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MERIDIEN CAPITAL LIMITED
ABN 15 121 348 730

DIRECTORS’ REPORT

Your directors present their report on the company and its controlled entities for the financial year ended
30 June 2008.

Directors
The names of directors in office at any time during or since the end of the year are:

Mr. Kevin Shirlaw
Mr. John McColl
Mr. Kevin Good

Directors have been in office since the start of the financial year to the date of this report unless otherwise
stated.

information on Directors

Mr. Kevin R Shirlaw FCA ,ACIS - (Chairman)

Kevin became a qualified chartered accountant in 1964 and a member of the Institute of Corporate
Managers and Administrators in 1968. Kevin became a partner of B O Smith & Son in 1973 and
became the managing partner in 1982.

In 1885 the firm merged with Forge Connolly, Chartered Accountants who had become a part of
the international firm known as Horwath and Horwath. Kevin remained as a senior partner of the
merged firm until 1998 at which time he became a Senior Consultant. He now practices as Kevin
Shirlaw & Associates.

Kevin Shirlaw has specialised in business recovery and insolvency since 1975. He has acted as an
administrator of numerous public and private companies and has been instrumental in the
restructuring of the financial affairs of corporations, trusts and individuals.

Kevin's wealth of experience enables him to provide advice in relation to a number of industries
including

property and construction, leisure and tourism, mining, retail, manufacturing, professional practices
and the motor vehicle industry.

Kevin is a Registered Trustee and an officer of The Supreme Court of New South Wales.

Kevin currently is involved for ten days a month in matters relating to the Company.
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DIRECTORS’ REPORT
Mr. John McColl - (Executive Director)
John was born in France and migrated to Australia in 1970.

Shortly thereafter he commenced his business career with the Commonwealth Bank before moving
to the Banque Nationale de Paris in 1975 where he spent 18 years as a Senior Corporate
Manager.

In 1991 he was elected to the Assemblée des Frangais de I'Estranger AFE (French Parliament)
where he represents registered French voters residing in Australia, New Zealand and Vanuatu. He
was reelected in 1984, 2000 and again in 2006.

John is President of the Commission of Cultural Affairs and Education and Director and Treasurer
of the Association Nationale des Ecoles Frangaises a I'Etranger (National Association of Schools
Abroad) in Paris and a Director of the French-Australian Chamber of Commerce and Industry.

In 2002 John was awarded the Chevalier de 'Ordre National de la Légion d’Honneur (French
Legion of Honour).

At this stage John is involved for four days a month in matters relating to the Company.

Mr. Kevin Good - (Executive Director)

Kevin entered the Finance and Insurance industry in 1973 when he set up a Sydney-based
consultancy business. For the past thirty three years he has continued developing this business to
be at the leading edge of innovative financial concepts.

Kevin is a director of the financial services company, AAA Financial Group Ltd. This company is
involved in a broad range of financial services including: Stockbroking, Financial Planning,
Insurance Advising, Mortgage and Finance and General Insurance.

Kevin is currently involved for four days a month in matters relating to the Company.

Directors have been in office since the start of the financial year to the date of this report unless otherwise
stated.

Company Secretary

The following person held the position of company secretary at the end of the financial year:
Mr. Kevin Good

Principal Activities
The principal activities of the company during the financial year were:

. Investment in listed small cap companies.

. Pre IPO investment in small cap entities proposing to list on the Australian Stock Exchange or
National Stock Exchange.

There were no other significant changes in the nature of the company's principal activities during the
financial year.

Operating Results
The profit of the Company after providing for income tax amounted to $165,145.

Dividends Paid or Recommended

No dividends were paid or declared by the company during the financial year or the prior year. The
director's do not recommend the payment of a dividend.
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DIRECTORS’ REPORT
Review of Operations

During the past financial year the Company has been focused on its core business of assisting small cap
companies list on the National Stock Exchange and the Australian Stock Exchange.

In this respect the company has been mandated to advise and manage the listing of Meridien Resources
Limited and Lotsa Printing Limited, both of which are expected to list in the October-December quarter of
2008. Further mandates in relation to Peak Capital Limited and Medvest Limited envisage listings in the
January-March quarter of 2009.

The Prospectus and underwriting arrangements with respect to Meridien Resources Limited are currently
near finalisation and the company expects to be listed in November 2008. Meridien Capital is entitled to
2,000,000 ordinary 0.50cent shares and 1,000,000 0.50cent options in Meridien Resources Limited.
Consequently on listing Meridien Capital will make a $1,000,000 unrealised profit from this initiative.

During the year the Company acted as a facilitator in the acquisition of Emperor Gold Mines (Fiji) by the
UK listed company River Diamonds PLC. Meridien received a success fee in the form of 2,080,000 river
Diamonds shares in May 2008. At the time of the acquisition the value of these shares was approx.
£83,000 (A $185, 000).

The Company was furthermore part of the advisory team that assisted the principals of Pentridge Village
in its takeover bid for the minority shareholders in this property development company. Meridien Capital
earned a $75,000 fee as a direct result of its involvement.

The company acquired 105,682 shares in the unlisted Angkor Wat Resources Inc for $25,000 in
December 2007 Angkor Wat owns several goid producing tenements in Cambodia and has now revised
its expected listing date on the Toronto Stock Exchange to February-March 2009. Subsequent
placements of stock in Angkor Wat point to a significant upside in the value of the Company's investment.

The prospective listings of Meridein Resources Limited, Lotsa Printing Limited and Peak Capital Limited
will afford Meridien Capital and excellent opportunity to recover a significant proportion of its future
operating costs. All three companies will share there registered office and corporated head quarters with
Meridien Capital in Sydney and in the case of Meridien Resources Limited alone and amount $4000 per
month will be recoverable in respect of office rent and administrative support.

Significant Changes in State of Affairs
The following significant changes in the state of affairs of the company occurred during the financial year:

i. On 28 November 2007 the company issued 100,000 ordinary shares to provide additional working
capital of $50,000.

ii. On 25 January 2008 the company issued 30,000 ordinary shares to provide additional working
capital of $15,000.

iii. On 20 May 08 the company issued 389.800 ordinary shares to provide additional working capital of
$152,558.81.

iv. On 25 June 08 the company cancelled 20,000 ordinary shares as part of the consideration
received for the impaired receivable for the amount of $20,667 from a shareholder of the company.
Impairment expense of $10,667 was recognised for this transaction.

