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NOTES FOR THE READER 
 
 
Included with this “Newsletter” are illustrations to describe how exploration has progressed at Clunes. 
 
The information about gold presented in these pages would have been welcome news to those who lived in 
Clunes in 1886.  The technical language would have been familiar to them, as were the mines of the time.  For 
today’s shareholders living in different places, and 120 years later, these pages provide an insight (by 
hindsight) into earlier stages in the exploration of Clunes, before bringing us all to the present. 
 
Most people are also unfamiliar with the real history of gold in Victoria.  There is, however, an excellent well-
described history of the mine of interest to us – the Port Phillip, at Clunes.  The details of many operating years, 
up to the year 2001, are to be found in John Woodland’s readable book Sixteen Tons of Gold – those 
interested in a copy could write to the Company. 
 
The main period of gold production from the Port Phillip ceased about 1888.  To place this time in context, this 
is a year which follows on from one of the most momentous years in gold mining activity in Central Victoria.  In 
April 1886, discoveries took place underground at Ballarat West, which led to so much excitement at Ballarat 
West, along the line of the Guiding Star lode.  Substantial investment money flowed to those Ballarat West 
ventures.  At the end (30 years later) the best of those Ballarat discoveries did not exceed the richness or the 
profitability of the two main mines at Clunes. 
 
The whole of the hard-rock gold production from Ballarat West (to date) is only about half that at Clunes.  Yet 
such is the draw of the name “Ballarat” that investors favoured mines there above those at Clunes where by 
1888, investor interest had dwindled. 
 
In modern times, substantial companies tried to capture through exploratory drilling the mining opportunity still 
believed to exist at Clunes.  The accompanying sheets are an attempt to summarily convey those efforts by 
others. 
 
On Sheet 4 is one diagram (after Woodland, J., 2001) which shows historic gold production from various 
sources.  The gold from pyrite on this graph is in aggregate about 23,000 oz.  That is, the graph confirms that 
gold within pyrite recovered from the treatment of traditional quartz veins is normal as a source of gold. 
 
On this same Sheet 4 is illustrated – in several ways – the gold intersected deep in Mount Rommel hole CD06-
2 (in churned-up slates).  This gold-pyrite association occurs in visually different material, not at all similar to 
the traditional quartz vein.  It was found by sampling, as part of the systematic program of investigation.  The 
numerous check analyses carried out on this material confirm that the gold is distributed in a relatively even 
manner, giving assay consistency – a characteristic valued by the Company. 
 
Today, holes CD06-2 and CD07-4 are providing evidence of a host structure for a new kind of gold resource 
within MIN 5391. 
 
Eleven (11) diamond drill holes have been drilled by the Company since September 2006.  An earlier hole 
(CD04-1) and two holes by earlier explorers (MCR-1 and CP128), combined with those of the Company, 
produce results which are indicative of commercial gold. 
 
In all probability, another 25 or 30 holes would be needed to provide sufficient data for a proper evaluation from 
surface of this historic mine area.  The cost (and still risk) attached to that drilling Directors felt should not be 
borne by shareholders.  Yet there is too great a value to dilute the interests of the Company.  For that reason 
Directors seek to recover gold – sufficient to pay for drilling – by retreating the waste sands of Glenfine. 
 
Patience is in everyone’s best interests. 
 
FLH 
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August, 2008 

To Shareholders and investors – 
 
 
THE AIMS, YEAR 2008/2009: 

 Pour gold from Glenfine. 
 Expand the drilled resource at Clunes. 
 Open up the prospectivity at Allendale. 

TO BEGIN:  
This Company has set out to make its business the 
reopening of the old Port Phillip mine at Clunes.  
Many of its shareholders also hold an interest in the 
freehold on which the mine exists.  The pace of 
progress is tempered by the manner in which 
Government in Victoria controls action. 

Names on the shareholder list of this Company will 
each have their own story as to how they became 
supporters of what will become a substantial project. 

The four enclosed illustrations summarise the past 
work of others (at costs by 1996 exceeding $2 
million), altogether producing the data enabling the 
launch of the Mount Rommel program, and record 
the successes of the Company.  At this stage – 

 Directors believe the rights to gold granted for 
Clunes and at Glenfine should be regarded as 
valuable, and 

 there is a Plan to continue through winning gold at 
Glenfine, at the rate of progress permitted. 

CLUNES (MIN 5391): 
As far back as 1869, and to the end of the working 
life of mines at Clunes, there was no proven line of 
connection between the wonderfully rich Port Phillip 
mine, and its neighbouring mines.  Later drilling 
confirms this point - see accompanying illustrations. 

For any sensible explanation of the outcomes of 
extensive drilling at Clunes by WMC and MIM, there 
had to be an alternative to the commonly understood 
ore structure – that of only north-south trending 
quartz veins. 

Mount Rommel began its drilling at Clunes with the 
benefit of fortunate insights available through the 
application of PIMA (the portable infra-red mineral 
analyser) in the skilled hands of Nick Merry, coupled 
with the structural reinterpretation of the late  
Dr. Alaster Edwards, together with quite detailed 
ground gravity and other geophysics. 

Alaster recognised why there was no proven line of 
connection.  Here are his words – 

“The whole of Clunes gold field can be divided into 
three segments.  If these segments acted as rigid 
blocks, then the Port Phillip must have rotated in a 
clockwise direction.  If you imagine these blocks as 
rectangular, then after rotation, there must have been 
some accommodation structures, particularly in the 
areas of maximum compression.  The Western vein 
in the Port Phillip mine developed in exactly that 
position ....” 

