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FIXED INTEREST
PAID MONTHLY

1 year term 7.50% p.a.
3 year term 8.50% p.a

Published rates may vary during term of Prospectus but

interest rate applicable to individual investments are fixed

when investment is made. 

CONTACT US FOR DETAILS OF OUR
INTEREST RE-INVESTMENT PRODUCT

September 2009

EARN 8.5% INTEREST FIXED FOR THREE YEARS
Given the sustained demand for commercial property finance within its lending parameters, Angas
Securities has lifted its investment rate for 3 year debentures. Angas Securities will now pay 8.5% per
annum on debentures fixed for three years. Angas Securities is delighted to be able to reward investors
with these returns on its listed debentures. Angas Securities is rated B+/Stable Outlook by Standard &
Poor's. The popularity of these fixed interest debentures has seen Angas Securities increase its lending
capacity which should deliver enhanced competitiveness and profitability. Total funds invested in Angas
Securities' debentures reached an all time high this month which is hardly surprising given that the three
record months for new investments were all within the previous nine month period.

Angas Securities has been a clear beneficiary of the dynamics of the credit markets and the property
sector over the last two years. The attitude adopted by banks to their customers has worked to the
advantage of Angas Securities as well. Each of these factors can be considered individually. The first is the
well known liquidity freeze in the credit markets. There is little point in going over what caused the
credit markets to freeze. It commenced well ahead of the broader downturn which led to Government
stimulus and other economic intervention. The point for these purposes is the effect of the credit
squeeze.  It meant that lenders which sourced funds from the credit markets had their cash supply
restricted or terminated. This removed a whole pillar of competition from the lending space in which
Angas Securities operated. Prior to the credit squeeze, borrowers could approach banks, lenders with
retail funds (such as Angas Securities) or lenders with wholesale funds from the credit markets. The last
category has not been a significant market participant for some time now.

The second factor has been dynamics in the commercial property sector. The economic downturn has
taken the pressure out of any price bubble that may previously have existed.  Valuations and prices for
commercial property have come back to realistic levels which are generally in line with long term
historical pricing and yields. This has made property attractive as an investment once again. There is
demand for sensibly priced real property amongst investors.  

This leads into consideration of the third issue which is the attitude of the banks. There has been less
funding made available to property investors by banks who seem to be more willing to fund home loans
and high interest credit cards. Purchasers of commercial property have found bank lending to be quite
tight causing them to look elsewhere for funding.

The combined impact of these factors has led to sustained demand for commercial property lending
from Angas Securities. Commercial property has become priced more competitively. Demand for finance
has been met with a contraction in supply. Lenders reliant on wholesale sources have been starved of
funding due to the credit squeeze. Banks have not stepped in to fill this gap (remembering that much of
their funding too has been restricted by the squeeze in credit markets). Angas Securities is seeing more
and more loan requests for good quality loans. What is more, the diminution in competition has meant
that lending rates and margins have been maintained. The demand for retail funding means that Angas
Securities can increase its fixed interest rates to 8.5% per annum fixed for three year terms.

Matthew Hower - Managing Director,  Andrew Luckhurst-Smith - Executive Chairman, 
Paul McCarthy - Director, and Kimley Lyons - Director.

Earn  p.a. fixed for 3 years. 8.5%
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IMPORTANT NOTICE
This newsletter does not contain investment advice. You should carefully consider the content of our Prospectus and seek advice from your own

qualified

INVESTOR SERVICE LINE 1800 010 800

Some directors and consultants enjoy a break during a board briefing session.

FREQUENTLY ASKED QUESTIONS

How secure is my investment?

In answering this question it is important that investors understand what happens to their funds when investing with Angas Securities. The
current prospectus provides greater detail and should be viewed prior to investing; however a summary of how Angas Securities invests the
proceeds of the debenture fund follows.

At Angas all our investor funds are 'pooled' together. Debenture funds in this 'pool' currently approximate $135 million.  Angas carries on
business principally as a first mortgage lender. We are approached by a variety of borrowers who request monies be advanced to them from the
debenture fund for business or commercial purposes, not for personal lending. In all instances when we lend funds Angas insists on taking a first
mortgage over the borrower's property to secure the loan.  

The security property is independently valued by a licensed valuer. Angas will never advance more than 70% of the property value and in many
cases lends substantially less than this whilst also taking collateral security in the form mortgages over other properties owned by the borrower.

