FORM: Half yearly report

Name of issuer

VentureAxess Group Limited

ACN or ARBN Half  yearly Preliminary Haif yearffinancial year ended
(tick) final (tick) (‘Current period')
42 087 426 953 vV Half year to 31 December 2007

For announcement to the market

Extracts from this statement for announcement to the market (see note 1),

Revenue (item 1.1) Down to

$108,000 65% $58,000
Profit for the period (item 1.9) Up % to

$105,000 N/A $5,000
Profit for the period attributable to Up % to
members of the parent (item 1.11)

$105,000 N/A $5,000
Dividends Current period Previous corresponding

period

Franking rate applicable:
Final dividend (preliminary finat report only)(item 10.13-
10.14)
Amount per security
Franked amount per security
Interim dividend (Half yearly report ony) (item 10.11 — Nil Nil
10.12)
Amount per security
Franked amount per security

Short details of any bonus or cash issue or other item(s) of importance not previously released to the

market:
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VENTUREAXESS GROUP LIMITED AND CONTROLLED ENTITIES

Directors’ Report (continued)

The Board of Directors of VentureAxess Group Limited (“the Company") present their repert of the financial half-year ended 31 December 2007.
DIRECTORS

The names and details of the directors of VentureAxess Group Limited in office at the date of this report are:

Geoff E Mullins, LLB, BCom. UNSW, Over his 25 years in general management, Geoff has been providing corporate advice en the
Barrister-at-Law commercialisation of new technologies and ventures. With a strong background in both
{Chairman} commerce and law, Geoff has used his high-level experience in information technalogy and

communications to advise numerous Australian and Infernational companies. Geoff is also
Chairman of Medical Science Australia Limited, VentureAxess Limited, VentureAxess Fund
Managers Limited and Heart Assist Technologies Pty Lid.

Appointed te the Board on 1 May 2007.

Emyr Jones, BA Econ {Hons), FCA Emyr has accumulated over 30 years professional experience as a corporate and financial officer

(Director) in various listed UK companies, and non-executive director of, and investor in, emerging
businesses. Following qualification as a Chartered Accountant in the UK, Emyr joined a leading
listed Advertising Agency Group in London, before leaving to list a private Marketing Services
Group on the London Stock Exchange. Emyr also assisted a new financial research business to
raise seed capifal via a corporate venture partner, becoming a founding director and shareholder.
On exit of the corporate partner and investment by a leading European Venture Capital Group,
Emyr became Non-Executive Chairman of the research business. Emyr moved to Sydney in
2001 and is currently a Director of Medical Science Australia Limiled, VentureAxess Limited,
VentureAxess Fund Managers Limited, SinoWeb Pty Ltd and Ausuni Pty Ltd as well as being
Non-Executive Chairman of Ceebran Pty Ltd and Smart-Trace Limited.

Appointed to the Board 1 May 2007.

Karalyn Day Karalyn has worked in the venlure capital industry for the last 7 years, prior to which she

(Director) managed a Japanese backed investment company. She has past experience as a state sales
and channels manager of a publicly listed telecommunications company and in para-egal and
legal practice management. Karalyn also has 12 years successful and extensive experience in
the health industry and is currently a Director of VentureAxess Limiled, VentureAxess Fund
Managers Limited and Heart Assist Technologies Pty Ltd as well as being Company Secrefary to
various companies in the VentureAxess Group and ils investee companies.

Appointed to the Board 1 May 2007.

Al Directors shown were in office for the entire half year and up o the date of this report, unless otherwise stated.

On behalf of the Board of VentureAxess Group Limited, | am pleased to report on the activities of the Company over the last 6 months.
Principal Activities

VentureAxess Group Limited (‘VAG') is an Australian company which, following the acquisition of VentureAxess Limited an 1 November 2007
pravides Funds Management and Corporate Advisory Services. Its previous loss making activity in e-business technology solutions was wound down
during the period following a review by the Board. VAG is listed on the National Stock Exchange of Australia (NSX - see www.newsx.com.au - stock
code: VAX).

Review of Operations

Following the acquisition of 71% of the share capital of the Company by Medical Science Australia Limited {MSA - formerly VentureAxess Capital
Limited) the newly appointed Directors carried out a review of existing activities and formulated an acquisition strategy. Initially two investee
companies of MSA were approached about using the Company as a method of listing on the NSX but discussions did not reach a successful
conclusion. As the Company is listed on the NSX, we analysed the activities of the other companies listed on the NSX and concluded that more than
half of them operated in the financial services or investment sector with our Company being the only softwareftechnology business listed an the NSX.

Discussions then commenced with VentureAxess Limited, the parent company of the Fund Manager to MSA, about acquiring that business and it
was announced on 18 September 2007 that agreement had been reached to buy a contralling interest, The cansideration for the transaction was four
VAG fully paid ordinary shares and two VAG Decemnber 2009 share options for every five ordinary shares in VentureAxess Limited and two VAG fully
paid ordinary shares and six VAG December 2009 share opfions for every fifleen VentureAxess Limited share oplions. In respect of 2,500,000
ordinary shares in VentureAxess Limited held by VA Holdings Pty Ltd the consideration was in the form of $300,000 in Loan Notes, a significant
amount of which wauld be offset by amounts owing by VA Holdings Ply Ltd to VentureAxess Limited or its subsidiaries.
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VENTUREAXESS GROUP LIMITED AND CONTROLLED ENTITIES

Directors’ Report (continued)

At a General Meeting held on 1 November 2007 shareholders approved:
(1) the Company changing its name to VentureAxess Group Limited,
(2) the issue of VAG ordinary shares and VAG December 2009 share options for the acquisition of VentureAxess Limited,
(3) the Company changing its activities to include funds management and corporate services, and
{4) the Company ratifiying the Converting Loan Note for the amount of $52,000 advanced by Medical Science Australia Limited which
pravides for conversion of the loan thereunder to 693,333 ordinary shares in the Company.

