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SODA INCORPORATION LIMITED ABN: 91 081 149 635
DIRECTORS' REPORT

Your direciors present their report on the company and its controlied entitity for the financial year ended 31 July 2006,

The names of directors in office at any time during or since the end of the year are:
Nicholas Ghattas

Andrew Fairfull

Themas Millner

Nicholas Ghattas

Hilton Brett

Company Secretary

The following person held the position of company secretary at the end of the financial year:
Nicholas Ghattas

Principai Activities
Wholesale operations within the hair and beauty care industry,

Operating Resuiis

The consoiidated loss of the economic entity after providing for income tax amounted to $243,893,

Dividends Paid or Recommended

No dividends were paid or declared for payment during the year.

Review of Operations

SODA Incorporation Limited continues to consolidate its position in the market. The results for the year were adversly affected due to some

P T N LY

defective products purchased from a major supplier. This problem hias since been reclified and the directors expect to achieve a surplus
operating result for the year ending 31 July 2007.

Financiat Position

The net assets of the economic antity have increased by $326,106 from a defecit of $1,841 as at 31July 2005 to $324,265 as at 31 July 2006.
This increase is a result of the increase in equity of $570,000 less the net loss for the year.

The directors believe that with the proposed capital raising by way of public listing, the group is in a strong position o expand and grow its
current operations.

Significant Changes in State of Affairs
There were na significant changes in the state of affairs of the parent entity that occurred during the financiat year:
Adoption of Australian Equivalents to IFRS

As a result of the introduction of Australian equivalents o International Financial Reporting Standards (IFRS), the company's financial report
has been prepared in accordance with those Standards. A reconciliation of adjustments arising on the transition to IFRS Is included in Note 2 to

this repori.
Afier Balance Date Events
The company has agreed to purchase the manufacturing Heence for its SO branded products from the current owners out of the proceeds of the

proposed public listing. The company has also entered into agreements with underwriter, Pitt Capital Partners and other professional services
organisations in relation to the proposed public listing. Full details of these agreements are to be disclosed in the share prospectus.

Future Developments, Prospects and Business Strategies including Proposed Share Listing

To further improve the economic entity's profit and maximise shareholder wealth, the foliowing developments are intended 1o be implemented in
the near future:

It is expected that the entity will undertake capital a raising of $5 to $7 million dollars via a public listing on the Newcastle Stock Exchange in the
coming months,

Environmental [ssues

The economic entily's operations are not subject to any significant environmental regulation under the law of the Commonwealth and State.

information on Directors

Nick Ghattas

Qualifications — Bachelor OF Commerce

Experience -— Nine years haircare business experience and four years chartered accounting experience
Interest in Shares w 2,300,000 Fully Paid Ordinary Shares - 12.1% of lssued Capital

and Options

Special - Managing Director

Respaonsibilities
Directorships held in  — RNIL
other listed entities



Andrew Fairfull

Qualifications — Bachelor of Commerce, MAICD, SA Fin

Experience — Nine years financial services industry experience with Souls Private Equity Limited and six years chartered
accounting experience

Interest in Shares — NIL

and Options

Speciat 0 - — Souls Private Equity Limited Representative

Hesponsibilities

Directorships heid in - — Souls Private Equity Limited

other listed entities

Hilton Brett

Quaiifications — Bachelor of Commerce, PGDA CA({SA)

Experience — Former CEQ of Viviens Jewellers and SE Timber Floors. Buyer and marketing director with Liberty Liquors.

Special — Independent Director

Responsihiliies
Directorships held in - — NIL
other listed entities

Remuneration Report

This report detaiis the nature and amount of remuneration for each direcior of SGDA Incorporation Lirmited, and for the exsculives receiving the
highest remuneration,

Remuneration Policy & Performance Based Remuneration

The board is expected 1o develop a comprehensive remuneration policy for its execitive directors and other key executives to achieve

sharehalder and business ohiectives, The remuneration policy will include a performance based rewards system incorporaling key performance
indicators {KPI's}. The remuneration policies will be comparable to those implemented by other similar Histed companies.

Directors and Executives Remuneration

The remuneration golicy e be developed upon public listing is to be tailored to increase goal congruence between shareholders and directors
and executives. There have been two methods applied in achieving this aim, the first being a performance based bonus based on key
performanae indicators, and the second being the issue of options to the majority of directors and executives to encourage the alignment of
personal and shareholder interests. The company believes this policy will be effective in increasing shareholder wealth.

Details of remuneration for year ended 30 June 2006

The remuneration for each director and each of the five executive officers ot the consolidated entity receiving the highest remuneration during
the year was as follows:

Salary, Fees and Superannuation Cash Bonus Non-cash QOptions Total

$ $ $ $ 3 $
Directors
Nicholas Ghattas 107,925 9,713 117,638
Mary Ghatias 30,375 2,734 33,108
Director Related -
Rebecca Ghattas 99,150 8,924 108,074

237,450 21,371 - - - 258,821

There are no other executive officers.
Options issued as part of remuneration for the vear ended 31 July 2006
Ne options have been granted to any executives or directors as at 31 July 2006.

Employment contracts of directors and senior executives

The employment conditions of the managing director, Nick Ghattas, the executive director are formalised in contracts of employment. Other
than the managing director, ali executives are permanent employees of SODA Incorporation Limited and are employed under continuing

contracts.



Meestings of Directors
During the financial year, six mestings of directors (inciuding commitiees of directors) were held,

I Direclors’ Meeﬁngsé
|

E' Number : Number I
' eligible ! attended |

‘ to atlend, :
Nicholas Ghatias 6 G
Mary Ghattas 6 6
Andrew Fairiult 6 6
Thomas Milner 6 3]
Hifton Brett 1 1

indemnitfying Officers or Auditor

During or since the end of the financial year the company has not given any indemnity or entered into an agreement to indemnify, or paid or
agreed to pay insurance premiums to any officer of the company or the auditor.

Oplions

At the date of this report, there were no unissued shares under options.

Proceedings on Behalf of Company

No person has applied for leave of Court to bring proceedings on behalf of the company or intervene in any proceedings 1o which the company
is a party for the purpose of taking responsibiiity on behalf of the company for ail or any part of those proceedings.

