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FORM: Half yearly/preliminary final report

Name of issuer

Pritchard Equity Limited

ACN or ARBN Half  yeary Preliminary Half yearffmancial vear ended
{tick) final {tick) {‘Current period")
100 517 404 v 30" June 2006
For announcement to the market
Extracts from this shaement for announcement to the market (ses nate 1),
$A
Sales (or equivalent) operating revenue Up 132% to 272,428
(itern 1.1)
Operating profit (loss) before abnomal Up 132% to 257,280
items and tax (iterm 1.4
Abriormal iterns before tax (itemn 1.5) gain (foss) of to
Operating profit (loss) after tax but before Up 159% to 254,068
outside equity interests (itern 1.8)
Extraordinary items after tax attributable gain (loss) of to
to members (item 1.13)
Operating profit (loss) and extraordinary Up 159% to 254,068
items after tax attributable to members
(item 1.16)
Exploration and evaluation expenditure up/down % to
incurred (itermn 5.2)
Exploration and evaluation expenditure up/down % to
written off (item 5.3)
Dividends  Franking rate applicable
Current period ¢ N/A ¢ N/A
Previous corresponding period ¢ ¢ ¢ ¢

Record date for determining entittements to the dividend, (in the

case of & trust dishibution ) (see item 15.2)

Short details of any bonus or cash issue or other items(s) of importance not previously released to the

market

Prelim Final 14/08/06 - 9:08

-

@ Copyright Stock Exchange of Newcastle Limited (“NSX")
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Compliance statement

1. This statement has been prepared under accounting policies which comply with accourting
standards as defined in the Corporations Act or other standards acceptable to the Exchange
(see note 13).

Identify other standards used

2. This staternent, and the financial statements under the Comorafions Act (if separate), use the
same accounting policies.

3. This staternent does/does not* (delete one) give a true and fair view of the matters disclosed

(zee note 2).
4. This statement is based on financial statements to which one of the following applies:
The financial staterments have been The financial statements have been
auditad. subject to review by a registered auditor
(or overseas equivalent).
M The financial staterments are in the The fnancial statements have nof yet
process of being audited or subject to been audited or reviewed,
review,
5. If the accounts have been or are being audited or subject to review and the audit report is not

attached, details of any qualifications are attached/will follow immediately they are available®
(dslsta one). (Haif yearly statement only - the audit raport must be atfsched fo this statement if the statemant is to
satisfy the mquirements of the Camparations Act.)

&, The issy has a formally constituted audit committes.
Sign here; ... NV L ............. Date: \?’IC\\QQQKQ ...................................
(Diratd Secretary)

Print name: Steven Pritchard
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Pritchard Equity Limited

INCOME STATEMENT FOR YEAR ENDED 30 JUNE 2006

Note Economic Entity Parest Entity
2006 2005 2006 2005
$ ¥ $ $

Income from investment portficlio 2a 35,770 54,219 22 597 24219
Income from trading portfolio 2h {4,239) - - -
Income from deposits 2c 4,532 207 4522 207
Share of net profit of associated company 161,204 67,651 - -
Other income ‘ 2d 75,171 - - -
Total income from ordinary activities 272,428 124 477 27,189 54,426
Administretion expenses 12,951 @32 10,687 212
Bomowing costs expense 300 - - -
Impaitment of non-current assets 183 7,499 2,002 10,960
Ligting fees 1,014 - 1,014 -
Loss on acquisition of cortrolled entity - 3,041 - -
Operating profit before income tax 3 257,980 110,805 13,416 43,254
Income tax expense/(credil) 4 1,535 12,894 1,547 12,884
Operating profit after income tax 256,445 97.911 11,869 30,360
Profit atiributable to minority equity imerest 2377 - - -
Profit attributable to members of the comparry 254,068 97,911 11,869 30,360
Overall Operations

Basic earmnings per share (cents per share) 7 28.36 12.41

Diluted eamings per share (cents per share) 7 28.38 12,41

The accompanying notes farm part of these financial statements.
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Pritchard Equity Limited