The acquisition of 98.94% of the erdinary shares and all of the share options in VentureAxess Limited was completed on 1 November 2007. The
Converting Loan Note was converted into ordinary shares on 1 November 2007,

On 20 December 2007 the Company announced that it had dispatched an Offer Information Statement {QI8) to sharehalders seeking to raise up o
$522,000 by the issue of 4,350,000 ordinary shares of $0.12 each, together with ane free December 2009 share aption for every two erdinary shares
allotted. At 31 December 2007 $9,900 had been raised under the OIS,

For the six month period ended 31 December 2007 the Company made a profit (before and after tax) of $5,073 which included a 2 manth profit
contribution of $10,371 from the acquired VentureAxess Limited. The software business was wound down during the period and contributed a loss of
$5,298.

Likely developments and expected results of operations

The Company maintains a watch for further acquisitions and merger opportunities that are compatible with the strategic directions of the business and
which would be expecied to add value to the shareholders of VAG.

Indemnification and insurance of directors and officers

VentureAxess Group Limited carries insurance that indemnifies directors and officers of the company in relation to all libilities and expenses arising as a
resull of the performance of their duties in their respective capacities indemnified to the extent permitted by law.

Auditors’ independence

Section 307C of the Corporations Act 2001 reguires the Company's auditors, Northstar Accountants, to provide the directors with a written Independence
Declaration in relation to their review of the financial report for the period ended 31 December 2007. The written Auditor's Independence Declaration is
attached lo the Directors' Report and forms part of this Directors' Report.

Rounding

The company is of a kind refermed to in Class Order 98/0100, issued by the Australian Securities and Investments Commission, relating to the
rounding of amounts in the financial report. Amounts in the financial report have been rounded in accordance with that Class Order to the nearest
dollar.

Geoff Mullins
Chairman
Sydney, 14 March 2008
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AUDITOR’S INDEPENDENCE DECLARATION TO THE
DIRECTORS OF VENTUREAXESS GROUP LIMITED

In relation to the half-year independent review of the six months to 31 December
2007, to the best of my knowledge and belief there have been:

(i) No contraventions of the auditor independence requirements of the
Corporations Act 2001
(i)  No contraventions of any applicable code of professional conduct.

Northstar Accountants Pty Ltd

\

drew Stanning
Director

Sydney, 14 March 2008

Northstar Accountants Pty Lid
ABN 73 000 913 735

e info@nsg.com.au
WwWWw.nsg.com.au

Suite 9, 90 Mona Vale Rd
Mona Vale NSW 2103

p 9999 2344 { 9999 4660
@ Level 2, 100 Bay Rd
Waverton NSW 2060

ds leaislation p 9954 9455 f 9954 3955

Chartered Accountants il f the Morthstar Group. Ligbility Limited t
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VENTUREAXESS GROUP LIMITED AND CONTROLLED ENTITIES

Consolidated Income Statement

For the half-year ended 31 Dacember 2007 Notes DECEMBER 2007  DECEMBER 2005
$ $
Continuing operations
Revenues from continuing operations 2 58,151 166,017
Expenses from continuing operations (53,078) (265,587)
Profit {loss) before income tax 5,073 (99,570
Income tax expense = -
Profit (loss) from centinuing operations 5,073 (99,570)
Profit attributable ta minority equity interest (54) -
Profit (loss) attributable to members of VentureAxess Group Limited 5,019 (99,570)
Profit (loss) per share attributable to the ordinary equity holders of the Cents Cents
Company
Basic profit/{loss) per share (cents per share) 0.03 (1.34)
Diluted profit/(loss) per share (cents per share) 0.03 (1.34)

The above consolidated income statement should be read in conjunction with the accompanying notes.
7



VENTUREAXESS GROUP LIMITED AND CONTROLLED ENTITIES

Consolidated Balance Sheet

As at 31 December 2007 Notes 31 DECEMBER 2007 30 JUNE 2007
$ $

ASSETS

Current assets

Gash and cash equivalents 24,402 9,428

Trade and other receivables 534,162 10,091

Total current assets 558,564 19,519

Non-current assets

Goodwill arising on consolidation 8 1,953,170 -

Property, plant and equipment 3,564

Total non-current assets 1,956,734

Total assets 2,515,298 19,519

LIABILITIES

Current liahilities

Trade and other payables 213,318 68,201

Total current liabilities 213,318 68,201

Non-current liabilities

Loans from Medical Science Australia Limited (formerly VentureAxess
Capital Limited)

- 173,999
Loans from related parties 392,509
Total nancurrent liabilities 392,509 173,999
Total liabilities 605,827 242,200
Net assets (liabilities) 1,909,471 (222,681)
EQUITY
Contributed equity 6 4,318,225 2,205,038
Accumulated losses (2,422,700) (2,427,719}
Minority interest 13,946 -
Total equity 1,909,471 (222,681)