The company was not a party to any such proceedings duting the year

Non-audit Services

The board of directors is satisfied that the provision of non-audit services during the year is compatible with the general standard of
independence for auditors imposed by the Corporations Act 2001, The directors are satisfied that the services disclosed below did not
compromise the external auditor's independence for the foliowing reasons:

« afl non-audit services are reviewed and approved by the audit committee prior to commencement to ensure they do not adversely affect
the integrity and objectivity of the auditor; and

« the nature of the services provided do not compromise the general principles relating to auditor independence as set out in the Institute of
Chartered Accountants in Australia and CPA Australia's Professional Statement F1: Professional Independence,

The following fees for non-audit services were paid/payable to the external auditors during the year ended 31 July 2006:

$
Taxation services 1,000
Due diligence investigations 15,000

16,000

Auditor’s Independence Declaration

The lead auditor's independence declaration for the year ended 31 July 2006 has been received and can be found on page 4 of the directors’
report. /

Directar

Dated this O 2006




AUDITOR'S INDEPENDENCE BECLAHATION

UNDER SECTION 307C OF THE CORPORATIONS ACT 2001
TO THE DIRECTORS OF SODA INCORPORATION LIMITED

} deciare that, to the best of my knowledge and belief, during the year ended 31 July 2006 there

have beern:

th no contraventions of the audiior independence requirements as set out in the Corporations
Act 2001 in relation to the audit; and

{it nocontraventions of any applicable code of professional conduct in relation to the audi,

MName Of Firm

Name of Partner

Date

Address

Rothsay Chartered Accountants

Frank Vrachas

30/08/2006

tevel 18

SYDNEY 2000



SODA INCORPORATION LIMITED ABN: 91 081 149 635

INCOME STATEMENT
EOR THE YEAR ENDED 31 JULY 2006
Economis Entity FParent Entity
Note 2008 2005 2008 2005

3 % 8 5
Revenue 3 1.827.341 1,898,328 22,488 746,680
Changes in mveriories of finished goods and work in
progress O34, 761) (3,128,113 14,819) {25,383}
Employee benelils expense {509,503} {A79.701) (508 803) {479,701
Depreciation and amortisation expense {75,188} {35,172) {31,035) {17,825)
Other expenses (482,687 (450,025} (414327 {331,841)
Firnance costs (68,6a95) {41,184} (68,695) {40, 7303
Profitf(Loss} before income tax 4 (243,893) {135,867} (1,016,291} {149,000}
Profit/(Loss) from continuing operations (243,883) (135,887) {1,016.281} (145,000}
Profit for the year {243,803} {135,867} (1,016,291} {143,000)
Profit atiributable to members of the parent enfity b4 {243,893) {135,857 (1,016,281} {149,000)

The actompanying notes form parn of these financial statements.



SODA INCORPORATION LIMITED ABN: 91 081 149 635

ASSETS

CURRENT ASSETS

Cash and cash eguivalents
Trade and other receivables
inventories

Other current assets
TOTAL CURRENT ASSETS

NON-CURRENT ASSETS

Trade and other receivables
Financial assets

Property, plant and equipment
Deferred tax assets

TOTAL NON-CURRENT ASSETS
TOTAL ASSETS

CURRENT LIABILFTIES
Trade and othei payables
Short-term borrowings
Current tax liabilities

TOTAL CURRENT LIABILITIES
Long-term borrowings
Other long-term provisions

TOTAL NON-CURRENT LIABILITIES

TOTAL LIABILITIES
NET ASSETS

EQUITY

Isstzed capital
Retained earnings
Parent interast
TOTAL EQUITY

BALANCE SHEET
AS AT 31 JULY 2006

Note

10
11
12
16

11
13
15
19

18
19

20

21

Economic Entity Parent Entity
2006 2005 20086 2005
$ $ % §
5,337 17,463 670 8,253
265,082 303,987 3,508 5,276
660,695 492 708 23,845 26,501
48,662 15,333 48,662 15,333
989,746 829,491 76,782 55,363
- - 127,934 751,705
- - 1 1
297 522 206,342 103,013 76,801
297,522 206,342 230,948 828,507
1,287,268 1,035,833 307,730 883,870
321,244 232,762 83,858 84,821
12,669 - 12,669 -
B 99,412 w 65,447
333,013 332,174 106,628 160,068
820,000 700,000 520,000 700,000
9,090 5,500 9,090 5,500
623,080 705,500 629,090 705,500
963,003 1,037,674 735,718 BE5,568
324,265 {1,841} (427,988) 18,302
1,340,100 770,100 1,240,100 770,160
{1,015,835) {771,941) {1,768,088) {751,798)
324,265 {1,841) {427,988} 18,302
324,265 (1,841} {427,988} 18,302

The accompanying notes form part of these financial statemenis.



SODA INCORPORATION LIMITED ABN: 91 081 149 635
STATEMENT OF CHANGES IN EQLHTY
FOR THE YEAR ENDED 31 JULY 2006

Share Capiial Hstained

Note Ordinary Earnings Total
Parent Entity . % 3 5
Balance as at 1 July 2004 2 607,600 (602,797} 4,803
Profit attributable to members of parent entity {149,600)  {149,000)
Shares issued during the year 162 508 162,560
Balance at 31 July 2005 770,100 (751,787} 18,303
Shares issued during the year 570,000 570,000
Profit attributable to members of parent entity (1,016,281} {1,016,291}
Balance at 31 July 2006 1,340,100 {1,768,088]  {427,388)

ohare Capial  Hetained

Note Ordinar;}y Earnings Total
Economic Entity 3 3 $
Baiance at 1 July 2004 2 BG7 B0 {B38,075] {28,475}
Profit atiributable to members of parent entity {135,867 (135,867}
Shares issued during the year 162 500 162,500
Batance at 31 July 2005 FF000 {771,843 {1.,842)
Shares issued during the year 570,000 570,000
Profit atiributable to members of parent entity {243,893} {243,893}
Balance at 31 July 2006 1,340,100 {1,015 835) 324,265

The accompanying notes form part of these financial statements.



S0DA INCORPORATION LIMITED ABN: 91 081 149 635

CASH FLOW STATEMENT
FOR THE YEAR ENDED 31 JULY 2006

Economic Entity

Farent Entity

Note 2006 2005 2006 2005
$ § $ $

CASH FLOWS FROM OPERATING ACTIMTIES

Receipts from cusiomers 1,832,847 1,942 818 27 302 46,966
interest received - 154 - 154
Paymenis to suppliers and employses (2,102,679) (2.360,447y {1.035383} {69,017
Finance costs (68,635} {41,184} {68, 695) {40,730
Net cash provided by {used in) operating activities 2ba (338,427} (468,650  {1.076,776) {62,627}
CASH FLOWS FROM INVESTING ACTIMITIES

Purchase of property, plant and equipment (166,368) {178,065) {57,247} {59,963}
Loan fromfto Subsidiary - - 623,771 {515,326}
Net cash provided by {used in} investing activities {166,368) {178,065} 586,524 {5675,289)
CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from issue of shares 570,000 162,500 570,600 162 800
Procaeds from borrmowings - 700,000 - 760,000
Bepayment of borrowings {80,000} (217.516) (50,600 {217 516}
Net cash provided by financing activities 4503, U0 o444, 884 450,000 o44,5984
Net increase/{decrease} in cash held (14,795) 8,260 (20,252) 7,068
Cash at beginning of financial year 2k 17,463 9,203 8,253 1,186
Cash at end of financiat vear 10 2,568 17,463 {11,990} 8 283

The accompanying notes form part of these financial stalements,



SOGA INCORPORATION LIMITED ABN: 51 081 149635
NQOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JULY 2008

Note 1 Statement of Signiflcant Accounting Policies

The financial report is a general purpose financial report that has been prepared in accordance with Austraitan Accounting Standarts, Urgent lssues
Groug Interpretations, other agthoritative proncuncemants of the Australian Accounting Standards Board and the Corporations Act 2001

Yhe financial report covers the sconomic entity of SODA Icorporation Limited and controlled entitity, and SODA Incorporalion Limited as an Individual
parent entity. SODA Incorporation Limited is a public company, incorporated and domicited i Australia.