After Balance Date Events

Over the last three months the River Diamonds PLC share price has fallen from 4 pence to a little under 2
pence which has had the effect of halving the value of the Company's investment to approx. $90,000.
This would appear to have been an aberration as a result of a major private investor having to sell his
entire position. Reports from the mine are very positive with respect to increases in production over the
net 3-6 months and the river Diamonds share price is expected to recover significantly during this period.
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Future Developments, Prospects and Business Strategles

The company will continue to operate as an investment company and anticipates the emergence of some
good investments opportunities once the equity markets stabilize over the coming months.

In accordance with its objectives the Company will work to develop opportunities for new listings on the
National Stock Exchange.

REMUNERATION REPORT

This report details the nature and amount of remuneration for each key management person of Meridien
Capital Limited, and for the executives receiving the highest remuneration.

Remuneration policy

The remuneration policy of Meridien Capital Limited has been designed to align key management
personnel objectives with shareholder and business objectives by providing a fixed remuneration
component and offering specific long-term incentives based on key performance areas affecting the
Company’s financial results. The board of Meridien Capital Limited believes the remuneration policy to be
appropriate and effective in its ability to attract and retain the best key management personnel to run and
manage the Company, as well as create goal congruence between directors, executives and
shareholders.

The board’s policy for determining the nature and amount of remuneration for key management personnel
of the Company is as follows:

. All key management personnel receive the agreed salary or fee.

. The remuneration policy, setting the terms and conditions for the key management personnel, was
developed and approved by the board.

All remuneration paid to key management personnel is valued at the cost to the company and expensed.
Shares given to key management personnel are valued as the difference between the market price of
those shares and the amount paid by the key management personnel. Options are valued using the
Black-Scholes methodology.

The board pdlicy is to remunerate non-executive directors at market rates for time, commitment and
responsibilities. The board determines payments to the non-executive directors. The maximum aggregate
amount of fees that can be paid to non-executive directors is subject to approval by shareholders at the
Annual General Meeting. Fees for non-executive directors are not linked to the performance of the
Company. However, to align directors’ interests with shareholder interests, the directors are encouraged
to hold shares in the company.

Performance-based remuneration
Currently there is no performance-based component.

Key Management Personnel Remuneration Policy

The board's policy for determining the nature and amount of remuneration of key management for the
Company is as follows:

The remuneration structure for key management personnel is based on a number of factors, including
length of service, particular experience of the individual concerned, and overall performance of the
company.
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Key Management Personnel Remuneration

2008
Key Management Person Short-term Benefits Total
Cash, salary and Non-cash Other
commissions benefit
$ $ $ $

Kevin Shirlaw 36,000 - - 36,000
John McColl 12,375 - - 12,375
Kevin Good 8,462 - - 8,462
Michaet Ivkovic 88,388 14,512 - 102,900

145,225 14,512 - 159,737

Performance Income as a proportion of total remuneration

During the reporting period, no director and executive have been paid performance based bonuses based
on set monetary figures.

Options issued as part of remuneration for the year ended 30 June 2008

During the reporting period, no director and executive have been issued with options as part of
remuneration for the year.

Meetings of Directors

During the financial year, 13 meetings of directors were held. Attendances by each director during the year
were as follows:

Number eligible Number

to attend attended
Kevin Shirlaw 13 13
John McCall 13 11
Kevin Good 13 12

Indemnifying Officers or Auditor

During or since the end of the financial year the company has given an indemnity or entered into an
agreement to indemnify all the company's directors.

Options

At the date of this report, the unissued ordinary shares of Meridien Capital Limited under option are as
follows:

Grant Date Date of Expiry Exercise Price Number under Option
17 May 2007 30 September 2011 $0.50 1,799,000
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Proceedings on Behalf of Company

No person has applied for leave of Court to bring proceedings on behalf of the company or intervene in any
proceedings to which the company is a party for the purpose of taking responsibility on behalf of the company
for ail or any part of those proceedings.

The company was not a party to any such proceedings during the year.

Non-audlt Services

The board of directors, in accordance with advice from the audit committee, is satisfied that the provision of
non-audit services during the year is compatible with the general standard of independence for auditors
imposed by the Corporations Act 2001. The directors are satisfied that the services disclosed below did not
compromise the external auditor’s independence for the following reasons:

. all non-audit services are reviewed and approved by the audit committee prior to commencement to
ensure they do not adversely affect the integrity and objectivity of the auditor; and

. the nature of the services provided do not compromise the general principles relating to auditor
independence in accordance with APES 110: Code of Ethics for Professional Accountants set by the
Accounting Professional and Ethical Standards Board.

The following fees for non-audit services were paid/payable to the external auditors during the year ended 30
June 2008;

$

Taxation services 1,000

Auditor’s independence Declaration

The lead auditor’s independence declaration for the year ended 30 June 2008 has been received and can be
found on page 11 of the directors’ report.

Signed in accordance with a resolution of the Board of Directors.

Kevin Shirlaw e TN

Executive Chairman v
Dated this 30th day of September 2008
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Directors’ Declaration
The directors’ declare that:

{a) in the directors’ opinion, there are reasonable grounds to believe that the company will be able to pay its
debts as and when they become due and payable;

{b) in the directors’ opinion, the attached financial statements and notes thereto are in accordance with the
Corporations Act 2001, including compliance with accounting standards and giving a true and fair view
of the financial position and performance of the company; and

{c) the directors have been given the declarations required by s.295A of the Corporations Act 2001.

Signed in accordance with a resolution of the directors made pursuant to s295(5) of the Corporations Act 2001.

On behalf of the directors

Kevin Shirlaw 7

Executive Chairman o, = =~ ~—

XY

Sydney, 1 October 2008
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AICHARD LS. HILL
B.Coni, FCA

Associcte Director:

DaviD G. SHARP

DFK - Rlchal'd H“l B.Com; ACA
Telaphone: (612) 9221 0444
CHARTERED. ACCOUNTANTS & Facaimile: (612) 92| 5935

. : : Email: chill@dfkichardhili.com.au
BUSINE'SS ADWSERS wivew.dfkrichardhill.com.au

AUDITOR'S INDEPENDENCE DECLARATION UNDER SECTION 307C OF THE CORPORATIONS ACT 2001
TO THE DIRECTORS OF MERIDIEN CAPITAL LIMITED

| declare that, to the best of my knowledge and belief, during the year ended 30 June 2008 there have been:

i no contraventions of the auditor independence requirements as set out in the Corporations Act 2001 in
relation to the audit; and

ii. no contraventions of any applicable code of professional conduct in relation to the audit.

