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Consof idated income statement ffhe figures are not equity accounted)

(see note 3)

(ln accordance with paragraphs Bl-85 and 88-94 of AASB 101 : Presentation of Financial Sfafements)

Comparison of half-year profits

1.1 Revenues ftem 7.1)

1.2 Expenses, excluding finance costs (¡tem 7.2)

1.3 Finance costs

1.4 Share of net profits (losses) of associates
and ioint ventures úbm 1s.T)

Current period -
$A',000

(30 June 2009)

Previous
corresponding
period - $A'000
(30 June 2008)

(32,285)

(4,3e0)

(2,681)

(352,820)

(13,813)

(12,6s0)

1.5 Profit (loss) before income tax

1.6 lncome tax expense þee note 4)

1.7 Profit (loss) from continuing operations

1.8 Profit (loss) from discontinued operations
ûtem 13.3)

(3e,356) (379,283)

1.9 Profit (loss) attributable to security
holders for the period

(39,356) (379,283)

1 .10

1.11

1.12

Basic earnings per security (item 9.1)

Diluted earnings per security (item 9.1)

Distribution per securitv ( item 9.1)

($0.05)

($o.os¡

Nit

final

2.1 Consolidated profit (loss) after tax attributable
to security holders reported for the l st half
year (item 1.11 in Ihe hatf yearly statement)

2.2 Consolidated profit (loss) after tax attributable
to security holders for the 2nd half year

Current period -
$A'000

Previous
corresponding period

- $4',000

(6,486) 23,639

(32,870) (402,s22)



Gonsolidated balance sheet

(See nole 5)

(as per paragraphs 68-69 of AASB 101: Financial Statement Presentation)

On 25 October 2008 unit holders resolved to modify the Constitution to enable listing on the National
Stock Exchange. Accordingly, unit holders equity has been reclassified in the Balance Sheet as equity
rather than as a liability. This reclassification is in accordance with AACB 132: Financial lnstruments:
Disclosure and Prese ntation.

3.1

3.2

3.3

3.4

3.5

3.6

3.7

3.8

3.9

3.10

3.11

3.12

3.13

3.14

3.15

3.16

3.17

Assets

Cash and cash equivalents

Other financial assets

Trade and other receivables

Financial assets held at fair value through
profit or loss

Mortgage loans

Other assets

Total assets

Liabilities

Trade and other payables

Borrowings

Other

Net assets attributable to unit holders

Total liabilities

Net assets

Equity

Share capital/issued units

Other reserves

Retained earnings

Totalequity

Current period -
$A',000

Previous
corresponding period

- $A'000

445

62,486

109

15,802

219,502

1,259

96,655

693

21,122

275,994

298,344 395,723

1,993 4,941

55,000

1,993 59,941

335,782

1,993 395,723

296,351

334,340

137.989)

296,35't



Consolidated statement of changes in equity

(as per paragraphs 96-97 of AASB 101 : Presentation of Financial Statements)

Revenues recognised directly in equity:

Expenses recognised directly in equity:

4.1

4.2

Net income recognised directly in equity

Profit for the period

Current period -
A$'000

Previous
corresponding

period - A$'000

(39,356) (379,283)

4.3 Total recognised income and expense for
the period (39,356) (37e,283)

4.4 Effect of changes in accounting policy 1as
per AASB 108: Accounting Policies, Changes in
Account¡ng Esllmales and Errors)'.



Consolidated statement of cash flows
(See note 6)

(as per AASB 107: Cash Flow Statements)

Cash flows related to operating activities

5.1 lnterest, fees and investment income received

5.2 Other cash payments in the course of business

5.5 Other (provide details if material)

5.6 Net cash used in operating activities

Current period -
$A'000

Previous
corresponding
period - $A'000

4,747

(7,363)

23,503

(r 0,045)

(2,616) 13,458

5.7

5.8

5.9

5.10

5.11

5.12

5.13

5.14

5.15

5.16

Gash flows related to investing activities

Mortgage loan advances

Mortgage loan repayments

Payment for purchases of investments in
managed investment schemes

Redemptions of investments in managed
investment schemes

Fixed interest securities purchased

Fixed interest securities redeemed

Other investments purchased

Other investments sold

Other (provide details if material)

Net cash used in investing activities

(5,436)

55,093

(2,131)

349

11,694

(162,039)

71,918

(82,787)

178,540

(2,547)

94,963

(1e0,810)

76,933

59,569 (15,829)

Cash flows related to financing activities

5.17 Proceeds from issues of securities (shares,
options, etc.)

5.18 Payments for redemptions of securities by
unitholders

5.19 Proceeds from borrowings

5.20 Repayment of borrowings

5.21 Disributions paid

5.22 Other (provide details if material)

5.23 Net cash used in financing activities

(75)

(57,692)

115,044

(23e,e88)

200,000

(157,650)

(45,828)

(57,767) (128,422)

Net increase (decrease) in cash and cash
equivalents

5.24 Cash at beginning of period
(see Reconciliations of cash)

5.25 Exchange rate adjustments to item 5.23

5.26 Cash at end of period
(see Reconciliation of cash)

(814)

1,259

(130,793)

132,052

445 1,259



Reconciliation of cash provided by operating activities to profit or loss

(as per paragraph Aus20.1 of AASB 107: Cash Flow Statements)

Profit ftem 1.e)

Adjustments for:

Net unrealised (gain)/loss on financial
instruments designated at fair value through
profit or loss

lmpairment of mortgage loans

6.2

6.3

6.4

6.5

6.6

6.7

6.8

6.9

( I ncrease)/decrease in receivables

I ncrease/(decrease) in payables

(lncrease)/decrease in prepayments

Current period
$A'000

Previous
corresponding
period $A'000

(39,356)

5,682

30,732

671

(345)

(37e,283)

281,331

85,698

8,938

16,774

6.10 Net cash from operating activities (item 5.6) (2,616) 13,458



Notes to the financial statements

Details of revenues and expenses

(see note 16)

(Where items of income and expense are material, drsc/ose nature and amount below in accordance with paragraphs 86-87 ot
AASB 101: Presentation of Financial Statements)

71 Revenue:

lnterest income

Net loss on financial instruments designated as at
fair value through profit or loss

Net realised loss on realisation of mortgage loans
and other financial assets

lmpairment of mortgage loans

lmpairment of other financial assets

Realised loss on realisation of mortgage loans

lnvestment income

Loan and other fees received

Total Revenue

Expenses

Responsible entity's fees

Custodian and registry fees

Fees and commissions paid

Auditors remuneration

Finance costs (excluding distributions)

Consulting, compliance, accounting and legal fees

Other expenses

Total Expenses

Profit (loss) before tax

72

Current period -
$4',000

3,032

(8,087)

(7,535)

(11e)

(20,673)

157

940

Previous
corresponding
period - $A'000

61,633

(163,580)

(85,6e8)

(171,6e3)

6,162
356

(32,285\ (352,820\

928

48

334

2,681

2,997

83

6,098

1,410

4,470

197

12,650

353

1,285

7,071 26,463

(39.356) (379.283

Profit before tax / revenue

8.1 Consolidated profit (loss) before tax ¡iten 1.s) as
a oercentaqe of revenue ûtem 1.1\

Current period Previous
corresponding

period

na na

Profit after tax / equity interests

8.2 Consolidated profit (loss) after tax attributable
to security holders ftem 1.11) as a percentage of
equity (similarly attributable) at the end of the
period (¡tem 3.37)

na na



Earnings per Security

9.1 Provide details of basic and fully diluted EPS ,n accordance with
paragraph 70 and Aus 70.1 of AASB 133: Earnings per Share
below:

31 Dec 2008 I 30 June 2008

Net profit used in calculating basic and diluted earnings per unit(9000's)

The weighted average number of units used in calculating basic
earnings per unit (000's)

The weighted average number of potential ordinary units included in
calculating diluted earnings per unit (000's)

The weighted average number of ordinary units and potential ordinary
units used in calculating diluted earnings per unit (000's)

(39,356)

755,061

(37e,283)

755,147

7s5,061 755,147

lncome distributions

10.1 Date the income distribution is payable

10.2 Record date to determine entitlements to the income
distribution (i.e. on the basis of registrable transfers received
up to 5.00 pm if paper based, or by 'End of Day' if a proper
ASTC/CHESS transfer)

10.3 fhe distribution plans shown below are in operation.

The last date(s) for receipt of election notices to the disfróution plans

10.4 Any other disclosures in relation to distributions

N

N

na



Distributions paid or provided for on all securiúies

(as per paragraph Ausl 26.4 AASB 101 : Presentat¡on of Financial Statements)

Distribution s per security
(as per paragraph Ausl 26.4 of AASB 101 : Presentation of Financial Sfatemenfs)

Discontinued Operations

(see note 18)

(as per paragraph 33 of AASB 5: Non-current Assefs Held for Sale and Discontinued Operations)

Distributíons paid or provided for
during the reporting per¡od

10.5 Current year interim

10.6 Previous year final

Current period -
$A'000

Previous
corresponding
oeriod - $A'000

Franking
rate

aoolicable

40,083 na

Distributions pa¡d or provided for
during the reporting period

10.7 Current year interim

10.8 Previous year final

Current year Previous year Franking
rate

aoolicable

4.9 cpu na

13.1 Revenue

13.2 Expense

13.3 Profit (loss) from discontinued operations
before income tax

13.4 lncome tax expense (as per para 81 (h) of AASB
1 12)

Current period -
A$'000

Previous
corresponding

period - A$'000

13.5 Gain (loss) on sale/disposalof
discontinued operations

13.6 lncome tax expense þs per paragraph 81(h) of
AASB 112)



Movements in Equity

(as per paragraph 97 of AASB 101: Financial Statement Presentation)

Number
issued

Number
listed

Paid-up
value
(cents)

Current
period -
A$',000

Previous
corresponding
period - A$'000

14.6 Ordinarysecurities

/ssued units (000's)

14.7 Balance at start of period

14.8 a) lncreases through
issues

14.9 b) Decreases
through returns of
capital, buybacks
etc.

