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AUSTRALIAN PROPERTY SYSTEMS LIMITED AND CONTROLLED ENTITIES

CHAIRMAN’S REPORT

Review and resuits of operations

The directors report a consolidated operating loss of $1,094,358 (2008: loss of $597,497). The Group's
underlying operating results, prior to large non-recusring, non-operating items, was as follows:

2009 2008
$ $
Revenue — fees and licences 166,955 62,091
Interest and other income 20,886 37,874

187,841 89,965

Expenses (999,542) (813,640)

Loss before large non recurring, non operating items (811,701)  (713,675)

Non recurring and/or non operating items:

+ Research and development tax concession 129,934 116,178
« (ain on sale of property held for resale 39,741 -
« Impairment — software development (284,681) -

~ loan receivable (AAHA) (167,651) -
Loss before tax (1,094,358) (597 ,497)

During the financial year the Company's ability to generate income was substantially affected by the sharp and
sustained downturn in the property and construction industries in which the Company operates. Issues affecting
banks in turn resulted in the widespread lack of development finance available in the market. This affected the
ability to apply the APSL patented system to new projects, as potential clients and licensees were typically faced
with capital and cash flow difficulties. This has had a marked impact on the cash flow of the Company and has, in
turn, resulted in the decision by the Board (acting on audit advice) to impair the value of certain assets of the
company in the financial year to 30 June 2009. Relevantly, the loan to the Affordable Housing Association Inc
(AAHA, ‘as noted below) was impaired pending repayment in the present or future financial years, as was the
value of the present version of the PSX development software that is being developed in conjunction with an
external professional software house.

During the financial year the Company derived some income from consultancy agreements with landowners {both
private developers and not for profit organisations) wishing to utilise the Company’s intellectual property. While
the Company remains engaged on some of these projects, lack of finance on the part of the client has impeded
progress on the projects or caused them to be sheived.

In addition to consultancy work premised on the patented development system, significant effort was also put into
achieving a return on the resources applied in the Australian Affordable Housing Association Inc (AAHA), a not
for profit organisation that uses the Company’s patented system. The main focus has been trying to enter into joint
venture arrangements with parties with appropriate capital to undertake the deveiopment of properties owned by
AAHA.

Negotiations are currently being undertaken by AAHA and, if successful, could realise future revenue streams in
the medium to long term for the Company. Regrettably, none of the proposed joint venture arrangements are
likely o generate revenue for the Company in the financial year ending 30 June 2010. However, none will be at
the risk or cost of the Company.

The Company has also contracted to earn income from an 18 lot Townhouse development. Generation of that
revenue is subject to the sale of the townhouses, financing and seftlement occurring. The Company is also
working on a number of other initiatives in relation to its intellectual property that may provide future revenue
streams to the Company but these initiatives are subject to ongoing confidential negotiations. The uncertainties in
the property sector and usual risks associated with development of property, the board cannot be certain of the
achievement of revenue from the AAHA projects or other avenues and therefore preservation of cash reserves is
;bsence of further revenue generation. in the interim, the consolidated entity's net level of

"BEing substantially reduced, so as to conserve resources until potential revenues are able to be
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AUSTRALIAN PROPERTY SYSTEMS LIMITED AND CONTROLLED ENTITIES

DIRECTORS’ REPORT

Your directors present their report on the company and its controlled entities (“the consolidated entity” or “the Group™)
for the financial year ended 30 June 2009.

1.

2.

3.

4.

Directors

The names and details of the company's directors in office during the year and until the date of this report are as
follows:

Geoffrey S Jamieson
Brian B Wilkie
Logan M Campbel}

Information on Directors

Geoffrey Jamieson Executive Chairman {Age 58)

Mr Jamieson is a member of the Financial Planning Association of Australia and a Foundation Member of the
Australian Institute of Company Directors. Mr Jamieson has many years experience in Managing Director roles
with public companies. He has expertise in Investment Banking, Investment Advisory and has been invoived in
the property and building industry for over 30 years. He has been a director of the company since 1 June 2001.
He has not held directorships with other listed companies in the last three years.

Brian Wilkie Non-executive Director (Age 67)

Mr Wilkie has been involved in real estate and smail project development for 16 years. He has previous
business experience in privately owned enterprises, including hospitality and transport industries. Since 1992,
Mr Wilkie has been associated with the development of the company’s patented development management
system. Over the past 4 years he has assisted with the implementation and establishment of the system
within statutory authorities. He has been a director of the company since 1 June 2001. He has not held
directorships with other listed companies in the last three years.

Logan Campbell Managing Director and Company Secretary (Age 37)

Mr Campbell has spent the past five years in executive positions within the property and construction
industries. Mr Campbell also spent 13 years practicing law and was a senior associate at two national law
firms. He has worked in New Zealand, New South Wales and Queensland. Mr Campbell brings substantial
industry knowledge and project management experience to his new role. He has not held directorships with
other listed companies in the last three years.

Principal Activities
The principai activity of the consolidated entity during the course of the financial year was utilisation of the
company's development management system. The system allows the consoiidated entity to either licence
its system or project manage developments under the system. The consolidated entity has also carried out
negotiations on behalf of AAHA to develop its properties which, if successful, may generate a share of the
development profit from the particular projects (which the Company is contracting for).

Dividends
No dividends have been paid or declared during the year or since the end of the financial year.

Review of Operations

A detailed review of operations is contained within the Chairman’s Report of this Annual Report.



AUSTRALIAN PROPERTY SYSTEMS LIMITED AND CONTROLLED ENTITIES

DIRECTORS’ REPORT

5. Significant Changes in the State of Affairs
There were no significant changes in the state of affairs of the Group during the financial year
6. Subsequent Events
No other matter or circumstance has arisen since 30 June 2009 that has significantly affected, or may

significantly affect the Group operations in future financial years, or resuits of those operations in future
financial years, or the state of affairs in future financial years.

N

Likely Developments and Expected Results of Operations
The consolidated entity will continue to pursue its strategy of being a licensing and training organisation and
increasing profitability and market share during the next financial year. Further information about likely
developments in the operations of the consolidated entity and the expected results of those operations in future
financial years has not been included in this financial report because disclosure of the information would be
likely to result in unreasonable prejudice to the consolidated entity.

Should the Company generate any revenue from the development of properties by AAHA, this will be at no risk
or cost to the Company.

8. Environmental Regulation

The directors are not aware of any particular and significant environmental regulation under a law of the
Commonwealth, State or Territory relevant to the consolidated entity. .

9. Directors’ Interests

The interests of current directors in securities of the company at the date of this report are as follows:

Ordinary Shares Options
G S Jamieson 21,738,000 14,045,000
B B Wilkie 3,780,550 -
L M Campbell 12,500 -

10. Share Options
Shares under option

Unissued ordinary shares of Australian Property Systems Limited under option at the date of this report are

as follows:
Date options Expiry date Exercise Number under
granted price option
9/08/2005 8/08/2010 $0.50 25,000,000
3/01/2007 2/01/2012 $1.00 1,000,000
10/05/2007 9/05/2012 $2.00 1,000,000

No option holder has any right under the options to participate in any other share issue of the company or of
any other entity.

Shares issued on the exercise of oplions

There was no exercise of options over ordinary shares of Australian Property Systems Limited during the
year ended 30 June 2009 or since the end of the financial year.



AUSTRALIAN PROPERTY SYSTEMS LIMITED AND CONTROLLED ENTITIES

DIRECTORS’ REPORT

11. Remuneration Report

The remuneration report is set out under the following main headings:
A Principles used to determine the nature and amount of remuneration
B Details of remuneration

C Service agreements

D Share-based payment compensation

E Additional information.

The information provided in this remuneration report has been audited as required by Section 308 (3C) of
the Corporations Act 2001.

A. Principles used to determine the nature and amount of remuneration

The policy for determining the nature and amount of emoluments of board members and senior executives
is as follows:

Executives

The board remuneration policy is to ensure that remuneration packages properly reflect the person’'s duties,
responsibilities and performance and that the remuneration is competitive in attracting, retaining and
motivating people of the highest quality. The current executive remuneration structure is based on
management service agreements (refer Section C below). Some fees payable under the agreements are
linked to the company's profitability. No retirement benefits are payable under the management services
agreements.

Non-executive directors

Fees and payments to non-executive directors reflect the financial status of the consolidated entity, and the
demands that are made on, and the responsibilities of the directors. Non-executive directors’ fees are
reviewed annually by the board and are set within the limits approved by shareholders. No retirement
benefits are payable to non-executive directors.

Long-term incentives

As a long-term incentive, eligible employees and directors of the company can, from time to time, be invited
to apply for redeemable preference shares in APSLSP Pty Ltd in accordance with the terms and conditions
of the APSLSP Pty Ltd Share Scheme Deed. This invitation is discretionary and not based on any service
or performance criteria. The redeemable preference shares are non-voting and entitie the holders to
participate in dividends as declared by the board of APSLSP Pty Ltd. APSLSP Pty Ltd operates for the
purpose of providing eligible employees and directors of the company with a means to participate in profits
of the company through dividend distributions. The principal activity of APSLSP Pty Ltd is to own issued
share capital of the company and derive income through the receipt of dividends from the company.

B. Details of remuneration
Directors

The following persons were directors of Australian Property Systems Limited during the past two
financial years:

G S Jamieson - Executive Chairman

L M Campbell - Managing Director {appointed 25 June 2008)

B B Wilkkie - Non-Executive Director

G AThomas - Non-Executive Director (resigned 25 June 2008)



AUSTRALIAN PROPERTY SYSTEMS LIMITED AND CONTROLLED ENTITIES

DIRECTORS’ REPORT

11. Remuneration Report (cont'd)
B. Details of remuneration (cont'd}
Other key management personnel

The following persons also had authority and responsibility for planning, directing and controlling the
activities of the Group, directly or indirectly, during the past two financial years:

T. Peach — licencing mentor and system audit manager

Details of the nature and amount of remuneration of the directors and the key management personnei of
the consolidated entity are:

Short-term benefits Share-based
Cash salary Cash payment Total
and fees bonus Options
$ $ $ $
2009
Directors
G S Jamieson 250,000 - - 250,000
L M Campbell 176,666 - - 176,000
B B Wilkie - - - -
426666 - - 426,666
Other key management personnel
T Peach 8,708 - 8,708
435374 - 435374
2008
Directors
G S Jamieson — Managing director 250,000 - - 250,000
L. M Campbell - - - -
G A Thomas - Non-executive - - - -
B B Wilkie — Non-executive - - - -
250,000 - - 250,000
Other key management personnel
T Peach 95,000 4,000 - 99,000
345,000 4,000 - 349,000

There were no other executives in the current or prior year. All directors and other key management
personnel are engaged by Australian Property Systems Limited. During the financial year Trevor Peach
resigned from his management position and ended his consultancy agreement with the Company.