Name of Firm: DFK Richard Hill

Name of Partner: Richard Hill

Date: 30 September 2008

Address: Level 11,32 Martin Place Sydney 2000

DFK - RICHARD HILL PTY LTD ‘!_""'""’"_F_"“ of

Gharterad Accaurants ACN. 003 304 523 A BN 86 003304 023 SRBOFK

Lbiey e by e Accoumianis UNITED QVERSEAS BANK BUILDING, INTeRNATIONAL
Scherme Approved under the Professianal LEVEL t£, 32 M;.\KTIN ?I.ACI_E. SYDNEY NSW 2000 A worddwid associotion of indeperdent
Stamdedt Act 19394 [NFW) GPO BOX, 104, SYDNEY NSW 2001 Accourting fims ond business acvisors
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Income Statement

for the financial year ended 30 June 2008

Revenue

Employee benefits expense
Depreciation expense
Impairment

Other expense

Finance costs

(Loss) before income tax
Income tax expense

Loss for the year

Loss attributable to members of the
company

Basic earnings per share (cents per
share)

Diluted earnings per share {(cents per
share)

Notes to the financial statements are included on pages 16 to 32

2008 2007
$ $

Notes
2 291,294 43,180
162,362 67,780
563 -
10,667 )
281,890 83,747
957 ]
3 {165,145) (108,347)
4 . -
(165,145) (108,347)
(165,145) (108,347)
8 (4) (4)
8 (4) (4)

12
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Balance Sheet
as at 30 June 2008

Notes 2008 2007
$ $

ASSETS
CURRENT ASSETS
Cash and cash equivalents 9 31,001 35,108
Trade and other receivables 10 210,007 164,450
Financial asset 1M 200,659 206,014
Other current asset 13 14,445 14,345
TOTAL CURRENT ASSETS 456,112 419,915
NON-CURRENT ASSETS
Property, plant and equipment 12 117,110 -
TOTAL NON-CURRENT ASSETS 117,110 -
TOTAL ASSETS 573,222 419,915
CURRENT LIAIBLITIES
Trade and ather payables 14 67,141 56,500
Financial Liability 15 12,900 -
TOTAL CURRENT LIABILITIES 80,041 56,500
NON-CURRENT LIABILITIES
Financial Liability 15 89,625 -
TOTAL NON-CURRENT LIABILITIE 89,625 -
TOTAL LIABILITIES 169,666 56,500
NET ASSETS 403,556 363,415
EQUITY
Issued Capital 16 676,284 471,762
Share option reserve 764 -
Accumulated losses (273,492) (108,347)
TOTAL EQUITY 403,556 363,415

Notes to the financial statements are included on pages 16 to 32

13



MERIDIEN CAPITAL LIMITED

ABN 15 121 348 730

Statement of changes in equity

for the financlial year ended 30 June 2008

Balance at 1 July 2006

Shares issued during the year (net of issue
costs)

(Loss) for the period

Options Reserve

Balance at 30 June 2007

Shares issued during the year

Transaction costs

Shares cancelled during the year

Loss for the period

Options Reserve

Balance at 30 June 2008

Attributable to equity holders

coued Sptors Aceumuloted 1ot oty
$ $ $ $
470,998 - - 470,998
- - (108,347) (108,347)
- 764 - 764
470,998 764 {108,347} 363,415
232,558.81 - - 232,558.81
{(17,272.72) - - (17,272.72)
{10,000) - - (10,000)
- - (165,145.19) (165,145.19)
676,284.09 764 {273492.19) 403,555.9

Notes to the financial statements are included on pages 16 to 32

14



MERIDIEN CAPITAL LIMITED
ABN 15 121 348 730

Statement of cash flows
for the financial year ended 30 June 2008

Cash flows from operating activities

Receipts from Fee income

Receipts from held —for- sale financial asset

Payments to suppliers and employees (inclusive of GST)
Interest received

Interest paid

Bank Interest Withholding tax

Taxes {paid) received- GST

Net cash inflow from operating activities

Cash flows from investing activities
Payment for property, plant and equipment
Payment for Investments

Proceeds from sale of investment

Net cash {outflow) from investing activities

Cash flows from financing activities
Proceeds from issues of shares and other equity securities
Share issue expenses

Net cash inflow from financing activities

Net increase in cash and cash equivalents

Cash at the beginning of the year

Cash at the end of the financial year

2008 2007
$ $

84,091 -
221,027 -
(451,086)  (162,751)
244 1,912
(957) (545)
(100) -
36,078 -
(110,702)  (161,384)
(28,089) -
(54,100)  (391,841)
112,833
(82,189)  (279,008)
188,786 595,001
- (119,503)
188,786 475,498
(4,105) 35,106
35,106 -
31,001 35,106

Notes to the financial statements are included on pages 16 to 32
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Notes to the financial statements
for the financial year ended 30 June 2008

NOTE 1: Summary of significant accounting policies

Basls of Preparation

The financial report is a general purpose financial report that has been prepared in accordance with
Australian Accounting Standards, Australian Accounting Interpretations, other authoritative
pronouncements of the Austrafian Accounting Standards Board and the Corporations Act 2001,

Australian Accounting Standards set cut accounting policies that the AASB has concluded would result in
a financlal report containing relevant and reliable information about transactions, events and conditions to
which they apply. Compliance with Australian Accounting Standards ensures that the financial statements
and notes also comply with Interational Financial Reporting Standards. Material accounting policies
adopted in the preparation of this financial report are presented below. They have been consistently
applied unless otherwise stated.

The financial report has been prepared on an accruals basis and is based on historical costs, modified,
where applicable, by the measurement at fair value of selected non-current assets, financial assets and
financial liabilities.

a.. Property, Plant and Equipment

Each class of property, plant and equipment is carried at cost or fair value as indicated less, where
applicable, any accumulated depreciation and impairment losses.