14.10 Balance at end of period

755,147

(14\

755,147

n14\

100

'100

755,147

(74\

880,091

115,044

(239,988)

755,033 755,033 100 755.073 755.147

14.32 TotalSecurifies 755.033 755,033 100 755,073 755,147

Reserves

14.33 Balance at start of period

14.34 Transfers to/from reserves

14.35 Total for the period

14.36 Balance at end of oeriod

Current period -
A$',000

Previous
corresponding period

- A$'000

14.37 Total reserves

Retained earnings

14.38 Balance at start of period

14.39 Changes in accounting policy

14.40 Restated balance

14.41 Profit for the period

14.42 Total for the period

14.43 Distributions

14.44 Balance at end of period

(419,366)

(39,356) 1379.2831

(458,722) (37e,283)

(40.083)

(458,722) (419.366)



Details of aggregate share of profits (losses) of associates and joint venture entities

(equity method)

(under AASB 128: lnvestmenfs rn Assocrate s paragraph Aus 37.1 and AASB 131 : lnterests in Joint Ventures paragraph Aus
57.3)

Name of associate or joint venture entity

Reporting entities percentage holding

Control ga¡ned over entities having mater¡al effect
(See note 8)

16.1 Name of rssuer (or group) na

16.2 Consolidated profit (loss) after tax of the issuer (or group) since
the date in the current period on which control was acquired

16.3 Date from which profit (loss) in item 16.2 has been calculated

16.4 Profit (loss) after tax of the rssuer (or group) for the whole of the
previous corresponding period

$A'000

na

na

Current period -
$4',000

Previous
corresponding period

- $A',000

15.1 Profit (loss) before income tax

15.2 lncome tax

15.3 Profit (loss) after tax

15.4 Impairment losses

15.5 Reversals of impairment losses

15.6 Share of non-capital expenditure contracted for
(excluding the supply of inventories)

15.7 Share of net profit (loss) of associates and
joint venture entities



Loss of control of entities having material effect
(See note B)

17.1 Name of rssuer (or group\

17.2 Consolidated profit (loss) after tax of the entity (or group) for the
current period to the date of loss of control

17 .3 Date from which the profit (loss) in item 17.2 has been calculated

17.4 Consolidated profit (loss) after tax of the entity (or group) while
controlled during the whole of the previous corresponding period

17.5 Contribution to consolidated profit (loss) from sale of interest
leading to loss of control

Material interests in entities which are not controlled entities
The economic entity has an interest (that is material to it) in the following entities.

$A'000

na

Percentage of ownership interest
(ordinary securities, units etc) held
at end of period or date of disposal

Contribution to profit (loss) ¡rtem
1.e)

18.1 Equity accounted
associated entities

Current period Previous
corresponding
period

Current period
$A',000

Previous
corresponding
period $A'000

Equity accounted

18.2 Total

18.3 Other material
interests

Non equity accounted (i.e. part of
item 1.9\

18.4 Total



Reports for industry and geographical segments

The Fund operates solely in the business segment of investment management within Australia. All
directly held assets are predominantly Australian but some of these assets may hold overseas assets.
The fund also invests in certain securities which are listed both on the Australian and international
stock exchanges.



NTA Backing

(see notr- 7)

Non-cash financing and investing activities

21.1

N

lnternational Financial Reporting Standards

1 lna

22.2
na

20.1 Current period Previous
corresponding
period

Net tangible asset backing per ordinary security $0.3e $0.45



Gomments by directors

Basis of accounts preparation
The Financial report for the year ended 30 June 2009 is a general purpose financial report prepared in accordance with the
listing rules and Australian equivalents to lnternational Financial reporting Standards (AIFRS), other authorative
pronouncements of the Australian Accounting Standards Board, Urgent lssues Group lnterpretations and the Corporations Act
2001 . ft should be read in conjunction with the last annual report and any announcements to the market made by the issuer
during the period. This report does not include all notes of the type normally included in an annual financial report.

A description of each event s¡nce the end of the current period which has had a material effect and is
not related to matters already reported, with financial effect quant¡f¡ed (if possible). ln a half yearly
report, provide explanatory comments about any seasona/ or irregular factors affecting operations @s
per paragraphs 16(b), I 6(b) and Aus 16.1 of AASB 134: lnterim Financial Reporting)

Any other factors which have affected the results in the period, or which are likely to affect results in
the future, including those where the effect could not be quantified.

Franking credits available and prospects for paying fully or partly franked dividends for at least the next
year

Changes in accounting policies, estimation methods and measurement bases since the last annual
report are disclosed as follows.
(Dtsc/ose changes in the half yearly statement in accordance with paragraphl6(a) of AASB 134: lnterim Financial Repofting.
Drsc/ose changes in the preliminary final statement in accordance with paragraphs 28-29 of 108: Accounting Policies, Changes

na

na

N



An lssuer shall explain how the transition from previous GAAP to Australian equivalents to IFRS'
affected its reported financial position, financial performance and cash flows. 1as per paragraph 38 of AASB
1: Firstlime Adoption of Australian Equivalents to lnternational Financial Reporting Sfandards)

Revisions in estimates of amounts reported in previous periods. For half yeatly reports the nature and
amount of revisions in estimates of amounts reported in previous annual reports if those revisions have
a material effect in this half yeat @s per paragraph 16(d) of AASB 134: tntelm Financial Reporting)

na

Changes in contingent liabilities or assets. For half yearly reports, changes in contingent liabilities and
contingent assts since the last annual report (as per paragraph 16(j) of AASB 134: tnter¡m Financiat Reporting)

na

The nature and amount of items affecting assets, liabilities, equity, profit or loss, or cash flows that are
unusual because of their nature, size or incidence @s per paragraph 1 6(c) of AASB 134: tnterim Financiat

Effect of changes in the composition of the entity during the interim period, including business
combinations, acquisition or disposal of subsidiaries and long-term investments, restructurings and
discontinued ooerati 16(i) of AASB 134: lnterim Financial



Annual meeting
(Preliminary final statement only)

The annual meeting will be held as follows:

Place

Date

Time

Approximate date the annual report will be available

Compliance statement
1. This statement has been prepared under accounting policies which comply with accounting

standards as defined in the Corporations Act or other standards acceptable to the Exchange
(see note 13).

ldentify other standards used

2.

3.

4.

This statement, and the financial statements under the Corporations Act (i'Íseparate), use the
same accounting policies.

This statement does/dces# (delete one.) give a true and fair view of the matters disclosed
(see note 2).

This statement is based on financial statements to which one of the following applies:

¡ The financial statements have Oeen [l tne financial statements have been
audited. I I subject to review by a registered auditor

I I (or overseas equivalent).

n The financial statements are in the ¡1 The financial statements have not yet
process of being audited or subject to been audited or reviewed.
revtew.

5. lf the accounts have been or are being audited or subject to review and the audit report is not
attached, details of any qualifications are attached/will follow immediately they are available*
(detete one). (Half yearty statement onty - the audit repoft must be attached to this statement if the statement is to
satisfy the requirements of the Corporations,Act )

The rssuer þ¿s/dcee-qe*-he+'¡e* (detete one) a formally constituted audit committee.

Date: .ll't - ,o J
(Director & /Company Secretary)

Print name: .....Mary-Anne Greaves.

6.

7.

Sign here:

na

na

na

na

na
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PREMIUM INCOME FUND

Corporate Governance Statement
Unless otherwise disclosed below, the following corporate governance principles have been applied for the entire financial period.

The responsible entity
Wellington Capital Lim¡ted ("Manager") is the responsible entity of the Premium lncome Fund ("Fund"). lts role ¡s to manage the Fund in the
unit holders' best interests in accordance with the Fund's Constitution and the law.

The board of the responsible entity
The board of directors of the lvlanager will, in carrying out its function and exercising its powers, at all times fulfill its overriding responsibility
to act honestly, conscientiously and fairly, in accordance with the law, in the interests of un¡t holders and those of both employees of the
group and those with whom the group has dealings.

To assist it in the execution of its responsibilities, the board has established an Audit and Risk Management CorÌm¡ttee and a Compliance
Committee.

The directors have the right to seek independent professional advice ¡n the furtherance of their duties, as directors, at the Manager's
expense.

Composition of the board
The board must comprise members with a broad range of experience, expertise, skills and contacts relevant to the group and its business.

The board of directors currently comprises the following members:

Ms Jennifer Hutson (Chair and Managing D¡recto0
Mr Robert Pitt
Mrs Mary-Anne Greaves

lnformation about each present member of the board of the Manager ¡s set out ¡n the D¡rectors' Report.

Performance evaluation
A performance evaluation of the board and all of its r-nembers is conducted annually. The performance of the Chair is reviewed and assessed
by the other directors. The performance of all other directors is conducted by the Chair. An external assessment of the Board's policies and
procedures, and its eftect¡veness generally, is conducted by an independent professional consultant at intervals of no rnore than three years.

Trading pollcy
The Manager's policy regard¡ng directors and employees trading in secur¡ties of the Fund is determined by the board of directors. The policy
restrÌcts djrectors and employees from acting on material information unt¡l it has been released to the market and adequate time has been
given for this to be reflected in the price of the securities.

lndependent professional advice
Each director has the r¡ght to seek independent legal or other professional advice, at the lvìanager's expense, to ass¡st thern in the
performance of their dut¡es. Prior approval must be obtained from the Chair but th¡s may not be unreasonably withheld.

Key manâgement personnel and remuneÌation
The Fund has no employees. All key rìanagement personnel are employed by and are remunerated by the Manager, Wellington Cap¡tal
Ljmited. No amounts were paid by the Fund to key management personnel of the Manager dur¡ng the financial year.