BALANCE SHEET AS AT 30.JUNE 2008

161249202878

Note Economic Entity Parernt Entity
2008 2005 2006 2005
$ 5 $ 5
ASSETS
CURRENT ASSETS
Cash and cash equivalents 8 282,802 14,343 116,841 14,243
Recelvables ] 16,751 - 15,299 -
Trading Portfolic 10 113,070 - - u
TOTAL CURRENT ASSETS 412,723 14,343 132,140 14,243
NON-CURRENT ASSETS
Investmert portfolio 12 678,308 84,178 82 795 84177
Investments in associates accourted for using the 13 566,861 540,000 544 050 540,000
equity methad
Investments in controlied entities 14 - - 600,709 3,000
Other financial assets 15 - 73,142 - 73,142
Deferred tax assets 11 20,795 3,288 20,795 3,288
TOTAL NON-CURRENT ASSETS 1,266,054 700,608 1,245,061 703,657
TOTAL ASSETS 1,678,777 714,951 1,380,489 717,900
CURRENT LIABILITIES
Trade and other payables 16 51,373 212 36,268 212
Shorterm borowings 17 134,569 - 4,229 2,949
Currert tax liabiliies 11 - 417 - 417
TOTAL CURRENT LIABILITIES 185,942 629 40,497 3,578
NON-CURRENT LIABILITIES
Defeired tax labilties 11 18,704 60,270 163,528 140,293
TOTAL NOM-CURRENT LIABILITIES 18,704 &0,270 163,528 140,293
TOTAL LABILITIES 204 648 60,399 204,025 143,871
NET ASSETS 1,474,131 654,052 1,176,464 574,029
EQUITY
Contributed equity 18 794,576 252 973 794 576 252,973
Reserves 19 30,130 104,812 346,447 291 533
Retzined eamings 519,381 298,257 35,442 29,623
Parent interest 1,344,067 - - -
Minority equily interest 130,084 - - -
TOTAL EQUITY 1,474,131 654,052 1,176,465 574,029

The accomparrying notes form part of these financial statements.

#
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Pritchard Equity Limited

STATEMENT OF CHANGES IN EQUITY FOR YEAR ENDED 30 JUNE 2006

Economic Entity
Note  Issued Aszat Capital  Reiainad Total
Capital Revaluation Profits Profits
Rezserve  Resarve

Balance at 1 July 2004 2 10,000 - - 199,327 208327
Shares issued during the year 30 242 973 - - 2428973
Profit for the year - - - 97,911 97,911
Revaluation of non current assets (net of tax) - 103,840 - - 103,840
Transfer from retained profits to reserves . - - 8572 (972 -
Balance at 30 June 2005 252,973 103,840 972 296266 654,051
Balahee at 1July 2005 252,873 103,840 972 296,266 654,051
Shares issued during the year 39 580,257 . - - 580,257
Transaction Costs (38,654) - - - (38,654)
Profit for the year - - - 256445 256,445
Revaluation of non current assets (net of tax) - (102237 27,855 (27,555) (102,237
Transfer from retained profits to reserves - - - - -
Balance at 30 June 2006 794,576 1,603 28,527 518,361 1,344,067

The accompanying notes form part of these financial statements.
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Pritchard Equity Limited

STATEMENT OF CHANGES IN EQUITY FOR YEAR ENDED 30 JUNE 2006

Paremt Entity
Note lezuad Ascsat Capitai Retained Total
Capital Revaluation Profits Profits
Reserve  Reserve

Balance at 1 July 2004 2 10,000 - - 135 10,135
Shares issued during the year 39 242 973 - - - 242973
Profit for the year - - - 30,360 30,360
Revaluation of non curment assets (net of tax) - 290,561 - - 290,561
Transfer from retained profits to reserves ‘ 972 (272) -
Balance at 30 June 2005 252973 290,561 972 29,523 574,029
Balance at 1July 2005 252,973 280,561 o972 208,523 574,029
Shares issued during the year 39 580,257 - - - -
Trahsaction Costs (38,654} - - - -
Profit for the year - - - 11,869 11,869
Revaluztion of non curment assets (net of tax) 48,904 - - 48,504
Transfer from retained profits to reserves - - 5950 (5,950) -
Balance at 30 June 2006 794,576 338,525 6,922 35445 1,176,465

The accompanying notes form part of these financial statements.
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Pritchard Equity Limited

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

The financial report is a general purpose financial report that has been prepared in accordance with Australian
Accounting Standards, Urgent Issues Group Inferpretations, other authoritsdive pronouncements of the Austratiss
Accourting Standards Board and the Corporations Act 2001.

The financial report covers the economic entity of Pritchard Equity Limited. Pritchard Equity Limited is a listed
public: comparty, incorporated and domiciled in Australia.

The financial repart of Pritchard Equity Limited as an individual entity comply with all Australian equivalents to
International Financial Reportmg Standards (AIFRS) in their entirety.

The following is & summary of the material accourting policies adopted by the econaric entity in the preparation
of the financial report. The accounting policies have been consistently applied, unless otherwise stated.