The above consolidated balance statement should be read in conjunction with the accompanying noles.
8



o g O R T S

VENTUREAXESS GROUP LIMITED AND CONTROLLED ENTITIES

Consolidated Statement of Changes in Equity

Issued Retained Minority Option Total
Capital Earnings Equity Holders
Ordinary (losses) Interest Equity
3 $ $ 3 8
Balance at 1 July 2006 2215805  (2,206,250) . 96,140  (105,695)
Share issue costs in the period (10,766) (10,766)
Loss attributable to members of parent entity (99,570) (99,570)
A1 31 December 2006 2,205,039 (2,305,820) 86,140 (4,641)
Balance at 1 July 2007 2,205,038 (2,427,719) - - (222,681)
Share issues in the periad net of cosls 2,113,187 2113187
Minority equity interest arising on acquisifion 13,892 13,892
Profit attributable to members of parent entity 5019 5019
Profit attributable to minority shareholdar 54 54
4,318,225 {2,422,700) 13,946 - 1,909,471

The above consolidated statement of changes in equity should be read in conjunction with the accompanying noles.
9
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VENTUREAXESS GROUP LIMITED AND CONTROLLED ENTITIES

Consolidated Statement of Cash Flows

For the half-year ended 31 December 2007 Notes ~ DECEMBER 2007 DECEMBER 2006
3 §

Cash flows from operating activities

Cash receipts from customers (inclusive of goods and services tax) 50,300 133,502
Payment to suppliers and employees (inclusive of goods and services tax) (26,705) (219,095)
Interest received and other receivables 265 371
Net cash (outflow) from operating activities 23,860 (85,222)
Cash flows from investing activities

Proceeds from sale of/{payment for) property, plant and equipment - 15,843
Payment for mining and exploration costs - (29,492)
Net cash (outflow) from investing activities - (13,649)

Cash flows from financing activities

Net advancesi(receipts) with related parties including Loan Note for acquisition (199,449) (23,720
Net cash received cn acquisition of VenlureAxess Limited 8 180,663 -
Share issue and fransaction costs 6 9,900 (10,766)
Net cash inflow (outflow) from financing activities (8,886) (34,486)
Net increase (decrease) in cash and cash equivalents 14,974 (133,357)
Cash and cash equivalents at the beginning of the year 9,428 136,684
Cash and cash equivalents at the end of the half-year 24,402 3,327

The above consolidaled cash flow stalement should be read in conjunction with the accompanying notes.
10
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VENTUREAXESS GROUP LIMITED AND CONTROLLED ENTITIES

Notes to the Financial Statements

1. Summary of significant accounting policies

This general purpose financial report for the interim half year reporting period ended 31 December 2007 has been prepared in accordance with
Accounting Standard AASB 134 Interim Financial Reporting and the Corporations Act 2001.

This interim financial report does not include zll the notes of the type normally included in an Annual Financial Report. Accordingly, this report is to
be read in conjunction with the Annual Report far the year ended 30 June 2007 and any public announcements made by VentureAxess Group
Limited during the interim reporting period in accordance with the continuous disclosure requirements of the Corporations Act 2001,

{a) Basis of preparation of half-year financial report

The principal accounting policies adopted in the preparation of the financial report are set aut below. These policies have been consistently applied
to all the periads presented, unless otherwise stated.

Histarical cost convention

These financial statements have been prepared under the historical cost convention, as modified by the revaluation of available-for-sale financial
assets, financial assets and liabilities (including derivative instruments) at fair value through profit or loss, certain classes of property, plant and
equipment and investment praperty.

(b) Principles of consolidation

(i) Subsidiaries

The consolidated financial statements incorporate the assets and liabilities of all subsidiaries of VentureAxess Group Limited ("company" or “parent
entity") as at 31 December 2007 and the results of all subsidiaries for the half-year then ended, or in the case of VentureAxess Limited which was
acquired with effect from 1 November 2007, the results from that date. VentureAxess Group Limited and its subsidiaries together are referred to in
this financial report as the Graup ar the consolidated entity.

Subsidiaries are all those entities (including special purpase entities) over which the Group has the power to govem the financial and operating
policies, generally accompanying a shareholding of more than one-half of the voting rights. The existence and effect of patential voting rights that are
currently exercisable or convertible are considered when assessing whether the Group controls another entity.

Subsidiaries are fully consolidated from the date on which control is transferred to the Group. They are de-consclidated from the date that control
ceases.

The purchase method of accounting is used fo aceount for the acquisition of subsidiaries by the Group.

Inter-company transactions, balances and unrealised gains on fransactions between Group companies are eliminated. Unrealised losses are also
eliminated unless the transaction provides evidence of the impairment of the asset transferred. Accounting policies of subsidiaries have been
changed where necessary to ensure consistency with the policies adopted by the Group.

Minority interests in the results and equity of subsidiaries are shown separately in the consolidated income statement and balance sheet
respectively.

(i) Associates

Asscciates are all entities over which the Group has significant infiuence but not control, generally accompanying a shareholding of batween 20%
and 50% of the voting rights. Investments in associates are accounted for in the parent entity financial statements using the cost method and in the
consolidated financial statements using the equity method of accounting, after initially being recognised at cost. The Group's investment in
associates includes goodwill {net of any accumulated impairment loss) identified on acquisition,

The Group's share of its associates’ post-acquisition profits or losses is recognised in the income statement, and its share of post-acquisition
movements in reserves is recognised in reserves. The cumulative post-acquisition movements are adjusted against the carrying amount of the
investment. Dividends receivable from associates are recognised in the parent entity's income statement, while in the consolidated financial
statements they reduce the carrying amount of the investment.