The financiai report of SODA Incorporation Limited and controlied entitity, and SODA Incorporation Limited as an individual parent entity comply with all
Australian squivalents to International Financial Reporting Standards (IFRS) in their entirety.

The following is a summary of the material accounting policies adopted by the ecanomic entity v the preparation of the financial report. The accounting
policies have been consistertly applied, unless otherwise stated .

Basis of Preparation
First-ime Adoption of Australian Egquivalents to Intemational Financial Reporting Standards

SODA incorporation Linited and cantrofled entitiy, and SODA incorporation Limited as an individual parent eniity have prepared financial siatements in
accordance with the Australian equivalents {o International Financial Reporting Standards {IFRS) from 1 July 2003,
In accordance with the requirements of AASE 1 First-ime Adcphon of Australian Equivalenis to intemahanai Fmanmar Reporting Standards, adjustments

o e parer ll..nd} and consodidated vniﬁ} aoouits resuliin G o the Firadueton of IFRS Nave Deen | e lf:..t;p&i{.i! sty iy SO0 oy I;Jdr&h‘.w
axcinding cases where aptional axemntinns avaitabla under AASRE 1 have been anpdied These r,‘.on.sr}[;:jated accounts are the first inancial statemeants of

SODA incorporation Limited to be prepared in accordance with Australian equivalents to IFRS.

The accounting policies set out below have been consistently appiied to all years presented. The parent and consclidated entitity have however elected (o
adaopt the exemptions available under AASE 1 relaling 1o AASE 132: Financial Instruments: Disclosura and Prasentation, and AASE 139: Financial
Neote 28 for further detalls,

instruments: Fecognition and Measurerment, Roter o
Reconciliations of the transition from previous Australian GAAP to IFRS have been included in Note 2 to this report.

Reporting Basis and Comventions
The financial report has been prepared on an accruals basis and is based on historicad costs and financial assets and financial iabilities for which the fair
valie basis of accounting has been applied.

{a} Principles of Consolidation
A controlled entity is any entity SODA ncorporation Limited has the power to control the financial and operating policies so as to obtain benefits from

its activities.

A fist of controfied entities is contained i Note 14 o the financial statements. Controiled etitity has a July financial year-end.

Ad inter-company balances and transactions between entiies in the economic entity, including any unrealised profits or losses, have been eliminated
on consolidation. Acceunting policies of subsidiaries have been changed whers necessary to ensure consistencies with those policies apphied by the
parent antity.

(&) Income Fax
The charge for current income fax expense is based on the profit tor the year adjusted for any nonassessable or disalfowed fems. It is calculated

using the tax rates that have been enacted or are substantialty enactad by the balance date.

Deferred tax i accounted for using the balance sheet hiability method in respect of temporary differences arising between the tax bases of assets and
liabilities and their carrying amounts in the financizl staternents. No deferred income tex will be recognised from the initial recegnition of an asset or
liabifity, excluding a business combination, wheve there is no effect on accounting or taxable profit or loss.

Deferred tax is caloulated at the tax rates that are expected to apply to the period when the asset is realised or llability is setted. Defarred tax is
credited in the income statement except where it relates to items that may be credited directly to equity, in which case the deferred tax is adjusted
directly against equity.

Deferred income jax asseis ars recognised o the exient that it is probable that future tax profits wiill be avallable against which deduciibie ismporary
differences can be utilised.

The amount of benefts brought to account or which may be reafised in the futura is based on the assumption that no adverse change will ocour in
incotne taxation fegislation and the anticipation that the economic entity will desive sufficient futtire assessable income to enable the benefit to be
realised and comply with the conditions of deductibility imposed by the law.

{e} inventories
Inventories are measured at the lower of cost and net realisable value, The cost of manufaciured products includes direct materlals, direct labour and
an appropriate portion of variable and fixed overheads. Overheads are appiied on the basis of normal operating capacity. Costs are assigned on the

basis of weighied average costs.
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Property, PMlant and Equipment
Each class of property, plant and equipment is carried af cost or fair value less, where applicable, any accumulated depreciaion and impajrmant

Plant and equipment
Plant and equipment are measured on the cost basis less depreciation and impairment losses. The carrying amount of plant and sequipmesnt is

reviewsd annuatly by directors {o enswre i is not in excess of the recoverable amount from these assets, The recoverabis amount is assessed on the
hasis of the expected net cash Rows that wilt be received from the assets employment and subsequent disposal. The expected net cash flows have
been discounted to thelr present values in determining recoverable amounts.

The cost of fxed assets consiructed within the economic entity includes the cost of materials, direct labour, borrowing costs and an appropriate
proportion of fixed and variahle overheads. Subsequent costs are inclsded in the asset’s carrying amount of recognised as a separate asset, as
appropriate, only when i is probable that fiture sconomic benefits associated with the item will flow to the group and the cost of the #em can be
measured reliably. Ali other repairs and maintenance are charged to the income statement during the financial period in which they are incurred.

Decreases that offset previous increases of the same asset are charged against fair valus reserves directly in equity; al other decreases are charged
to the income statement. Each year the difference between depreciation based on the revalued carrying armount of the asset charged to the incoma
staternent and depreciation based on the assets original cost is transferred from the revaluation reserve to retained earnings.

Depreciation g
The depreciable amount of all fixed assets including capitalised lease assets is depreciated on a straight-fire basis over their useful fives to the

economic emity commencing from the time the asset is held ready for use. Leasehold improvements are depraciated over the sharter of sither the
anexpired period of the lease or the estimated useful lives of the improvements.

The depreciation raies used for each class of depreciabie assets are:
{Llass of Fixed Asaet Depreciation Hata
Plant and squipment 15%-40%

The assets' residual values and useful ives are reviewed, and adjusted if appropeiate, at each balance sheet date. An asset’s carrying amount is
written down immediately 1o its recoverable arnourtt i the assel's carrying amount is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing procesds with the carrying arount. These gains and losses are included in the income
statement. When revalued assets are sold, amounts inciuded in ihe revaluation reserve relating o that asset are transferred to retained earnings.

Leases

Leases of ixed assets where substantially all the risks and benefits incidental to the ownership of the asset, but not the legal ownership that are
wransferred fo entities in the economic entity are classified as fnance leases. Finance loases are capitalised by recording an asset and a liability at the
iower of the amounts egual to the fair value of the leased property or the present value of the minimum lease payments, including any guaranteed
residual values. Lease payments are allocated between the reduction of the lease Hability and the lease interest expense for the period.

