEY
16 March 2010
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Hall Chadwick

Chartered Accountants & Business Advisers

VIETNAM EMERGING CAPITAL LIMITED
ABN 69 123 981 537
INDEPENDENT AUDITOR'S REVIEW REPORT TO THE MEMBERS OF
VIETNAM EMERGING CAPITAL LIMITED

Report on the Half-year Financlal héport

We have reviewed the accompanying half-year financial report of Vietnam Emerging Capital Limited
which comprises the statement of financial position as at 31 December 2009, the statement of
comprehensive income, the statement of changes in equity, the statement of cash flows for the half-year

ended on that date, the accounting policies and other selected explanatory notes and the directors'
declaratiocn,

Directors' Responsibility for the Half-Year Financial Report

The directors of Vietnarn Emerging Capital Limited (the company) ara responsible for the preparation
and fair presentation of the half-year financial repert in accordance with Australian Accounting Standards
{including the Australian Accounﬂrig interpretations) and the Corporations Act 2001, This responsibility
includes establishing and malntaining internal control relevant to the preparation and fair presentation of
the half-year financial report that is free from material misstatement, whether due to fraud or error;

selecting and applying appropriate accounting policies and making accounting estimates thai are
reasonable in the clrcumstances.

Auditor's Responsibility

Our responsibility s to express a conclusion on the half-year financial report based on our review. We
conducted our review in accordance with Auditing Standard on Review Engagements ASRE 2410
Review of an Interim Financlal Report Performed by the Independent Auditor of the Entity in order to
stale whether, on the basis of the procedures described, we have become aware of any matter that
makes us believe that the financial report is not in accordance with the Corporations Act 2001 Including
giving a true and fair view of the consolidated entity’s financial position as at 31 December 2009 and its
performance for the half-year ended on that date and complying with Accounting Standard AASB 134:
Interim Financial Reporting and the Corporations Regulations 2001. As the auditor of Vietnam Emerging

Capital Limited, ASRE 2410 requires that we comply with the ethical requirements relevant to the audit of
the annual financial report.

A review of a half-year financial report consists of making enquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and review procedurss. A review is
substantially less in scope than an audit conducted in accordance with Australian Auditing Standards
and, consequently. does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified In an audit. Accordingly, we do not express an audit opinion. -

Matters Relating fo the Electronic Presentation of the Audited Financial Report

This review report relates to the financial report of the entity for the half-year ended 31 December 2009
included on the website of Vietnam Emerging Capital Limited. The directors of the company are
responsible for the integrity of the website and we have not been engaged to report on Its integrity. This
review report refers only to the half-year financial report identified above and it does not provide an
opinion on any other information which may have been hyperiinked to or from the financial report. if
users of this report are concerned with the inherent risks arising from electronic data -communications,
they are advised to refer to the hard copy of the reviewed financial report to confirm the infonmation
included In the reviewed financial report presented on the company's website.

Uability limited by a Scheme approved under Professional Standards Legislotion
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Hall Chadwickk

VIETNAM EMERGING CAPITAL LIMITED
' ABN 69 123 981 537
INDEPENDENT AUDITOR'S REVIEW REPORT TO THE MEMBERS OF
VIETNAM EMERGING CAPITAL LIMITED

Independance

In conducting our review, we have complied with the indspendence requirements of the Corporations Act
2001. We confirm that the independence declaration required by the Corporations Act, providad to the
directors of Vietnam Emerging Capital Limited on 16 March 2010, would be in the same terms if provided
to the directors as at the date of this auditor's review report.

Conclusion
Based on our review, which is not an audit, we have not become aware of any matter that makes us

believe that the half-year financial report of Vietnam Emerging Capital Limited Is not in accordance with
the Corporations Act 2001 including:
s giving a trere and falr view of the entity’s financlal position as at 31 December 2009 and of its
performance for the half-year ended on that date; and

» complying with AASB 134: Interim Financial Reporting and Corporations Regutations 2001,

Without qualification to the conclusion expressed above, attention is drawn to the following
matters:

Material Uncertainty Regarding Continuation as 2 Going Concern

Woe draw attention to Note 1 in the half year financial report, which Indicates that the company Incurred
a net loss of $93,104 during the perlod ended 31 December 2009. Note 1 also siates the directors’
reasons for the financial report being prepared on a going concern basis. Should the company nhot
achieve the matters as set forth in Note 1 there Is significant uncertainty about the company’s ability to
continue as a going concem. '

Inherent Uncertainty Regarding the Carry:'ng Value of Interest in Joint Venlture

We draw attention to Note 5 in the half year financlal report. The company has assessed the carrying
value of its interest in the joint venture based on value in use calculations, which indicate that the
balance of $140,609 is recoverable. If the cash flow projections used in the value In use calculations
are not met, the carrying value of interest in the joint venture may be impaired.

Hall Chadwick
Level 29,31 Market Strest
Sydney;, NSW,2000

DREW TOWNSEND
Partner
Date: 16 March 2010