Share-based payment compensation benefits were not granted in the current year. Refer Section D below.



AUSTRALIAN PROPERTY SYSTEMS LIMITED AND CONTROLLED ENTITIES

DIRECTORS’ REPORT

11. Remuneration Report {cont'd)
C. Service agreements
The major provisions of the agreements are set out below;
Mr G Jamieson — Executive Chairman

Mr Jamieson’s remuneration is subject to a management agreement effective 1 July 2006 between the
company and Tamlin Holdings Pty Ltd (“Tamlin”), a company associated with Mr Jamieson, whereby Tamlin
agreed to provide management services to the company on the following basis:

« Term of the agreement — 5 years with early termination upon agreement by both parties. If the termination
notice is given by the company (including where Tamlin is in default) the balance of the fees under the
agreement are payable. If the termination notice is given by Tamlin only those fees payable up to the date
of the notice are payable.

« Base fees — Base fees commence at $250,000 per annum for the first year and increase annually as
follows — year 2 {financial year 2008) $350,000, year 3 (FY09) $500,000, year 4 (FY10) $700,000 and year
5 (FY11) to $900,000 per annum. The payment of fees over $250,000 per annum are subject to the
company achieving a profit before tax of $2 million and any payments over $500,000 per annum are
subject to the payment not exceeding 25% of the profit before tax. Fees are payable monthly with interest
to be charged at 8% per annum on overdue amounts.

« Bonus fees — A bonus fee is payable at the end of each financial year within 15 days of the annual report
being signed. If the profit before tax is above $1 million and up to $5 million, $50,000 bonus fee is
payable. Above $5 million, fees are payable on a sliding scale (from 1% to 5% of profit before tax)
depending on the company’s profitability.

« Options - The agreement allows for options to be issued at a future date with the amount and timing not
specified.
No bonuses have been paid to Mr Jamieson in the last three financial years.
Mr L Campbell — Managing Director
Mr Campbell's remuneration is subject to a consultation agreement signed by the board dated 1 July 2008
between the company and Aden Developments Pty Ltd (“Aden”), a company associated with Mr Campbeil.

. Term of the agreement — 3 years with early termination upon agreement by both parties by giving 3
months notice.

. Base fees — Base fees commence at $165,000 per annum increasing to $185,000 per annum from
1 February 2009.



AUSTRALIAN PROPERTY SYSTEMS LIMITED AND CONTROLLED ENTITIES

DIRECTORS' REPORT

11. Remuneration Report (cont'd)
D. Share-based payment compensation

Options

During the year there were no equity instruments issued as remuneration. There are no bonuses or grants
of options or shares outstanding as a result of key management personnel meeting performance criteria in
2008 or 2009.

The terms and conditions of the options granted affecting remuneration in the previous, this or future
reporting period are as follows:

Grant date Expiry date Exercise Value per option Number under
price at grant date option
9 August 2005 8 August 2010 $0.50 0.175 cents 25,000,000

On 9 August 2005, shareholders approved the grant of 25,000,000 options to a number of directors (see
below). The options were granted to provide an incentive to turn the company around from its then current
losses and achieve a target being a sustainable price above the grant option exercise price of 50 cents.
The options vested upon grant date and are exercisable at any time between grant and expiry date. They
carry no dividend or voting rights and were issued free of charge. They are convertible into one ordinary
share of Australian Property Systems Limited for cash.

The amounts disclosed for remuneration relating to options above are the assessed fair values at grant date
of options granted, allocated equally over the period from grant date to vesting date. Fair values at grant
date are determined using the Black-Scholes option pricing model which takes into account the exercise
price, the term of the option, the share price at grant date and expected price volatility of the underlying
share, the expected dividend yield and the risk-free interest rate for the term of the option. Refer note 26 of
the financial report for further information.



AUSTRALIAN PROPERTY SYSTEMS LIMITED AND CONTROLLED ENTITIES

DIRECTORS' REPORT

11. Remuneration Report {(cont’d)
E. Additional information

Details of remuneration: cash bonuses and options

For each cash bonus included in the tables in Section B above, the percentage of the available bonus that
was paid in the financial year, and the percentage that was forfeited because the person did not meet the
service and performance criteria is set out below. No part of any the bonus is payable in future years.

Cash honus
Paid Forfeited
Name % %
G S Jamieson - 100%

No options granted to key management personnel in this or prior years have vested or been exercised or
have lapsed during the year.

12. Directors’ Meetings

The number of directors’ meetings and number of meetings attended by each of the directors of the
company during the financial year are:

Director Board Meetings
A B

3 8 Jamieson 4 4

B B Wilkie 4 4

L M Campbell 4 4

A — Number of meetings attended during the year
B — Number of meetings held during the time the director held office

There are no committees of the board of directors.
13. Indemnifying Officers or Auditor

The company has agreed to indemnify current and former directors of the company against all liabilities to
another person (other than the company or a related body corporate) that may arise from their position as
directors of the company and its controlled entities, except where the liability arises out of conduct involving
a lack of good faith. The nature of the indemnity is that the company will meet the full amount of any such
liabilities, including costs and expenses.

The company has not maintained a contract of insurance during the financial year which insures any person

who is or has been an officer of the consolidated entity against certain liabilities in respect of their duties as
an officer of the consolidated entity.

10



AUSTRALIAN PROPERTY SYSTEMS LIMITED AND CONTROLLED ENTITIES

DIRECTORS' REPORT

e

This report is

14. Auditor

Johnston Rorke continues in office in accordance with Section 327 of the Corporations Act 2001.

Auditors’ Independence Declaration
A copy of the auditor's independence declaration as required under section 307C of the Corporations Act
2001 is attached to this report.

Non-Audit Services
The company may decide to employ Jehnston Rorke on assignments additional to its statutory duties where
the auditor's expertise and experience with the company and/or the consolidated entity are important.

The board of directors has considered the position and is satisfied that the provision of the non-audit
services is compatible with the general standard of independence for auditors imposed by the Corporations
Act 2001. The directors are satisfied that the provision of non-audit services by the auditor, as set out
below, did not compromise the auditor independence requirements of the Corporations Act 2001 as none of
the services undermine the general principles relating to auditor independence as set out in APES 110
Code of Ethics for Professional Accountants.

There were no fees paid or payable to the auditor for non-audit services in the 2008 and 2009 financial
years.

rin accordance with a resolution of the board of directors.
5o

G ;Jamieson
Director

Dated this 9th day of October 2009

i
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FOHNSTON RORKE

CHAHTERED ACCOUNTA NTS

Faoved 34, Ceniral Phiva Chg
345 Queer Stroot Brishane (7 30U

The Directors

Australian Property Systems Limited
Level 5

35 Burdett Street

ALBION QLD 4010

Auditor's Independence Declaration
As lead engagement partner for the audit of the financial report of Australian Property Systems Limited for the

financial year ended 30 June 2009, | declare that, to the best of my knowledge and belief, there have been:

{i) no contraventions of the auditor independence requirements of the Corporations Act 2001 in relation to the
audit; and

(i)  no contraventions of any applicable code of professional conduct in relation to the audit.

JOHNSTON RORKE
Chartered Accountants

At~

R C NWALKER
Partner
Brisbane, Queensland
9 October 2009

Liability limited by a scheme approved under Professional Standards Legislation

12



AUSTRALIAN PROPERTY SYSTEMS LIMITED AND CONTROLLED ENTITIES
INCOME STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2009

Consolidated Parent Entity
Notes 2009 2008 2009 2008
$ $ $ $
Revenue
Consulting fees 150,955 - 150,955 -
Licence and training 16,000 62,091 16,000 62,001
Sale — property held for resale 270,000 - 270,000 -
Interest 19,422 37,6840 44,955 40,021
Other 1,464 234 380 -
457 841 99,965 482,290 102,112

Other income
Research and development tax concession 4 129,934 116,178* 116,152 116,178*
Expenses
Cost- property held for resale 220,157 - 220,157 -
Consuilting fees 574,953 401,181 574,953 401,181
Licensing fees 118,487 110,768 116,487 110,768
Audit fees 29,000 40,000 29,000 40,000
Doubtful debts 72,042 55,000 72,042 55,000
Computer costs 29,503 61,364 27,753 23,985
Finance costs 379 1,084 379 1,084
Impairment — software development 11 284 681 - - -
Impairment — loan receivable 7 167,651 - 167,651 -
Impairment — intercompany receivable 7 - - 355,000 -
Other expenses 187,280 144,243 184,718 134,176

1,682,133 813,640 1,748,140 766,194
Loss before income tax 4 (1,084,358) (597,497) {1,149,698) (547,904)
Income tax expense 5 - -* - -*
Loss for the year {1,094,358) (597,497) {1,149,698) (547,904)
Net loss attributable to minority interest {11,071) 9,919 - -
{ oss attributable to members of the
parent entity (1,105,429) (687,578) (1,149,698) (547,904)

Cents Cents

Basic and diluted earnings per share 24 (2.1} (1.1)

*  The 2008 comparatives have been represented in 2009 to show research and development tax concession as
other income whereas in the 2008 financial report it was shown as a credit to tax expense.

The above income statements should be read in conjunction with the accompanying notes.
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AUSTRALIAN PROPERTY SYSTEMS LIMITED AND CONTROLLED ENTITIES

BALANCE SHEETS

AS AT 30 JUNE 2009

Current Assets

Cash and cash equivalents
Trade and other receivables
Inventories

QOther assets

Total current assets

Non-Current Assels

Trade and other receivables
Property, plant and equipment
Intangible assets

Total non-cusrrent assets
Total assets

Current Liabilities
Trade and other payables
Total current liabilities
Totat liabilities

Net assets
Equity

Contributed equity
Reserves
Accumulated losses
Parent entity interest
Minority interest
Total equity

The above balance sheets should be read in conjunction with the accompanying notes.