When the Group's share of losses in an associate equals or exceeds its interest in the associate, including any other unsecured recaivables, the
Group does not recognise further losses, unless it has incurred obligations or made payments on behalf of the associate.

Unrealised gains on transactions between the Group and its associates are eliminated to the extent of the Group's interest in the associates.

Unrealised losses are also eliminated unless the transaction provides evidence of an impairment of the asset transfered. Accounting policies of
associates have been changed where necessary to ensure consistency with the policies adopted by the Group.

11
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VENTUREAXESS GROUP LIMITED AND CONTROLLED ENTITIES

Notes to the Financial Statements

1. Summary of significant accounting policies (continued)
(b)  Principles of consolidation (continued)

(i) Joint Ventures

Jaint venture cperations

The proportionate interests in the assets, liabilities and expenses of a jeint venture operation have been incorporated in the financial stalements
under the appropriate headings.

Joint venture entities

The interest in a joint venture partnership is accounted for in the consolidated financial statements using the equity method and is carried at cost by
the parent entity. Under the equity method, the share of the profits or losses of the parinership is recognised in the income statement, and the share
of movements in reserves is recognised in reserves in the balance sheet.

Profits or losses on transactions establishing the joint venture partnership and transactions with the joint venture are eliminated (o the extent of the
Group's ownership interest until such time as they are realised by the joint venture parinership on consumption or sale, unless they relate to an
unrealised loss thal provides evidence of the impairment of an asset fransferred.

{c) Segment reporting

A business segment is a group of assets and operations engaged in providing products or services that are subject to risks and relums that are
different to those of other business segments. A geographical segment is engaged in providing products or services within a particular economic
environment and is subject to risks and returns that are different from those of segments operating in other economic environments.

(d)  Foreign currency translation

(i} Functional and presentation currency

ltems included in the financial statements of each of the Group's entities are measured using the currency of the primary economic environment in
which the entity operates ('the functional currency’). The consalidated financial statements are presented in Australian dollars, which is VentureAxess
Group Limited’s functional and presentation currency.

(i}  Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates of the transactions. Foreign
exchange gains and losses resulfing from the setilement of such transactions and from the franslation at year-end exchange rates of monetary
assets and liabilities denominated in foreign currencies are recognised in the income statement, except when deferred in equity as qualifying cash
flow hedges and qualifying net invesiment hedges.

Translation differences on non-monetary items, such as equities held at fair value through profit or loss, are reported as parl of the fair value gain or
loss. Translation differences on non-monetary items, such as equities classified as available-for-sale financial assets, are included in the fair value
reserve in equity.

(iif) Group companies
The results and financial position of all the Group entities (none of which has the currency of a hyperinflationary economy) that have a functional
currency different from the presentation currency are translated into the presentation currency as follows:

e assels and liabilities for each balance sheet presented are translated at the closing rate at the date of that balance sheet:

s income and expenses for each income statement are translated at average exchange rates (unless this is not a reasonable approximation
of the cumulative effect of the rales prevailing on the transaction dates, in which case income and expenses are translated at the dates of
the transactions); and

»  aliresulting exchange differences are recognised as a separate component of equity.

On consolidation, exchange differences arising from the translation of any net investment in foreign entities, and of borrowings and other currency
instruments designated as hedges of such investments, are taken to shareholders’ equity. When a foreign operation is sold or borrowings repaid, a
proportionate share of such exchange differences are recognised in the income statement as part of the gain or loss on sale.

Goodwill and fair value adjustments arising on the acquisition of a foreign entity are treated as assets and liabilities of the foreign entity and
translated at the closing rate.

12
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VENTUREAXESS GROUP LIMITED AND CONTROLLED ENTITIES

Notes to the Financial Statements

1. Summary of significant accounting policies (continued)
{e) Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable. Amounts disclosed as revenue are net of returns, trade
allowances and duties and taxes paid.

() Income tax

The income tax expense or revenue for the period is the tax payable on the current period's taxable income based on the nafional income fax rate
for each jurisdiction adjusted by changes in deferred tax assets and liabilities aitributable to temporary differences between the tax bases of assets
and liabilities and their carrying amounts in the financial statements, and to unused tax losses.

Deferred lax assets and liabilities are recognised for temporary differences at the tax rates expected fo apply when the assels are recovered or
liabilities are settled, based on those tax rates which are enacled or substantively enacted far each jurisdiction. The relevant tax rates are applied to
the cumulative amounts of deductible and taxable temporary differences to measure the deferred tax asset o liability. An exception is made for
certain temporary differences arising from the initial recognition of an asset or a liability, No deferred tax asset or liability is recognised in relatien to
these temporary differences if they arose in a transaction, other than a business combination, that at the time of the transaction did not affect either
accounting profit or taxable profit or loss.

Deferred tax assets are recognised for deductible temporary differences and unused tax losses only if it is probable that future taxable amounts will
be available to utilise those temporary differences and losses.

Deferred tax liabilities and assets are not recognised for temporary differences between the carrying amount and tax bases of investments in
controlled entities where the parent entity is able to control the timing of the reversal of the temporary differences and it is probable that the
differences will not reverse in the foreseeable future.

Current and deferred tax balances atiributable to amounts recognised directly in equity are also recognised directly in equity.
(g) Leases

Leases of property, plant and equipment where the Group has substantially all the risks and rewards of ownership are classified as finance leases.
Finance leases are capitalised at the lease's inception at the lower of the fair value of the leased property and the present value of the minimum
lease payments. The correspanding rental obligations, net of finance charges, are included in other long term payables. Each lease payment is
allocated between the liability and finance charges so as to achieve a constant rate on the finance balance outstanding. The interest element of the
finance cost is charged to the income statement over the lease period so as to produce a constant periodic rate of interest on the remaining balance
of the liability for each period. The property, plant and equipment acquired under finance leases are depreciated aver the shorter of the asset's useful
life and the lease term.