Compliance Committee
The Compliance Comm¡ttee has a statutory obligation to monjtor the extent to which the Manager complies w¡th the Fund's compliance plan
and the Corporatíons Act 2007. lt meets quarterly, or more frequently if requ¡red, and is provided with detailed compliance reports from the
Gompliance Officer. lt reports its findings to the board of the Manager. The members of the Compliance Committee are as follows:

Ms M A Greaves
lVlr T Outerbridge (external independent member)
lVr P Wibaux (external independent member)

Audit and Rlsk Management Committee
The Audit and R¡sk Management Committee has been established to advise the board on the establishment and maintenance of a framework
of internal control and appropriate ethical standards for the management of the group. lt also g¡ves the board additional assurance regard¡ng
the quality and reliability of financial information prepared for use by the board. The comrnittee has responsibility for reviewing the risk
management frarnework and policies within the group and monitor¡ng their implementation. The members of the Audit and Risk Management
Committee are Ms J Hutson and Mr S R Pitt.

Non-audit services
Before arranging for the provìsion of non-audit services, the directors satisfy themselves that the provision of these services by the auditor is
compatible with the general standard of independence for auditors imposed l:y lhe Corporatìons Act 2007.

Annual Report I Page 3



PREMIUM INCOME FUND

Dilectors' Report
The dlrectors of Wellington Capital Limited, the responsible entity of the Premium lncome Fund, present their report together with the financial
report of the Preùìium lncome Fund ('the Fund'), for the year ended 30 June 2009.

Responsible entity
The responsible entity of the Premium lncome Fund is Wellington Capital Limited.

Princlpal activities
The Fund is a registered managed investment scheme dom¡ciled in Australia.

The Funds'principal activ¡ty for the year was the investment of unit holders'funds in equities, debt instruments, cash and registered
lnortgages.

The Fund did not have any employees during the year.

There were no significant changes in the nature of the Funds'activit¡es durlngthe year.

Directors
The names of the d¡rectors of the company at any t¡me durrng or since the end of the year atei

J J Hutson
S R Pitt
M A Greaves

The Directors in office at the date of this report, together with their qualifications, experience and special responsibilities are:

J. J. Hutson, B.Comm, LL.B, Age 41
Ivls Hutson was appointed a director in June 2006. She is a member of the audit and risk management comn'ìittee. Ms Hutson was a

corporate lawyer and a partner in l\4ccullough Robertson where she headed the Corporate Advisory Group. Ms Hutson has specialised in
property based capital raising's and has provided advjce in relation to more than 80 capital raising projects over the last 14 years. She is a
member of the Compan¡es' Committee of the Law Council of Australia and the Queensland Law Society.

R. Pitt, CPA, FCIS, MAICD, Age 65
Mr Pitt was appointed a d¡rector in May 2005. He is also a member of the audit and risk management committee. Mr Pitt is a Certified
Practising Accountant and a fellow of the Chartered lnstitute of Company Secretaries. He has held senior operational and financ¡al
management positions with major corporations over many years and has a strong background in general and financial management,
including balance sheet risk management.

M A Greaves. LL.B., ACIS, Age 44
Mrs Greaves was appointed a director in May 2008. She is a corporate lawyer and has wrde experience in regulated and unregulated capital
raisings, company stock exchange listings, property based managed investment schemes and general corporate legal and commerciaì
matters.

Company Secretary
The Company Secretary is Mrs Greaves.

Registered Office
The registered office of Wellingfon Capital Limited and the fund is Level 22,307 Queen Street, Brisbane, Queensland, 4000.

Review and results of operations
The global financial crisis, which severely affected the valuation and recoverability of the Funds assets during the previous f¡nancial year,
worsened during the current financial period. Th¡s caused the proposed ref¡nancing by some of the Fund's borrowers to be delayed, or
cancelled, due to their inability to obtain alternate financing. These factors have also hindered the Fund's ability to sell properties where it is
Mongagee in Possession. These delays in cash inflows have prevented the recorrmencement of cash distributions to unit holders as had
been forecast previously. However, the interest-bear¡ng borrowings incurred previously by the Fund have now been repaid in full.

Asset backed securit¡es, managed investmentschemes and fixed interest securities in which the Fund has investments, recorded a declrne in
their market values in line with the general decline in investment markets around the world.

During the financial period, a net $60 million was raised from asset sales or refinances. These funds were used to fully repay external
borrow¡ngs of $55 million and maintenance of fund assets, interest and operating expenses.

At a meet¡ng of unit holders on 15 October 2008 it was resolved to modiflt the Fund's Constitution so as to cancel the redemption provisions
and to list the Fund's unìts on the National Stock Exchange. The listing occurred on l-6 October 2008. lt was further resolved to appoint
Wellington Capital Limited as the responsible ent¡ty.

It is the director's ìntention to continue to manage the asset portfolio and cash flows so as to recommence cash distributions to un¡t holders
as soon as possible.
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As a result of the full repayment of all borrowings and settlement of the outstanding creditor claims, the directors believe that the threat of
liquidation of the Fund has been eliminated. Accordingly, they believe the Fund is a going concern and the financial statements have been
prepared on that basis.

Results
The performance ofthe Fund, as the results of its operations, was as follows:

Net operating profit/(loss) attributable to unit holders

Distributions

Distribution paid and payable ($000's)

Distribution (cents per unit)

Unit holders' Funds

Opening balance

Redemptions

Applications - cash

Appl ications - reinvestments

Net loss for the period to l-6 October 2008

Reclassification as equity

Closing balance

lvlortgage Loans

Managed lnvestment Schemes

Alternative lnvestments

Cash lnvestments

Fixed I nterest lnvestments

(39,356) (379,28s)

755,L47

f114)

(7s5,033)

(755,033)

880,091

(239,988)

100,s61

L4,Æ3

(L24,s4r'.l

755,L47

335,782

(1,367)

(334,340)

(335,782)

880,091

(23e,988)

100,561

L4,ß4

(419,366)

(5¡14,309)

335,782

(75)

Followingthe unit holders' resolutìon to modifythe Const¡tution of the Fund to cancel the redempt¡on provisions and to list the Fund's units on
the National Stock Exchange effect¡ve from 1-6 October 2008, net assets attributable to unit holders have been reclassif¡ed in the Balance
Sheet as equity rather than as a liability. This is in accordance with AASB 132 Financial /nstrurnents.' Disc/osure and Presentat¡on. Full deta¡ls
are d¡sclosed in the Statement of Changes in Equity in the Financial Repoft.

The Fund had total net assets valued at $296.4 rnillion as at 30 June 2009 (2008 - $ 335.8 million). The basis for valuation of the Fund's
assets is conta¡ned in Note 2 of the financial statements.

SÌgnificant change in the state of affairs
The Fund continued to invest primarily ¡n equity, debt instruments and mortgage loans during the year ended 30 June 2009.

The asset allocation of the Fund as at 30 June 2009 was as follows:

7 3.60/o

L,2YO

21-.Oo/o

O.tYo

4.!%

Due to the reduction in the assessed fair value of the fund's investment portfolio, these asset allocations are outside the target allocation
guidelines contained ¡n the Product Disclosure Statement which was issued on 2 July 2OO7 ('PDS"). The definitions of each of the above
asset categories are set out in the PDS.

Likely developments and expected results of operations
The Fund will continue to be managed in accordance with the ¡nvestment objectives and guidelines as set out ¡n the governing documents of
the Fund and in accordance with the provisions of the Fund's Constitutton.

The results of the Fund's operations w¡ll be affected by a number of factors, including the performance of investment markets in which the
Fund invests. lnvestment performance is not guaranteed and future returns may differ from past returns.

Further information on likely developments in the operations of the Fund and the expected results of those operations have not been included
in this report because the Manager believes it would be likelyto result in unreasonable prejudice to the Fund.
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Interests of the responsible entity
Ne¡ther the responsible ent¡ty, nor any of its assoc¡ates, held any ¡nterests in the Fund dur¡ng, or since, the financial year.

Matters subsequent to the end of the financial year
Since the end of the financial year, no circumstances have arisen which have significantly affected, or wh¡ch may significantly affect, the
operations ofthe ent¡ty, the results ofthose operations orthe state ofaffairs ofthe entity ¡n future periods.

Octaviar Limited
The Fund has issued claims against Octaviar Limited, Octaviar Pacif¡c Finance Lim¡ted and Octav¡ar Administration Ltd seeking recovery of
$147.5 million, which it is alleged was improperly withdrawn from the Fund.

The Honourable Justice McMurdo in the Supreme Court on 31 July 2009 handed down judgement in relation to applications filed by the
Public Trustee of Queensland on 19 February 2009 in relation to Octaviar Limited (ln Administration) (Receivers and Managers Appointed)
and Octaviar Adm¡nistration Pty Ltd (ln Administration).

Each Application sought orders under Sections 445D and 4474 of the Corporations Act 2OOl (Cth) and particularly sought termination of the
Deed of Company Arrangement for both companies.

His Honour Just¡ce McMurdo ordered that:

. Each of the Deeds of Company Arrangement for Octaviar Limited and Octaviar Adm¡nistration Pty Ltd be terminated; and
! Mr J L Grieg and Mr N Harwood of Deloittes (the current admin¡strators of Octaviar Limited and Octaviar Administration Pty Ltd) be

appointed provisional liquidators until further order of the Court.

It is unclear at this time what effect the appointment of liquidators to Octavlar Limited and Octaviar Adm¡nistrat¡on Pty Ltd will have in relation
to any potential recovery by the Premium lncome Fund. However, the directors consider that it is unlikely that there will be any significant
recovery from either ent¡ty and no allowance has been made in the Financial Statements for any potential recovery.

It is the intention of the director's to continue to actively pursue these claims on behalf of unit holders until all avenues for recovery have been
exhausted.

lndemnification and insurance of officers and auditors
No insurance prem¡unls were paid for out of the assets of the Fund ¡n regards to insurance cover provided to either the officers of Wellington
Capital Limited or the auditors of the Fund. So long as the officers of Wellington Capital Limited act in accordance with the Fund's
const¡tution and the Law, the officers remain ¡ndemnìfied out of the assets of the Fund against losses incurred while acting on behalf of the
Fund. TheauditorsoftheFundareinnowayindemnifiedoutoftheassetsoftheFund.