Notes

0w ~d®

10
11

12

13
14
15

16

Consolidated Parent Entity
2009 2008 2009 2008
$ $ $ $

365,004 931,945 352,893 913,090

52,032 57,961 61,842 57,961

- 220,157 - 220,157

- 116,178 - 116,178
427,036 1,326,241 414,735 1,307,386
26,592 25,519 37,149 295,488
17,201 15,079 17,201 15,079

- 284 681 - -

43,793 325,279 54,350 310,567
470,820 1,651,520 469,085 1,617,953
68,681 155,014 66,921 66,081
68,681 155,014 66,921 66,091
68,681 155,014 66,921 66,091
402 148 1,496,506 402 164 1,551,862
3,381,000 3,381,000 3,381,000 3,381,000
403,723 403,723 403,723 403,723
(3,382,575)  (2,277,146)  (3,382,559)  (2,232,861)
402,148 1,607,577 402,164 1,551,862

- {11,071) - -

402,148 1,496,508 402,164 1,551,862

14



AUSTRALIAN PROPERTY SYSTEMS LIMITED AND CONTROLLED ENTITIES

STATEMENTS OF CHANGES IN EQUITY

FOR THE YEAR ENDED 30 JUNE 2009

Consolidated

Balance at 1 July 2007
issue of shares

Share issue costs

Loss for the year
Balance at 30 June 2008
Loss for the year
Balance at 30 June 2009

Parent entity

Balance at 1 July 2007
Issue of shares

Share issue costs

Loss for the year
Balance at 30 June 2008

Loss for the year
Balance at 30 June 2009

Share-based
Contributed payments  Accumulated Minority
equity reserve losses interest Total
$ $ $ $ $
2,652,000 403,723 (1,689,568) (1,152) 1,365,003
764,000 - - - 764,000
(35,000} - - - (35,000}
- - (587,578) (9,919) (597,497)
3,381,000 403,723 (2,277,146) (11,071) 1,496,506
- - (1,105,429) 11,071 {1,094,358)
3,381,000 403,723 (3,382,575) - 402,148
2,662,000 403,723 (1,684,957) - 1,370,768
764,000 - - - 764,000
(35,000) - - - (35,000)
- . (547,904) - (547,904)
3,381,000 403,723 (2,232,861) - 1,551,862
- - (1,149,698) {1,149,698)
3,381,000 403,723 (3,382,559) - 402,164

The above statements of changes in equity should be read in conjunction with the accompanying notes.
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AUSTRALIAN PROPERTY SYSTEMS LIMITED AND CONTROLLED ENTITIES
CASH FLOW STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2009

Consolidated Parent Entity
Notes 2009 2008 2009 2008
$ $ $ $
Cash Flows From Operating
Activities
Receipts from operating activities 124,739 25,956 124,739 25,448
Proceeds from sale of property 270,000 - 270,000 -
R&D tax concession 246,112 - 232,330 -
Payments to suppliers and employees {918,443) (812,480) (897,008) {752,344)
Interest received 9873 37.640 9,873 40,021
Finance costs (379) (1,084) {379) {1,084)
Net cash outflows from operating
activities 23 {268,098) {749,948) (260,445) {687,959)
Cash Flows From Investing
Activities
Payments for plant and equipment (9,163) (2,999) (9,183) {2,999)
Payments for intangible assets (94,680) (190,000) - -

Loans provided to AAHA/other (160,000) {25,519) (160,000) (25,519)
Loans provided to subsidiaries - - {85,588) (265,648)

Net cash outflows from investing

activities (263,843) {218,518) (264,751) (294,166)
Cash Flows From Financing

Activities

Proceeds from issues of shares - 764,000 - 764,000

Payments of share issue costs (35,000) - (35,000) -

Net cash inflows/{outflows) from

financing activities {35,000) 764,000 {35,000) 764,000

Net decrease in cash and cash

equivalents held (566,241) {204,466) (560,196) (218,125)
Cash and cash equivalents at the

beginning of the financial year 931,945 1,136,411 913,090 1,131,216

Cash and cash equivalents at the

end of the financial year 6 365,004 931,945 352,893 913,080

The above cash flow statements should be read in conjunction with the accompanying notes.
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AUSTRALIAN PROPERTY SYSTEMS LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2009

1.

Summary of significant accounting policies

The principal accounting polices adopted in the preparation of the financial report are set out
below. These policies have been consistently applied to all the years presented, unless otherwise
stated. The financial report includes separate financial statements for Australian Property Systems
Limited an individual entity and the consolidated entity consisting of Australian Property Systems
Limited and its subsidiaries.

(a)

{b)

Basis of preparation

This general purpose financial report for the financial year ended 30 June 2009 has been
prepared in accordance with Australian Accounting Standards (including the Australian
Accounting Interpretations) and the Corporations Act 2001.

Compliance with IFRSs

Australian Accounting Standards include Australian equivalents to International Financial
Reporting Standards (AIFRS). Compliance with AIFRS ensures that the financial statements
and notes of Australian Property Systems Limited compiy with International Financial Reporting
Standards (IFRS}).

Historical cost convention

These financial statements have been prepared under the historical cost convention, as
modified by the revaluation of available-for-sale financial assets, financial assets and liabilities
{including derivative instruments) at fair value through profit or loss, certain classes of property,
plant and equipment and investment property.

Early adoption of standards
The Group has not elected to apply early adoption of standards to the annual reporting period.

Critical accounting estimates

The preparation of financial statements in conformity with AIFRS requires the use of certain
critical accounting estimates. It also requires management to exercise its judgement in the
process of applying the Group's accounting policies.

Principles of consolidation

The consolidated financial statements incorporate the assets and liabilities of all subsidiaries of
Australian Property Systems Limited (“company” or “parent entity”) as at 30 June 2009 and the
results of all subsidiaries for the year then ended. Australian Property Systems Limited and its
subsidiaries together are referred to in the financial report as the Group or the consolidated
entity.

Subsidiaries are all those entities (including special purpose entities) over which the Group has
the power to govern the financial and operating policies, generally accompanying a
shareholding of more than one-half of the voting rights. The existence and effect of potential
voting rights that are currently exercisable or convertible are considered when assessing
whether the Group controls ancther entity. Subsidiaries are fully consolidated from the date on
which control is transferred to the Group. They are de-consolidated from the date that control
ceases.

The purchase method of accounting is used to account for the acquisition of subsidiaries by the
Group (refer to note 1(g)).
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AUSTRALIAN PROPERTY SYSTEMS LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2008

1.

Summary of significant accountin licies {cont'd

{b)

(€)

(d)

Principles of consolidation (cont’d)

Intercompany transactions, balances and unrealised gains on transactions between Group
companies are eliminated. Unrealised losses are also eliminated unless the transaction
provides evidence of the impairment of the asset transferred. Accounting policies of
subsidiaries have been changed where necessary fo ensure consistency with the palicies
adopted by the Group.

Investments in subsidiaries are accounted for at cost in the individual financial statements of
Australian Property Systems Limited.

Segment reporting

A business segment is a group of assets and operations engaged in providing products or
services that are subject to risks and returns that are different to those of other business
segments. A geographical segment is engaged in providing products or services within a
particular economic environment and is subject to risks and returns that are different from
those of segments operating in other economic environments.

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable. Amounts
disclosed as revenue are net of returns, trade allowances, duties and taxes paid.

Consulting fees are recognised as revenue as the services are provided.

Revenue from licensing and training is recognised on an accruals basis in accordance with
the substance of the relevant agreement.

Interest revenue is recognised on a time proportional basis that takes into account the
effective yield on the financial asset.

Government Grants
Grants from the government are recognised at their fair value where there is reasonable

assurance that the grant will be received and the Group will comply with all attached
conditions.
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AUSTRALIAN PROPERTY SYSTEMS LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2009

1.

Summary of significant accountin licies (cont'd

{e) Income tax

M

The income tax expense or revenue for the period is the tax payable on the current pericd's
taxable income based on the national income tax rate adjusted by changes in deferred tax
assets and liabilities attributable to temporary differences between the tax bases of assets
and liabilities and their carrying amounts in the financial statements, and to unused tax
losses.

Deferred tax assets and liabilities are recognised for temporary differences at the tax rates
expected to apply when the assets are recovered or liabilities are settied, based on those tax
rates which are enacted or substantively enacted. The relevant tax rates are applied to the
cumulative amounts of deductible and taxable temporary differences to measure the
deferred tax asset or liability. An exception is made for certain temporary differences arising
from the initial recognition of an asset or a liability. No deferred tax asset or liability is
recognised in relation to these temporary differences if they arose in a transaction, other
than a business combination, that at the time of the transaction did not affect either
accounting profit or taxable profit or loss.

Deferred tax assets are recognised for deductible temporary differences and unused tax
losses only if it is probable that future taxable amounts will be available to utilise those
temporary differences and losses.

Deferred tax liabilities and assets are not recognised for temporary differences between the
carrying amount and tax bases of investments in controlled entities where the parent entity is
able to contro! the timing of the reversal of the temporary differences and it is probable that
the differences will not reverse in the foreseeable future.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset
current tax assets and liabiiities and when the deferred tax balances relate to the same
taxation authority. Current tax assets and tax liabilities are offset where the entity has a
legally enforceable right to offset and intends either to settle on a net basis, or to realise the
asset and settle the liability simultaneously.

Current and deferred tax balances attributable to amounts recognised directly in equity are
also recognised directly in equity.

Leases

Leases of property, plant and equipment where the Group has substantially ail the risks and
rewards of ownership are classified as finance leases. Finance leases are capitalised at the
lease’s inception at the lower of the fair value of the leased property and the present value of
the minimum lease payments. The corresponding rental obligations, net of finance charges,
are included in liabilities. Each lease payment is allocated between the liability and finance
costs. The finance cost is charged to the income statement over the lease period so as to
produce a constant periodic rate of interest on the remaining balance of the liability for each
period. The property, plant and equipment acquired under finance leases is depreciated over
the estimated useful life of the asset. Where there is no reasonable certainty that the lessee
will obtain ownership, the asset is depreciated over the shorter of the lease term and the
asset's useful life,

Leases in which a significant portion of the risks and rewards of ownership are retained by
the lessor are classified as operating leases. Payments made under operating leases (net of
any incentives received from the lessor) are charged to the income statement on a straight-
line basis over the lease term.
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AUSTRALIAN PROPERTY SYSTEMS LIMITED AND CONTROLLED ENTITIES
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FOR THE YEAR ENDED 30 JUNE 2009

1.

Summary of significant accounting policies {cont'd)

(9)

(h)

(B

@)

Business combinations

The purchase method of accounting is used to account for all business combinations. Cost
is measured as the fair value of the assets given, shares issued or liabilities incurred or
assumed at the date of exchange plus costs directly attributable to the acquisition. Where
equity instruments are issued in an acquisition, the value of the instruments is their published
market price as at the date of exchange unless, in rare circumstances, it can be
demonstrated that the published price at the date of exchange is an unreliable indicator of
fair value and that other evidence and valuation methods provide a more reliable measure of
fair value. Transaction costs arising on the issue of equity instruments are recognised
directly in equity.

Identifiable assets acquired and liabilities and contingent liabilities assumed in a business
combination are measured initially at their fair values at the acquisition date, irrespective of
the extent of any minority interest. The excess of the cost of acquisition over the fair value of
the Group’s share of the identifiable net assets acquired is recorded as goodwill. If the cost
of acquisition is less than the fair value of the net assets of the subsidiary acquired, the
difference is recognised directly in the income statement, but only after a reassessment of
the identification and measurement of the net assets acquired.