Basis of Preparation
First-tima Adoption of Australian Equivalents fo Infemational Financial Reporting Standards

Pritchard Eequity Limited as an individual entity have prepared financial statements in accordance with the
Australian equivaleriz to Imtemational Financial Reporting Standards (AIFRS) from 1 July 2005.

In accordance with the requirements of AASB 1: First-time Adoption of Australian Equivalents to International
Financiad Reporing Standards, adjustments to the parent entity and consolidated entity aceourtts resulting from
the imtrodudtion of AIFRS have been applied refrospectively to 2005 comparative figures excluding cases where
optional exemptions available under AASB 1 have been applied. These accounts are the fivst financial statements
of Pritchard Equity Limited to be prepared in accordance with Ausiralian equivalents fo IFRS.

Recaonciliattons of the transition from previous Australian GAAP ta AIFRS have been included in Note 2 to this
report,

Reporting Basis and Converttions

The finanaal report has been prepared on an accruals basis and is based on historical costs modified by the

revaluation of sefected non-current assets, financial assets and financial kabilities for which the fair value basis of
accountng has been applied.

Accounting Policies
a. Principles of Comsolidation

A controlled entity is any entity Pritchard Equity Limited has the power fo control the fimancial and
oaperating policies of so as to obtain benefits from ifs activities.

A list of controlied entities is contained in Note 19 to the financial statements. All controlled entities have a
June fmancial year-eid.

All intercompany balances and transaclions between enfifies in the economic ermfity, including any
unrealised profits or logses, have been eliminated on consolidation. Accounting policies of subsidiaries
have heen changed where necessary to ensure consislencies with those policies applied by the parent
entity.

Where controlled entities have emtered or lef the economic entity during the year, their operating results
have been included/excluded from the date control was obtained ar until the date control ceaszed,

Minority equity interasts in the equity and results of the entities that are controlled are shown as a sepaiaie
itemn in the consolidated financial report,
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Pritchard Equity Limited

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006
NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

Investmert and Trading Portfolios

0]

®

(i

(iv)

V)

Balance Sheet classification
The Company has twe porifolios of securities, the itvestment portfolio and the trading portfolio.

The investment porifolic relates to holdings of securities which the directors intend t retgin on a
long-term basis.

The trading parifalio comprises securities held for short term trading purposes.

The investment portfolio is cizssified as a ‘non-current assat, whereas the frading portfolio is
classified as a 'current assel’,

Ordinary securities within the investment portfolio are classified as ‘assets available for sale’,
whilst securities within the trading porifolio are classified as ‘assefs measured at fair value
through the Income Staternent.

Valuation of investment portfolio

Securities, including listed and unlisted shares and notes and options, are initially brought to
account at cost, which is the cost of acquisition including transaction costs, and are  revalued to
market values continuously. Incremerts and decrements on Ordinary Securities are taken to the
Asset Revaluation Reserve whils it has a credit balance in total, otherwise they are incuded in
Profit from ordinary activities before income tax expense.

Where disposal of an investment occurs any revaluation incremert or decrement relating to it is
transferred from the Asset Revaluation Reserve to the Incorme Statement.

Valuation of trading portfolio

Securities, induding listed and unlisted shares and notes, are initzdly brought to accourt at cost
which is the cost of acquisition including transaction costs and are revalued to market values
continuously.

Increments and decrements on the value of securities in the frading portfolio are taken directly
through the Income Statemernt.

Determination of market value

Market value for the purposes of valuing holdings of securities is determined by reference to
market prices prevailing at balance date, where the securities are traded on an orgatised market,
Where a security is not so traded, its fair valus is datermined by the Directors.

Inceme from holdings of securities

Distributions redsting to listed securities are recognized as income when those securities are
quoted ex-distribution basls and distributions relating to unlisted securities are recognised as
income when received. If the distributions are capital retums on ordinary securities the amount of
the distribution is treated as an adjustment to the carry value of the securities.

Fair Value of Financial Assets and Liabilities

The fair vaiue of cash and cash equivalents, and non-interest bearing monetary financial assets and
liabiliies of the Company approximates their cartying value.

Fair value is determined based on curremt bid prices for all quoted irvestments. Valuation techniques are
applied fo determine the fair value for all unlisted securities, including recent arm'’s length transactions,
reference o similar instruments and option pricing models,

Investments in Associates

Investments in agsociate companies are recognised in the financial statements by applying the equity
method of accounting. The equity method of accounting recognised group's share of post-acquisition
reserves of its associates.

#
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Pritchard Equity Limited

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

€.

a.