Leased assets are depreciated on a stralght-ne basis over their estimated useful ives. Lease payments for operating leases, where substardially alf
the risks and benefits remain with the lessor, are charged as expenses in the pericds in which they are incurred. Lease incentives under operating
ipases are recoghised as a liability and amortised on a straight-line basis over the Bfe of the fease term.

Financial instruments

Recognition
Financial instrumentis are initially measured at cost on frade date, which includes transaction costs, when the related contractual righis or obligations

exist. Subseguent 1o inflial recognition these insiuments are measured as set out below,

Financial assets at fair vaiue through profit and loss
Alinanciat asset is classified in this category if acquited principally for the purpose of selling in the short term or # 50 designated by management and

within the requirements of AASB 139: Recognition and Measurement of Financial instruments. Derivatives are also categorised as held for trading
unless they are designated as hedges. Realised and unrealised gains and tosses arising from changes in the fair value of these assets are included

in the income statement in the pericd in which they arise.

Loans and receivables
Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in ap active market and are stated

at amortised cost using the effective interest rate method.

Financial Habilities
Non-derivative financial Habilites are recognised at amortised cost, comprising onginal debl less principal payments and amortisation.

Fair value
Fair value is determined based on current bid prices for all quoted investments. Valuation technigues are applied to determing the fair value for ail

unfisted securities, including recent arms length transactions, reference to similar instruments and option pricing modeis.

impairment
At each reporting date, the group assess whether there is objective evidence that a financial instrument has been impaired. In the case of availabls-

for sale financial Instruments, & prolonged decline in the value of the instrument is considered o determine whether an impairment has arisen.
Impairment losses are recognised in the income statement.

mpairment of Assets
At sach reporting date, the group reviews the carrying values of its tangible and intangible assets to determine whether there is any indication that

those assets have been impaired. if such an indication exists, the recoverable amount of the asset, being the higher of the assetl's fair value less
costs to sell and value in use, is compared to the assets carrving value, Any excess of the assets carrying value over its recoverable amount is

axpensed to the income staternent.

Whaere it is not possible to estimate the recoverable amount of an individual asset, the group estimaies the recoverable amount of the cash-
generating unit to which the asset balongs.

10
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Foreign Currency Transactions and Balances

Transaction and balances
Foreign currency fransactions are transtated into functional currency using the exchange rates prevailing at the date of the transaction. Forgign

currensy monetary fems are translated at the yearend exchange rate. Nor-menstary itermns measured at historical cost continue to be carried at the
axchangs rate al the date of the ransaction. Non-monetary items measured at fair vaiue are reported at the sxchange rate at the date when fair
Exchange differences arsing on the wanslation of monetary fiems are recognised in the income statement, except where deferred in equity as 2
qualifying cash fiow or net invesiment hedge.

Exchange differences arising an the transiation of non-maonetary Rems are recognised directly in equity {0 the extent that the gain or loss is direcily
recogrised in equily, otherwise the exchange difference is recognised in the income statement.

Employese Benefits
Provision is made for the company's liability for emptoyeae benefits arising from services rendered by employees to balance date. Employee benefits

that are expected to be settled within one year have been measured at the amounts expecied o be paid when the liahility is setiled, plus related
ONCOSES.
Employee bensfits payable later than one year have been maasured at the present value of the estimated future cash outflows to be made for those

benefits.

Provisions
Provisions are recognised when the group has a legal or constructive crblsgat;ar. as a result of past events, for which it is probable that an cutflow of
economic henefits will result and that outficw can be reliably meastred.
Frowsxon for Warranties

Provigion i m 3 iy 1 FEREPECT i of the sconomic t:i‘:hi'; 5 wxlrrmied Babdit ty o ES ].:IFE."JUL 5 Al g 4 i
measirad as the present valie of fulire cash flows estimated 1o be required fo seftie the warranty nhimatmn Tha fiture nash fiows have h

estimated by referance fo the econnmic entity's history of warranty claims.

iy at halance dais, The

Cash and Cash Equivalents
Cash and r-aql‘; o

EEN =i

nwesinanis with origh b
ies on the balance sheet,

Hevenue
Revenue from the sale of goods is recognised upon the defivery of goods to customers. Inderest revenue is recognised on a proportional basis taking

into account the interest rates applicable to the financial assets.

Dividerd revenue is recognised when the right o receive a dividend has been established.
Revenue from the rendering of a service is recognised upon the delivery of the service 1o the customers.
All revenue is stated net of the amourt of goods and services tax {GST)

Borrowing Costs
Borrowing costs directly attributable to the acquisition, construction or preduction of assets that necessarily take a substantial period of tims o

prepare for their intended use or sale, are added to the cost of those assets, until such time as the assets are substantially ready for their intended
use ar saie,
All other borrowing costs are recognised in income in the period in which they are incured.

Goods and Services Tax {GST)
Revenues, expenses and assels are recognised net of the amount of GST, except where the amount of GST incurred is not recoverable from the

Awstrafian Tax Offics. in these circumstances the ST is recognised as part of the cost of acquisition of the asset or as part of an item of the
expense.

Heceivables and payabies in the balance sheet are shown inclusive of GST.

Cash flows are prasented in the cash flow statement ok a gross basis, except for the GST component of investing and financing activities, which ara
disclosed as operating cash flows.

Comparative Figures
When required by Accounting Standards, comparative figures have been adjusted to conform to changes in presentation for the current financial year
and are i respect of the yvear ended 30 Juns 2004,

Critical accounting estimates and judgments
The directors evaluate estimates and judgments incorporated into the financial report based on historical knowledge and best available curremnt

information. Estimates assume & reasonable expeciation of fulure svenis and are bassd on current frends and economic data, obtained both
sxternally and within the group.

Key estimates — fmpairment
The group assesses impairment at each reporiing date by evaluating conditions specific to the group that may tead to impairrnent of assets. Where

an impairment trigger exists, the recoverable amount of the asset is determined. Value-in-use calcudations performed in assessing recoverable
amounts incorporate a number of key estimates.

Going Concern
The financial statements have been prepared on the going concern basis which assumes that the major sharehelder, Souls Private Equity Limited,

will continue to fully support the eperations of the company to snable it to meet its financial obligatiorss as they falt due.