Property, Plant and Equipment
Plant and equipment are measured on the cost basis.

The carrying amount of plant and equipment is reviewed annually by directors to ensure it is not in
excess of the recoverable amount from these assets. The recoverable amount is assessed on the
basis of the expected net cash flows that will be received from the asset's employment and
subsequent disposal. The expected net cash flows have been discounted to their present values in
determining recoverable amounts.

Tha cost of fixed assets constructed within the Company includes the cost of materials, direct
labour, borrowing costs and an appropriate proportion of fixed and variable overheads.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset,
as appropriate, only when it is probable that future economic benefits associated with the item will
flow to the Company and the cost of the item can be measured reliably. All other repairs and
maintenance are charged to the income statement during the financial period in which they are
incurred.

Depreciation

The depreciable amount of all fixed assets including capitalised lease assets, but excluding
freehold land, is depreciated on a straight-line basis over the asset’s useful life to the Company
commencing from the time the asset is held ready for use. Leasehold improvements are
depreciated over the shorter of either the unexpired period of the lease or the estimated useful lives
of the improvements.

Class of Fixed Asset Depreciation Rate
Plant and equipment 3-25%

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each
balance shest date.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset's
carrying amount is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with the carrying amount.

16
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Notes to the financial statements
for the financial year ended 30 June 2008

NOTE 1: Summary of significant accounting policies continue

These gains and losses are included in the income statement. When revalued assets are sold,
amounts included in the revaluation reserve relating to that asset are transferred to retained
earnings.

Leases

Leases of fixed assets where substantially all the risks and benefits incidental to the ownership of
the asset, but not the legal ownership that is fransferred to entities in the Company, are classified
as finance leases.

Finance leases are capitalised by recording an asset and a liability at the lower of the amounts
equal to the fair value of the leased property or the present value of the minimum lease payments,
including any guaranteed residual values. Lease payments are allocated between the reduction of
the lease liability and the lease interest expense for the period.

Leased assets are depreciated on a straight-line basis over the shorter of their estimated useful
lives or the lsase term,

Lease payments for operating leases, where substantially all the risks and benefits remain with the
lessor, are charged as expenses in the periods in which they are incurrad.

L ease incentives under operating leases are recognised as a liability and amortised on a straight-
line basis over the life of the lease term.

Financial Instruments
Recognition and Initial Measurement

Financial instruments, incorporating financial assets and financial liabilities, are recognised when
the entity becomes a party to the contractual provisions of the instrument. Trade date accounting is
adopted for financial assets that are delivered within timeframes established by marketplace
convention.

Financial instruments are initially measured at fair value plus transactions costs where the
instrument is not classified as at fair value through profit or loss. Transaction costs related to
instruments classified as at fair value through profit or loss are expensed to profit or loss
immediately. Financial instruments are classified and measured as set out below.

Derecognition

Financial assets are derecognised where the contractuat rights to receipt of cash flows expires or
the asset is transferred to another party whereby the entity is no longer has any significant
continuing involvement in the risks and benefits associated with the asset. Financial liabilities are
derecognised where the related obligations are either discharged, cancelled or expire. The
difference between the carrying value of the financial liability extinguished or transferred to another
party and the fair value of consideration paid, including the transfer of non-cash assets or liabilites
assumed, is recognised in profit or loss.

Classification and Subsequent Measuremernt
i. Financial assets at fair valus through profit or loss

Financial assets are classified at fair value through profit or loss when they are held for trading for
the purpose of short term profit taking, where they are derivatives not held for hedging purposes, or
designated as such to avoid an accounting mismatch or to enable performance evaluation where a
Company of financial assets is managed by key management perscnnel on a fair vaiue basis in
accordance with a documented risk management or investment strategy. Realised and unrealised
gains and losses arising from changes in fair value are included in profit or loss in the period in
which they arise,

17
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Notes to the financial statements
for the financial year ended 30 June 2008

NOTE 1: Summary of significant accounting policies continue

ii. Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that
are not quoted in an active market and are subsequently measured at amortised cost using the
effactive interest rate method.

iii. Held-to-rmaturity investments

Held-to-maturity investments are non-derivative financial assets that have fixed maturities and fixed
or determinable payments, and it is the Company's intention to hold these investments to maturity.
They are subsequently measured at amortised cost using the effective interest rate method.

iv. Available-for-sale financial assets

Available-for-sale financiat assets are non-derivative financial assets that are either designated as
such or that are not classified in any of the other categories. They comprise investments in the
equity of other antities where there is neither a fixed maturity nor fixed or determinable payments.

v. Financial Liabilities

Non-derivative financial liabilities (excluding financial guarantees) are subsequently measured at
amortised cost using the effective interest rate method.

Fair value

Fair value is determined based on current bid prices for all quoted investments. Valuation
techniques are applied to determine the fair value for all unlisted securities, including recent amm's
length transactions, reference to similar instruments and option pricing models.

Impairment of Asseats

At sach reporting date, the Company reviews the carrying values of its tangible and intangible
assets to determine whether there is any indication that those assets have been impaired. If such
an indication exists, the recoverable amount of the asset, being the higher of the asset's fair value
less costs to sell and value in use, is compared to the asset’s carrying value. Any excess of the
asset's carrying value over its recoverable amount is expensed to the income statement.

Employee Benefits

Provision is made for the company’s liability for employee benefits arising from services rendered
by employees to balance date. Employee benefits that are expected to be settled within one year
have been measured at the amounts expected to be paid when the liability is settled. Employee
benefits payable later than one year have been measured at the present value of the estimated
future cash outflows to be made for those benefits, Those cashflows are discounted using market
yields on national government bonds with terms to maturity that match the expected timing of
cashflows.

Provisions

Provisions are recognised when the Company has a legal or constructive obligation, as a result of
past events, for which it is probable that an outflow of economic benefits will resuft and that outfiow
can be reliably measured.

Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, deposits held at call with banks, other short-term
highly liquid investments with original maturities of three months or less, and bank overdrafts. Bank
overdrafts are shown within short-term borrowings in current liabilities on the balance sheet.