Income Tax

The charge for curent income tax expense is based on the profit for the year adjusted for any non-
assessable or disallowed items. It is calculated using the tax redes that have been enacted or are
substantially anacted by the balance sheet date,

Deferred tax is accourted for using the balance sheet liability method in respect of temporary differences
arising between the tax bases of assets and liabifities and their canmying amounts in the financial
statements. No deferred income tax wilt be recognised from the initial recogrition of an asset or liabiity,
excluding a business combination, where there is no effect on accounting or taxable profit or loss.

Deferred tax is calculated at the tex rates that are expected fo apply to the period when the asset is
realised or llability is seitfed. Deferred fax is credited in the income statemert except where it relates o
items that may be credited directly to equity, in which case the defarred tax is adjusted directly against
equity.

Deferred income tax aszels are recognised to the extert that # is probable that future tex profits wifl be
available against which deductible temporary differences can be utiised.

The amount of benefits brought to account or which may be realised in the future is based on the
assumption that no adverse ¢hange will ocour in income taxadion legislation and the anticipation that the
economic ertity will derive sufficient future asseszsable income to enable the benefit to be realised and
comply with the conditions of deductibility imposed by the law, ‘

Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, deposits held at call with banks, other short-term highly
liquid investments.

Initial Public Offer Costs

The costs incurred by the Company in respect of its initial public offer have been charged directly against
conhtributed equity.

Impairment of Assets

At each reporting date, the group reviews the cairying values of its tangible and irangible assets to
determine whether there is anty indiczation that those assets have been impaired. If such an indiczdion
exists, the recoverable amount of the asset, being the higher of the asset’s fair value less costs to self and
valug in use, is compared fo the assef's carrying value, Any excess of the asset's carmying value over its
recoverable amount is expensed to the incorme stetement.

Impairment {esting is performed annually for goodwill and intangible assets with indefinite lives.

Where it iz nof possible to estimate the recoverable amoeunt of an individual asset, the group estimates the
recoverable amount of the cash-generating unit to which the asset belongs.

Provisions

Provisions are recognised when the group has a legal or constructive obligation, as a result of past events,
for which it is probable that an outflow of economic benefits will result and that outflow can be reliably
measured.

Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of
GST incumred is not recoverable from the Australian Tax Office. In these circumstances the GST is
recognised as part of the cost of acquisition of the: asset or as part of an item of the expense. Receivables
and payables in the balance sheet are shown inclusive of GST.

Cash flows are presented in the cash flow staterment on a gross basis, except for the GST component of
investing and financing activities, which are disciosed as operating cash flows.

Comparative Figures

When required by Accounting Standards, comparative figures have been adjusted to conform to changes
in presentation for the current fmandal year,

#
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Pritchard Equity Limited

161249202878

NOTES TCQ THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008

NOTE 2; REVENUE

Note Economic Entity Parent Entity
2006 2005 2008 2005

$ $ 5 5
a Income from Investment Portfolio
-— dividends received 7.718 273 4673 273
— trust distributions received . 953 - 3.450 -
— net realised gains/({losses) 17,615 1,387 4,990 1,387
— net unrealised fair value gain 9,484 52,569 9,484 52,559
Total Income from investmert Portfolio 38770 54 219 22 597 54219
b. Income from Trading Portfolio
— sales revenue 45,656 - - -
— cost of sales 49,895 - - -
- net gains/{losses) from trading portfolio (4,239) - - -

gales
— dividends received - - - -
—  tust distributions received - - - -
Total Income from trading portfolio (4,239) - - -
c. Income from Deposits
— Interest received 4,622 207 4,522 207
Total income from deposits 4 522 207 4522 207
d. Other Income =
- COMMISSIoNs received 1,961 - - -
—_ gain ¢n acquisition 73,210 - - -
Total other income 75,171 - - -
NOTE 3: PROFIT FROM ORDINARY ACTIVITIES
Note Economic Entity Parent Emtity
2006 2008 2006 2005

$ $ § $
Profit from ordinary activities before income tax
has been determined after
Expenses
Administration expenses 9,529 632 7.521 22
Auditors remunerstion 3,000 - 3,000 -
Bank charges 210 - 166 -
Borowing costs 300 - - -
Listing fees 1,014 - 1,014 -
Loss on acquisition of controfied entity - 3041 . _
Impairment of non-cument assets 305 7,499 1,604 10,960

#
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Pritchard Equity Limited

NOTES TO THE AINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006

NOTE 4: INCOME TAX EXPENSE

Note Economic Entity Parent Entity
2006 2005 2006 2005
$ $ $ $
a. The components of tax expense

comprise:

Currers tax 1.318 415 1,318 415
Deferred tax liability 28 3,386 15,767 3,386 15,767
Defermed tax asset (3,155) (3.288) (3,155) {(3,288)
Recoupment of prior year tax losses - - - -
Over provision in respect of prior years (14) - . -