Inventories

Inventories comprise property held for resale and are stated at the lower of cost and net
realisable value. Cost is assigned by specific identification and includes cost of acquisition
and development cost.

Impairment of assets

intangible assets that have an indefinite useful life are not subject to amortisation and are
tested annually for impairment or more frequently if events or changes in circumstances
indicate that they might be impaired. Other assets are reviewed for impairment whenever
events or changes in circumstances indicate that the camying amount may not be
recoverable. An impairment loss is recognised for the amount by which the asset's carrying
amount exceeds its recoverable amount, The recoverable amount is the higher of an asset's
fair value less costs to sell and value in use. For the purposes of assessing impairment,
assets are grouped at the lowest levels for which there are separately identifiable cash
inflows which are largely independent of the cash inflows from other assets or groups of
assets (cash generating units).

Cash and cash equivalents
Cash and cash equivalents includes cash on hand, deposits held at call with financial
institutions, other short-term, highly liquid investments with original maturities of three

months or less that are readily convertible to known amounts of cash and which are subject
to an insignificant risk of changes in value.
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FOR THE YEAR ENDED 30 JUNE 2009

1.

Summary of significant accounting policies {cont'd

(k) Trade and other receivables

U]

Trade and other receivables are recognised initially at fair value and subsequently measured
at amortised cost, less provision for doubtful debts.

Collectability of trade and other receivables is reviewed on an ongoing basis. Debts, which
are known to be uncollectible, are written off. A provision for doubtful receivables is
established when there is objective evidence that the Group wili not be able to collect all
amounts due according to the original terms of receivables. The amount of the provision is
the difference between the asset's carrying amount and the present value of estimated
future cash flows, discounted at the effective interest rate. Cash flows relating to short-term
receivables are not discounted if the effect of discounting is immaterial. The amount of the
provision is recognised in the income statement.

Investments and other financial assets

The Group is required to classify its investments in the following categories: financial assets
at fair value through profit or loss, loans and receivables, heid-to-maturity investments, and
available-for-sale financial assets. The classification depends on the purpose for which the
investments were acquired. Management determines the classification of its investments at
initial recognition and re-evaluates this designation at each reporting date.

The Group has no financial assets at fair value through profit or loss or available for-sale
financial assets.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. They arise when the Group provides
money, goods or services directly to a debtor with no intention of selling the receivable. They
are included in current assets, except for those with maturities greater than 12 months after
the balance sheet date, which are classified as non-current assets. Loans to subsidiaries are
classified as non-current assets when it is expected that the loans will not be repaid within 12
months from the balance sheet date.

Held-to-maturity investments

Held-to-maturity investments are non-derivative financial assets with fixed or determinable
payments and fixed maturities that the Group’s management has the positive intention and
ability to hold to maturity.

Loans and receivables and held-to-maturity investments are carried at amortised cost using
the effective interest rate method.
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1.

Summary of significant accounting policies {cont'd

{m) Fair value estimation

(n)

The fair value of financial assets and financial liabilities must be estimated for recognition
and measurement or for disclosure purposes. The fair value of financial instruments traded
in active markets (such as publicly traded derivatives, and trading and available-for-sale
securities) is based on quoted market prices at the balance sheet date. The quoted market
price used for financial assets held by the Group is the current bid price; the appropriate
quoted market price for financial liabilities is the current ask price.

The fair value of financial instruments that are not traded in an active market (for example,
over-the-counter derivatives) is determined using valuation techniques. The Group uses a
variety of methods and makes assumptions that are based on market conditions existing at
each balance date. Quoted market prices or dealer quotes for similar instruments are used
for long-term debt instruments held. Other techniques, such as estimated discounted cash
flows, are used to determine fair value for the remaining financial instruments.

The nominal value less estimated credit adjustments of trade receivables and payables are
assumed to approximate their fair values. The fair value of financial liabilities for disclosure
purposes is estimated by discounting the future contractual cash flows at the current market
interest rate that is available to the Group for similar financial instruments.

Property, plant and equipment

Property, plant and equipment are stated at historical cost less depreciation. Historical cost
includes expenditure that is directly attributable to the acquisition of the items.

Subsequent costs are included in the asset's carrying amount or recognised as a separate
asset, as appropriate, only when it is probable that future economic benefits associated with
the item will flow to the Group and the cost of the item can be measured refiably. All other
repairs and maintenance are charged to the income statement during the financial period in
which they are incurred.

Depreciation of assets is calculated on a diminishing value or straight line method to aliocate
their cost, net of their residual values, over their estimated useful lives. The depreciation
rates used for each class of depreciable asset are:

Class
Plant and equipment 7.5%-37.5%

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at
each balance sheet date.

An asset's carrying amount is written down immediately to its recoverable amount if the
asset’s carrying amount is greater than its estimated recoverable amount (note 1(i)}.

Gains and losses on disposals are determined by comparing proceeds with carrying amount.
These are included in the income statement.
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1.

Summary of significant accountin licies {(cont'd

(o)

(p)

{a)

Intangible assets

Costs incurred in developing products or systems and costs incurred in acquiring software
licenses that will contribute to future period financial benefits through revenue generation
and/or cost reduction are capitalised to software and systems. Costs capitalised include
direct costs of materials and service, direct payroll and payroll related costs of employees
time spent on the project. Amortisation is calculated on a straight-line basis over periods
generally ranging from 3 to 5 years.

IT development costs include only those costs directly attributable to the development phase
and are only recognised following completion of technical feasibility and where the Group
has an intention and ability to use the asset.

Trade and other payables

Trade and other payables are initially recognised at fair value and subsequently measured
at amortised cost. These amounts represent liabilities for goods and services provided to
the Group prior to the end of the financial year which are unpaid. The amounts are
unsecured and are usually paid within 30 days of recognition.

Employee henefits

() Wages and salaries, annual leave and sick leave
Liabilities for wages and salaries, including non-manetary benefits, annual leave and
accumulating sick leave expected to be settled within 12 months of the reporting date are
recognised in respect of employees' services up to the reporting date and are measured
at the amounts expected to be paid when the liabilities are settled.

(i) Long service leave

The liability for long service leave is recognised in the provision for employee benefits and
measured as the present value of expected future payments to be made in respect of
services provided by employees up to the reporting date. Consideration is given to
expected future wage and salary levels, experience of employee departures and periods
of service. Expected future payments are discounted using market yields at the reporting
date on national government bonds with terms to maturity and currency that match, as
closely as possible, the estimated future cash outflows.

(iii) Superannuation

The Group makes contributions to defined contribution superannuation funds.
Contributions are recognised as an expense as they become payable.
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1.

Summary of significant accountin licies {(cont’'d

(q) Employee benefits (cont’d)

()

(s)

(iv) Share-based payments
The fair value of options granted is recognised as an employee benefit expense with a
corresponding increase in equity. The fair value is measured at grant date and
recognised over the period during which the employees become unconditionally entitied
fo the options.

The fair value at grant date is determined using an option pricing model that takes into
account the exercise price, the term of the option, the share price at grant date and
expected price volatility of the underlying share, the expected dividend yield and the
risk-free interest rate for the term of the option.

The fair value of the options granted excludes the impact of any non-market vesting
conditions (for example, profitability and sales growth targets and performance and
service criteria). Non-market vesting conditions are included in assumptions about the
number of options that are expected to become exercisable. At each balance sheet date,
the entity revises its estimate of the number of options that are expected to become
exercisable. The employee benefit expense recognised each period takes into account
the most recent estimate.

(v) Bonus plans
The Group recognises a liability and an expense for bonuses where contractually obliged
or where there is a past practice that has created a constructive obligation.

Contributed equity
Ordinary shares are classified as equity.

Incremental costs directly attributable to the issue of new shares or options are shown in
equity as a deduction, net of tax, from the proceeds.

When share capital recognised as equity is repurchased, the amount of the consideration
paid, including directly attributable costs, is recognised as a deduction from total equity. In
the company's financial statements, the fransactions of the Employee Share Scheme
(APSLSP Pty Ltd) are freated as being executed directly by the company. Accordingly,
shares held by APSLSP Pty Ltd are recognised as treasury shares and deducted from
equity.

Earnings per share

(i) Basic earnings per share
Basic earnings per share is calculated by dividing the profit or loss attributable to equity
holders of the company, excluding any costs of servicing equity other than ordinary
shares, by the weighted average number of ordinary shares outstanding during the
period, adjusted for bonus elements in ordinary shares issued during the period.

(i} Diluted earnings per share
Diluted earnings per share adjusts the figures used in the determination of basic earnings
per share to take into account the after income tax effect of interest and other financing
costs associated with dilutive potential ordinary shares and the weighted average number
of shares assumed to have been issued for no consideration in relation to dilutive
potential ordinary shares.

24



AUSTRALIAN PROPERTY SYSTEMS LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2009

1.

Summary of significant accounting policies {cont'd)

(t)

(w)

v

(w)

Dividends

Provision is made for the amount of any dividend declared, being appropriately authorised
and no longer at the discretion of the company, on or before the end of the financial year but
not distributed at balance date.

Goods and services tax

Revenues, expenses and assets are recognised net of the amount of goods and services
tax (GST), except:

« Where the amount of GST incurred is not recoverable from the taxation authority, it is
recognised as part of the cost of acquisition of an asset or as part of an item of expense;
or

. For receivables and payables which are recognised inclusive of GST.

The net amount of GST recoverable from, or payable to, the taxation authority is included
as part of receivables or payables.

Cash flows are presented on a gross basis. The GST components of cash flows arising
from investing or financing activities recoverable from, or payable, to the taxation authority
are presented as operating cash flows.

Comparatives

Where necessary, comparative figures have been adjusted to conform with changes in
presentation in the current period.