Revenue and Other Income

18
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Notes to the financial statements
for the financial year ended 30 June 2008

NOTE 1: Summary of significant accounting policies continue

Revenue is measured at the fair value of the consideration received or receivable after taking into
account any trade discounts and volume rebates allowed. Any consideration deferred is treated as
the provision of finance and is discounted at a rate of interest that is generally accepted in the
market for similar arrangements. The difference between the amount initially recognised and the
amount ultimately received is interest revenua,

Revenue from the sale of goods is recognised at the point of delivery as this corresponds to the
transfer of significant risks and rewards of ownership of the goods and the cessation of all
involvement in those goods.

Interest revenue is recognised using the effective interest rate method, which, for floating rate
financial assets, is the rate inherent in the instrument. Dividend revenue is recognised when the
right to receive a dividend has been established.

Dividends received from associates and joint venture entities are accounted for in accordance with
the equity method of accounting.

Revenue relating to construction activities is detailed at Note 1{e).

Revenue recognition relating to the provision of services is determined with reference to the stage
of completion of the transaction at reporting date and where cutcome of the contract can be
estimated reliably. Stage of completion is determined with reference to the services performed to
date as a percentage of total anticipated services to be performed. Where the outcome cannot be
estimated reliably, revenue is recognised only to the extent that related expenditure is recoverable.

Investment property revenue is recognised on a straight-line basis over the period of lease term so
as to reflect a constant periodic rate of return on the net investment.

All revenue is stated net of the amount of goods and services tax (GST)
Borrowing Costs

Borrowing costs directly afiributable to the acquisition, construction or production of assets that
necessarily take a substantial period of time to prepare for their intended use or sale, are added to

the cost of those assets, until such time as the assets are substantially ready for their intended use
or sale.

All other borrowing costs are recognised in income in the period in which they are incurred.
Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of the amount of GST, except where the
amount of GST incurred is not recoverable from the Australian Tax Office. In these circumstances
the GST is recognised as part of the cost of acquisition of the asset or as part of an item of the
expense. Receivables and payables in the balance sheet are shown inclusive of GST.

Cash flows are presented in the cash flow statement on a gross basis, except for the GST
component of investing and financing activities, which are disclosed as operating cash flows.

Comparative Figures

When required by Accounting Standards, comparative figures have been adjusted to conform to
changes in presentation for the current financial year.

Critical Accounting Estimates and Judgments

The directors evaluate estimates and judgments incorporated into the financial report based on
historical knowledge and best available current information. Estimates assume a reasonabie
expeciation of future events and are based on current trends and economic data, obtained both
externally and within the Company.
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for the financial year ended 30 June 2008

The financial report was authorised for issue on 30 September 2008 by the board of directors.

NOTE 2: REVENUE Note
2008 2007
$ $
Sales revenus
Services Revenue 248,793 -
Interest Recsived 2a 17,130 3,114
Realised gain on disposal of held for sale listed 40,747 42,476
shares
Unrealised gains (loss) on disposal of held for (15,376) (2,410)
sale listed shares
291,204 40,066
a.
Interest revenue from:
Other related parties 8,990 1,202
Other persons 8,140 1,912
Total interest revenue 17,130 3,114
NOTE 3: LOSS FOR THE YEAR 2008 2007
$ $
Expenses
Significant expenses
Rental expense 105,974 11,572
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NOTE 4: INCOME TAX EXPENSE

(a) The components of income tax expense
comprise:

Current income tax change
Tax portion of capital raising costs

(b} The prima facie tax on loss from ordinary
activities before income tax is reconciled to the
income tax as follows:

Net Loss

Prima facie tax benefit on loss from ordinary
activities before income tax at 30%

Add/{less):

Tax effect of.
- Capital raising costs deductible
- Other add back items
- Other subtract items

Tax portion of capital raising costs recognised in
the profit & loss

Tax effect of tax losses not brought to account as
they do not meet the recognised criteria

Deferred tax asset in respect of tax losses not
brought to account

Income tax attributable to operating loss

Total income tax losses for which no deferred tax
asset has been recognised

Note

2008 2007
$ $
(165,145) (108,346)
(49,544) (32,504)
(8,597) -
23,975 13,548
(7,669) (9,617)
(41,834) (28,573)
41,834 28,573
(41,834) (28,573)
234,688 95,242
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NOTE 5. KEY MANAGEMENT PERSONNEL COMPENSATION

a. Names and positions held of entity key management personnel in office at any time during
the financial year are:

Key Management person Position

Mr. Kevin Shirlaw Chairman - Executive
Mr. John McColl Director - Executive
Mr. Kevin Good Director - Executive
Mr. Michael Ivkovic Consultant/ Manager

Key management personnel remureration has been included in the Remuneration Report section of
the Directors Report.

b. Options and Rights Holdings
Number of Options Held by Key Management Personnel

Balance Granted as Options Net Changes
01.07.2007 Compensation Exercised Other
Mr. Kevin Shirlaw 140,000
Mr. John McColl 25,000 25,000
Mr. Kevin Good 25,000 25,000
Mr. Michael Ivkovic 550,000 550,000
Total 740,000 600,000

Number of Options Held by Key Management Personnel

Balance Total Vested Total Exer- Total
30.6.2008  30.6.2008 cisable Unexer-
30.6.2008 cisable

30.6.2008

Mr. Kevin Shirlaw 140,000 140,000
Mr. Jehn McColl

Mr. Kevin Gooed
Mr. Michael Ivkovic

Total 140,000 140,000
Number of Shares held by Key Management Personnel
Balance  Received as Options Net Changes Balance

01.07.2007 Compensation Exercised

Key Management Personnel

Other 30.06.2008

Mr. Kevin Shirlaw 310,000 310,000
Mr. John McColl 50,000 25,000 75,000
Mr. Kevin Good 50,000 25,000 75,000
Mr. Michael vkovic 1,100,000 550,000 1,650,000
Total 1,510,000 600,000 2,060,000
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NOTE®G — RELATED PARTY TRANSACTIONS
Transactions with related parties:;
Key Management Personnel

The aggregate amounts recongnised during the year relating to key management personnel and their
related parties were as follows:

Mr. Michael Ivkovic is the manager of the Company. During the year he was paid a total amount of $
71,115 by the way of consulting fee. He was also provided the usage of a company motor vehicle
which has costed a total $14,511.68 during the reporting period. Furthmore, Mr. Ivkovic received
$17,273 for the extra work performed in the capital raising in June 2008.