{3) Leases {continued)

Leases in which a significant portion of the risks and rewards of ownership are retained by the lessor are classified as operating leases. Payments
made under operating leases (net of any incentives received from the lessor) are charged 1o the income statement on a straight-line basis over the
peried of the lease.

Lease income from operating leases is recognised in income on a straight-line basis over the lease term.

(h)  Acquisitions of assets

The purchase method of accounting is used to account for all acquisitions of assets {including business combinations} regardless of whether equity
instruments or other assets are acquired. Cost is measured as the fair value of the assels given, shares issued or liabilities incurred or assumed at
the date of exchange plus costs directly atiributable to the acquisition. Where equity instruments are issued in an acquisition, the value of the
instruments is their published market price as at the date of exchange unless, in rare circumstances, it can be demonstrated that the published prica
at the date of exchange is an unreliable indicator of fair value and that other evidence and valuation methods provide a more reliable
measure of fair value. Transaction costs arising on the issue of equity instruments are recognised directly in equity.

Identifiable assets acquired and liabiliies and contingent liabilities assumed in a business combination are measured initially at their fair values at the
acquisition date, irrespective of the extent of any minority interest. The excess of the cost of acquisition over the fair value of the Group's share of the
identifiable net assets acquired is recorded as goodwill. If the cost of acquisition is less than the fair value of the net assets of the subsidiary
acquired, the difference is recognised directly in the income statement, but only after a reassessment of the ideniification and measurement of the
net assets acquired.

Where settlement of any part of cash consideration is deferred, the amounts payable in the future are discounted to their present value as at the date

of exchange. The discount rate used is the entity's incremental borrowing rate, being the rate at which a similar borrowing could be obtained from an
independent financier under comparable terms and conditions,

13
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VENTUREAXESS GROUP LIMITED AND CONTROLLED ENTITIES

Notes to the Financial Statements

1. Summary of significant accounting policies (continued)
(i) Impairment of assets

Assels that have an indefinite useful life are not subject to amortisation and are tested annually for impairment. Assets that are subject to
amortisation are reviewed for impairment whenever events or changes in circumstances indicate that the carrying amount may not be recoverable.
An impairment loss is recognised for the amount by which the asset's carrying amount exceeds its recoverable amount. The recoverable amount is
the higher of an asset's fair value less costs to sell and value in use. For the purposes of assessing impairment, assets are grouped at the lowest
levels for which there are separately identifiable cash flows (cash generating units).

{i)  Cash and cash equivalents

Cash and cash equivalents includes cash on hand, deposits held at call with financial institutions, other short-term, highly liquid investments with
original maturities of three months or less that are readily convertible to known amounts of cash and which are subject to an insignificant risk of
changes in value, and bank overdrafts. Bank overdrafts are shown within barrowings in current liabilities on the balance sheet.

(k) Trade receivables

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost, less provision for doubtful debts. Trade
receivables are due for settlement no more than 120 days from the date of recagnition for land development and resale deblors, and no mare than 30
days for other debtars.

Collectibility of trade receivables is reviewed on an ongoing basis. Debts which are known to be uncollectible are written off, A provision for doubtful
receivables is established when there is objective evidence that the Group will not be able to collect all amounts due according to the original terms
of receivables. The amount of the provision is the difference betwesn the asset's carrying amount and the present value of estimated future cash
flows, discounted & the effective interest rate. The amount of the provision is recognised in the income statement.

()  Non-current assets (or disposal groups) held for sale

Non-current assets (or disposal groups) are classified as held for sale and stated at the lower of their carrying ameunt and fair value less costs to sell
if their carrying amount will be recovered principally through a sale fransaction rather than through continuing use.

An impairment loss is recognised for any initial or subsequent write down of the asset (or disposal group) to fair value less costs to sell. A gain is
recognised for any subsequent increases in fair value less costs to sell of an asset {or disposal group), but nat in excass of any cumulative
impairment loss previously recognised. A gain or loss not previously recognised by the date of the sale of the non-current asset (or disposal group) is
recognised at the date of de-recognition.

Non-current assets (including those that are part of a disposal group) are not depreciated or amortised while they are classified as held for sale.
Interest and other expenses atiributable to the liabilities of a disposal group classified as held for sale continue 1o be recognised.

Non-current assets classified as held for sale and the assets of a disposal group classified as held for sale are presented separately from the olher
assets in the balance sheet. The liabilities of a disposal group classified as held for sale are presented separately from other liabilities in the balance
sheet.

(m) Investments and other financial assets

The Group classifies its investments in the following categories: financial assets at fair value through profit or loss, loans and receivables, held-to-
maturity investments, and available-for-sale financial assets. The classification depends on the purpose for which the investments were acquired.
Management determines the classification of its invesiments at initial recognition and re-evaluates this designation at each reparting date.

{il  Financial assets at fair value through profit or loss

This category has two sub-categories: financial assets held for frading, and those designated at fair value through profit or loss on initial recognition.
A financial asset is classified in this category if acquired principally for the purpose of selling in the short term or if so designated by management.
The policy of management is to designate a financial asset if there exists the possibility it will be sold in the short term and the asset is subject to
frequent changes in fair value. Derivatives are also categorised as held for trading unless they are designated as hedges. Assets in this category are
classified as current assefs if they are either held for trading or are expected to be realised within 12 months of the balance sheet date.