Responsible entity's remuneration
At the meeting of unit holders held on 15 October 2008 it was resolved that the Manager would be paid a tranagement fee of O.7o/o per
annum on the value of funds under management. lt was agreed by the Manager that no fees would be charged, or become payable, until cash
distributions to unit holders totalling 3 cents per unit had been made. Duringthe financial year no managementfees were charged to, or paid
by, the Fund to the lvlanager.

Environmental regulatlon
The operations of the Fund are not subject to any part¡cular or significant environmental law or regulation.

Roundfng of amounts
The Fund is an entity of a kind referred to in Class Order 9Bl100 (as amended) issued by the Australian Securities & lnvestments Commission
relatingtothe'roundingoff'ofamountsinthedirectors'reportandfinancial report. Amountsinthedirectors'reportandfinancial reporthave
been rounded to the nearest thousand dollars in accordance with that Class Order, unless otherwise indicated.

Auditor's Independence Declaratlon
A copy of the Auditor's lndependence Declaration as required under section 307C of the Corporations Act 2OO7 is set out on page 8.

Non-audit sewices
The Manager may decide to employ the auditor on assignments additional to their statutory audit duties where the auditor's expertise and
experience with the Fund are ¡mportant.

Details of the amounts paid or payable to the auditor for audit and non- audit services provided during the year are set out below.

The board of directors of the Manager have considered the posit¡on and is satisfied that the provision of the non-audit services is cotnpatible
w¡th the general standard of independence for auditors imposed bylhe Corporations Act 2007.the directors are satisfied that the provision
on non-audit services by the auditor, as set out below, did not compromise the auditor independence requirements of the Corporat¡ons Act
2OO7 f or the following reasons:

. All non-audit services have been reviewed by the audit committee to ensure that they do not irnpact the impartiality and objectivity
of the auditor; and
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. None of the services undermine the general principles relating to auditor independence as set out in APES tLO Code of Eth¡cs for
Professíon al Accountants.

Nonaudit services:

PricewaterhouseCoopers

Preparation of report on asset values for Royal Bank of Scotland

Total remuneration

107,030

107,030

Signed in accordance with a resolution of the directors of Wellington Capital Limited.

Jenny Hutson
Director

Brisbane,

26 August 2009
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Auditor's lndependence Declaration

As lead auditor for the Premium lncome Fund for the year ended 30 June 2009, I declare that to
the best of my knowledge and belief, there have been:

a) no contraventions of the auditor independence requirements of lhe Corporations Act 2001 in
relation to the audit; and

b) no contraventions of any applicable code of professional conduct in relation to the audit.

This declaration is in respect of the Premium lncome Fund during the period.

Pr¡cewaterh ouseGoopers
ABN 52 780 ¡fi13 757

Riverside Centre
123 Eagle Street
BRISBANE QLD 4OOO

GPO Box 150
BRISBANE QLD 4OO1

DX 77 Brisbane
Australia
Telephone +61 7 3257 5000
Facsim¡le +61 7 3257 59gg
Direct Fax 30230824
www.pwc.com/au

Brisbane
26 August 2009

PricewaterhouseCoopers
Partner

Liability lim¡ted by a scheme approved under Professional Standards Legislation



PREMIUM INCOME FUND

lncome Statement
FOR THEYEAR ENDED 30 JUNE 2OO9

INVESTMEf{T INCOME

lnterest incorne

Net loss on financial instruments designated as at fair value through
profit or loss

Net realised loss on realisation of mortgage loans and other financial
assets

lmparrment of mortgage loans

lmpairment of other financ¡al assets

lnvestment income

Loan and other fees received

Total investment income/(loss)

EXPENSES

Responsible entity's fees

Custodlan and registry fees

Fees and commission expense

Aud¡tor's remuneration

Finance costs (excluding distrj butions)

Legal and professional fees

I nsurance

Admin¡stration expenses

Total operating expenses

Net operating profit/(loss)

Financing costs attributable to unit holders

Distributions to unit holders

Transfer to unit holder liabilities

NET PROFIT/(LOSS) FOR THE YEAR

LI

Ò

4

5

3,032

(8,087)

(7,535)

(11e)

(20,673)

157

940

61,633

(163,580)

(85,698)

(171,693)

6,162

356

p2,2e5l (3s2,820)

924

4A

334

2,681

2,997

(536)

619

6,098

I,4IO

4,470

r97

12,650

353

r,285

7,O7L

(3s,3s6) (379,283)

(40,083)

419,366

(39,3s6)

EARNINGS PER UNIT ATTRIBUTABLE TO UI{IT HOLDERS

Basic earnings/(loss) per unit

Diluted earnings/(loss) per unit 21

($0.05)

($o.os)

($0.46)

($0.46)

The income statement should be read in conjunct¡on with the accompanying notes.

Annual Report I Page 9



PREMIUM INCOME FUND

Balance Sheet
AS AT 30 JUNE 2OO9

ASSETS

Cash and cash equivalents

Other financial assets

Receivables

Financial assets held at fair value through profit or loss

Mortgage loans

TOTAT ASSETS

LIABITITIES

Payables

lnterest bearing liabilities

TOTAL L¡ABIIITIES (excluding net assets attributable to unit holders)

Net assets attributable to unit holders - liability

TOTAL TIABILITIES

NET ASSETS

EQUffY

Contributed equity

Retained losses

TOTAT EQUIW

8

I
10

tt

M5

62,486

109

15,802

279,502

L,259

96,655

693

2r,r22

275.994

298,344 395,723

12

73

1,993 4,94r

55,000

1,993 59,941

335,782

1,993 395,723

296,351

334,340

(37,989)

296,351

The balance sheet should be read in conjunction with the accotnpanying notes
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Cash Flow Statement
FOR THE YEAR ENDED 30 JUNE 2OO9

CASH FLOWS FROM OPERATING ACTIVITIES

lnterest, fees and investment income recerved

Other cash payments in the course of business

Net cash inflow/(outflow) from operating activities

CASH FLOWS FROM INVESTII¡G ACTIVITIES

Moftgage loan advances

l\4ortgage loan repayments

Purchase of ¡nvestments in managed investment schemes

Redemptions of investments in managed investment schemes

Fixed interest securit¡es purchased

Fixed interest securities redeemed

Other investments purchased

Other investments sold

Net cash inflow/(outflow) from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from applications by un¡t holders

Payments for redemptions by unit holders

Distributions paid

Proceeds from borrowings

Repayment of borrow¡ngs and borrowing costs

Net cash inflow/(outflow) from financing activities

Net increase/(decrease) in cash and cash equivalents

Cash and cash equjvalents at beg¡nning of year

CASH At{D CASH EQUIVATENTS AT THE END OF THE YEAR

4,747

(7,36s)

23,503

(10,045)

(2,616) 13,458

(5,436)

55,093

(2,L3Ll

349

11,694

(162,039)

7I,9Ia
(82,787)

178,540

12,5471

94,963

(190,810)

76,933

59,56S (1s,829)

(75)

(57,692)

1-75,O44

(239,988)

(45,8281

200,000

(157,6s0)

(57,767) (r24,422)

(814)

1,259

(130,793)

732,O52

L,259
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Statement of Changes in Equity
FOR THE YEAR ENDED 30 JUNE 2OO9

YEAR ENDED 30 JUNE 2OO9

Balance at the beginning of the year

Net assets attributable to unit holders reclassified from liabilities to equity on
16 October 2008

Net profit/(loss) for the period 16 October 2008 to 30 June 2009

Balance at the end ofthe year

334,340

(37,989)

334,340

(37,989)

334,340 (37,98e) 296,351

Un¡t holders reso¡ved on 15 October 2008, to modify the Constitution of the Fund so as to cancel the redempt¡on provrsions and to l¡st the
Fund's units on the National Stock Exchange. Listing occurred on l-6 October 2008. Accordingly, net assets attributable to unit holders have
been reclassified in the Balance Sheet as equ¡ty rather than as a liability. This is in accordance with AASB L32 Financial /nstruments: D,sc/osure
and Presentation.
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Notes

NOTE 1. GENERAT INFORMATION
This financial report covers the Premium lncome Fund (the 'Fund') as an individual entity. The Fund was constjtuted on 22 December 1999.

Therespons¡bleentityofthePremiumlncomeFundisWellingtonCapital Limited. Theresponsibleentity'sregisteredofficeisLevel 22,3O7
Queen Street, Brisbane, Qld, 4000. The financial report is presented in Australian currency.

The financial statements were authorised for issue by the directors on 26 August 2009. The directors of the responsible entity have the
power to arnend and reissue the financial repod.

NOTE 2. SIGÍ{IFICANT ACCOUNTING POTICIES
The pr¡nc¡pal accounting policies appl¡ed in the preparation of these financial statements are set out below. These policies have been
cons¡stently applied to all years presented, unless otherwise stated in the followìng text.

(a) Basis of preparation
This general purpose financial report has been prepared in accordance with Australlan equivalents to lnternational Financial Reporting
Standards (AIFRS), other authoritat¡ve pronouncements of the Australian Accounting Standards Board, Urgent lssues Group lnterpretations
and the Corporat¡ons Act 2OO7 in Australia.

The financial report is prepared on the basis of fair value measurement of assets and l¡abilities except where otherwise stated.

On 16 October 2008 the Fund was listed on the National Stock Exchange. FrorÌ that date and in accordance with AASB 132: Financial
/nstruments: Disc/osure and Presentation, unit holders'funds have been reclassified from liabilities to equity in the Balance Sheet. Full details
of the movement in equity are set out in the Statement of Changes in Equity.

Compliance w¡th lnternational Financial Reporting Standards (IFRS)
The financial report of the Fund complies with lnternational Financial Reporting Standards as issued by the lnternat¡onal Account¡ng
Standards Board.

(b) Going concern
The financial report has been prepared on a going concern basis.