New accounting standards and interpretations

Relevant accounting standards and interpretations that have recently been issued or
amended but are not yet effective and have not been adopted for the year are as follows:

Application Application
Standard/interpretation date of date for the
standard Group

AASB 3 Business Combinations — revised and consequential

amendments to other accounting standards resulting from its issue 1Jul2008 1 Jul 2009

AASB 8 Operating Segments and consequential amendments to other

accounting standards resulting from its issue 1Jan2009 1 Jul 2009

AASB 101 Presentation of Financial Statements — revised and
consequential amendments to other accounting standards resulting from 1Jan 2009 1 Jul 2009
its issue

AASB 123 Borrowing Costs — revised and consequential amendments to

other accounting standards resulting from its issue 1Jan 2009 1 Jul 2009

AASB 127 Consolidated and Separate Financial Statements — revised
and consequential amendments to other accounting standards resulting 1Jul 2009 1 Jul 2009
from its issue

AASB 2008-1 Amendments to Australian Accounting Standard — Share-

based Payments: Vesting Conditions and Cancellations 1Jan 2009 1 Jul 2009
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Summary of significant accountin licies {cont'd
(w)New accounting standards and interpretations (cont'd)
Application Application

Standard/Interpretation date of date for the
standard Group

AASB 2008-5 Amendments to Australian Accounting Standards arising

from the Annual iImprovements Project 1Jan 2009 1.Jui2009

AASB 2008-6 Further Amendments to Austrafian Accounting Standards

arising from the Annual Improvements Project 1Jul2009  1.Jul 2009

AASB 2008-7 Amendments to Australian Accounting Standards — Cost

of an Investment in a Subsidiary, Jointly Controlled Entity or Associate 1Jan 2009 1.Jul 2009

AASB 2009-8 Amendments fo Australian Accounting Standards — Group

Cash-settled Share-based Payment Transactions 1Jan2010 1 Jul 2010

. The Directors anticipate that the adoption of these standards and interpretations in future
years may have the following impacts:

. The revised AASB 3 applies prospectively for all business combinations after it becomes
effective. 1t introduces a number of changes which may have a significant impact on
accounting for future business combinations. For example, it allows a choice for
measuring non-controiling interests (minority interest) in an acquiree — either fair value or
at the proportionate share of the acquiree's net identifiable assets. It also requires
acquisition related costs to be accounted for separately from the business combination —
which will usually mean they will be expensed. The Directors have not yet assessed the
impact the revised standard will have in future periods.

. AASB 8 may impact segment disclosures. It is not expected to impact the amounts
included in the financial statements except that it may impact the leve! at which goodwill,
if any, is tested for impairment.

« The revised AASB 101 is only expected to affect the presentation and disclosure of the
financial report.

. The revised AASB 123 will require that borrowing costs associated with qualifying assets
be capitalised. The Directors do not expect the revised standard will have a material
impact as the Group has aiready adopted the allowed alternative treatment of capitalising
borrowing costs attributable to qualifying assets.

. The revised AASB 127 introduces a number of changes including requiring that changes
in an ownership interest in a subsidiary that do not result in a loss of contro! be accounted
for as equity transactions and net income being attributed to the parent and the non-
controlling interests even if this resuits in the non-controliing interests having a deficit
balance. The Directors have not yet assessed the impact the revised standard will have
in future periods.

. AASB 2008-1 introduces a number of amendments in accounting for share-based
payments including clarifying that vesting conditions comprise service conditions and
performance conditions only. The Group may have or enter into share-based payment
arrangements that could be affected by these amendments. However, the Directors have
not yet assessed the impact, if any.

26



AUSTRALIAN PROPERTY SYSTEMS LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2009

1.  Summary of significant accounting policies {cont'd

(w)New accounting standards and interpretations (cont’d)

. AASB 2008-5 and AASB 2008-6 — These amendments introduce various changes to
IFRSs. The Directors have not yet assessed the further impact of the amendments, if
any.

. AASB 2008-7 introduces amendments that result in all dividends from a subsidiary, jointly
controlied entity or associate being recognised in the separate financial statements of an
investor as income.

. AASB 2009-8 introduces amendments to incorporate the requirements previously
included in Interpretation 8 and Interpretation 11. The amendments require an entity that
receives goods and services in share-based payment arrangements to account for those
goods or services no matter which entity in the Group settles the transaction, and no
matter whether the transaction is setfled in shares or cash. The Directors have not yet
assessed the further impact of the amendments, if any.

(x} General

This financial report covers both Australian Property Systems Limited as an individual entity
(parent entity) and the consolidated entity consisting of Australian Property Systems Limited
and its controlled entities.

Australian Property Systems Limited is a public company limited by shares, incorporated and
domiciled in Australia. Its principal places of business are:

Australian Property Systems Limited
Level 1

Naval Office

3 Edward Street

Brisbane 4000

And

5/35 Burdett Street
ALBION QLD 4010
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2,

Financial risk management

The Group’s activities expose it to a variety of financial risks: market risk, credit risk and liquidity risk.
The Group's overall risk management program focuses on managing these risks and implementing
and monitoring of controls around the cash management function. The Group's principal financial
instruments consist of cash and cash equivalents, receivables and payables. The Group uses
different methods to measure different types of risk to which it is exposed. These methods include
sensitivity analysis in the case of interest rate risk and aging analysis for credit risk.

The Group’s management of treasury activities is centralised and governed by policies approved by
the Board of directors. The Board provides principles for overall risk management, as well as
policies covering specific areas, such as interest rate risk, credit risk, analysing and deciding upon
strategies, performance measurement, the segregation of duties and other controls around the
treasury and cash management functions.

Credit risk

Credit risk arises from the financial assets of the Group, which comprise cash and cash equivalents,
trade and other receivables. The Group has treasury policies in place for deposit transactions for
such transactions to be conducted with financial institutions with a strong credit rating.

The Group’s exposure to credit risk arises from potential default of the counter party, with a
maximum exposure equal to the carrying amount of the instruments. At balance date, cash and
cash equivalents were held with Commonwealth Bank of Australia. For trade and other receivables,
collateral is not normally obtained - for further information refer to note 7.

Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash reserves to meet the ongoing
operational requirements of the business. The Group manages liquidity risk by continuously
monitoring forecast and actual cash flows and ensuring that sufficient funds are maintained in cash
and cash equivalents. With regard to the contractual maturity analysis, trade and other payables are
all payable within 3 months of the reporting date.

Market risk

The Group is not exposed to equity nor commodity price risks. The Group does not have
borrowings and therefore the Group’s exposure to interest rate risk primarily concemns interest
received on cash deposits held at call. The Group is not exposed to foreign exchange risk.

Based on the financial instruments held at 30 June 2009, had interest rates weakened/
strengthened by 1% with all other variables held constant, the Group's post-tax result for the year
would have shown negligible movements for each of the reporting periods.

Net fair values

The net fair values of financial assets (net of any provision for impairment) and financial liabilities
approximate their carrying amounts due to either their short term nature or their terms and
conditions including interest receivable/payable at variable rates.

Capital risk management

The Group's and parent entity’s objectives when managing capital are primarily to safeguard their

ability to continue as a going concern, so that they can continue to provide returns for shareholders
and benefits for other stakeholders. Capital is total equity as disclosed in the balance sheet.
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Segment information

Business segments

The Group predominantly operates in one business segment. Its activities includes providing
services in respect of property development and, where possible, provide those services using its
property management system. The Group is also developing an T platform to provide services
for managing account transactions associated with property development projects.

Geographical segment
The Group’s operations are based solely in Australia.

Loss before income tax

Consolidated
2008 2008
$ $
Loss before income tax includes the
foliowing specific items:
Other income
Research and development tax concession* 129,934 116,178
Expenses
Depreciation — plant and equipment 7,041 8,690
Operating lease rental expenses -
minimum lease payments - 11,732

Parent Entity
2009 2008
$ $
116,152 116,178
7,041 8,148
- 11,732

* These amounts represent the claims in respect of expenditure incurred in the 2008 and 2007
financial years for projects which have been registered with Innovation Australia. The Group
has elected to receive this benefit as an immediate cash payment rather than increasing tax
losses for a future benefit. The Group recognises the income on lodgement of the tax
return with the Australian Taxation Office. The comparative has been represented this year

as it was shown as a credit to income tax expense in the prior year.
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5. Income tax

Consolidated Parent Entity
2009 2008 2008 2008
$ $ $ $

Reconciliation of income tax expense to
prima facie tax payable
Loss before income tax expense {1,094,358) (697,497)  {1,149,698) (547,904)
Tax at the Australian tax rate of 30% (2008:
30%) (328,307) {179,249) (344,909) (164,125)
Tax effect of amounts which are not
deductible (taxable) in calculating taxable
income:
Impairment - ioan receivable 50,295 - 50,295 -
Impairment - Intercompany receivable - - 106,500 -
Research and development fax concession (38,980) {34,853) {34,846) (34,853)

(316,982) (214,102) (222,960) (198,978)
Deferred tax assets not recognised 316,992 214,102 222 960 198,978
income tax expense - - - -
Tax losses
Tax losses and temporary differences for
which no deferred tax asset has been
recognised 1,473,214 715,035 1,445 301 702,102
Potential tax benefit @ 30% 441,964 214,511 433,590 210,631
Franking credits
Franking credits available for subsequent
financial years 102,046 102,046 102,046 102,046

The above amounts represent the balance of the franking account as at the end of the financial

year, adjusted for:

(i) Franking credits that will arise from the payment of the amount of the provision for income
tax

(i) Franking debits that will arise from the payment of dividends recognised as a liability at the
reporting date, and

(iii) Franking credits that will arise from the receipt of dividends recognised as receivables at
the reporting date.

6. Cash and cash equivalents
Cash at bank 365,004 931,945 352,893 913,090

The cash at bank, which is held mainly in at call bank accounts, bears floating interest rates of
2.95% (2008: 6.85%).
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Consolidated Parent Entity
2009 2008 2008 2008

$ $ $ $
Trade and other receivables
Current
Trade debtors 78,230 109,000 78,174 109,000
Provision for impairment (35,750) {55.000) (35,750) {55,000}

42,480 54,000 42,424 54,000
Other receivables 19,552 3,861 19,418 3,961

62,032 57,961 61,842 57,961
Non-current
Loan receivable — AAHA 167,651 - 167,651 -
Provision for impairment (167,651) - {167,651) -
Loan receivable — other 26,592 25519 26,592 25,5619
Amounts owing by subsidiary - - 365,557 269,969
Provision for impairment - - {355,000) -

- - 10,857 269,969
26,592 25,519 37,149 295,488

Current trade and other receivables are generally non-interest bearing and due 30 days from
date of recognition.

Loan receivable — AAHA (Australian Affordable Housing Association Inc.), a not-for-profit
organisation, was advanced to assist with short-term funding. AAHA is an incorporated
association controlled by a committee which includes Geoff Jamieson as President and Logan
Campbell as Secretary. AAHA owns a number of properties which are intended to be developed
for residential purposes under an affordable housing product mix. The loan provided to AAHA is
unsecured, at call and bears interest at 7% per annum.

Loan receivable — other relates to a loan provided to a former contractor. The loan is secured
by way of a second registered mortgage over residential property and bears interest at 7% per
annum. The loan was to be repaid by deducting a percentage of the amounts payable to the
contractor during the term of the consultancy. The company is yet to enter into a new
repayment arrangement with the former contractor. The comparative has been represented this
year and was shown in the prior year as a restricted deposit.

Amounts owing by subsidiary — refer note 21.
Impaired receivables

Trade debtors of $35,750 (2008: $55,000) were impaired at 30 June 2009. The provision for
impairment was determined based on the length of time outstanding and expected amount to be
collected.