1,535 12,894 1,549 12,894
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Pritchard Equity Limited

NOTES TO THE AINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006
NOTE 5: AUDITORS’ REMUNERATION

Economic Entity Parent Ertity
2006 2005 2006 2005
$ 5 $ $

Remuneration of the auditor of the company
for:
—  auditing or reviewing the financial 3,000 - 3,000 -

report
— other services - - - -
— due diigence services - - - -
—  Other services provided by a related - - - -

practice of the auditor

3,000 - 3,000 -

Remuneration of other auditors of
subsidiares for
—  Auditing or reviewing the financiai - - - -

meport of subsidiaries
NOTE &: DIVIDENDS

Economic Entity Parent Entity
2006 2005 2006 2005
$ 5 $ $

Dividends paid or proposed

No dividends were paid during the year and the Direclors do not recommend the payment of a final dividend,
Franking accourrt

Balance of franking account at year. 513,331 173 2,580 173
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Pritchard Equity Limited

NOTES TO THE AINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006
NOTE 7: EARNINGS PER SHARE
Economic Entity -

2008 2005
Number Number
Weigtted average number of ordinary shares cutstanding during 1,369,486 789,230
the yaar used in the caleulation of bazsic eamings per share
Weigitted average number of options outstanding 1,358,716 -
Weigtted average number of ordinary shares outstanding during 1,360,486 789,230
the year used in calculation of diutive eamings per share
a. Basle and diluted earnings per share % %
Profit atiributable to members of the company 264 088 a97.911
Cents Cents
Basic eamings per share 28.36 12.41
Diluted eamings per share 28.36 1241
C. Classification of secunties Number Numbet
The following securities have been classified as potential ordinary
shares and are included in determination of diutive eamings per
share:
- Options oubstanding - -
NOTE 8; CASH AND CASH EQUIVALENTS
Note Economic Entity Parert Entity
2006 2005 2006 2005
$ $ 5 %
Cash at bank 170,340 14,243 6,380 14,243
Deposits = call 110,561 100 110,461 -
282 902 14,343 116,841 14,243

The effective interest rate on deposits at call was 4.80% (2005: 4.7%). The credit risk exposure of the Company
in relation to cash and deposits is the camying amount and any acerued unpaid interest,

Reconciliation of cash

Cash at the end of the financial year as
shown in the cash fiow statement is
reconciled to items in the balance sheet as
follows:

Cash and cash equivalents 282,902 14,343 116,841 14,243
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Pritchard Equity Limited

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006
NOTE 9: TRADE AND OTHER RECEIVABLES

Nots Economic Entity Parent Entity
2006 2005 2006 2005
$ $ , $ $
CURRENT
Dividends and trust distribufions receivable - - 3,450 -
Goods and Services Tax Refund 6,418 - 6,083 -
In¢come Tax Refund 942 - 942 -
Trade debtors 9,390
Other debtors 1 - 1 -
Amoeurrts receivable from; -
— wholly-owned subsidiaries - - - 5,000 -
Less: Impairment Provision - - - (186) -
16,751 - 15,299 -

Receivables are non-interest bearing and unsecured. The credit fisk exposure of the Company in relation to
raceivables is the carrying amount.

NOTE 10: TRADING PORTFOLIO

Note Economic Entity Parent Entity
2006 2006 2008 2005
$ $ ¥ 5
CURRENT
Listed investments, at market value - - _
- Fixed interest securities 560 - - -
- Options 1,500 - - -
- Shares 111,010 - - -
113,070 - - -
MNOTE 12: INVESTMENT PORTFOLIO
Note Economic Entity Parent Entity
2006 2006 2006 2006
5 $ $ 5
NON-CURRENT
Investments, at fair value 678,308 84,178 82,795 84177

~ A special purpose whofly ownsd subsidiary of e Cempmny is the owner TOD,00D pavtly petd ordirary sheves it NEX Limied, Thesa shars wene [&sued &f §1,00 per
shang pard le 1 cerd mad:ﬂ:m"fhcﬁwlpammfarthas#maisarmaa;ﬂmwfheshmmmpﬁnthsam!aﬂh&wﬁﬂhgupquSXUmeﬂmany
wnpaid fearne on the partly paid shares may be cafiod up The pracetels on a winding up of NSX Limited are pait in fregertim (o the amoumts paid oo the farly axid
shares. The falr valua of the NSX Lirmste rartly o shares conmot be refizbly measuresd ag the varialiy in the range of reasonahdn fair vaie ettt is sigmicam. A3
& ot fine contryirty value of fho perfy pard shares has boen writhas dewes fe 57 in (o,
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Pritchard Equity Limited