During the year to 30 June 2009 the following s¡gniticant events occurred:

1,. The constitution of the Fund was changed so that the provision for unit holder redemptions was cancelled;

2. The Fund was l¡sted on the National Stock Exchange; and

3. The Fund's interest-bearing borrowings were repaid in full.

These occurrences have significantly reduced the future cash funding requirements of the Fund. ln addition, the directors have assessed the
future operating cash flow requirements and, follow¡ng detailed forecasting, believe that the Fund will be able to satisfy all operating cash flow
requirements from expected cash inflows.

Asaresult,thedirectorsconsiderthattheFundisagoingconcernandthefinancial reporthasbeenpreparedonago¡ngconcernbasis. After
taking into account all available ¡nformation, the directors have concluded that there are reasonable grounds to believe the Fund wìll be able
to pay its obligations as and when they become due and payable and continue in operation without any intention, or necesslty, to liquidate or
otherwise wind up its operatìons. As such, the basis of preparation of the financial report on an on going bas¡s is appropriate.

(c) Critical accounting est¡mate - uncertainty around property valuations
The global market for many types of real estate has been severely affected by the recent volatility in global financial markets. The lower levels
of liquidity and volat¡lity in the banking sector have transferred into a general weakening of market sentiment towards real estate and the
number of real estate transactions has reduced significantly.

The fair value of underlying secur¡ty for mortgage loans in default, or mortgagee in possessiorr, is the pr¡ce at which the property could be
exchanged between knowledgeable, wiiling par-ties in an arm's length transaction. A "willing seller" is not a forced seller prepared to sell at
any price. The best evidence of fair value is given by current prices in an act¡ve market for similar property in the same location and condition.

The current lack of comparable market evidence relating to pricing assumptions and market drivers means that there is less certainty in
regard to valuations and the assumptions applied to valuatlon inputs. The period of tirne needed to negotiate a sale ¡n this environment may
also be significantly prolonged.

The fair values of the underlying securities for mortgage loans-in default, or mortgagee in possessjon, have been adjusted to reflect market
conditions at the end of the reporting perìod. Whilst this represents the best estimates of fair values as at the balance sheet date, the current
market uncertainty means that if a property is sold in future, the price achieved rnay differ from the most recent valuat¡on, or the fa¡r value
recorded in the financ¡al statements.
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(d) Financial instruments

(i) Classification
The Fund's investments are classified as at fair value through profit and loss. They comprise:

Financial instruments designated at fair value through profit or loss upon ¡nit¡al recognit¡on.
These include financial assets that are held for trading purposes and which may be sold. These are investments in fixed
interest securities, equ¡ty ìnstruments and units ¡n managed investment schemes. Financial assets and financial liabilities
designated at fair value through profit or loss at inception are those that are managed and their performance evaluated on a
fair value basis in accordance with the Fund's documented investment strategy. The Fund's policy ¡s for the Manager to
evaluate the information about these financial assets on a fair value bas¡s together with other related financial information.

Loans and receivables
Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active
market. They arise when the Fund provides money, goods or services directly to a debtor with no intention of selling the
receivable. Loans and receivables are lncluded in receivables ¡n the balance sheet (note 11).

(ii) Recognition/derecognition
lnvestments are initially recognised at fair value plus transactions costs for all assets not carried at fair value through prof¡t or loss. Financial
assets carried at fair value through prof¡t or loss are initially recognised at fair value and transactions costs are expensed in the income
statement. Financial assets are derecognised when the rights to rece¡ve cash flows from the fìnancial assets have expired or the Fund has
transferred substant¡ally all the r¡sks and rewards of ownership.

(iii) Measurement
Financial assets and liabilities held at fa¡r value through profit or loss.

F¡nancial assets and liabilities held at fair value through profit or loss are measured initial¡y at fair value excluding any transaction costs that
are direct¡y attrlbutable to the acquis¡tion or issue of the financial asset or financial liability. Transaction costs on financial assets and
financial liabilities at fair value through profit or loss are expensed immed¡ateìy. Subsequent to in¡tial recognitjon, all instruments held at fa¡r
value through profit or Ioss are measured atfair value with changes in their fair value recognised in the income statement.

Fair value in an active market
The fair value of financìal assets and liabilities traded in actjve markets is based on their quoted market prices at the balance sheet date
without any deduct¡on for estimated future selling costs. Financial assets are priced at current bid prices, while financial liabil¡ties are priced
at current asking prices.

Fair value in an inactive or unquoted market
The fair value of financial assets and liabilities that are not traded in an act¡ve market ¡s determ¡ned us¡ng valuation techniques. These
include the use of recent arm's length rrarket transactions, reference to the current fair value of a substantially similar other instrument,
discounted cash flow techniques, option pricing models or any other valuation techn¡que that provides a reliable estimate of prices obtained
in actual market transactions.

Where discounted cash flow techniques are used, estimated future cash flows are based on management's best estimates and the discount
rate used in a market at the balance sheet date applicable for an ¡nstrument with similar terms and conditions.

For other pric¡ng models, inputs are based on market data at the balance sheet date. Fair values for unquoted equity investments are
estimated, if possible, using applicable pr¡ce/earnings ratios for similar listed companies adjusted to reflect the specific c¡rcumstances of the
tssuer.

lnvestments in other unlisted unit funds are recorded at the redemption value per un¡t as reported by the managers of such funds.

Other flnancial assets
lncluded in 'other f¡nancìal assets' are loan assets which are measured initially at fair value (plus transact¡on costs directly attributable to the
acquis¡tion) and subsequently at amortised cost using the effect¡ve interest rate method, less impalrment losses if any. Such assets are
reviewed at each balance sheet date to determine whether there is objective evidence of impairment. lf any such ¡ndicat¡on of impairment
exists, an ¡mpairment loss is recognised ¡n the income statement as the d¡fference between the asset's carrying amount and the present
value of estimated future cash flows discounted at the original effective ¡nterest rate.

lf in a subsequent period the amount of an impairment loss recognised on a financial asset carried at amortised cost decreases and the
decrease can be linked objectively to an event occurring after the write-down, the write-down is reversed through the income statement.

Moftgage loans
Loan assets are measured initially at fair value plus transaction costs and subsequently amodised using the effective interest rate method,
less rmpairment losses if any. Such assets are reviewed at each balance date to determine whether there is objective evidence of impairment.

lf evidence of impairment exists, an impairment loss is recognised in the income statement as the difference between the asset's carry¡ng
amount and the present value of estimated future cash flows d¡scounted at the original effective interest rate.

lf in a subsequent period the amount of an impairment loss recognised on a financial asset carried at amortised cost decreases and the
decrease can be linked objectively to an event occurring after the write-down, the write-down is reversed through the income statement.
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(e) Net asseB attributable to un¡t holders
As stipulated within the Fund Const¡tution, each unit represents a right to an individual share in the Fund and does not extend to a right to the
underlying assets of the Fund. There are no separate classes of units and each unit has the same rights attaching to it as all other units of the
Fund.

On 29 January 2008 the directors of Octaviar lnvestment Management Limited, the then responsible entity, resolved to defer the processing
and payment of redemptions for up to 180 days to preserve cash balances. On l-0 March 2008, the directors extended the deferment for a
further 180 days in accordance w¡th the Fund's Constitution.

On 15 October 2008 the members of the Fund resolved to mod¡fy the Constitution of the Fund, to allow for cancellation of the redemption
provisions, and the l¡st¡ng of the Fund's un¡ts on the National Stock Exchange. The listing occurred on 16 October 2008. The effect of this
listing was to change the nature of unit holders'funds from a liability, to equity, as shown on the Balance Sheet.

(f) Cash and cash equivalents
For cash flow statement presentation purposes, cash and cash equivalents includes cash on hand, deposits held at call w¡th financial
institutions and other short-term, highly l¡quid investments with original matur¡ties of three months or less, which are read¡ly convertible to
known amounts of cash and which are subject to an ins¡gn¡ficant risk of change in value.

($ Revenue recogn¡tion

,ntelest rncome
lnterest ceases to be accrued on non-performing loans when the directors consider that recovery ofthe full amount of princ¡pal and interest is
unlikely. lnterest income on performing loans is recognised in the income statementas it accrues, usingthe orig¡nal effective interest rate of
the instrument calculated at the acquis¡t¡on or originat¡on date. lnterest income includes the amortisation of any d¡scount or premium,
transaction costs or other differences between the init¡al carrying amount of an interest-bearing instrument and its amount at maturity
calculated on an effective interest rate basis.

lnterest income is recognised on a gross basis, including withholding tax, if any.

The effective interest method is a method of calculating the amortised cost of a financial asset or f¡nancial liab¡lity and of allocat¡ng the
¡nterest rncome or interest expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated future
cash payments or receìpts throughout the expected life of the financial instrument, or a shorter period where appropriate, to the net carrying
amount of the financial asset or liability. When calculating the effective ìnterest rate, the Fund estimates cash flows considering all
contractual terms of the financial instrument (for example, prepayment options) but does not consider future credit losses. The calculation
includes all fees and points paid or received between the parties to the contract that are an integral part of the effective interest rate,
transaction costs and all other premiums or discounts.

lnvestnent lncome

Distributions from rranaged investment schemes and fixed securit¡es are recognised on an accruals basis and is thus accounted for in the
period to which the income relates.

Revenue from dividends and distributions from other investments is recognised atthe earl¡er of declaration or receipt.

Realised profrtand,oss on sa/e
The gain or loss on disposal of current investment assets ¡s recognised as income or expense at the date that control of the asset passes to
the buyer, usually the settlement date of the contract note.

The gain or loss on disposal is calculated as the difference between the carrying amount of the asset at the time of disposal and the net
proceeds on disposal (including incidental costs).

(h) Borrowing costs
Borrowing costs incurred for the use of the revolving credit facility with external lenders are capitalised and spread over the life of the facility.
Other borrowing costs are expensed.

(i) lncome Tax
Under current legislation, the Fund is not subject to income tax as un¡t holders are presently entitled to the income of the Fund. The benefìt of
imputation credits and foreign tax paid, if any, are passed on to unit holders where appropriate.

(j) New accounting standards and interpretations
Certain new accounting standards and interpretations have been published that are not mandatory for 30 June 2009 reporting per¡ods. The
Fund's assessment of the impact of these new standards and interpretations is set out below.