Mr.Kevin Shirlaw occationally hired part of the Company’s rented office for his own business. For
that, he has paid back the Company a total amount of $8,182 in the year.

Loans to Wine Bloc and S & F Holdings. Refer to Note 10 i) and ii).

Apart from the details disclosed in this note, no Director has entered into a material contract with the
Company since the end of the previous financial year and there were no material contracts involving
Directors interests existing at the year end.

Note 7: AUDITORS' REMUNERATION Note
2008 2007
$ $
Remuneration of the auditor of the entity for:
auditing or reviewing the financial report 12,000 18,000
NOTE 8: EARNINGS PER SHARE Note
2008 2007
$ $
a. Reconciliation of earmnings to profit and loss
Loss 165,145 108,347
Losses used to calculated basic EPS 165,145 108,347
Losses used in the calculation of dilutive EPS 165,145 108,347
No. No.
b. Weighted average number of ordinary shares
outstanding during the year used in calculating basic 3,753,957 2,695,033
EPS
Weighted average number of options outstanding - -
Woeighted average number of converting } }
prederence shares on issue
Weighted average number of ordinary shares
outstanding during the year used in calculating 3,753,957 2,695,033

dilutive EPS
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NOTE 9: CASH AND CASH EQUIVALENTS Note
2008 2007
$ $
Cash at bank and in hand 31,001 35,106
31,001 35,106
Reconciliation of cash
Cash at end of the financial year as shown in the
cash flow statement is reconciled to items in the
valance sheet as follows:
Cash and cash equivalents 31,001 35,106
NOTE 10: TRADE AND OTHER RECEIVABLES Note
2008 2007
$ $
CURRENT
Other receivables 25,262 24,425
Amounts receivable from:
Other related parties (unsecured) i), ii), iii) 184,745 140,026
210,007 164,451
i} Wine Bloc

Wine Bloc Pty Ltd was incorporated in 2006 for the specific purpose of facilitating a joint venture to
redevelop the heritage precinct of Pentridge Village in Melbourne.

Wine Bloc is controlled 55% by the family interests of Peter Chiavaroli and 45% by Sydlyn Pty Lid
(as trustee for the Ivkovic Family Trust). Michael Ivkovic is a beneficiary of Ivkovic Family Trust.

In the three month period ending 30™ June 2008 unit holders provided a further $150,000 to
facilitate progressive works, thereby increasing total unit holders’ loans from $550,000 to $700,000.
Meridien Capital provided $11,000 of this additional funding thereby increasing its total facility to
$101,000.

Wine Bloc Pty Ltd has been working to redevelop the heritage precinct of Pentridge into wine
storage facilities and the settlement of the first 98 strata wine cells is now expected to gross Wine
Bloc over $6.0 million in revenue.

Further delays in the issue of titles to the heritage building which houses the wine cells have
resulted in a postponement of settlements which are now expected in November 2008.
Consequently, the Meridien Capital board has formally extended the repayment date to 30"
November 2008.
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NOTE 10: TRADE AND OTHER RECEIVABLES CONTINUE

In addition to repayment of the $101,000 loan Meridien is entitled to 12% interest and a fee equal to
a minimum $50,000 or 10% of Wine Bloc’s net income up to 30 June 2009.

It is envisaged that Wine Bloc will ultimately be the corerstone asset for a proposed Real Estate
Investment Trust (REIT) to be listed on the NSX in the second quarter of calendar year 2009,

ii) S & F Holdings

S & F Holdings Pty Limited is a special purpose company which has secured the option to acquire a
75 unit development site located at Diamond Beach, three hours north of Sydney. Kevin Shirlaw
and Michasl Ivkovic own one nominal share each in this entity which has been identified as a
further asset for the proposed REIT to be listed in the second quarter of calendar year 2009.

Meridien Capital has extended a loan of $17,500 to S & F Holdings to facilitate part of the $70,000
option fee paid to the vendor. This advance is repayable on 31 October 2008 together with a
facility fee of $7,500.

iii) Netley Coal/Alma Energy (Darrell Williams)

Meridien agreed to advance LJS$40,000 to Netley Coal/Darrell Williams as a first instalment of a
US$150,000 total facility in May 2007. In return Meridien was entitled to full repayment of all funds
and an ongoing share of coal royalties from the Netley Mine in Kentucky.

Undertaking from Darrell Williams and John Kenny/Amon Mahon/Larry Cook underpin the
US$40,000.

Following protracted negotiations and legal actions Alma Coal has been successful in reaching
settlement with the mine owner and has been awarded a significant compensation payment by the
Court. We had previously been advised that we could expect full payment of our loan no later than
the 31* March 2008. Consequent to these events the board of Meridien formally approved an
extension to the repayment date to the 31* March 2008.

A repayment of $19 363.61 was received on the 2nd of July 2008 and following further