{i}  Loans and receivables

Loans and receivables are non derivative financial assets with fixed or determinable payments that are not quoted in an active market. They arise
when the Group provides money, goods or services directly to a debtor with no intention of selling the receivable. They are included in current
assets, except for those with maturities greater than 12 months after the balance sheet date which are classified as non-current assels. Loans and
receivables are included in receivables in the balance sheet,
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VENTUREAXESS GROUP LIMITED AND CONTROLLED ENTITIES

Notes to the Financial Statements

1. Summary of significant accounting policies (continued)

(i}  Held-to-maturity investments
Held-to-maturity investments are non-derivative financial assets with fixed or determinable payments and fixed maturities that the Group's
management has the positive intention and ability to hold to maturity.

{iv)]  Available-for-sale financial assets

Available-for-sale financial assets, comprising principally marketable equity securities, are non-derivatives that are either designated in this category
or not classified in any of the other categories. They are included in non-current assets unless management intends to dispose of the investment
within 12 months of the balance sheet date.

Purchases and sales of investments are recognised on trade-date - the date on which the Group commits ta purchase or sell the asset. Investments
are initially recognised at fair value plus transaction costs for all financial assats not carmied at fair value through profit or loss. Financial assets are
derecognised when the rights to receive cash flows from the financial assets have expired or have been transferred and the Group has transferred
substantially all the risks and rewards of ownership.

Avalilable-for-sale financial assels and financial assets at fair value through profit and loss are subsequently carried at fair value. Loans and
receivables and held-to-maturity investments are carried al amoriised cost using the effective interest method. Realised and unrealised gains and
losses arising from changes in the fair value of the financial assets at fair value through profit or loss' category are included in the income statement
in the period in which they arise. Unrealised gains and losses arising from changes in the fair value of non monetary securities classified as
available-for-sele are recognised in equity in the available-for-sale investments revaluation reserve, When securities classified as available-for-sale
are sold or impaired, the accumulated fair value adjusiments are included in the income statement as gains and losses from investment securities.

{n)  Fair value estimation
The fair value of financial assets and financial liabilities must be estimated for recognition and measurement or for disclosure purposes.

The fair value of financial instruments traded in active markets (such as publicly traded derivatives, and trading and available-for-sale securities) is
based on quoled market prices at the balance sheet date. The quoted market price used for financial assets held by the Group is the curent bid
price; the appropriate quated markel price for financial liabilities is the current ask price.

The fair value of financial instruments that are not traded in an active marke (for example, over-the-counter derivatives) is determined using
valuation techniques. The Group uses a variety of methads and makes assumplions that are based on market condilions existing at each balance
date. Quoted market prices or dealer quotes for similar instruments are used for long-term debt instruments held. Other techniques, such as
estimated discounted cash flows, are used to determine fair value for the remaining financial instruments. The fair value of interest-rate swaps is
calculated as the present value of the estimated future cash flows. The fair value of forward exchange contracts is determined using forward
exchange market rates at the balance shest date.

The nominal value less estimated credit adjustments of frade receivables and payables are assumed to approximate their fair values. The fair value
of financial liabilities for disclosure purposes is estimated by discounting the future contractual cash flows af the current market interest rate that is
available to the Group for similar financial instruments.

(o) Property, plant and equipment

Land and buildings (except for investment properties - refer to note 1(s)) are shown at fair value, based on periodic, but at least triennial, valuations
by external independent valuers, less subsequent depreciation for buildings. Any accumulated depreciation at the date of revaluation is eliminated
against the gross carrying amount of the asset and the net amount is restated to the revalued amount of the asset. All other property, plant and
equipment is stated at historical cost less depreciation. Historical cost includes expenditure that is directly attributable to the acquisition of the items.
Cost may also include transfers from equity of any gains/losses on qualifying cash flow hedges of foreign currency purchases of property, plant and
equipment.

Subsequent costs are included in the asset's carrying amaunt or recognised &s a separale assel, as appropriate, only when it is probable that future
economic benefits associated with the item will flow to the Group and the cost of the item can be measured reliably. All other repairs and
maintenance are charged to the income statement during the financial period in which they are incurred.

Increases in the carrying amounts arising on revaluation of land and buildings are credited to other reserves in shareholders' equity. To the extent
that the increase reverses a decrease previously recognised in profit or loss, the increase is first recognised in profit and loss. Decreases that
reverse previous increases of the same asset are first charged against revaluation reserves directly in equity to the extent of the remaining reserve
attributable to the asset; all other decreases are charged fo the income statement.

Land is not depreciated. Depreciation on other assels is calculated using the straight line methad to allocate their cost or re-valued amount, net of
their residual values, over their estimated useful lives.
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VENTUREAXESS GROUP LIMITED AND CONTROLLED ENTITIES

Notes to the Financial Statements

1. Summary of significant accounting policies (continued)
The assets' residual values and useful lives are reviewed, and adjusted if appropriate, at each balance shest date.

An assel's carrying amount is written down immediately to its recoverable amount if the asset's carrying amount is greater than its estimated
recoverable amount (note 1(j)).

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are included in the income statement. When re-
valued assets are sold, it is Group policy to transfer the amounts included in other reserves in respect of those assets to retained eamings.
(p) Intangible assets

Expenditure on research aclivities, undertaken with the prospect of abtaining new technical knowledge and understanding, is recognised in the
income statement as an expense when it is incurred.