(i) AASB 8 Operat¡ng, Segments and AASB 2OO7-3 Amendments to Australian Account¡ng Standards arising from AASB I
AASB 8 (effective from 7 January 2OO9)
AASB 8 will result in a change in the approach to segment report¡ng, as it requires adoption of a "management approach" to report¡ng on the
financial performance. The ¡nformat¡on being reported will be based on the information the key decision-makers use internally for evaluating
segment performance and deciding how to allocate resources to operating segments. The Fund has decided not to early adopt AASB 8.
Application of AASB B may result in different segments, segrÌlent results and different type of information be¡ng retrorted in the segment note
ofthe financial report. However, atthis stage, it is not expected to affect any ofthe amounts recognised in the f¡nanc¡al statements.

(ii) Rev¡sed AASB 707 Presentat¡on of Financial Statements and AASB 2OO7-8 Amendments to Austral¡an Account¡ng Standards ar¡s¡ng from
AASB 7j7.(effect¡ve after 7 January 2OO9).
The revised AASB 101 requires the presentation of a statement of comprehensive income and makes changes to the statement of changes in
equity, but will not affect any of the amounts recognised in the financial staterrents. lf an entity has rnade a prior period adjustment or has
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reclassified items in the financial statements it will need to disclose a third balance sheet (statement of financial position), this one being as
at the beginn¡ng of the comparative per¡od. The Fund intends to apply the revised standard from 1 July 2009.

(iii) AASB 2OO9-2 Amendments to AASB 7 F¡nanc¡al lnstruments: drsc/osures (effective for annual per¡ods beg¡nn¡ng on or after 7 January
2008. Early adoption rs permitted)
The IASB has issued amendments to IFRS 7 as part of a process of improving disclosures about financial instruments. Theses amendments
requrre:

. Financial ¡nstruments that are measured at fair value to be disclosed within a 3-level hierarchy (ie level 1- - quoted lnarket prices;
level 2 - substantial market inputs; level 3 - unobservable inputs). This disclosure reflects the inputs used in measuring fair values;
and

. Llqu¡dity risk disclosures for derivative financial liabilities (ie interest rate swap) to be provided accord¡ng to how those derivative
financial liabilities are managed (ie contractual vs net basis); and

o Entities to disclose a maturity analysis for financial assets held for managing liquid¡ty risk.

(k) Segment reportinE
A business segment is identified for a group of assets and operations engaged in providing products or services that are subject to risks and
returns that are difterent to those of other business segments. A geographical segment is identified when products or services are provided
within a particular economic environment subject to risks and returns which are different from those of segments operating in other economic
environments.

(l) Rounding of amounts
The Fund is an entity of the kind referred to in Class Order 98,/0100 (as amended), issued by the Australian Securities and lnvestments
Commission, relating to the "rounding off" of amounts in the financial report. Amounts in the financial report have been rounded off to the
nearestthousand dollars in accordance wlth that class order, unless otherwise indicated.

NOTE 3. INTEREST INCOME

Cash and deposits - domestic

Fixed interest securities - domestic

lnterest - promissory notes

Mortgage loans

Asset backed investments

Unrelated managed ¡nvestment schemes

Related rnanaged investment schemes

852

13,862

247,744

79,571,

964

1,139

40,97 4

109,507

4,63t

332,O2\

243,O97

40,801

L72,29r

3,954

7,6It

558

29,320

20,r90

3,588

9.65

6.95

12.05

8.79

8.31

8.79

2.29

23

906

3,032 61,633

Thecontractedinterestratesformodgageloansrangefrom9.2o/oIo1-6.250/o(2OO8'.9.2o/otoL6.25o/o). lnaccordancewiththeaccounting
policy in Note 2(g), the effective interest rate calculation may lead to a d¡fferent amount of interest recorded ¡n the income statement to the
contracted interest rate.

The contracted interest rates for asset backed investments range from 9.0% to L2.25% (2008: 9.0% lo 12.25%). ln accordance w¡th the
accounting policy in Note 2(g), the efFective interest rate calculation may lead to a different amount of interest recorded in the income
statement to the contracted interest rate.

NOTE 4, INVESTMENT INCOME

2,574

6,162L57

The contracted returns for investments in managed investment schemes range from 6.08% to 17.48%. (2008: 6.08% to !7.48%). ln
accordance with the accounting policy ¡n Note 2 (g) the effective interest rate calculation may lead to a different amount of interest recorded
in the income statement to the contracted interest rate.
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NOTE 5. LOAN AND OTHER FEES RECEIVED

Mortgage loan fees

Commission

Rent lncome

Sundry income

NOTE 6. AUDITOR'S REMUNERATION

2009 2008
$000's $000's

349

7

34

626

Audit services:

Audit services - Pricewaterhousecoopers

Compliance plan audìt services - KPMG

Non¿udit services:

Other services - PricewaterhouseCoopers

Total remuneration

NOTE 7. DISTRIBUTIONS TO UNITHOLDERS

Timing of distributions
D¡stributions were paid monthly frorr l July 2OO7 to 3l January 2008 at which time they were suspended.

The distributions were paid/ as follows:

Distr¡butions paid or payable

Distributions paid

fotal Distributions

70,400

32,500

107,030

L6\,679

36,729

209,930 197,808

The Fund had a contractual arrangement with octaviar Limited (the "Octaviar Support Facility") whereby it could call upon funds from Octaviar
Limited in the event the Fund did not earn sufficient income to meet distribut¡ons to investors at the target rates of return. On 26 February
2008, the Fund exercised jts rights and called upon these funds. Due to the ongoing l¡quidation of Octaviar Limited, it is not possible to
determine whether any recovery will be possible under this claim, nor the timing of any possible recovery. No amount has been recognised in
the financial statements for any recovery as the directors consider that it is doubtful.

NOTE 8. OTHER FINANCIAT ASSETS

40,083

40,083

21:2,257

(L49,77LÌ

4.90

4.90

268344

(171,693)

62,ß6 96,655

Asset backed investments

Provision for impairment

Written down value of asset backed investments
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lncluded in Asset Backed lnvestments are investments in Octaviar Limited related ent¡t¡es as follows:

Octaviar PECS Trust

Octaviar Pac¡fic Finance Notes

Living & Leisure Australia Group

Octav¡ar Rap Limited

Octaviar Causeway Private Debt Opportunity Fund

lnvestments subject to padicipation agreements w¡th
Octaviar related ent¡ties

Basis of Valuation

(a) The Octaviar PECS Trust has been liquidated.

Balance at the beg¡nning of the financial year

Provision for impairment recognised during the year

Assets realised during the year

Balance at the end of the financial year

NOTE 9. RECEIVABTES

Trade receivables

lnterest receivable

GST receivable

(a)

(b)

(c)

(d)

(e)

(f)

23,790

18,000

5,081

L5,477

62,467

124,ALs

18,000

8,877

23,790

77,945

5,081

21,300

190,583

27,OOO

4t,701

77I.693

(b)

(c)

(d)

(e)

The fund has a $23M (2007 - $23M) investment in interest bear¡ng unsecured notes with Octaviar Pacific Finance Limited which
maturedon3lMarch2008. Thenoteswerenotrepaidonmaturity. Recoveryoftheinvestmentwaspreviouslyexpectedthroughacall
ontheoctaviarSupportFacility. ThedirectorsnowassessthatrecoveryisunlikelyduetotheliquidationoftheoctaviarLìmitedgroup.

Unsecured loans amountingto $78M had been advanced to the ASX listed Liv¡ng & Leisure Australia Trust in the period ended 30 June
2008. Living and Leisure Australia Trust encountered f¡nanc¡al difficulties and was suspended from the ASX on 21 January 2008. The
loans which matured on 30 May 2008 could not be repaid. A recapitalisation proposal from Artic Cap¡tal Limited was accepted by
secured creditors in May 2008 which prevented the Trust entering liquidation. Under the terms of that proposal PIF would receive $28M
spread over three years ¡n full satisfaction of amounts owing by Octaviar Living and Leisure Trust. The first instalment of $10M was
received during the financial year.

Octaviar RAP L¡mited rs embroiled with the f¡nancial difficulties being encountered bythe Octaviar Limited group and it is cons¡dered that
any recovery of the debt is unlikely.

At 30 June 2009 $15.4 rnillion remained outstanding from Causeway Private Debt opportunity Fund. Whilst the debt is secured by a

fixed and floating charge over that Fund's assets, the world-wide credit tightening be¡ng experienced currently, has diminished the value
of this security. ln return for cancelling the approved but undrawn pon¡on of the loan facility, negotiations were concluded, with PIF

accepting a refinance proposal of 974.7 million which was to be paid by 31 July 2008. Of that amount $5.8 million was paid during the
current financial year. The directors remain confidentthat th¡s payment w¡ll be made in full.

The fund entered into a participation agreement with Octaviar Pacific F¡nance Limited (PAC) in November 2007 whereby the Fund would
participate in loans previously originated by PAC. The pafticipat¡on agreement covers six corporate loans with varying maturities. All of
these loans have matured are outstanding and are not performing. The Fund's priority ranks beh¡nd that of PAC it is considered by the
directors that any recovery is unlikely.

(f)

171,693

20,673

(42,59s)

L49,77L 171,693

392

229

Reconciliation of Provision for lmpairment - Other Financial Assets
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NOTE 10. FINANCIAT ASSETS HELD AT FAIR VATUE THROUGI{ PROFIT OR IOSS

Unrelated Entities

Equity securities

Fixed interest securities

lncluded in the total of financial assets held at fair value

Octaviar Bìue Sky Development Trust

Octaviar Propedy Trust No 7

Octaviar Maximum Yield Fund

Q Deck (Qld) Pty Ltd

Octaviar BIue Sky Development Trust

Octaviar Pacific Finance Limited

3,591

7i¿,2LL

L5,AO2

or loss are investments in Octaviar related ent¡ties as follows:

5,599

15,523

2r,t22

1,550

998

85,000

1,550

998

85,000

30,000

45,098

9,902

87,5¡18 87,548

Basis of Valuat¡on
(a) The Octaviar Blue Sky Development lrust has invested in a second ranking mortgage in a major tourist resort in North Queensland.