In addition to first mortgage loans Angas Securities is permitted to use up to 10% of the debenture funds for investments in real property.  
These are commercial properties that Angas acquires directly or via unit investment which are in turn leased to provide an alternative income
stream. Before any funds can be lent or invested in property Angas Securities must hold a minimum of 5% of debenture funds in cash, known
as the Liquidity Reserve. Angas typically holds more than 10% of cash with an Australian bank.

The mortgages held over borrower's properties, the real property in which Angas has invested and the funds that make up the liquidity reserve
form part of the assets of Angas Securities. The trustee, Permanent Nominees (Aust.) Limited have taken a floating 1st ranking charge over the
assets of Angas Securities on behalf of investors. This charge empowers the Trustee, in the event that Angas breaches aspects of its trust deed, to
liquidate these assets and utilise the proceeds to pay investors in preference to shareholders or unsecured creditors.

VISIT ANGAS SECURITIES ON THE WEB
Visit our website today. Financial Statements for Full Year FY09 are posted at www.angassecurities.com 

September_newsletter.qxp  23/09/2009  4:52 PM  Page 2

Interest paid Monthly or Reinvested  
Rated B+ by Standard & Poor’s  
Listed on the National Stock Exchange of Australia

Investments only by the application form contained in our Prospectus  
which sets out an independent risk assessment of loss of capital.
This is not a bank deposit. 

FIXED INTEREST DEBENTURE STOCK 

    7.75%p.a.* 
  1 or 3 year terms   
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VISIT ANGAS SECURITIES ON THE WEB
Visit our website today. Financial Statements for Full Year 2008  and Half Year 2009 are posted at  

www.angassecurities.com

IMPORTANT NOTICE

This newsletter does not contain investment advice. You should carefully consider the content of our Prospectus and seek advice 
from your own qualified financial adviser. This newsletter contains general information only and does not take into account your 
individual objectives, financial situation or needs. Debentures are not bank deposits. An independent assessment of the risk of loss 
has been made by Standard and Poor’s.

You could be earning
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Earn                       p.a.* 
              
              fixed for 1 or 3 years

STANDARD & POOR’S RATING REAFFIRMED  
WITH STABLE OUTLOOK
The annual review of Angas Securities by Standard & Poor’s has resulted in the rating being re-affirmed. Despite the 
deterioration in the global, national and local trading environment, Angas Securities has demonstrated resilience which is 
believed to have been a key factor in the rating being maintained. Ratings need to be forward looking. In the case of Angas 
Securities, the review has re-affirmed a stable outlook.

The Standard & Poor’s credit rating is an objective, independent opinion of the willingness and capacity of Angas to meet its 
financial commitments in full, and on time. Standard & Poor’s estimates of probability of default are drawn from its global 
ratings database, which currently covers 8 million credit ratings. Standard & Poor’s operates without government mandate, is 
independent of any investment banking firm or similar organisation, and does not engage in trading or underwriting activities. 
Its sole mission is to provide objective, insightful risk analysis and evaluation. A credit rating is not a recommendation to 
purchase, sell or hold a security, in as much as it does not comment as to market price or suitability for a particular investor. 

The nature and extent of the matters considered by Standard & Poor’s in the annual review of Angas Securities comprised of 
Economy and Operating Environment, Business Profile, Strategy & Management, Asset Composition & Quality, Balance Sheet 
Management, Funding & Liquidity, Capital Management Strategy & Structure, Profitability and Enterprise Risk Management. 
These are detailed on pages 2 and 3 for the information of 
investors. Standard & Poor’s is the world’s foremost provider 
of independent credit ratings, risk evaluation, investment 
research and data. It is an essential part of the world’s 
financial infrastructure and has played a leading role for more 
than 140 years in providing investors with the independent 
benchmarks they need to invest with confidence in their 
financial decision making.

$100 MILLION PLUS  
DEBENTURES LISTED  
IN TWELVE MONTHS
In the first twelve months since listing commenced, Angas 
Securities has listed $103,856,097 in debentures on 
the National Stock Exchange of Australia. The listing of 
debentures provides enhanced liquidity for investors who are 
able to trade their investments in a free and open market if 
they so choose. The strong demand for listed debentures has 
come during a time of declining interest rates and general 
market turbulence.

Paul McCarthy, Head of Credit with Brett Ahern, Queensland State Manager.

7.75% 

*CURRENT TO 30TH APRIL 2009

*CURRENT TO 30TH APRIL 2009