{g) Trade and other payables

These amounts represent liabilities for goads and services provided ta the Group prior to the end of financial year which are unpaid. The amounts
are unsecured and are usually paid within 30 days of recognition.

{r) Provisions

Provisions for legal claims and service warranties are recognised when: the Group has a present legal or constructive obligation as a result of past
events; it is more likely than not that an outfiow of resources will be required to settle the abligation; and the amount has been reliably estimated.
Provisions are not recognised for future operating losses.

Where there are a number of similar obligations, the likelihood that an outflow will be required in settlement is delermined by considering the class of
obligations as a whale. A provision is recognised even if the likelihood of an outflow with respect to any one item included in the same class of
obligations may be small.

(s} Employee benefits

(i)  Wages and salaries, annual leave and sick leave

Liabilities for wages and salaries, including non-monetary benefits, annual leave and accumulating sick leave expected 1o be settled within 12
months of the reporting date are recognised in other payables in respect of employess’ services up to the reporting date and are measured at the
amounts expected 1o be paid when the liabilities are settled. Liabilities for non-accumulating sick leave are recognised when the leave is taken and
measured at the rates paid or payable.

(i)  Long service leave

The liabllity for long service leave is recognised in the provision for employes benefits and measured as the present value of expecled future
payments to be made in respect of services provided by employees up to the reporting date using the projected unit credit method. Consideration is
given fo expected future wage and salary levels, experience of employee departures and periods of service. Expecled future payments are
discounted using market yields at the reporting date on national government bonds with terms to maturity and currency that match, as closely as
possible, the estimated future cash outflows.

(i} Share-based payments

Where share-based compensation benefits are provided to employees via an employee option plan and an employee share scheme the fair value of
options granted is recognised as an employee benefil expense with a corresponding increase in equity. The fair value is measured at grant date and
recognised over the pericd during which the employees become unconditionally entitled to the options.

The fair value at grant date is independently determined using a Black-Scholes aption pricing mode! that takes into account the exercise price, the
term of the option, the vesting and performance criteria, the impact of dilution, the non-tradeable nature of the option, the share price at grant date
and expected price volatility of the underlying share, the expected dividend yield and the risk-free interest rate for the term of the option.

The fair value of the options granted excludes the impact of any non-market vesting conditions (for example, profitability and sales growth targets).
Non-market vesting conditions are included in assumptions about the number of options that are expected to become exercisable. At each balance
sheet dale, the entity revises its estimate of the number of opticns that are expected to become exercisable. The employee benefit expense
recognised each period takes into account the most recent estimate.

Upon the exercise of options, the balance of the share-based payments reserve relating to those opticns is transferred to share capital,

The market value of shares issued to employees for na cash consideration under the employee share scheme is recognised as an employee benefits
expense with a corresponding increase in equily when the employees become entitled 1o the shares.
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VENTUREAXESS GROUP LIMITED AND CONTROLLED ENTITIES

Notes to the Financial Statements

1. Summary of significant accounting policies (continued)
()  Contributed equity

Ordinary shares are classified as equity. Incremental costs directly attributable 1o the issue of new shares or options are shown in equity as a
deduction, net of tax, from the proceeds. Incremental cosis directly atfributable to the issue of new shares or options, or for the acquisition of a
business, are included in the cost of the acquisition as part of the purchase consideration.

(u) Earnings per share

{i)  Basic eamings per share

Basic eamings per share is calculated by dividing the profit attributable to equity halders of the company, excluding any costs of servicing equity
other than ordinary shares, by the weighted average number of ordinary shares outstanding during the half-year, adjusted for bonus elements in
ordinary shares issued during the half-year.

(i)  Dituted eamings per share

Diluted earnings per share adjusts the figures used in the determination of basic eamnings per share to take into account the after income tax effect of
interest and other financing costs associated with dilutive potential ordinary shares and the weighted average number of shares assumed to have
been issued for no consideration in relation to dilutive potential ordinary shares.

{v) Financial instrument transaction costs

The Group has taken the exemption available under AASB 1 to apply AASB 132 and AASB 139 from 1 July 2005. The Group has applied previous
Australian GAAP (AGAAP) in the comparative information on financial instruments within the scope of AASB 132 and AASB 139. Under previous
AGAAP transaction costs were excluded from the amounts disclosed in the financial statements. Under AIFRS such costs are included in the
carrying amounts. At the date of transition to AASB 132 and AASB 139 the adjustment fo carrying amounts for the Group was immaterial.

(w) Rounding of amounts

The company is of a kind referred to in Class order 98/0100, issued by the Australian Securities and Invesiments Commissicn, relating fo the

“rounding off” of amounts in the financial report. Amounts in the financial report have been rounded off in accordance with that Class Order to the
nearest dollar.
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Notes to the Financial Statements

Note DECEMBER 2007 DECEMBER 2006
2. Revenues for the hali- year : :
Revenues from operations:
Sales - fund management & corporate services 53,504
Sales - software services 4,382 23,081
Interest received — unrelated parties 265 1,626
Proceeds from sale of fixed assels - 15,843
Government R & D tax concession - 41,000
Debt forgiveness income - 84,467
Total revenue from activities 58,151 166,017

3. Dividend paid or provided for on ordinary shares

No dividends have been paid as at 31 December 2007.

4. Contingent assets and liabilities

{a) Contingent liabilities

The parent entity and Group are not aware of any contingent liabilities that need to be disclosed as at 31 December 2007.
(b) Contingent assets

The parent entity and Group are not aware of any contingent assets that need to be disclosed as at 31 December 2007.