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006

NOTE 13: INVESTMENTS ACCOUNTED FOR USING THE EQUITY METHOQD
Interasts are held in the following associsted companies

161249202878

Natrie Principal Countryof Shares QOwmership Interest Carry amount of
Activities Incorporation Invastmegt
2006 2005 2006 2005
% Y $ $
Unfisext:
Cameton Capitad Limited Stockbroking Australia O 3274 3274 566,861 £40,000
566,861 540,000
Note Economic Entity Parent Entity
2006 2005 2006 2005
5 % $ L
a Movements During the Year in Equity Accounted Investmert in Associated Companies
Balance at beginning of the financial 540,000 338,107 540,000 142,332
year
Add:  New investments during the year 4,050 - 4,050 -
Share of associated company's profit 16k 161,204 67,651 - -
after income tax
less: Dividend revenue from associated 4,050 - 4,080 -
company
Revaluation (134,342) 134,342 - 397 668
Balance at end of the financial year 566,861 540,000 544 050 540,000
b, Equity accounted profits of assocfates are broken down as follows:
Share of assoctate’s profit before 210,648 72115 - -
income tax expense
Share of assodate’s income tax 58,444 4,564 - -
expense
Share of associate's profit after income: 161,204 67,551 - -
tax

c Summarized Presantation of Aggregate Assets, Liabilities and Performance of Assoclates

Current assets 6,568,343 5,086 468 - -
Non-current assets 291,616 124,108 - -
Total assets 6,860,959 8,195,576 - -
Current liabilities 5,045.042 4,823,527 - -
Non-current liabilities 39,185 6,118 - -
Tota! lizbilities 5,086,127 4,829,845 - -
Net assets 1,773,832 1,280,931 - -
Revenues 4,190,771 3,694,168 - -

Profit after income tax of assocates 442 321 206,303

#
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Pritchard Equity Limited

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006
NOTE 14: INVESTMENTS IN CONTROLLED ENTITIES
a. Controlled Entities Consolidated
Country of Percentage Owned (%)*

Incorperation

2006 2005
Parent Entity:
Pritchard Equity Limited Australia
Subsidiaries of Pritchard Equity Lid:
First Neawcastie Py, Lirmted Australia 100 100
J. H. Clack & Co. Proprietary Limited Australia 100 -
Henley Underwriting & Investment Company Ptly. Limited Australia 98.62 -
PEQ Hamilton Fund Australia 60 -
PEQ Nominees Pty. Limited Australia 100 -
The NEX Investrmert Trust Australia 100 100

™ Payceniage of voling power (5 [n proportion 1o dudws e
b. Acquisition of Cormtrolled Entities

On 24 April 2006 Henley Underwritng & Investment Company Ply. Limited became subsidiary of the
parent ertity, with Pritchard Equity Limited entitled to 89.62% of profits eamed from 24 Aprit 2005.

On 3 May 2006 the parent entily incorporzied a 100% owned subsidiary, JH. Clack & Co. Proprietary
Lirmited, with Pritchard Equity Limited entitted to all profits eamed from 3 May 2008. At the date of
incorporation J. H. Clack & Co. Proprietary Limited had no assets,

©On 3 May 2008 the parent entity incorporated a 100% cwned subsidiary PEQ Nominees Pty. Limited, with
Pritchard Equity Limited entifled to all prefits eamed from 3 May 2006. At the date of incorporation PEQ
Nominees Ply. Limited had no assals,

On 8 May 2006 the parent ertity acquired a 100% of the PEQ Hamilton Fund upon the establishimert of the
fund. Following the issue of additional units in the fund an the 22 May 2006 Pritchard Equity Limited is
entitied to 50% of all profits earned from 22 May 2006,

On 1 July 2004 the parent entity acquired 100% of First Newcastle Pty. Limited, with Pritchard Equity
Limited entittad to all profits earmed from 1 July 2004, ‘

On 1 Juy 2004 the parent entity acquired 100% of The NSX Investment Trust, with Pritchard Equity
Limited entitied to all profits earned from 1 July 2004,

c. Carrylng Values

Note Economic Entity Parent Entity
2006 2006 2008 2006
% L ] 7
Unlisted investmenis, at recoverable amount
— Shares - - 414 136 4,010
— units in unit trusts - - 516,402 233,292

Less: Impairment Provision -

5,085 3,253
- - 925,483 234,049
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008
NOTE 15: OTHER FINANCIAL ASSETS