Note 2 First-time Adoption of Austratian Equivalents to International Financial Repofting Standards

Eeonomic Entity

Reconciliation of Equity at 1 Juby 2004

ASSETS

CURRENT ASSETS

Cash and cash equivalenis
Trade and otfwer receivables
Inventories

Other current assels
TOTAL CURRENT ASSETS

NON-CURRENT ASSETS
Property, plant and equipment
TOTAL NON-CURRENT ASSETS
TOTAL ASSETS

CURRENT LIABILITHES
Trade and other payables
Caurrent tax Babilities

FOTALL

NON-CURRENT LIABILTIES
Trade and other payables
Long-term borrowings

TOTAL NON-CURRENT LIABRITIES

TOTAL LIABILITIES
NET ASSETS

EQLUTY

|ssued capital
Retained earnings
Parent interest
Minority equity interest
TOTAL EQUITY

Ausiralian

Pravious Equivalents
Note GAAP at 30 Adjustment o IFRS at i

June 2004 % July 2064
by 3

2,203 9,203
171,817 171,517
325,813 325,813
19,974 18,074
526,507 528,507
63,449 63,445
63,449 - 63,449
589,055 - 588,956
374,688 374,688
2.506 2,596
23,630 23,630
500,314 - 400,914
217,516 217,518
217,514 - 217,518
518,430 - 618,430
{28,474} - {28,474
60T 600 507,800
2(a) (636.074) {636,674)
(28,474) - (28,474
{38,474} - {28,474}




Adjustmenis

an
Imroduction  Australian
Note Pravious of Eguivalents
Ganp Australian to RS
at 3% July Equivalents  at 3% July
2005 to RS 2008
% $ %
Economic Entity
Heconciliation of Equity at 1 August 2005
ASSETS
CURRENT ASSETS
Cash and cash equivalents 17,463 17,463
Trade and other receivables 226,873 226,873
inverttories 452,708 492 708
Other current assels 92 447 92 447
TOTAL CURRENT ASSETS 528,491 - 825,451
NON-CURRENT ASSETS
Propesty, plant and eguipment 2 206,342 208,342
TOTAL NON-CURRENT ASGETS 206,342 206,342
TOTAL ASSBETS 1,035,843 1,035,833
CURRENT UABILITIES
Trade and other payables 200,301 200,301
Currant fax labilitie 99,412 99.412
Shork-ferm provisions 37,551 37 951
TOTAL CURRENT LIABILITIES 337 674 337,674
NON-CURRENT UABILITIES
TFrade and other payables -
Long-term borrowings 700,000 700,000
TOTAL NON-CURRBENT LIABHLITHS 700,000 - 700,000
TOTAL LIABILITIES 1,037,674 - 1,037 674
NET ASSETS (1,841 - {1,841}
EQUATY
issued capital Fro100 FTONG0
Retained samings 2q) (771,941} {771,941}
Parent interest (1,841} - {1,841}
Minority squity Interest - -
TOTAL EQUATY (1.841} - {1,841




Austraian

Previous Equivalerts
Note GAAP o IFRS
at 30 June at 20 June
2004 Adiusimant 2004
+ % &

Parent Entity
Reconciliation ot Equity at 1 July 2004
ASSETS
CUARBENT ASSETYS
Cash and cash sguivaients 1,185 1,185
Trade and other receivables 5,315 5315
Inventories 18,223 18,223
Cither current assels 19,974 18,974
TOTAL CURRENT ASSETS 46,697 - 46 597
NON-CURRENT ASSETS
Trade and other receivables 238,379 236,379
Investrments accourted for using the equity method 1 i
Property, plant and eguipmeant 34763 34,763
TOTAL NON-CURRENT ASSETS LEIRAR o 2T
TOTAL ASSETS 317,840 - 3178an
CURRENT LIABILITIES
Trade and other payables 71,892
Short-term provisions 23830
TOTAL CURRENT LIABILITIES - 85 552
NON-CURRENT LIABILITIES
Long-term borrowings 217516 217518
FOTAL NON-CURRENT LIABILITIES 217,516 - 217,516
TOTAL LIABILITIES 313,038 - 313,038
NET ASSETS 4,802 - 4,802
EQUHTY
Issued capital a07 B0 607,600
Retainad sarmings {802,798) {602,798)
TOTAL EQUITY 4,802 - 4,802
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Parent Entity

Reconciliation of Eguity at 1 August 2005

ASSETS

CURRENT ASSETS

Cash and cash eguivalents
Trade and other receivahles
lnventories

Cher current assets
TOTAL CURRENT ASSETS

NON-CURRENT ASSETS

Trade and other receivables

Inveatments aceourted for using the eguity method
Froperty, plant and eguipment

TOTAL NON-CURRENT ASSETS

FOTAL ASSETS

CURRENT LIABILITIES

Trade and other payables
Current tax liabilties

Short-term provisions

TOTAL CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Long-term horrowings

TOTAL NON-CURRENT LIABILITIES
TOTAL LIABILITIES

NET ASSETS

EQUITY

lssued capdtal
Retained sarnings
TOTAL EQLETY

15

Adiusiments

o

infroduction  Australian
Previous of Eauivalents
Note GAARP Austrabarn ?0 FRS
ai 31 Juiy Equivalents  at 31 July
20065 to FRS 2005

5 3 %
8,253 8,253
5,276 5,276
26,501 26,501
15,333 15,333
55,363 - 55,363
751,705 751,705
t 1
75,801 76,801
828,567 828,507
833,870 - 883,870
62,159 62,150
85,447 €5,447
37 961 37,961
165,567 - 165,567
700,000 700,000
FEH 000 - 700,000
865,567 - 865,567
18,303 - 18,303
770,100 770,100
2(a {751,797} (751,797
18,303 - 18,303




Note 3 Revenue

Note Economic Entity Parent Entfity
2006 2005 2006 2005
3 § % $

Operating activities
— sale of goods 1,824,631 1,992,996 19,778 40,762
— interest received 3(a) 1 154 1 154
- Management Fees - - - 700,586
- Foreign exchange -realized gains 2,709 5,178 2,709 5,178
Total Revenue 1,827,341 1,998,328 22,488 746,680
{a) Interest revenue from:

-— Other persons 1 154 1 154

Tota! interest revenug 1 154 1 154

No management fee has been charged by the parent entity in 2006 (2605 - $700,586), as the financial statements and incomae tax return are being
prepared on a consolidated basis.

Note 4 Profit/{Loss} from Ordinary Activities

Economic Entity Parent Enlity
2006 2005 2006 2005
{(a) Expenses % % $ $

Cost of sales 834,781 1,128,113 14,819 25,383
Finance costs:

— Farent entity 58,885 40,730 68 695 40,730
— QOther persons - 454 - -
Rental expense an cperating leases

— minimum lease payments 48,702 46,133 48,702 46,133

Note 5 Income Tax Expense
There is no income tax expense for 2006 (2005 - $NIL) due to tax losses incurred.

Thers are no material deferred tax assets or liabitities arising from timing differences. The group deferred tax assels comprising the book value of
carried forwarrd tax iosses ammounting to $280,000 have not been brought to account as the recoverability of tax losses cannot be ascertained with
certainty.

Note 6 Directors’ and Executives’ Remuneration

{a) Names and positions held of parent entity directors and specified executives in office at any time during the financiat
year are!
Barent Entity Directors
Nicholas Ghattas

Andraw Fairfull
Hilton Brett
Thomas Miliner
Mary Ghattas
{b) Parent Entity Directors Remuneration
Primary
Satary, Fees Super-
& anruation Non-Cash
Commissions Contribution  Cash Bonus  Benefits
2006 $ $ % $
Nicholas Ghattas 107,925 9,713
Mary Ghattas 38,375 2,734
138,300 12 447 - -
Salary, Fees Super-
& annuation MNon-Cash
Commissions Contribution Cash Bonus  Benefits
2005 5 $ $ $
Nicholas Ghattas 91,734 8,256
Mary Ghattas 33,375 3,004
125,109 22,520 -

The service and performance criteria set to determine remuneration are included per Note 7{h).