Recent offers to purchase that resort have been rnsufficient to satisfy the first mortgage debt. The directors consider therefore that any

recovery for the Fund ìs unlikely.

(b) The Octaviar Maximum Yield Fund has only three investments whlch have been valued as follows:

(c)

(d)

(e)

30,000

4s,098

1,634

(c)

76,732

The valuation of the asset supporting the Q Deck (Qld) Pty Ltd investment (an Octaviar Limited group ent¡ty) has been adversely affected
by the general downturn in the Austral¡an property market and the financial difficulties currently being experienced by Octaviar Limited. A

liqr.ridator has been appointed to Q Deck (Qld) Pty Ltd and the secur¡ty is currently being marketed for sale by the f¡rst mortgagee. The

Fund's investment is second ranking and recovery of any of the investment is considered unlikely.

The ¡nvestment in the Octaviar Blue Sky DevelopmentTrust has, in the opinion of the directors, no value, referto Note 10 (a).

Octav¡ar Pacific Finance Limited is based in New Zealand and is currently in financial difficulties. A moratorium has been agreed to by all

of the secured creditors to allow some time for ¡tto assess its future. lt has claimed substantial amounts from its parent entity, Octaviar
L¡mited which is now, itself, in liqu¡dation. The value of any recovery which rnay be available to Octaviar Pacific Finance Limited from
Octav¡ar Limited cannot be assessed accurately at this time. However it is clear that any recovery will be substantially less than the
amount be¡ng claimed. The directors of the Manager have assessed that it is very doubtful that there will be any recovery by the Fund

and under these circumstance consider it prudent to value this investrnent at $N¡1.

(d)

(e)

NOTE 11. MORTGAGE TOAII¡S

2009 2008

$000's $000's

Moftgage loans

Provision for impairment

Written down value of mortgage loans

28¡t,0rto

(63,538)

361,692

(8s,698)

2L9,502 275,994

Moftgage loans are secured by registered mortgages. The recoverability of mortgage loans has been unfavourably affected by the tightening
in global credit markets and a general decline in propefty valuations across Australia. As loans fall into default, the interest charges cause the
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loan balance to increase beyond prudent property valuations. lnterest is capitalised to the loans in accordance with the accounting policy at
Note 2(f).

With the assistance of independent advisors, the directors have made an assessment of each mortgage loan to determine the likelihood of
recovery and the extent of any possible impairment in the value of these investments. Where, in the opinion of the directors, an asset's value
is impaired, an impairment provision is recognised ìn the Financial Statements.

ln assessing the recoverable amount of each mortgage loan, the directors, aided by their external advisors, have considered the following
evidence wherever it is available:

i recent ofters to purchase the assets or refinance the loans after sustained market¡ng campaigns;

. recent valuations of the underlying securities;

. for construction projects, the estimated completed value less the est¡mated cost to complete as provided by quantity surveyors;

r general market conditions;

. the financial position of the borrower; and

. the loan status (performing,z non-perform¡ng etc.).

The estimates prepared bythe Directors are cons¡dered having regard to the critical accounting estimate Note 3 (c).

Reconciliation of Provision for lmpairment - MortAage Loans

Balance at the beginning of the financial year

Provision for ¡mpairment recognised during the year

Assets realised duringthe year

Balance at the end of the f¡nancial year

NOTE fiT. PAYABTES

Trade payables

Accrued expenses

GST payable

NOTE 13. INTEREST BEARING TIABITITIES

Bank loan

8s,698

119

(22,2791

85,698

63,538

926

965

LO2

927

3,947

67

4,947

55,000

NOTE 14. FINANCIAL RISK MANAGEMEf{T

The Fund is exposed to credit risk, interest rate risk, market price risk and liquidity risk arisingfrom the financial instruments it holds. The risk
rnanagement policres employed by the Fund to manage these r¡sks are discussed below.

Credit risk
Credit risk is the risk that one or more counteÊpart¡es will fail to pelforrn their contractual obligat¡ons, either in whole or in part, under a

contract which will lead to a financial ¡oss to the Fund. The main credit risk for the Fund arises from its investment in debt securities such as
moftgage loans.

As set out in the table below which shows the ageing analysis of past due loans, $240.5 million of the mortgage loans are irnpaired and non-
performing, whilst $36.1 million are non-performirrg but not ¡mpaired. The directors continue to actively manage the loan portfolio on order to
maximise the amounts recoverable from the underlying collateral held bythe fund. This involves periodic review of the r¡sk profile and status
of each loan based on internal and external information available to the directors in order to assess the ¡mpact on the realisable value of the
collateral held by the fund.

1,993
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2009 2008

$OOO's $000's

Maximum exposure to credit risk:

Mortgage loans renegotiated

Non-perform¡ng mortgage loans with no impairment

Non-performing mortgage loans with impairment

Total maximum exposure to credit r¡sk

Collateral held

Collateral held as Mortgagee in Possession

Collateral held comprises, first or second mortgages over subject property and personal
guarantees from borrowers

Ageing Anal),s¡s:

Non-performing mortgage loans with no impairment

Past due l--3 months

Past due 4-6 months

Past due greater than 6 months

Non-performing mortgage loans with impairment

Past due 1-3 months

Past due 4-6 months

Past due greater than 6 months

6,355

36,138

240,647 36L,692

28:t,040 361,692

219,502 275,994

203,L46 L52,254

36,fft8

36,ff!8

76,053

L64,494

199,534

74,I52

148,006

240,547 361,692

All of the above mortgage loans are past due and currently contractually payable within 1-2 rronths. The ult¡mate timìng as to the realisation of
collateral will be made so as to maximise the returns to unit holders and may occur after 12 months.

lnterest rate risk
The fund has no interest-bearing loans or liabilities and the only exposure it has to interest rate risk arises from cash equivalents with variable
interest rates. lf interest rates had changed by +/- 7OO basis points from the year end rates, net profit would have varied by +/- $4,450
respectively.

effect¡ve in the followi

* Note - Mortgage
Note 2 (g)).

At balance date, I ne Fund's exposure to rnterest rate rrsK ano tne interest rate is set out ¡n the lollowrng table.

Financial Assets

Cash and cash equivalents

Asset backed investments

Trade & other receivables

Managed investment schemes

Fixed interest securities

lvlortgage loans

Totâl Assets

2.43 445

44,ß6

3,591

12,2LL

2L9,502

18,000

109

445

62,¡186

109

3,591

L2,2LL

279,502*

M5 279,790 18,109 29A34/

Financial Liabilities

Trade & other payables

lnterest bearing liabil ¡ties

Net assets attr¡butable to Unitholders

Total Liabilities

1,993 1,993

1,993 1,993

* Note - Mortgaøe loans cotìt¡nue to attract ¡nterest but. lof account¡nq ourooses. ¡nterest ¡s nol to account as the loans are not performing. (refer to
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Weighted average
interest rate

(% Pa)

Floating interest
rate

($000's)

Flxed interest Non-interest
rate bearlng ($000's)

($000's)

Total
($000's)

Financ¡al Assets

Cash and cash equivalents

Asset backed investments

Trade & other receivables

Managed investment schemes

Fixed interest securities

lvlortgage loans

Other assets

4.00

8.31

8.69

6.95

8.79

L,259

96,655

4,982

76,L40

275,994

693

653

r,259

96,655

693

4,982

L6,I4O

275,994

653

Financial Liabilities

Trade & other payables

lnterest bearing liabilities

Net assets attributable to Unitholders

Total Liabilities

Market price r¡sk
Market price risk is the risk that the value of the Fund's investment portfolio will fluctuate as a result of changes in market prices. This r¡sk is
managed by ensuring that all activities are transacted in accordance with mandates, overall investment strategy and within approved lim¡ts. Market
price risk analysis is conducted regularly on a total portfolio basis which ¡ncludes the effect of derivatives. The Fund does not have a slgnificant
portfolio of equity securities and the price risk is immater¡al in terms of the overall profit or loss of the Fund.

The Fund has no exposure to foreign currency risk.

Liquid¡ty and cash flow risk
Liquidity risk is the r¡sk that the Fund will experience difficulty in either realising assets or otherwise rais¡ng suff¡cient funds to sat¡sfy
commitments assoc¡ated with financial instruments. Cash flow risk is the risk that the future cash flows derived from holding financial
¡nstruments will fluctuate. The risk management guidelines adopted are designed to minimise liquid¡ty and cash flow risk through:

(a) ensuring that there is no significant exposure to illiquid or th¡nly traded financral instruments, and

(b) applying limìts to ensure there is no concentrat¡on of Iiquid¡ty risk to a particular counterpafty or market.

The table below analyses the Fund's financial liabilities into relevant maturity groupings based on the remaining per¡od to contractual
maturity.

Net assets attributable to unit holders have been reclassified as equity following the change to the Fund's const¡tution on l-5 october 2008
which removed the redemption rights.

Less than
l month
$ooo's

1 - 6 months
$000's

G12 months
$000's

1,- 2yeaß
$000's

ïrade & other payables

lnterest bearing liab¡lities

Net assets attributable to unit holders
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Less than
1 month
$00o's

1- 6 months
$ooo's

6-12 months
$000's

1, - 2yeaß
$000's

Trade & other payables

lnterest bearing Liabilities

Net assets attributable to unit holders

NOTE 15. RETATED PARTY TRANSACTIONS

Responsible entity
The responsible entity of the Premium income Fund is Wellington Cap¡tal L¡mited which was appointed on 15 October 2008. During the
period preceding that date, the responsible entity was Wellington lnvestment Management Limited.

Custodian
The custodian of the Fund is Perpetual Nomrnees Limited (ACN 000 733 700). Custodlan fees have been paid bythe Fund.