2006 2005 2006 2006
5 ] $ 5
Unlisted investmerts, at recoverable amount
—_ shares in othet corporations, &t 4 73,142 - 73,142
cost
Less: Impaiment Provision 4 - - -
- 73,142 - 73,142
NOTE 16: TRADE AND OTHER PAYABLES
Note Economic Entity Parert Entity
20086 2005 2006 2005
$ $ L 5
CURRENT
Unsecured liabilities
Trade payables . 48,373 212 33,268 2i2
Accrued charges 3,000 . 3,000 .
51,373 212 38,268 212
NOTE 17: BORROWINGS
| Note Economic Entity Parent Entity
2006 2005 2006 2005
$ $ $ 5
CURRENT
Uinsecured liabifities
Bank overdrafts 160 - - -
Unsecured ioans - - -
— Amounts payable to:
—_ other corporations 27,337 - 1,280 -
— wholly-owned subsidiaries - - 2,049 2,940
27 497 - 4,229 2,948
Secured lizbilities
Laan - Lift Capital Partners Ply. Limited 17ab 107,072 - - -
134,569 4229 2,849
a. The carrying amourtts of non-cument 223,930 - - -

assets pledged as security are:

b. A subsidiary of the Company has emtered into an agreement with Lift Capital Partners Ply. Limited to
provide: it with a Lift Share Loan to fund the acquisition of various investments. Lift Capital Partners Pty.
Limited has a floating charge over the assets of the subsidiary. The interest rate charged on the loan is
variable and is currertly 7.5% per annum

#
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006
NOTE 18: CONTRIBUTED EQUITY

Economic Entity Parent Entity
2006 2005 2006 2005
$ $ $ 5
579,358 (2005:289,230) A ordinary shares fully paid 357,524 86,723 357,524 86,723
540,128 (2005: 250,000) B ordinary shares fully paid 354,551 83,750 354,551 83,750
250,000 (2005: 250,000) fully paid C ordinasry shares 82,500 82,500 82,500 82,500

794,575 252973 794,575 252 973

a A ordinary shares
At the beginning of reporting period 86,723 B6, 723 -

Divizion of ordinary shares imo A Ordinary - 83,750 - 83,750
shares, B Ordinaty shares and C Ordinary
Shares on 23 June 2005

Shares issted during the year

— 8,874 shares issued on 28 June 2005 @ - 2973 - 2973
$0.24 each

— 30,356 bonus shares issued on 29 June - - - -
2005

- 290,128 shares issued on 24 April 2006 290,128 - 200,128 -
@ $1.00

Transaction costs relating to share issues (19,329 - {19,327 -
At reporting date 357,524 86,723 357,524 86,723

All Ordinary shares rank equally irter se for all purposes of participation in profits or capital of the
Compary, A QOrdinary shares confer on their helder the: tight to receive notices, reports and accounts and
to asttend and speak, but not to vote at general meetings of the Company.

k. B ordimary shares
At the beginning of reporting period 83,750 - 83,750 -

Division of ordinary shares into A Ordinary - 83,750 - 83,750
shares, B Ordinary shares and C Ordinary
Shares on 23 June 2005

Shares issued during the year

— 200,128 shares issued on 24 April 2006 290,128 - 280,128 -
& $1.00

Transaction costs relating to share issues {19,327) - (19,327) -
At reporting date 354,551 83,750 354,551 83,750

All Ordinary shares rank equally irter se for all purposes of participation in profits or capital of the
Company, B QOrdinary shares confer on their holder the rght to receive notices, reports and accounts and
to attend and speak and vote at general meetings of the Company.
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Pritchard Equity Limited

NOTE 18: CONTRIBUTED EQUITY

Economlc Ertity Parent Entity
2008 2005 2006 2005
$ & $ 3
o € Ordinary shares

At the beginning of reporting period 82 500 - 82 500 -
Division of ordirrary shares into A Qrdinary - 82,500 - 82,500
shares, B Ordinary shares and C Ordinary

Shares on 23 June 2005

At reporting date 82,500 82,500 82,500 82 500

All Ordinary shares rank equatly irter se for all purposes of participation in profits or capital of the
Company. C Ordinary shares corfer on their helder the right to receive notices, reports and accounts and
to attend and spesk and vole at general meetings of the Company and the right to convert one € Ordinary
share imo one B Omdinary share by notics i writing to the Company.

d. Ordinary shares

At the beginning of reporting period - 10,000 - 10,000

Shares issued during the year

— 1,500,000 shares issued on 14 June - 160,000 - 160,000
2004 @ $0.10 each

- 900,000 shares issued on 21 June 2005 - 90,000 - 20,000
@ $0.10 each

Consolidation of 1,730,000 ordinary shares into “ - - -
750,000 ordinary shares on 22 Juns 2005
Division of ordinary shares into A Ordinary
shares, B Ordinary shares and C Ordinary
Shares on 23 June 2005