The loan receivable owing by AAHA of $167,651 (2008: $nil) was considered to have been
impaired at 30 June 2009. The recoverable amount of the receivable is dependent on AAHA
either entering into development agreements with a joint venture or selling the properties in
excess of their underlying debt. Based on the net assets of AAHA and that none of the
properties held by AAHA have as yet been contracted to sell or develop in joint venture with a
third party, the directors decided to fully impair the loan at balance date.

The amount owing by the subsidiary was considered to have been impaired at 30 June 2009
based on the carrying value of the subsidiary’s net assets.
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7.

10.

Trade and other receivables (cont'd)

Past due but not impaired receivables

At 30 June 2009 trade debtors of $42,480 {2008 $54,000) in the Group and parent entity were
past due but not impaired.

At 30 June 2009 loan receivable of $28,592 (2008: $25,519) in the Group and parent entity was
past due but not impaired.

Consolidated Parent Entity
2009 2008 2009 2008
$ $ $ $
Movement in provision for impairment of trade debtors:

Opening balance 55,000 - 55,000 -
Doubtful debts expense 72,042 55,000 72,042 55,000
Bad debts written off (91,292) - (91,292) -
Closing balance 35,750 55,000 35,750 55,000
Inventories

Property held for resale - 220,157 - 220,157

Property held for resale comprised Lot 33, Ferry Rd, West End which was sold in 2009,

Other assets

R & D tax concession receivable - 116,178 - 116,178

Property, plant and equipment

Plant and equipment — at cost 70,864 61,701 69,364 60,201

Accumulated depreciation (53,663) (46,622) (52,163) {45,122)
17,201 15,079 17,201 15,079

Movement in plant and equipment:

Opening balance 15,079 20,770 15,079 20,228

Additions 9,163 2,999 9,163 2,999

Depreciation {7,041) (8,690) (7,041) (8,148)

Closing balance 17,201 15,079 17,201 15,079
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11.

f2.

13.

Intangible assets

Consolidated Parent Entity
2009 2008 2009 2008
$ $ $ $

Software development ~ at cost 284 681 284,681 - -
Provision for impairment (284,681) - - -

- 284 681 - -
Movement in software development costs:
Jpening balance 284,681 - - -
Additions — internal development - 284,681 - -
impairment (284,681 - - -
Closing balance - 284,681 - -

Software development costs comprise rewriting the PSX transaction management software to Dot
Net language. The completion of this process was expected to be January 2009 and was placed on
hold during 2009. Project completion is now expected to be by March 2010. The work has been
contracted to Microgenx (external IT developers). At 30 June 2009, the directors considered the
recoverable amount of the intangible asset which depends on future revenue being derived from
property development projects utilising the company’s development management system and
transaction management software. The property development projects identified by the directors
that may utilise the transaction management software include those properties held by Australian
Affordable Housing Association (AAHA) — see note 7. As AAHA has not yet entered into contracts to
develop any of its properties to date, the directors decided to fully impair the carrying value of
software development costs at balance date.

Trade and other payables
Trade payables and accruals 68,681 155,014 66,921

66,091

Trade and other payables are non-interest bearing. Their fair value approximates their carrying
amount.

Confributed equity

Share capital
52,049,000 ordinary shares fully paid

12008: 52,049,000) 3,391,740 3,391,740 3,391,740 3,391,740

Treasury shares {10,740) {10,740) (10,740)

(10,740}

3,381,000 3,381,000 3,381,000 3,381,000

Ordinary shares entitle the holder to participate in dividends and the proceeds on winding up of
the parent entity in proportion to the number of and amounts paid on the shares held. On a show
of hands every holder of ordinary shares present at a meeting in person, or by proxy, is entitled to
one vote, and upon a poll each share is entitled to one vote.

Effective 1 July 1998, the corporations legislation in place abolished the concepts of authorised

capital and par value shares. Accordingly, the parent does not have authorised capital nor par
value in respect of its issued shares.
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13.Contributed equity {(cont’d

14.

15.

Share capital
Movements in ordinary share capital during the past two financial years were as follows:

Numberof Issue price

Date Detaiis Notes shares $ $

30 June 2007 Balance 51,094,000 2,652,000

28 Aprit 2008 Placement of shares (i 350,000 0.80 280,000

26 June 2008 Placement of shares ()] 605,000 0.80 484,000
Share issue costs - {35,000)

30 June 08 Balance 52,049,000 3,381,000

30 June 09 Balance 52,049,000 3,381,000

{(iy Issued on 28 April 2008 at 80 cents per share for cash pursuant to a placement.
(i) Issued on 26 June 2008 at 80 cents per share for cash pursuant to a placement.

Options

Unissued ordinary shares of Australian Property Systems Limited under option are as follows:

Date options Expiry date Exercise Number under
granted price option
9/08/2005 8/08/2010 $0.50 25,000,000
3/01/2007 210172012 $1.00 1,000,000
10/05/2007 9/05/2012 $2.00 1,000,000

No option holder has any right under the options to participate in any other share issue of the
company or of any other entity. There was no exercise of options over ordinary shares of
Australian Property Systems Limited during the year ended 30 June 2008 (2008: nil). Refer to
details set out in note 25.

Reserves
Consolidated Parent Entity
2009 2008 2009 2008
$ $ $ $
Share-based payments reserve 403,723 403,723 403,723 403,723

The share-based payments reserve is used to recognise the fair value of options issued for
joods and services including employee services— see note 25.

There were no movements in the reserve during the 2008 and 2009 financial years.

Accumulated losses

Opening balance (2,277,146) (1,689,568) (2,232,861) {1,684,957)
Net loss for the year (1,105,429) {587,578) (1,149,698) (547,904)
Closing balance (3,382,575) (2,277,146) (3,382,559) (2,232,861)
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186.

17.

Minority interest

Consolidated Parent Entity
2009 2008 2009 2008
$ $ $ $
Interest in Product Services Exchange Pty
Ltd:
Sontributed equity - - -
Accumulated losses - (11,071) -
- {11,071) -
Key management personnel disclosures
(a) Key management personnel compensation
Consolidated Parent Entity
2009 2008 2009 2008
$ $ $ $
Short-term employee benefits 435374 349,000 443,708 348,000
Share-based payments - - - -
435374 349,000 443,708 349,000

(b) Equity instrument disclosures relating to key management personnel

Option holdings

The numbers of options over ordinary shares in the company held during the financial year
by each director of Australian Property Systems Limited and other key management
personnel of the Group, including their personally related parties, are set out below.

Batance at Other Balance at Balance at Vested and
the start of changes resignation the end of exercisable
the year the year at the end of
2009 the year
Directors
G S Jamieson 14,045,000 - - 14,045,000 14,045,000
L M Campbell - - - - -
B B Wilkie - - - - -
Total 14,045,000 - - 14,045,000 14,045,000
2008
Directors
G S Jamieson 45,000,000 (955,000} - 14,045,000 14,045,000
L. M Campbell - - - - -
G A Thomas 5,000,000 - (5,000,000) - -
B B Wilkie - “ - - -
Other key management personnel
T Peach - - - - -
Total 20,000,000 (955,000} (5,000,000) 14,045,000 14,045,000

No options were exercised or granted compensation during the year (or in 2008).
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17.

Kev management personnel disclosures {(cont’d

(b)

(c)

(d)

Equity instrument disclosures relating to key management personnel (cont'd)

Share holdings
The numbers of ordinary shares in the company held during the financial year by each
director of Austratian Property Systems Limited and other key management personnel of the

Group, including their personally related parties, are set out below.

Balance at On exercise Other Balance at Balance at
the start of of options changes resignation the end of
the year during the date (if the year
2009 year appticable)
Directors
3 8 Jamieson 21,738,000 - - 21,738,000
- M Campbell 12,500 - - 12,500
3 B Wilkie 3,780,550 - - 3,780,550
Dther key management personnet
T Peach - - -
Total 25,531,050 - - - 25,531,050
2008
Directors
3 S Jamieson 21,928,000 190,000 - 21,738,000
- M Campbell - 12,500 - 12,500
3 B Witkie 3,733,950 - 46,600 - 3,780,550
3 A Thomas 10,625,000 - - (10,625,000) -
Dther key management personnel
T Peach - - - - -
Total 37,764,350 - (249,100)  (10,625,000) 25,531,050

There were no shares granted during the last two financial years as compensation.

Loans to key management personnel

There were no loans to directors of Australian Property Systems Limited or other key
management personnel of the Group during the current or previous reporting period.

Other transactions with key management personnel

Licence fees

In June 2001, Australian Property Systems (No 1) Pty Ltd, an entity associated with
G S Jamieson and B B Wilkie, entered into a Technology Licence Agreement with the
company. Under the terms of this Agreement, Australian Property Systems (No 1) Pty Ltd
has granted an exclusive licence to the company for the use of certain inteliectual property
for a period of 20 years. The amount paid by the company under the Technology Licence
Agreement for the year ended 30 June 2009 was $60,000 (2008: $60,000) for licence fees
and $36,000 (2008: $36,000) as a consultancy fee for managing patent renewals and
registrations. There are potential further fees and royalties payable which are contingent on
future events. Refer note 20 for details. No amount was payable by the company under the
agreement at balance date (2008: $nil).

Rent of premises

The company is a sub-tenant of Tamlin Hoidings Pty Ltd, a company associated with G S
Jamieson, which leases the premises where the company has its registered office. The sub-
tenancy arrangement is month to month, however, the company pays the full lease and is
reimbursed by Tamlin Holdings for its share of the premises. The amount paid by the
company for rent of these premises for the year ended 30 June 2009 was $17,916 (2008;
$16,163) and received $8,943 (2008: $8,770) from Tamlin Holdings as a reimbursement of
the rentai expense.
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18. Remuneration of auditors

During the year the following fees were paid or payable for services provided by the auditor of the

parent entity.
Consolidated Parent Entity
2009 2008 2009 2008
$ $ $ $
Audit services
Audit and review of financial reports of the
sonsolidated entity 29,000 40,000 29,000 40,000

No amounts were paid or payable for other services or to a related practice of the auditor. There
were no other auditors of subsidiaries in the Group.

19. Commitments
(a) Operating leases
Commitments for minimum lease payments
in relation to non-cancellable operating
leases are payable as follows:

Within one year - 3,687 - 3,687

Later than one year but not later than five

years - 3,531 - 3,631
- 7,218 - 7,218

The company pays rent at both its registered office and principal place of business on
tenaricy arrangements that are month to month — see also note 17(d).

(b) Remuneration commitments
Commitments for the payment of salaries
and other remuneration under long-term
employment contracts in existence at the
reporting date but not recognised as
liabilities, payable:

Within one year 435,000 415,000 435,000 415,000
Later than one year but not later than five
years 435,000 830,000 435,000 830,000

870,000 1,245,000 870,000 1,245,000

The remuneration commitments shown above reflect the base fees payable to
Mr G Jamieson and Mr L Campbell. In addition, Mr Jamieson is entitled to additional
amounts based on the consolidated entity achieving certain levels of profitability as set out
below.