(ch

Shareholdings
Number of Shares held by Parent Entity Directors and Specified Exccutives

Balznce

2006
Parerit Entity Directors

Nichoias Ghatias 2,306,000
Andrew Fairfuil NIL
Hiiton Brett NIL
Thomas Milner NIL
Mary Ghattas 7,666,667

9,966,667

* Net change other refers to shares purchased or sold during the financial year.

(d} Remuneration Practices

Received as Options

1 August 2005 Remuneration  Exercised

MNet Change  Balance
Other* 31 July 2006

2,300,600

NIL

Nil.

NiL.

1,666,666 9,333,333

G Q

1,666,666 11,633,333

The company’s policy for determining the nature and amount of emealuments of board members and senior executives of the company is as follows:

The remuneration structure for executive officers, including executive directors, is based on a number of factors, including length of service, particufar
experience of the individual concerned, and overall performance of the company. The contracts for service between the company and specifisd
directors and executives are on a continuing basis the terms of which are not expected to change in the immediate future. Upon retirement specified
directors and executives are paid employee benefit entittements accrued to the date of their retirement,

Note 7 Auditors’ Remuneration

Remureration of the auditor of the parent entity for:
- gugiting or reviewing the financial report
- taxation services

Remuneration of other auditors of subsidiaries for:
— auditing or reviewing the financiai report of subsidiaries

Note 8 Dividends

Distributions Paid

Note 9 Earnings per Share

(a} Heconciliation of Earnings to Profit or Loss
Profit/{Loss)
Profit attributable to minority equity interest
Loss used in the calculation of dilutive EPS

{b) Number of ordinary shares outstanding during the year

Average number of ordinary shares outstanding during the year used in calculating EPS

Note 10 Cash Assets

Cash at bank and in hand

Reconciliation of cash

Cash at the end of the financial year as shown in the statement of cash flows is

reconciled to items in the balance sheet as follows:
Cash and cash equivalents
Bank overdrafts

Note

18

Econornic Entity

2006 2005
$ &
7.000 6,000
302 500
4,000 3.000

Economic Entity
2006 2005
& $

Parent Eniity

2006 2005
$ $
7,000 8,600
108 500
4,000 -

Parent Entity
2006 2005
$ $

Economic Entity

Economic Entity
2006 2005
% $

{243,893)  {135,867)

(243,893) _ {135,867)

Ner. No.

14,500,000 9,312,500

Parent Entity

2006 2005 2006 2005
$ 3 $ $
15,337 17,463 870 8,253
15,337 17,463 670 8,253
15,337 17,463 670 8,253

{12,669) - 12,669) -
2,668 17463 17,599) 8,253




Note 14 Receivables

CURRENT
Trage recepablos

Other receivables

Amounts recoivaide from:
— wholly-owned antities

Note 12 Inventories

CURRENT
At cost
Fmgstuaed gooris

Note 13 Other Financial Assets

NON CGURRENT

Investment in 100% owned subsidiary- SO Distribution Pty Lid

LUnlisted investments, at cost
--------- shares in controfled entity -S0O Distribution P/L

Total non-current available-for-sade financiad assets

MNots

Note

134{a}

Economic Entity

Pasent Entity

ait o ZEHES 206G 2005
% b3 k3 $
261 982 221,873 355 276
243,992 221,873 408G 278
3,060 BZ 114 3,048 5,000
265,052 63 887 3,505 5,276
127,834 751,705
127,834 751,705
Economic Entity Parent £ntity
2006 2008 2008 2005
3 $ % %
A6 555 482,708 23,945 28 5801
[S1aih sl 452,708 23,545 26,6031
Foonomic Entity
2006 2005
3 $
1 1
- - 1 i
- - 1 1
- - i 1
N 1 1

The fair value of unfisted financial assels cannot be rellably measured as variability in the range of reasonable fair value estimates is significant. As a

result, alt unlisted investments are reflected at cost.

Note 14 Controfled Entities

{a) Controlled Entities Consolidated

Liflirnate Parent Entily:
Souls Private Equity Ltd
Farent Entity:

S0ODA Incorporation Limited
Subsidiary:

S0 Distribution Pty itd

* Paroertage of voling power is i propo
CEitemage o voling Dower i i popt

Country of incorporation

Australia
Australia

Alistratia

Percentage Chwhed (%)
2008 2005

80 -

100 100



Note 15 Property, Plant and Equipment

PLANT AND EQUIPMENT
Prant and eguipment:

Al cost

Accumuiated depreciation

Total plant and equipment
Total Property, Plant and Equipment

{a)

Economic Entity:

Halance at the beginning of year
Additions

Disposals

Deprecialion expense

Carrying amount at the end of vear

Parent Enfity:

Balance af the beginning of year
Additions

Disposals

Depreciation expense

Carrying amount at the end of year

Note 16 Other Assets

CURRENT
Prepayments
Listing Costs
Security Deposits

Note 17 Payabiles

CURRENT

Unsecured liabifities

Trade payables

Sundry payables and accrued expenses

Note 18 Borrowings

CURRENT
Unsecured liabilities
Bank overdrafts

Secured liabilities
Souls Private Equity Lid

Economic Entity Parent Entity
2006 2008 2006 2005
% $ $ 3
484,115 273,045 224,107 122,163
(186,593} (66,707) _ (121,084) {45,362)
267,522 206,342 103,013 76,801
297,522 206,342 103,013 76,801
297 522 206,342 103,013 76,801
Plant and
Equipment Total
$ $
206,342 206,342
166,368 166,368
{75,188} {75,188
297,522 297,522
76,801 76,801
57,247 57,247
{31,035) {31,035)
103,013 103,013
Economic Entity Parent Entity
2006 2005 2006 2005
5 $ 3 $
8,279 15,333 8,279 15,333
29,933 - 29,933 -
10,450 - 10,450 -
45 662 15,333 48,662 15,333
Note Economic Entity Parent Entity
2006 2085 2006 2005
$ 5 $ $
277,586 179,636 93,051 41,494
43,658 53,128 908 63,127
321,244 232,762 93,959 94,621
Note Economic Entity Parent Erttity
2006 2005 2006 2005
L3 5 $ §
12,668 - 12,669 -
12,669 - 12,689 -
620,000 700,000 620,000 700,000
620,000 700,000 620,000 700,000

(a) The ioan from the ultimate parent eniity is secured by a registered fixed and fioating

charge over the assets of the economic entity.

The loan is repayable within three years and attracts interest at the rate of 3% above the

agreed base rate.