representations from Williams with resPect to repayment of the balance the board of Meridien
approved a further extension to the 30™ September 2008
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NOTE 11: Financial Assets Note
2008 2007
$ $
Available-for-gale financial assets 10a 200,659 206,014
a. Available-for-sale Financial Assets Comprise
Listed investments, at fair value
shares in listed corporations 175,059 206,014
Option subscribed €600 -
Unlisted investments, at cost
shares in other related parties 25,000 -
Total Available-for-sale Financial assets 200,659 206,014
NOTE 12: PROPERTY, PLANT AND EQUIPMENT
Note
2008 2007
$ $
Motor Vehicle:
at cost 117,673 -
Less accumulated depreciation (563) -
Total Motor Vehicle 117,110 -
NOTE 13. OTHER ASSETS Note
2008 2007
$ $
CURRENT
Rental Bond 13,800 13,800
Withholding tax paid 645 545
14,445 14,345
NOTE 14. TRADE AND OTHER PAYABLES Note
2008 2007
$ $
CURRENT
Sundry payables and accrued expenses 67,141 56,500
67,141 56,500
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NOTE 15. FINANCIAL LIABILITIES Note
2008 2007
$ $
CURRENT
Lease liability 12,900 -
NON-CURRENT
Lease liability 89,625 -
89,625 -
NOTE 16. ISSUED CAPITAL
2008 2007
$ $
4,179,800 (2007: 3,652,000) fully paid ordinary shares 646,284 471,762
No. No.
a. Ordinary shares
At the beginning of reporting period 3,652,000 3,652,000
shares issued during the year
28 November 2007 100,000 -
25 January 2008 30,000 -
3 June 2008 415,800 -
13 June 2008 2.000 -
Shares cancelled during the year:
27 June 2008 {(20,000.00) -
At reporting date 4,179,800 3,652,000
NOTE 17: CASH FLOW INFORMATION 2008 2007
$ $
a. Reconciliation of Cash Flow from Operations with Loss
from Ordinary Activities after Income Tax
Loss from ordinary activities after income tax (165,145) (108,347)
Non-cash flows in profit from ordinary activities
Impairment 10,000 -
Unrealised loss 15,376 2,410
Depreciation 563 -
Fee income paid by shares {164,702) (112,833)
Cost of share sold 180,281 70,354
{123,628) (148,416)
Changes in assets and liabilities, net of the effects of purchase
and disposal of subsidiaries
(Increase)decrease in debtors 4,140 (6.242)
(Increase)/decrease in income tax paid - (545)
{Increase)/decrease in other assets {21,296} (31,726)
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Increase/{decrease) in trade creditors and accruals 17,140.7 25,000
Increase/{decrease) in HP liability 12,941 -
Cash flow from operations (110,702) (161,384)

18. Segment information

The company operates in a single segment being the investment in Australian Listed and unlisted
companies.

19. Subsequent events

Over the last three months the River Diamonds PLC share price has fallen from 4 pence to a little
under 2 pence which has had the effect of halving the value of the Company's investment to
approx. $90,000. This would appear to have been an aberration as a result of a major private
investor having to sell his entire position. Reports from the mine are very positive with respect to
increases in production over the net 3-6 months and the river Diamonds share price is expected to
recover significantly during this period.

20. Financial risk Management

Financial Risk Management Policies

The Company’s financial instruments consist mainly of deposits with banks, short-term investments,
accounts receivable and payable, loans to and from subsidiaries and leases.

The main purpose of non-derivative financial instruments is to raise finance for Company
opsrations.

No derivatives are being used by the Company during the financial year. The Company does not
speculate in the trading of derivative instruments.

i. Treasury Risk Management

Due to the size of the company, a separate finance committee does not exist. The full Board
considers credit risk policies and future cash flow requirements as required.

The board's overall risk management strategy seeks to assist the Company in meeting its
financial targets, whilst minimising potential adverse effects on financial performance.

ii. Financial Risk Exposures and Management

The main risks the Company are exposed to through its financial instruments are interest
rate risk, forsign currency risk, liquidity risk credit risk and price risk.

Interest rate risk

Interest rate risk is managed with a mixture of fixed and floating rate debt. At 30 June 2008
the only debt that is exposed to interest rate risk is the Lease Liabilities of which the interest
is fixed at 9.29%.

Foreign currency risk

The Company is exposed to fluctuations in foreign currencies arising from the purchase of
goods and services in currencies other than the Company's measurement currency.

Liguidity risk
The Company manages liquidity risk by monitoring forecast cash flows and ensuring that

adequate unutilised borrowing facilities as required are maintained. The Company's
operations may require it to raise capital as required.
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20. Financial risk Management

Credit risk

Credit risk is managed on a Company basis and refers to the risk that counterparty will
default on its contractual obligations resulting in financial loss to the Company as well as
through deposits with financial institutions.

The maximum exposure to credit risk, excluding the value of any collateral or other security,
at balance date to recognised financial assets, is the carrying amount, net of any provisions
for impairment of those assets, as disclosed in the balance sheet and notes to the financial

statements. There are no collateral held as security at 30 June 2008.

Price risk
The Company is not exposed to any particular product or services price risk.

b. Financial Instruments
i. Financial instrument composition and maturity analysis:
The tables below reflect the undiscounted contractual settlement terms for financial instruments of a

fixed period of maturity, as well as management’s expectations of the settlement period for all other
financial instruments. As such, the amounts may not reconcile to the balance sheet.
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20. FInancial risk Management

FIXED MATURITY DATES
WEIGHTED
AVERAGE VARIABLE LESS NON
EFFECTIVE INTEREST THAN 1 1-2 YEARS Z-3YEARS 35 YEARS INTERESY TOTAL
2008 INTEREST RATE YEAR 5 ¢ 5 BEARING s
RATE g 5 $
%
Financial assets
Cash and cash equivalents 21 31,001 - - - 31,001
Trade and other receivables - - 210,007 210,007
Other financial assets - - 215,104 215,104
31,00 - 425111 456,112
Financial liabilities
Trade and other payables - - 67,141 67,141
Lease liabilities 9.29 - 12,900 12,900 12,900 63,825 - 102,525
- 12,900 12,900 12,900 63,825 67,141 169,666
FIXED MATURITY DATES
WEIGHTED
AVERAGE VARIABLE LESS THAN NON
EFFECTIVE  INTEREST VAR 1-2YEARS  2-3YEARS  3-5YEARS INTEREST TOTAL
2007 INTEREST RATE 3 g g BEARING 8
RATE S $ s
%
Financial agsets
Cash and cash equivalents 24 35,106 - 35,106
Trade receivables . - 164,450 164,450
Other financial assets - 220,359 220,359
35106 - 384,809 419,915
Financial liabllities
Trade and other payables - 56,500 56,500
- - 56,500 56,500
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20. FInanclal risk Management

1i. Net Fair Values

The Directors consider that the carrying amount of financial assets and financial liabilities recorded in the financial
statements approximates their fair values (2007: net fair value),

iv. Sensitivity Analysis

Interast Rate Risk, Foreign Currency Risk and Price Risk

The Company has performed sensiivity analysis relating to its exposure 10 interest rate risk, foreign
currency risk and price risk at balance date. This sensitivity analysis demonstrates the effect on the
current year results and equity which could result from a change in these risks.

Interest Rate Sensitivity Analysis

At 30 June 2008. the effect on loss and equity as a result of 2% increase in the interest rate, with all
other variables remaining constant would be a decrease in loss by $600 (2007: $ 600) and an increase

in equity by $600 (2007:§ 600).