Key management personnel
Key management personnel ('KMP') are defined in AASB 724: Related Party Disclosures as those having authority and responsibility for
planning, directing and controlling the activities of the fund. The Manager, Wellington Capital Limited meets the definition of KMP. There are
no other Kl\/P's.

entity's fees and other transactions

Management fees for the year by the Fund to the responsible entity.

- Octaviar lnvestment Management Limited

- Well¡ngton lnvestment lvlanagement Limited

- Wellington Capital Limited

6,094.277

amounts to the responsible ent¡ty at the date

- Octaviar Admin¡stration Pty Ltd

- Wellington Capital Limited

I.47LO27

Related party schemes' unit holdings
Parties related to the Fund (including Well¡ngton Capital Limited, its related parties and other schemes of which Wellington Cap¡tal Lirnited ¡s

the responsible entity), held units in the Fund as follows:

Key management personnel compensation

The directors have not received any remuneration from the Fund duringthe financ¡al year.

Year ended 30 June 2009

Number of units Number of un¡ts
held openlng held closing

(Units) (Units)

Number of
tnlerest netd

(%) un[s acqulreo

Numb€r of
units D¡stributionspaid/

disposed payable ($)
(Units)

YEAR ENDED 30 JUNE 2OO8
Number of units Numbet of

held openlng units held
(Units) closing(Units)

lntefest held .-Number 
of* *' 

üj units acqulred
Number of

units dlsposed
(Units)

Octav¡ar Wholesale Premium lnconre
Fund

Octaviar Cash Enhanced Fund
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NOTE 16. RECONCTLIATIOÍ{ OF PROFTT/(rOSS) TO NET CASH FLOW FROM OPERAïf{G ACTIVTT|ES

2009 2008
$000's $000's

Net profit/(loss)

Net unrealised (gain)/loss on financral instruments designated as fair value through
profit or loss

lmpairment of mor.tgage loans

Decrease/(i ncrease) in receivables

(Decrease)/increase i n payables

Net cash inflow,/(outflow) from operat¡ng activities

Components of cash and cash equivalents

Cash as at the end of the financial year as shown in the cash flow statement ¡s

reconciled to the balance sheet as follows:

Cash and cash equ¡valents

Non+ash financing and invest¡ng activities

During the year, the following dlstribution payments were satisfied by the issue of
units under the distribution reinvestment p¡an

(39,356)

5,682

30,732

671

(345)

(379,283)

28L,33r

85,698

8,938

L6,774

(2,616) 13,458

I,259

L4,483

74,443

NOTE 17, SEGMENT INFORMATIOIT¡

A segtïent is a distinguishable component of the Fund that ¡s engaged either in a bus¡ness segment or within a paftlcular geographical
segment, which are subject to risks and rewards that are different from those of other segments.

The Fund is organised into one main segment wh¡ch operates solely in the business of investment management within Australia.
Consequently, no segment reporting is provided in the Fund's financial staternents.

The Fund operates in Australia and all d¡rectly held assets are predominantly Australian. Some of these assets may themselves hold overseas
assets.

The Fund also invests in certa¡n securjties which are listed both on the Australian and international stock exchanges.

NOTE 18. EVENTS OCCURRING AFTER THE BAI.ANCE SHEET DATE
No circumstances have arisen srnce the end of the f¡nanc¡al year which have significantly affected the operations of the Fund, the results of
those operations, or the state of affairs of the Furrd ln future financial years.

NOTE 19. OCTAVIAR TIMITED SUPPORT FACILITY
On the 26 February 2008 the Fund exercised its rights under the Support Mechanism with octav¡ar Ltd to call funds to ensure that the funcl
could meet any shortfall in the target distr¡bution of the fund andlor to meet any fund expenses. option Notices under the Octaviar Support
Facility requestìng $50 million have been issued. Octaviar L¡mited has collapsed and was placed in prov¡sional liquidation on 31 July 2009
following an action in the Supreme Court by the Public Trustee of Queensland. Accordingly, the d¡rectors assess the likelihood of paytnent of
the full $50 million to be materially uncertain.

NOTE 20. CONTINGENT ASSETS AND TIABILITIES AND COMMITMENTS
Apart from matters mentioned in this report, the Fund has no other contingent liabilities or commitments.

NOTE 21. EARNINGS PER UÍ{IT

Net profit/(loss) used in calculating basic and diluted earnings per un¡t ($0OO's¡

The we¡ghted average number of units on issue (000's)

The weighted average number of potential units

The weighted average number of units and llotential units used in calculatingdiluted
earnings per un¡t (000's)

(39,3s6) (379,283)

755,061 817,619

755,061

The fund was Iisted during the current financial year and accordingly no comparatives have been presented for 2008.
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Directors' Declaration

ln the opinion of the directors of the responsible entity:

(a) thef¡nancialstatementsandnotessetoutonpages2to24areinaccordancew¡ththeCorporationsAct200l,including

(i) comply¡ng with Account¡ng Standards, the Corporations Regulations 2001- and other mandatory professional reporting
requirements; and

(ii) giving a true and fair view of the Fund's financial position as at 30 June 2009 and of its performance, as represented by
the results of its operations, changes in equ¡ty and its cash flows, for the year ended on that date.

(b) there are reasonable grounds to believe thatthe Fund will be able to pay its debts as and when they become due and payable.

The directors have been given the declarations by the chief executive officer and chief financial officer required by section 2954 of the
Corporations Act 2001

This declaration is made in accordance with a resolution of the directors.

Jenny Hutson
Director

Brisbane

26 August 2009

Robert Pitt
Director
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lndependent auditor's report to the members of
the Premium lncome Fund

Report on the financial report

We have audited the accompanying financial report of the Premium lncome Fund (the Fund), which
compr¡ses the balance sheet as at 30 June 2009, and the income statement, statement of changes
in equity and cash flow statement for the year ended on that date, a summary of significant
accounting policies, other explanatory notes and the directors' declaration.

Directors' responsibility for the financial repoft

The directors of the Wellington Capital Limited, the Responsible Entity, are responsible for the
preparation and fair presentation of the financial report in accordance with Australian Accounting
Standards (including the Australian Accounting lnterpretations) and the Corporations Act 2001 ,

This responsibility includes establishing and maintaining internal controls relevant to the
preparation and fair presentation of the financial report that is free from materìal misstatement,
whether due to fraud or error; selecting and applying appropriate accounting policies; and making
accounting estimates that are reasonable in the circumstances. ln Note 2 (a), the directors also
state, in accordance with Accounting Standard AASB 101 Presentation of Financial Sfafemenfs,
that compliance with the Australian equivalents to lnternational Financial Reporting Standards
ensures that the financial report, comprising the financial statements and notes, complies with
lnternational Financial Reporting Standards,

Au d itor's re s po n s i bi I ity

Our responsibility is to express an opinion on the financial report based on our audit. We conducted
our audit in accordance with Australian Auditing Standards. These Auditing Standards require that
we comply with relevant ethical requirements relating to audit engagemênts and plan and perform
the audit to obtain reasonable assurance whether the financial report is free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial report. The procedures selected depend on the auditor's judgement,
including the assessment of the risks of material misstatement of the financial report, whether due
to fraud or error. ln making those risk assessments, the auditor considers internal control relevant
to the entity's preparation and fair presentation of the fìnancíal report in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on'the effectiveness of the entity's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates
made by the directors, as well as evaluating the overall presentation of the financial report.

Our audit did not involve an analysis of the prudence of business decisions made by directors or
management.

Liability limited by a scheme approved under Professional Standards Legislation



lndependent auditor's report to the members of
the Premium Income Fund (continued)

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our audit opinion.

lndependence

ln conducting our audit, we have complied with the independence requirements of lhe Corporations
Act 2001.

AudÌtor's opinion

ln our opinion:

(a) the financial report of the Premium lncome Fund is in accordance with the Corporations
Act 2001, including:

(¡) giving a true and fair view of the Fund's financial position as at 30 June 2009 and
of their performance for the year ended on that date; and

(ii) complying with Australian Accounting Standards (including the Australian
Accounting lnterpretations) and the Corporations Regulations 2001; and

(b) the financial report and notes also comply with lnternational Financial Reporiing Standards
as disclosed in Note 2 (a).

4,.-.¿Lo/ao¡,o1,
PricewaterhouseCoopers

Brisbane
26 August 2009Partner



PREMIUM INCOME FUND

Supplementary information required by the Stock Exchange Listing Rules

Top 10 Unit Holders as at l-4 2009

1. Perpetual Nominees Ltd <Wholesale Prem¡um lncome Fund>

2. Equity Trustees Ltd <Accumulation Account>

3. Equity Trustees Ltd <Allocated Pension Account>

4. Mercedes Hold¡ngs Pty Ltd

5. Max lnvestments (Aust) Pty Ltd

6. Gross S & T Pty Ltd <S & T Gross Superannuation Fund>

7. Mansted Enterpr¡ses fty Ltd <Mansted Enterprises S/F A/C>

8. Labation Pty Ltd

9. Mr Robert Nichols & Mrs Patricia Nichols <Nichols Superannuation Fund>

10. Ms M¡chelle O'Garr <The 0'Garr Suoerannuation Fund>

44,429,493

4,000,000

4,000,000

3,63r,444

2,597,472

2,500,000

2,180,000

2,O74,484

1,965,960

7,927,98L

7I.I8

0.53

0.53

0.48

0.34

0.33

o.29

o.28

o.26

o.26

Comparative results, assets and liabilities for the last five

2009

$000's

2008

$000's

2007

$ooo's

2006

$000's

2005

$000's

Net operating prof¡V(loss)

Assets

Liabilities (exclud¡ng net assets
attributable to unit holders
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Wettington

CONTACT US:

Wellington Capital Limited
as responsible entity of the Premium Income Fund
ACN 1r4 248 458 AFSL 297 562

Wellington Hotline: 1300 854 885 l+6L7 323L 00001

Fax: 1300 854 893 l+6L7 323L 00931

Email : investorrelations@newpif.com.au

Web: www.newpif.com.au

Advisers: 1300 663 882 | adviserservices@newpif.com.au