Note 19 Tax

Hate Econornic Entity FParant Entity
2006 2005 2006 2005
£ 3 3 i
(o) Liabilities
CURRENT
Income Tax - -
TOTAL -
(0 Assels
Deferred tax agssets comprise:
Provisions -
Transaction costs on equity issue -
Fair valie gain adjustments
impairment of property, plant and squipment - -
Other-value of tax lesses carried forward - - - -
{ch Deferred tax assets not brought to account, the henafits of which will
anly be realised if the conditions for deductipllity set out in Note 1{b}
DUCHT
-— lemporary differences 2FEF 11,388 NS 11,388
-~ fax losses:
\\\\\ operating losses 280,450 198,621 508,126 182 578
283,177 210,008 568,853 203,966
Note 20 Provisions
Economic Endity Parent Entity
2006 2005 2008 2005
NON CURRENT kS b3 5 5
Employee Entiflernents
Opening balances ot beginning of yeor 5500 10,000 5,500 16000
Addtional provisions raised dusing year 3580 - 3580 -
Amounts used - (4,500) - {4,500)
Balance at erxt of the year 9090 5,508 9,080 5,500
Analysis of Total Privdsions Economic Entity Parent Entity
2006 2005 2006 2005
& % 5 $
Current - - - -
Non-clirrent 9,090 5,500 9,000 5580
3,080 5,500 4,000 5,500

Provision for Employee Entitiements
A provision has beeit recognised for employee entittements relating to annual and long service leave. [n calculating the present value of future cash flows

in respect of long service leave, the probabiiity of iong service leave being taken is based on historical data. The measurement and recognition criferia
relating to ermployee benefits has been included in Note 1 to this report.
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Note 21 issued Capital

13,004,000 (2005 © 10 008,000} Fully Paid Ordinary Shares

ta} Ordinary Shares

AL the beginning of reporting periad
Shares issued during year

— DA02005

— 3107008
At reporting date

Econumic Entiy

Parent Ertity

2006 2005 2008 2005
§ § 3 $
1,340,100 FIDA00  1340.100 770,100
1 340 100 7T0.100 1340 160 770,306

Economic Entity

2006 2005
No Mo
10,000 006 8,625 000
333,333 825,000
8,666 867 550,000

Parent Engdty
2066 2005
Ne No
A0 000 B E25.000

333,333 825,000
8,666,667 550,000

13,000,000 10,000,000

13,000,000 16,000,000

On 1 Getober 2005 the company issued 333,333 ordinary shares al $0.15 each

On 31 July 2008 the company issued 8,668,667 ordinary shares al $0.06 each,

Ordinary shares participate i dividends and the proceeds on winding up of the parent enfity In proportion to the number of shares hald
Atthe sharsholders meetings each orthinary share Is sntitled 1 ons vote when a pall is called, othetwise sach shareheldet has one vote on a show of

hands

Nots 22 Capitatl antd 1 easing Commitments

{ay Operating Lease Commitments

Non-canceliable operaling feases conracted for but not capitalised in the

Bnancial statements

FPayable - minkraam jeass payments
- it fater than 12 months

-~ hetween 12 months and 5 years
-- greater than 5 years

{b} Capital Expenditure Commitments

Capital expenditure comrmitments confracted for.

Plart and squipment purchases
Capitad expenditure projects

Payable:

— not later than 12 months

— between 12 months ard 5 years
- greater than 5 years

Nois 23 Contingent Liabilities and Contingent Assets

Estimates of the potential financial effect of contingant labiliies that may

become payable:

Purchase of SO Brand

Experises Related o Prpoosed Capital Raising
Contingent Liabilities

The above expenses are 0 be met out of the proceeds of the shars issue as

noled i the direciors repor.

Note 24 Segment Reporting

The economic entity is engaged in distribution of hair cars a

Note Ecoromic Entity Parent Entity
2006 2005 2006 2008
& % 3 3

44,988 44 988
72,504 72,504
17489 117,499
Economic Enlity Parent Entity
2006 2005 2008 2008
kS § $ $
2,000,000 2,000,000
500,000 500,000
2,500,000 - 2,500,000 -

products throughout Australia.
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Note 25 Cash Flow Information

Economic Entity

Parent Entity

2006 2005 2006 2005
% % $ %
{aj Heconecifiation of Cash Flow from Operations with Profit
from Ordinary Activities after income Tax
Profit from ordinary activities affer income tax {243,893} (135,867) (L016,2010) (145,000
Cash flows excluded from profit from ordinary aciivities
attributable to cperating activities
Finance costs on debentires
Non-cash fiows in profit from ordinary activities
Amortisation
Depreciation 75,188 35,172 31,0635 17,825
increasef{decrease} in trade and term receivables {5,6086) 155,356) 4,817 1,040
Increasef{decrease) in prepayments and other assets 78,1593 {72.473) (36,375) 4 5841
Inereasefidecraasa) in inveniories {$67 987) {166,805) 2,558 (7.278)
{Increase)/dacrease in trade payables and accruals (45,451} 174,387 {33,647 (8,733)
increasef{decreass) ih income faxses payable 96,816 55,447
increasefidecreass) in deferred taxes payable
Increasefdecrease) in provisions {28.871) 14,331 (28,871} 14,331
Caszh fiow from operations {338,427) (458.659) {(1U76,7/6} (62,627}

{e} Loan Facilities

ioan faciities 750,000 750,000 750,000 750,060
Amount iHilised {620,000} {700,000} {820,000} {700,000}
130,600 50,000 130,000 50,000

The major facilities are surmmarised as follows:
Loan from SPEL isrepayable within three years, carries an interest rate of 3% above the agreed base rate and is secured by a fixed and fioating
charge over economic entities asselds.

Finance will he provided under all facilifes provided the cornpany and the econemic entity bave not breached any borrowing requiremants and
the spacified financial requirements are met.
Note 26 Events After the Balance Sheet Date

{a) The financial report was authorised for issue on 29 August 2006 by the hoard of directors
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Note 27 Related Party Transactions
fransactions between related parties are on normat commercial terms and
conditions no more favourable than those availabla to other parties unless

atherwise stated Transactions with related parties:
{(a) Uitimate Parent Company

Payment of interest to SPEL pursuant to loan agreement

(h) Other Related Parties

Management service fee received by the parent company from subsidiary,

S0 Distribution Pty Lid

{c} Wentification of Related Parties Uitimate Parent Entity
The parent entity is uitimately controlled by Seuls Private Equity timited
{SPEL} which incorporated in Australia

{d} Shares Issued to SPEL

168,667 Fully Paid Ordinary Shares at $0.15 Each
8,666 667 Fully Paid Ordinary Shares at $0.06 Eack

{8} Nat Movemnent irs SPEL Loan During Year
Net Loan Repayment/{Drawdown)

Note 28 Financial instrumems

{a} Financiat Risk Management

Economic Entity

Farent Entity

2006 2005 2008 2005
3 $ £ 3
58,685 41,184 68,605 41,184

Economic Entity

Parent Entity

20056 2005 2006 2005
$ $ $ $
NIL 760,586 NIiL #D0, 588
Economic Entily Parent By
2006 2006 2008 2408
No. 3 No. $
1,668,867 26000 1 666,667 25,000
8,666,667 520,000 8666667 520,000
10,333,334 545600 14,333,334 545,000

Economic Entity

20086 2005
b3 $
80,000 {700,000}

Parent Entity
2008 2005
$ $
80,600 (700,000}

The group’s financial instrumends consist mainly of deposits with banbs, accounts receivable and payable, loans to subsidianies.