The commercial value of such a concept was that, if 
proven correct, it presented the possibility of an 
unseen ore-bearing structure oblique to the pattern of 
quartz veins, right beneath the basalt in MIN 5391.  
The factual indication of just such a structure is noted 
on the old mine maps of the Port Phillip mine, and 
could be implied from the geological log 
uncertainties, hole MRC-1 of MIM (January 1996). 

The other prospective aspect is that a new 
interpretation as to why this historic mine produced 
so much gold (16 tonnes) within a framework of 
Victoria’s fourth largest gold field was itself good 
reason for investigative drilling. 

This particular reinterpretation – see over page – 
meant that new gold would most likely be found to 
occur within MIN 5391, and not north of it.  Facts can 
now be applied to these concepts. 

The immediate relevance of the alternative structural 
reinterpretation was discovered when hole CD06-2 at 
depths 179 metres to 187 metres passed through a 
shear zone (accommodation structure) which 

 is visually different – gold “seen” only by 
assay, and by the petrologist; 

 is enriched in gold and associated minerals; 

 is open-ended in the direction of its 
orientation, in every way; 

 is probably the reason for the bonanza gold 
intersection of MIM hole MCR-1 some 75 
metres nearer to surface (as recognised by  
N. Merry);  and 

 was apparently (as it exists) unrecognised as 
a gold source of significance. 
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From the point of view of worth today, the 
combination of drill intercepts with elevated gold 
values about the north end of MIN 5391 shows why it 
is that the whole of the old Port Phillip mine environs 
continues as a place enriched in gold – an opinion 
strengthened by the results of subsequent drilling 
near the old Port Phillip South Shaft. 

The Reports of assays proving the Clunes 
intersections of Mount Rommel as valuable (Reports 
to NSX of 27th October and 13th November, 2006) 
were not then accompanied by statements about 
structure or vein character.  Subsequently (Pontifex 
Report, 21st April, 2008) petrology has linked the type 
of gold mineralisation found in hole CD06-2 at depth 
(in the shear zone) to that in the shear zones carrying 
gold in CD07-4 – almost the last core-drilled hole.  
The distance between holes CD06-2 and CD07-4 is 
about 150 metres.  There is no core drilling between 
those hole sites on the east side of MIN 5391. 

It has become increasingly apparent that there are 
two (2) distinctly different gold-bearing types of 
materials – the historically understood quartz veins, 
and the churned-up zones lacking quartz and of quite 
different orientation.  The different geometry and 
attitude of these intercepts means the assay data 
cannot at present be quantified to construct a 
resource number.  In addition, the margins of other 
poor-quartz zones have been found to carry good 
values in gold (Hole CD04-01 assays illustrate this 
case). 

The Directors include with this correspondence 
illustrations to demonstrate why Mount Rommel has 
been successful at Clunes, where others have not. 

It is the view of Directors that the consistency of 
eleven (11) more or less successful holes in 
sequence in this location since September 2006 
provides sufficient evidence for development drilling 
as one of the next activities.  Step-out holes here 
could significantly expand the worth of MIN 5391, 
building the dimensions of what carries gold, be it 
quartz veins or shear zones. 

It is also the present view of Directors that the funds 
for proposals of developmental drilling should come 
from the profits of mining the surface sands at 
Glenfine for residual gold.  Therefore work at Clunes 
may not recommence for some time. 

In the 12 months to 30th June, 2008, the Company 
drilled seven (7) vertical RAB holes along the east 
margin of MIN 5391, to ensure no gold mineralisation 
existed in the ground likely to become sterilised for 
mining purposes in the course of construction 
activity.  An additional large diameter (10”) bore was 
completed for ground water control purposes. 

The Company is now positioned to proceed within 
the bounds of the freehold owned by certain of its 
shareholders, and undertake development, subject to 
the usual regulatory approvals. 

GLENFINE (MIN 5492, 80% OWNED): 
The Company has confirmed that a small workable 
gold resource exists within an area of about 1.5 
hectares of tailings sands, also carrying substantially 
elevated levels of arsenic.  These sands require 
remediation. 

A change of land ownership has resulted in the 
necessity to seek a negotiated settlement for 
compensation prior to access.  At the time of writing, 
the Mining Warden is directing parties to follow the 
statutory process. 

ALLENDALE (EL 3821):  
Here the Company has recently completed five (5) 
probe holes for investigative purposes. This program, 
in an area where there are no old workings, identified 
a topographic ridge below thin (8 metres) lava cover, 
and gold-bearing quartz within the bedrock of that 
ridge.  One of these holes (H5, an RAB hole to depth 
48.5 metres) intersected anomalous gold, warranting 
a series of sampling and analytical checks. 

Analyses confirm gold is present at several depths in 
the bedrock, at values sufficient to justify follow-up by 
a number of similar shallow holes.  Best value was 
0.84 g/t gold over 1 metre at depth 27 metres. 

THE YEAR AHEAD: 
The Directors would like to build on the results of 
progressive activities during the two preceding years.  
Listed below are the intended developments, 
anticipated to consolidate shareholder value in this 
Company. 

1. Clunes (a) The logical extension to the work 
of waters assessment already 
completed is to now proceed to 
demonstrate that the standing 
mine water is capable of 
treatment, such that discharge to 
the environment will be seen as 
desirable by the broader 
community. 

  (b) Drilling for development of 
resources, when timely. 

2. Glenfine  Seek to mine, and treat these 
surface sands, as soon as 
practicable – subject to the 
required authorisations. 

3. Allendale  Once the cash demands of both 
Glenfine and Clunes are met, 
continue to probe the prospective 
site on Stag Road, with shallow 
RAB drilling. 

We trust those holding shares and 2008 Options will 
find much to interest them in the documents 
forwarded by mail. 

On behalf of your Directors – 

 
F.L. HUNT 
Chairman