Base fees — Base fees payable to Mr G Jamieson commence at $250,000 per annum and
increase annually as follows — financial year 2008 (FY08): $350,000, FY09: $500,000, FY10:
$700,000 and FY11: $900,000 per annum. The payment of fees over $250,000 per annum
is subject to the company achieving a profit before tax of $2 million and any payments over
$500,000 per annum are subject to the payment not exceeding 25% of the profit before tax.

Bonus fees — A bonus fee is payable to Mr G Jamieson at the end of each financial year
within 15 days of the annual report being signed. If the profit before tax is above $1 million
and up to $5 million, $50,000 bonus fee is payable. Above $5 million, fees are payable on a
sliding scale {from 1% to 5% of profit before tax) depending on the company’s profitability.
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20.

21.

22,

Contingent liabilities

Under the Technology Licence Agreement disclosed in note 17(d), the following amounts are
payable based on certain events:

. The payment of a licence fee of $1.7 million once the consolidated entity completes a
successful capitai raising of $5m.

« If the intellectual property is patented and utilised outside of Australia the following amounts
become payable.
- a monthly royalty of 1% of revenue earned from use of the intellectual property outside of
Australia;
- $1 million if utilised in one other country;
- a further $1 million if utilised in two other countries; and
- afurther $3 million if utilised in more than two other countries.

At the date of this report, a capital raising of $5m has not been completed and the intellectual
property has not been utilised outside of Australia.

Related party transactions

The parent entity of the Group is Australian Property Systems Limited. Details of its subsidiary
are set out in note 22.

Key management personnal
Disclosures relating to key management personnel are set out in note 17.

Subsidiaries

Transactions between Australian Property Systems Limited and its subsidiary during the year
include loans advanced to the subsidiary during the year {refer to cash flow statement and note
7). The inter-company ioan is unsecured, repayable in cash at call and bears interest at 7% per
annum. Interest received during the year from the subsidiary was $25,590 (2008: $2,381).

During 2009 the parent entity recognised a provision for impairment of $355,000 against the
amount owing from the subsidiary. Refer to note 7 for further details.

Loans to/from other related parties

in the 2009 financial year the parent provided a loan of $160,000 (2008 $nil) to Australian
Affordable Housing Association Inc. (AAHA), a not-for-profit organisation, which is deemed to be
a related party because directors of the company, Mr G Jamieson and Mr L Campbell, are also
the President and Secretary of the committee which controls AAHA. During 2009 the parent
recognised a provision for impairment of $167,651 (which includes unpaid interest) against the
amount owed by AAHA. Interest charged by the parent during the year to AAHA was 8,225
(2008: $nil). Further details are set out in note 7.

Subsidiaries

The consolidated financial statements incorporate the assets, liabilities and results of the
following subsidiaries in accordance with the accounting policy described in note 1(b).

Name of entity incc::zlr‘:;:yat?;n Ownership Interest
2009 2008
% %
Product Services Exchange Pty Ltd Australia 80 80

In addition to the above, the special purpose entity APSLSP Pty Ltd referred to note 25 has also
been consolidated.
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23. Cash flow information

Reconciliation of loss after income tax to net cash outflows from operating activities

Consolidated Parent Entity
2009 2008 2009 2008
$ $ $ $
Loss for the year (1,094,358) (597,497)  (1,149,698) (647,904)
Depreciation 7,041 8,690 7,041 8,148
Impairment — software development 284,681 - - -
Impairment — loan receivable 167,651 - 167,651 -
impairment - Intercompany receivable - - 355,000 -
Changes in operating assets and liabilities
{Increase)/decrease in:
Receivables (13,993) 8,461 (12,605) 8,187
Inventories 220,157 {25,504) 220,157 (25,504)
Other assets 116,178 (116,178) 116,178 {116,178)
Increase/(decrease) in:
Payables 44 545 (27,920) 35,831 (14,708)
Net cash outflows from operating activities (268,098) {749,948) {260,445) (687,959)

Finance facilities

At 30 June 2009, the consolidated entity had no unused finance facilities (2008: $nii).
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24. Eamnings per share

Consolidated
2009 2008
Cents Cents
Basic eamnings per share (2.1 {1.1)
Diluted earnings per share (2.1) (1.1)
Reconciliations of earnings used in calculating earnings per share
Consolidated
2009 2008
$ $
Loss attributable to the ordinary equity hoiders of the company
used in calculating basic and diluted earnings per share (1,105,429) (687,578)

Weighted average number of shares used as the denominator
Consolidated
2009 2008
Number Number

Weighted average number of ordinary shares used as the
Jenominator in calculating basic earnings per share 52 049,000 51,160,858

Weighted average number of ordinary shares and potential
ardinary shares used as the denominator in calculating diluted
2arnings per share 52,049,000 51,160,858

information concerning the classification of securities

Options

Options granted are considered to be potential ordinary shares and have been taken into account
in the determination of diluted earnings per share. The options have not been included in the
determination of basic earnings per share. Details relating to the options are set out in note 25.

in the circumstances of the Group, the options are not dilutive and are therefore not used in the

calculation of diluted earnings per share. These options could potentially dilute earnings per share
in the future.
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25. Share-based payments

Employee share plan

A special purpose entity APSLSP Pty Ltd was incorporated in August 2002 to operate an
Employee Share Scheme (“the Scheme”). In February 2003 the Scheme acquired 1,074,000
ordinary shares in Australian Property Systems Limited at $0.01 per share.

Eligible employees and directors of the company are invited to apply for redeemable preference
shares in APSLSP Pty Ltd in accordance with the terms and conditions of the Scheme. The
redeemable preference shares are non-voling and entitle the holders to participate in dividends
as declared by the board of APSLSP Pty Ltd.

APSLSP Pty Lid operates for the purpose of providing eligible employees and directors of the
company with a means to participate in profits of the company through dividend distributions. The
principal activity of APSLSP Pty Ltd is to own issued share capital of the company and derive
income through the receipt of dividends from the company. No dividends have been paid during
the last two years.

The shares are fo be issued for no consideration and entitle the holder to participate in dividends
paid/ payable by APSLSP Pty Ltd {(which are based on dividends paid by the parent entity). No
dividends have been paid or are payable by APSLSP Pty Ltd during the current or prior year.

Options granted
Grant date Expiry date Exercise Balanceat Granted Balance at Exercisable
price start of during the end of the at end of
year year year the year
Number Number Number Nurnber
2008 and 2009
3 Jan 2007 2 Jan 2012 $1.00 1,000,000 - 1,000,000 1,000,000
10 May 2007 9 May 2012 $2.00 1,000,000 - 1,000,000 1,000,000
9 Aug 2005 8 Aug 2010 $0.50 25,000,000 - 25,000,000 25,000,000

Notes to options granted:

(i) On 3 January 2007 the company granted 1,000,000 options over ordinary shares to GWR
Financial Services Pty Lid for services rendered in securing the placement of 1,000,000
shares at $0.25 each. Each option granted is exercisable into one ordinary share in Australian
Property Systems Limited for cash. Options granted carry no dividend or voting rights. The
options vested upon grant and there were no further vesting conditions. They are exercisable
at any time within 5 years of grant,
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25. Share-based payments {continued)

(i} In May 2007 1,000,000 options were granted as result of the sale of a 20% interest in a
subsidiary, Product Services Exchange Pty Ltd (PSX). Each option granted is exercisable into
one ordinary share in Australian Property Systems Limited for cash. Options granted carry no
dividend or voting rights. The options vested upon grant and there were no further vesting
conditions. They are exercisable at any time within & years of grant.

The weighted average remaining contractual life of share options outstanding at the end of the
year was 1.22 years (2008: 2.22 years).

No options have been exercised or lapsed.
Fair value of options granted

The fair value at grant date is independently determined using the Black-Scholes option pricing
model that takes into account the exercise price, the term of the option, the share price at grant
date and expected price volatility of the underlying share, the expected dividend yield and the risk
free interest rate for the term of the option.

No options were granted in the 2008 and 2009 financial years.
Share based payments expense

There was no share based payment expense in the 2008 and 2009 financial years.

26. Ongoing operations

During the year the consolidated entity incurred a loss after tax of $1,094,358 (2008: ioss of
$597,497). Notwithstanding this loss, the directors believe the consolidated entity is a going
concern and able to pay its debts as and when they become due and payable given:

. the consolidated entity's liabilites are not large — being $68,681 at 30 June 2009 (2008:
$155,014);

. the consolidated entity had net current assets of $358,355 at 30 June 2009 (2008:
$1,171,227);

» the consolidated entity has put in place initiatives which are expected to generate additional
revenues during 2010; and

. the consolidated entity's net level of expenditure can be reduced, if necessary, so as to
conserve resources.

The directors have for some time been attempting to put in place joint venture agreements
between Australian Affordable Housing Association Inc (AAHA), a not for profit organisation, and
third parties to develop various properties owned by AAHA. If successful, these arrangements
would include a profit sharing agreement between AAHA and the Company which may
potentially generate future revenue for the Company over the longer term, subject to the projects
themselves generating a profit. The properties held by AAHA were purchased for development
as residential apartments for low to middle income groups and government assisted rental
market. To date AAHA has been unable to finalise any joint venture agreements although
confidential negotiations are currently being undertaken.. Whilst the directors are confident that
the company will be able to generate future cash inflows through one or more joint venture
arrangements with AAHA, the uncertainties in the property sector and usual risks associated
with development of property, the board cannot be certain of the achievement of revenue from
these projects or other avenues and therefore preservation of cash reserves is paramount in the
absence of further revenue generation..
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26. Ongoing operations (continued)

In the interim the ongoing operations of the company are dependent on the following:

Sale of residential land held by a third party developer using the company’s property
management system. The directors estimate fees payable to the company of $260,000 which
are contingent on the sale proceeding.

Reduction in expenses to allow sufficient time to finalise joint venture arrangements between
AAHA and third parties. In this regard, Geoff Jamieson and Logan Campbell have agreed to
forego their monthly consultancy fees of $20,833 (Jamieson — the last payment being
1 September) and $15,416 (Campbeli — the last payment being 1 November) aithough Logan
Campbell's agreement is subject to certain profit share agreements being signed between
AAHA or the Company.

Capital raising in the near future. The directors have entered into preliminary discussions with
the company’s major shareholders to potentially provide some further funding if required.