{y Treasury Risk Management

The directors of the group meet on a regular basis to anadyse curTency and interest rate exposure and o evaluate treasury management

strategies in the context of the most recent economic conditions and forecasts.

(i} Firanciat Risks

The mait risks the group is exposed to through its financial instrirments are interest rate risk, foreign curreney risk, liquidity risk, credit risk and

price risk.

Interest rate risk

Interest rate risk is managed with a mixture of fixed and foating rate debt. At 31 July 2006 all of group debt with the parent entity is at a variable

hase rate plus 3%of fixed.

Foreign currency risk

The group is exposed to fluctuations in foreign currencies arising mainly from the purchase of goods in currencies other than the group's

rmeasurement cuerency.

[ieguidfty risk

The group manages fiquidity risk by monitoring forecast cash flows and ensuring that adequate unutifised borrowing facilitias are maintained.

Cretiit risk

The maximum exposure to oredit risk, sxcluding the value of any coliaterai or other security, at balance date to recognissd financial assets, is the
carrying amount, net of any provisions for impairment of those assets, as disclosed in the balance sheet and notes o the financial statements

Credit risk for derivative financial instruments arises from the potential fallure by courterparties to the contract 1o meet thair obligations.

The ssonomic entity does not have any material credif risk exposure to any single receivable or group of receivables under financial instruments

entered into by the economic entity
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Note 29 Change In Accounting Policy

{ay The group has adopted the following accounting standards for application or or after 1 danuary 2005:
—— AASB 132; Financial Instruments: Disclosure and Presentation; and
-— AASE 132 Financial Instrurments: Recognition and Measuremeant,

The changes resulting from the adoption of AASE 132 relate primarily to increassd disclosures required under the standard and do not affect the
value of amounts reported in the Enanclal statements,

The adoption of AASE 139 has not resulted in material differences in the recegnition ang measurement of the grougs financial instruments. The group
has slected not to adjust comparative information resulting from the introduction of AASE 135 as permitted under the transitional provisions of this
standard. As such, previous Australian accounting standards have been applied to comparative information. A summary of the main adjustments that
woultd have resulted if AASE 139 was applied retrospectively are included below.

The aggregale effect of the change In accounting policy on the annual financial statements for the year ended 39 June 2006 is Nil

Note 30 Company Details

The registered office of the company is:

SGDA incorporation Limited

Suite 3A, Level 3

140 William Streest

Woollpomooion NSW 2011

Tha principal piaoes of SODA Incemoration Limitad are:
SODA incorporation Limited

Sufte 34, Level 3

140 William Street

Woolloomootoo NSW 2011
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S0ODA INCORPORATION LIMITED ABN: 81 081 148 635
DIRECTORS’ DECLARATION

The directors of the company declare that:

t.  the financial statements and notes, as set out on pages 9 to 89, are in accordance with the Corporations
Act 2001 and:
{a) comply with Accounting Standards and the Corporations Regulations 2001; and
{b) give a true and fair view of the financial position as at 31 July 2006 and of the performance for the year
ended on that date of the company and economic entity; :

2. In the directors’ opinion there are reasonable grounds to believe that the company will be able to pay its
debts as and when they become due and payable.
(a) thefinancial records of the company for the financial year have been properly maintained in
accordance with section 286 of the Corporations Act 2001,
(b) the financial statements and notes for the financial year comply with the Accountmg Standards and
{¢} the financial statements and notes for the financial year give a true and fair view.

3. inthe directors' opinion there are reasonable grounds to believe that the company will be able to pay its
debts as and when they become due and payable
The company and & wholly-owned subsidiary, 30 Distribution P/L, have entered into a deed of cross
guarantee under which the company and its subsidiary guarantee the debts of sach other.
At the date of this declaration, there are reasonable grounds to believe that the companies which are party
to this deed of cross guarantee wili be able to meet any obligations or liabilities to which they are, or may
bacome subject to, by virtue of the deed

This deciaration is made in aCCDrda’E"? o of the Board of Directors.

Director

2008

P Y £
Dated this 25 Y day of e
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INDEPENDENT AUDIT REPORT
TO THE RRERMBERS OF SODA INCORPORATION LIBITED

Scope

We have sudited the fnancial roport of SODA Incorporation Limited and controlied entiies for e financial year ended 30 Jane
2006 as set oul on pages 2 o 80

The financiat report includes the consolidated financial statements of the consofidated entity comgrising the company and the
entities i controlied at the years end or from time to fime during the financial year. The company's directors are responsible for
the financial repart, We have conducted an indepandent audit of this financial report in order 10 express an opinion on itto the
members of the company

Cur audit has been conducted in accordance with Austraiian Addiing Standards (o provide reasonable assurance whether the
financial repon is free of material misstatement. Owr procedures included examination, On a test basis, of evidence supporting
the amoeuntis and ather disciosures in the financial report, and the evaluation of accounting policies and significant accounting
estirnates. These procedures have been underaken to form an opinion whether, in ail materiad respects, the financial report is
presented faily in accordance with Accounting Standards and other mandatory professional reporting requitements In Australia
and statutory requirerments so as 1o present a view which is consistent with owr understanding of the company’s and
consolidated antity's financial position and performance as 7epresented by the results of their operations and their cash flows.

The audit opinion expressed in this report has been formed on the above basss,

Indepandence

fn congucting our audit we followed applicable independence requirerments of Australian professional and sthical proncuncarnent
and ihg {aorparations Act 2007

I agcordance withs ASHS Siass Urdid 05/83, we declars © the best of oul knovisdge and behef hhal he audiors mUepehaence
deckaration set out on pags 5 of the financial report nas net changed as at the date of providing our audit opirion.

Emphasis of Matter - Going Concern

Withourt any qualification n the onininn axpressad helow attention is drawn o Note 1{o) of the notes 1o the financial statemantis,
f the financial stiements on the going concern baws.

regarding the basis of the preparation

Audit Opinion
i our opinion, the inancial report of SODA Incorporation Limited is in atcordance with:
a. the Corporations Act 2001, incliuding:
(1} giving a true and fair view of the companys and consolideted entitys financial posit i
sitich :
e o e tifys [€ &s at 2006 and of their performance for the
g:}}d complying with Actounting Standards in Australiz and the Corporations Regulations 2001,
b. uther mandadory professionat reporting requirements in Australia

tame of Fim Fothsay Chartered Actountants _ Name of Pameffyary_tg__‘_af_r?gr_}gg B
,,,,,,,,,,,,,,,,, - ,_,//- P S raw._..u_ﬂ)
Address Level 18 - e

6-100Comel Sreet

SYDNEY NSW 2000

ar