Foreign Currency Risk Sensitivity Analysis

The Company is not exposed to any material foreign currency risk.

Price Risk Sensitivity Analysis

The Company is not exposed to any particular product or services price risk.

Note 21: CHANGE IN ACCOUNTING POLICY

AASB
Amendment Standards Affected
AASB 2007-3 AASBE& Non-current Assets
Amendments to Held for Sale and
Australian Discontinued
Accounting Operations
Standards AASB 6  Exploration for and

Evaluation of Mineral
AASB 102 Inventories

Qutline of Amendment

The disclosure
requirements of AASB
114: Segment Reporting
have been replaced due
to the issuing of AASB
8: Operating Segments
in February 2007.
These amendments will

AASB 107 Cash Flow Statements involve changes to

AASB 119 Employee Benefits

AASB 127 and Separate
Financial Statements

AASB 134 Interim Financial
Reporting
AASE 136 Impairment of Assets

AASB 1023 General Insurance
Contracts

segment reporting
disclosures within the
financial report.
However, it is
anticipated there will be
ne direct impact on
recognition and
measurement criteria
amounts included in the

Application Date
of Standard

1.1.2009

Application
Date for
Company

1.7.2009
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AASB 8
Operating
Segments

AASB 2007-6
Amendments to
Australian
Accounting
Standards

AASB 123
Borrowing Costs

AASB 2007-8
Amendments to
Australian
Accounting
Standards

AASB 101
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for the financial year ended 30 June 2008

Application Date

Standards Affected Outline of Amendment  of Standard
AASB 1038 Life Insurance financial report
Contracts
AASB 114 Segment Reporting  As above 1.1.2009

AASB 1 First time adoption of The revised AASB 123: 1.1.2009
AIFRS Borrowing Costs issued
in June 2007 has
removed the option to
expense all borrowing
AASB 101 Presentation of costs. This amendment

will require the
capitalisation of all
borrowing costs directly

Financial Statements
AASB 107 Cash Flow Statements

AASB 111 Construction attributable to the
Contracts acquisition, construction

AASB 116 Property, Plantand O productionof a
Equipment qualifying asset.

However, there will be
neo direct impact to the
amounts included in the
financial Company as
they already capitalise
borrowing costs related
to qualifying assets.

AASB 138 Intangible Assets

AASBE 123 Bormrowing Costs As above 1.1.2009

AASB 101 Presentation of The revised AASB 101: 1.1.2009
Financial Statements Presentation of Financial
Statements issued in
September 2007
requires the
presentation of a
statement of
comprehensive income.

AASB 101 Presentation of As above 1.1.2009
Financial Statements

Application
Date for
Company

1.7.2000

1.7.2009

1.7.2009

1.7.2009

1.7.2008
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INDEPENDENT AUDITOR’S REPORT TC THE MEMBERS OF MERIDIEN CAPITAL LIMITED

Repeort on the Financial Report

We have audited the accompanying financial report of Meridien Capital Limited which comprises the balance sheet as at
30 June 2008, and the income statement, statement of changes in equity and cash flow statement for the year ended on
that date, a summary of significant accounting policies and other explanatory notes and the directors’ deciaration of the
entity comprising the company and the entities it controlled at the year's end or from time to time during the financial year.
As permitted by the Corporations Regulations 2001, the company has disclesed information about the remuneration of
directors and executives (remuneration disclosures), required by Accounting Standard AASB 124: Related Party
Disclosures, under the heading ‘Remuneration Report’ in pages 7 to 8 of the directors’ report and not in the financial
report. ’

Directors’ Responsibility for the Financial Report

The directors of the company are responsible for the preparation and fair presentation of the financial report in accordance
with Australian Accounting Standards (including the Australian Accounting Interpretations} and the Corporations Act 2001.
This responsibility includes establishing and maintaining intemal control relevant to the preparation and fair presentation of
the financial report that is free from material misstatement, whether due to fraud or error; selecting and applying
appropriate accounting policies; and making accounting estimates that are reasonable in the circumstances. In Note 1, the
directors also state, in accordance with Accounting Standard AASB 101: Presentation of Financial Statements, that
compliance with the Australian equivalents to Intemational Financial Reporting Standards (IFRS) ensures that the financial
report, comprising the financial statements and notes, complies with IFRS.

The directors also are responsible for preparation and presentation of the remuneration disclosures contained in the
directors’ report in accordance with the Corporations Regulations 2001,

Auditor's Responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We conducted our audit in
accordance with Australian Auditing Standards. These Auditing Standards require that we comply with relevant ethical
requirements relating to audit engagements and plan and perform the audit to cbtain reasonable assurance whether the
financial report is free from material misstatement and that the remuneration disclosures in the directors' report comply
with Accounting Standard AASB 124.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
raport. The procedures selected depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial report, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the financiat report in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of exprassing an opinion on the
effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by the directors, as well as evaluating the overall
presentation of the financial report and the remuneration disclosures in the directors’ report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
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Director:
RICHARD LS. HILL
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Associots Director:.

DAVID G. SHARP

BCom, ACA.

Telephone: (612):5221 0444
Facsimile: (612) 9221 5925
Email: rhill @ dfkrichardhill. com.ay

www dfierichardhill tom.air

In conducting cur audit, we have compliad with the independence requirements of the Corporations Act 2001. We confirm
that the independence declaration required by the Corporations Act 2001, provided to the directors of Meridien Capital
Limited on 30 Jun 2008 would be in the same terms if provided to the directors as at the date of this auditor's report.

Auditor’s Opinior
In our opinion;

a. the financial report of Meridien Capital Limited is in accordance with the Corporations Act 2001, including:
i. giving a true and fair view of the company's and entity’s financial position as at 30 June 2008 and of their

performance for the year ended on that date; and

ii. complying with Australian Accounting Standards (including the Australian Accounting Interpretations) and

the Corporations Regulations 2001;

the financial report alsc complies with International Financial Reporting Standards as disclosed in Note 1; and
the remuneration disclosures that are contained in 7 to 8 of the directors’ report comply with Accounting Standard

AASB 124,

Name of firm: DFK Richard Hill
Name of partner. Richard Hill
Address: Level 11,32 Martin Place Sydney 2000

Datad this 30 day of September 2008
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