Given the above, the financial statements have been prepared on a going concern basis, which
assumes that the consolidated entity will realise its assets and extinguish its liabilities in the
normal course of business. Ongoing operations are dependent upon the matters described
previously. Should the consolidated entity not obtain the expected receipts nor be able to
generate additional revenues and/or reduce net expenditure as required, there is significant
uncertainty that it will be able to continue as a going concern and whether it will realise its assets
and extinguish its liabilities in the normal course of business at the amounts stated in the
financial report. No adjustments have been made relating to the recoverability and classification
of recorded asset amounts or to the amounts and classification of liabilities that might be
necessary, should the consolidated entity not continue as a going concern.
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AUSTRALIAN PROPERTY SYSTEMS LIMITED AND CONTROLLED ENTITIES
DIRECTORS' DECLARATION

In the directors’ opinion:

(a) the attached financial statements and notes are in accordance with the Corporations Act 2001,
including:
(i) complying with Australian Accounting Standards and the Corporations Regulations 2001; and
(i) giving a true and fair view of the company's and consolidated entity's financial position as at
30 June 2009 and of their performance for the financial year ended on that date; and
(b) based on the matters set out in note 26, there are reasonable grounds to believe that the
company will be able to pay its debts as and when they become due and payable.

The directors have been given the declarations by the Chief Executive Officer and Chief Financial
Officer for the financial year ended 30 June 2009 required by section 295A of the Corporations Act
2001.

This déclarz t;éy‘%:is made in accordance with a resolution of the board of directors.

{\ Dated this Sth day of October 2009

.,
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CHARTERED ACCOUNTANTS o

INDEPENDENT AUDIT REPORT

TO MEMBERS OF AUSTRALIAN PROPERTY SYSTEMS LIMITED
Report on the Financial Report

We have audited the accompanying financial report of Australian Property Systems Limited, which
comprises the balance sheet as at 30 June 2009, and the income statement, statement of changes in
equity and cash flow statement for the year ended on that date, a summary of significant accounting
policies, other explanatory notes and the directors’ declaration for both Australian Properly Systems
Limited (the company) and the consolidated entity comprising the company and the entities it controlled
at the year's end or from time to time during the financial year.

Directors’ Responsibility for the Financial Report

The directors of the company are responsible for the preparation and fair presentation of the financial
report in accordance with Australian Accounting Standards (including the Australian Accounting
Interpretations) and the Corporations Act 2001. This responsibility includes establishing and
maintaining internaf controls relevant to the preparation and fair presentation of the financial report that
is free from material misstatement, whether due to fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that are reasonable in the circumstances. In
Note 1, the directors also state, in accordance with Accounting Standard AASB101 Presentation of
Financial Statements, that the financial report, comprising the financial statements and notes, complies
with International Financial Reporting Standards.

Auditor's Responsibifity

Our responsibility is to express an opinion on the financial report based on our audit. We conducted
our audit in accordance with Australian Auditing Standards. These Auditing Standards require that we
comply with refevant ethical requirements relating to audit engagements and plan and perform the
audit to obtain reasonable assurance whether the financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial report. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial report, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial report in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity's intemal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by the directors, as well as
evaluating the overall presentation of the financial report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Liability limited by a scheme approved under Professional Standards Legislation
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Independence

in conducting our audit, we have complied with the independence requirements of the Corporations
Act 2001.

Auditor’s Opinion
In our opinion:

(a) the financial report of Australian Property Systems Limited is in accordance with the Corperations
Act 2001, including:

(i}  giving atrue and fair view of the company’s and consolidated entity’s financial position as at
30 June 20089 and of their performance for the year ended on that date; and

(i) complying with Australian Accounting Standards (including the Australian Accounting
Interpretations) and the Corporations Regulations 2001; and

(b) the financial report also complies with International Financial Reporting Standards as disclosed in
Note 1.

Material Uncertainty Regarding Continuation as a Going Concern

Without qualifying our opinion, we draw attention to Note 26 in the financial report. The matters as set
out in Note 26, indicate the existence of a material uncertainty which may cast significant doubt about
the consolidated entity’s ability to continue as a going concern and, therefore, whether it will realise its
assets and extinguish its liabilities in the normal course of business and at the amounts stated in the
financial report.

Report on the Remuneration Report

We have audited the Remuneration Report contained in Section 11 of the directors’ report for the year
ended 30 June 2009. The directors of the company are responsible for the preparation and
presentation of the Remuneration Report in accordance with Section 300A of the Corporations Act
2001. Our responsibility is to express an opinion on the Remuneration Report, based on our audit
conducted in accordance with Australian Auditing Standards.

Auditor's Opinion

In our opinion the Remuneration Report of Australian Property Systems Limited for the year ended
30 June 2009 complies with Section 300A of the Corporations Act 2001,

JOHNSTON RORKE
Chartered Accountants

A‘/R C ﬂ WALKER
Partner
Brisbane, Queensland

9 Qctober 2009
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AUSTRALIAN PROPERTY SYSTEMS LIMITED AND CONTROLLED ENTITIES

CORPORATE GOVERNANCE STATEMENT

The board has put in place the framework and operational policies for the management of the
company ensuring the effective management of internal controls and of risk.

The role of the board

The board carries out its responsibilities according to the following mandate:

the board should comprise a minimum 3 directors;

the chairman should, preferably, be a non-executive director;

» the directors should possess a broad range of skills, qualifications and experience;

the board should meet on a regular basis; and

all available information in connection with items to be discussed at a meeting of the board shall
be provided to each director prior to that meeting.

The primary responsibilities of the board include:

*

the approval of the annual, half-year financial reports;

the establishment of the long term goals of the company and strategic plans to achieve those
goals;

the review and adoption of annual budgets for the financial performance of the company and
monitoring the results on a quarterly basis;

ensuring that the company has implemented adequate systems of internal controls together with
appropriate monitoring of compliance activities.

Independent professional advice

With the prior approval of the managing director, each director has the right to seek independent legal
and other professional advice at the company’s expense concerning any aspect of the company's
operations or undertakings in order to fulfil their duties and responsibilities as directors.

Board committees

The board considers that the company is not currently of a size, nor are its affairs of such complexity
to justify the formation of separate or special commitiees at this time. The board as a whole is able to
address the governance aspects of the full scope of the company’s activities and to ensure that it
adheres to appropriate ethical standards.

Risk management

The board is responsibie for the company’s system of internal controls. The board constantly monitors
the operational and financial aspects of the company’s activities and considers the recommendations
and advice of the auditors and other external advisers on the operationat and financial risks that face
the company.

The board ensures that recommendations made by the auditors and other external advisers are
considered and, where thought necessary, appropriate action is taken to ensure that the company has
an effective internal control environment in place to manage the key risks identified.

In addition, the board investigates ways of enhancing existing risk management strategies, including

appropriate segregation of duties, as well as the employment and training of suitably qualified and
experienced personnel,

47



AUSTRALIAN PROPERTY SYSTEMS LIMITED AND CONTROLLED ENTITIES

CORPORATE GOVERNANCE STATEMENT

Code of conduct

As part of the board’s commitment to the highest standard of conduct, APSL adopted a code of
conduct to guide executives, management and employees in carrying out their duties and
responsibilities. The code of conduct covers such matters as:

Management of conflict of interest;

Responsibilities to shareholders;

Compliance with laws and reguiations;

Relations with customers and suppliers;

Ethical responsibilities and responsibilities to the environment and the community;
Employment practices;

Non audit services.

The board of directors is satisfied that there was no provision of non-audit services by the auditor
during the year.
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AUSTRALIAN PROPERTY SYSTEMS LIMITED

SHAREHOLDER INFORMATION

The shareholder information set out below was applicable as at 30 June 2009.

(@)

(b)
(c)

(d)

Distribution of Shareholders

Category (size of Holding) Class of equity security
Ordinary Options

Shares
1~-1,000 - -
1,001 - 5,000 36 -
5,001 —10,000 10 -
10,001 — 100,000 52 6
100,001 and over 42 5
140 11

The number of ordinary shareholdings held in less than marketable parcels is nil.

The names of the substantial shareholders (including related entities) listed in the company’s
register are:

Number of Ordinary Percentage
Shares Held %
G S Jamieson 21,738,000 41.76
G A Thomas 10,625,000 20.41
B B Wilkie 3,780,550 7.26

20 Largest Shareholders — Ordinary Shares (Quoted)

o .
Number of Ordinary Fully % Held of issued

Paid Shares Held Ordinary Capital
Tamlin Holdings Pty Lid 13,500,000 25.94
Geoffrey Thomas {Geoffrey Thomas Family 10,625,000 20.41
Account)
Tamlin Holdings Pty Ltd (Superannuation Fund 2,950,000 5.67
Account)
GWR Financial Services Pty Lid (Alderley 2,548,500 4.90
Investments Account)
Ravenslea Nominees Pty Lid (No 1 Account) 2,364,000 454
Lateral Solutions (QLD) Pty Ltd (SPA Staff 2,200,000 4.23
Superannuation Fund)
Helen Jane Martin & Gregory Alexander Caird 1,360,000 2.61
{Martin Caird Super Fund)
Mr Terry Smith {(NLN Account) 1,154,300 222
Ravenslea Nominees Pty Lid (No 2 Account) 1,100,000 2.1
APSLSP Pty Ltd 1,074,000 2.06
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AUSTRALIAN PROPERTY SYSTEMS LIMITED

SHAREHOLDER INFORMATION (CONTINUED)

{e)

Gow Consuiting Pty Ltd (Superannuation Fund
Account)

Nebo (Qid) Pty Lid (Nebo Account
ABICH Pty Ltd (GA Caird Family Account)
Arthur Gerbanas

APS No1 Pty Ltd

Boda Investments Pty Lid
Russell Barker

DBA Consultancy Pty Ltd (Culchulainn Natural
Superannuation Account)

GWR Financial Services Pty Litd (Alderley
Investments Account)

EMUSE Investments Pty Lid

Voting Rights

1,046,600 2.01
935,050 1.80
909,000 1.75
900,000 1.73
718,000 1.38
655,410 1.26
406,125 0.78
400,000 0.77
400,000 0.77
350,000 0.67

45,596,885 87.60%

On a show of hands every member present at a meeting in person or by proxy shall have one
vote and upon a poll each share shall have one vote. Options carry no voting rights.

Unquoted equity securities

Options to take up ordinary shares
- G § Jamieson

- G A Thomas

- GWR Financial Services Pty Lid
~ eMuse Investments Pty Ltd

- Craig Ross Family Super Fund

- Auteuil Super Fund

- RJS Superannuation Fund

- Steele Family Super Fund

- The Nestor Super Fund

- Perry Super Fund

- Stitz Medical Super Fund

Total

Number on issue

Number of
holders

14,045,000
5,000,000
6,000,000
1,350,000

125,000
100,000
100,000
100,000
80,000
50,000
50,000

e e o W e e e e e ]

—_—
—

27,000,000
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