5. Evenls occuring after the balance sheet date
There were no significant events that occurred afer the balance sheet date.

6. Equity securities issued Half-year Half-year

2007 2006 2007 2006
Shares Shares $ $

Issues of ordinary shares during the half-year
(@)  Ordinary shares fully paid 29,313,980 14,862,911 4,318,225 2,205,039

(b)  Movement in shares on issue

On issue at the beginning of the half-year 14,862,911 14,862,911 2,205,039 2,215,805
Shares issued on acquisition of VenlureAxess Limited 13,675,239 - 2,051,286 -
Placement of shares at 12 cents each 82,497 - 9,900 -
Conversion of Converting Loan at 7.5 cents 693,333 - 52,000 -
Issue costs - - - (10,766)
On issue at the end of the half-year 29,313,980 14,862,911 4,318,225 2,205,039

7. Share-based payment for Directors

No shares were issued o Directors for their services as Directors during the half year.
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8. With effect from 1 Novernber 2007, the parent entity acquired 98.94% of the issued share capital of VentureAxess Limited, a fund manager and corporate
advisary service business. The purchase was salisfied by the issue of 13,675,239 ordinary shares at an issue price of $0.15, the issue of 2,754,287

December 2009 share options and a Loan Note for $300,000.

The total purchase price of $2,351,286 was allocated as follows:

3

Cash and bank deposits 180,663
Receivables 45,167
Receivables with Related Parties 583,965
Property, plant and equipment 7,062
Trade creditors (122,244)
Trade creditors with Related Parties (282,625}
Minority interest (13,892)
Goodwill on consolidation 1,953,170

2,351,286
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In accordance with a resolution of the directors of VentureAxess Group Limited, we state that:

1. The directors declare that the financial statements and notes set out on pages 7 to 19 in accordance with the Corporations Act
2001:

(a)  Comply with Accounting Standard AASB 134 “Interim Financial Reporting” and the Corporations Regulations 2001: and

(b) Give a true and fair view of the financial position of the consolidated entity as at 31 December 2007 and of its performance as
represented by the results of its operations and its cash flows, for the half-year ended on that date.

2. In the directors' opinion there are reasonable grounds 1o belleve that VentureAxess Group Limited will be able to pay its debts as and when
they become due and payable.

On behalf of the Board

Geoff Mullins
Chairman

Sydney, 14 March 2008
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INDEPENDENT REVIEW REPORT TO THE MEMBERS OF
VENTUREAXESS GROUP LIMITED

Scope
The Financial Report and Directors’ responsibilities

The financial report comprises the consolidated income statement, consolidated balance sheet,
consolidated cash flow statement, accompanying notes to the financial statements, and the
Directors” declaration for VentureAxess Group Limited and its controlled entities (“the
consolidated entity™) for the half-year ended 31 December 2007. The consolidated entity
comprises VentureAxess Group Limited (“the company”) and the entities it controlled at the
end of, or during, the half-year.

The Directors of the company are responsible for the preparation and true and fair
presentation of the financial report in accordance with the Corporations Act 2001. This
includes responsibility for the maintenance of adequate accounting records and internal
controls that are designed to prevent and detect fraud and error, and for the accounting
policies and accounting estimates inherent in the financial report.

Review Approach

We have conducted an independent review of the financial report in order for the company to
lodge the financial report with the Australian Securities & Investments Commission. Our
review was conducted in accordance with Australian Auditing Standards applicable to review
engagements. We performed procedures in order to state whether, on the basis of the
procedures described, anything has come to our attention that would indicate that the financial
report does not present fairly, in accordance with Accounting Standard AASB 134 : Interim
Financial Reporting, other mandatory financial reporting requirements in Australia and the
Corporations Act 2001, a view which is consistent with our understanding of the consolidated
entity’s financial position, and performance as represented by the results of its operations and
its cash flows.

Our review procedures were limited to:

i) inquiries of the company’s personnel of certain internal controls, transactions,
significant accounting estimates and individual items; and
ii) analytical procedures applied to financial data

Northstar Accountants Pty Ltd
ABN 73 000 913 735

e info@nsg.com.au
WWW.Nnsg.com.au

Suite 9, 90 Mona Vale Rd
Mona Vale NSW 2103
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Review Approach (continued)

While we considered the effectiveness of management’s internal controls over financial
reporting when determining the nature and extent of our procedures, our review was not
designed to provide assurance on internal controls.

The Australian Auditing Standards do not require, and we have not undertaken, an analysis of
the appropriateness of the business decisions made by the Directors or management.

These procedures do not provide all the evidence that would be required in an audit, thus the
level of assurance provided is less than given in an audit. We have not performed an audit
and, accordingly, we do not express an audit opinion,

Independence

In conducting our review, we followed applicable independence requirements of Australian
professional ethical pronouncements and the Corporations Act 2001.

Review Statement

Based on our review, which is not an audit, we have not become aware of any matter that
makes us believe that the financial report of Venture Axess Group Limited is not in
accordance with:

a) the Corporations Act 2001, including:

i) giving a true and fair view of the consolidated entity’s financial position as at
31 December 2007 and of its performance for the half-year ended on that
date; and

i) complying with Accounting Standard AASB 134 : Interim Financial
Reporting and the Corporations Regulations 2001; and

b) other mandatory financial reporting requirements.

Andrew Derek Stanning
Partner

Mona Vale, 14 March 2008
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