At reporting date - - - -

(250,000) (250,000)

& Series 1 Options

During the year the Company granted 679,358 Seties 1 Optiors, A Seres 1 Option entiles the holder
upon the payment of the exercise price of §1.25 to 1 A QOrdinary shase. Seties 1 Options may be exercised
at any time from up to 10 December 2008 (inclusive) but not thereafter. As at the reporting date none of
the options had been exercised.

f. Series 2 Opons

During the year the Company grarted 339,679 Series 2 Options. A Series 1 Option entitles the holder
upan the payment of the exercise price of $2.50 to 1 A Ordinary share. Series 1 Options may be exercised
at any ime from up to 10 December 2010 (inclusive) but not thereafter. As at the reporting date none of
the options had been exercised.

g. Series 3 Options

During the year the Company granted 338,679 Series 3 Options. A Series 1 Option entities the holder
upon the payment of the exercise price of $5.00 to 1 A Ordinary share. Series 1 Options may bae exercised
at any time from up to 10 December 2015 (inciusive) but not thereafter. As at the reporting date none of
the options had been exercised.
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NOTE 1%: RESERVES

Economic Entity Parent Entity
Note 2006 2005 2006 2005
$ ] $ ]
Asset revaluation reserve 19a 1,603 103,840 338,525 290,561
Capital profits 18b 28,527 872 6,922 g72
1%a. Asset revalustion reserve
Movements during the year

Opening baltance 103,840 - 290,561 -
Revaluation of non cwrrernt assets (145,176) 148,342 69,949 415,086
Provision for tax on unrealized gains 39,733 {(44.502) {20,985) {124,526)
Closing Balance 1,603 103,840 339,525 290,561

The asset revaluation reserve records evaluations of non-curert assets. Under certain circumskmess dividends

can be declared from this reserve
18h. Capital Profits Reserve
Movemeat= During the Year

Opening balance ar2 - 972 -
Transfer from income statemernt 27 555 Q72 5,950 972
Closing balance 28,527 972 6,922 o872

The capital profits reserve records realised capital gains upon sale of non-current assets. As the halance of this
reserve relates to net realised gains it may be distributed as ¢cash dividends at the discretion of Directors.

NOTE 20: SEGMENT REPORTING

Pritchard - Equity Limiied and its controlled entities carry on business of a strategic investment company solely

within Australia,

# 20/ 24
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b. Acquisition of Entities

On 24 April 2006 Henley Underwriting & Investment Comparny Ply, Limited became subsidiary of the
parent entity, with Pritchard Ecuity Limited entitled to 96.62% of profits eamed from 24 Aprit 2005 Details
of the acquisition are as foliows:

Consideration 323,483 - - -
Currert assets 196,008 - - -
Non-currert assets 205,350 - - -
Total aszsets 402,348 - - -
Cuent liabifities 4,176 - - .
Non-cusrert liabilities - - - -
Total liabilities 4,176 - - -
Net assets 388,172 - - -
Paremt lmarest 396,693 - - -
Minority Interest 1,479 - - _
Gain on acgutisition 73,210 - - -

On 3 May 2006 the parent entity incorporated a 100% owned subsidiary, J.H. Clack & Co. Proprietary
Limited, with Pritchard Equity Limited entifled to all profits eamed from 2 May 2006. At the date of
incorporation J. H. Glack & Co. Proprietary Limited had no assets.

On 3 May 2006 the parent entity incorporated a 100% owned subsidiary PEQ Nominees Pty. Limited, with
Pritchard Eeqity Limited emtitled to all profits earmed from 3 May 2006, At the date of incorporation PEQ
Nomineas Pty. Limited had no assets.

On 8 May 2006 the parert ermiity acquired a 100% of the PEQ Hamilton Fund upon the establishment of
the fund. Foliowing the issue of additional units in the fund on the 22 May 2006 Pritchard Equity Limited is
entitied to €0% of all profits earned from 22 May 2006, The total consideration paid by Pritchard Equity
Limifed for its interest in the PEQ Hamillon Fund is $187,500.

On 1 July 2004 the parent entity acquired 100% of First Newcastle Pty. Linmited, with Pritchard Eequity
Limited entitled to all profits eamed from 1 July 2004 Details of the acquisition are as follows:

Consideration - 400 - .

Current assets - 080 - _
Non-current assets - - - -
Total assets - - - -
Current liabilities - - - -

MNon-curent liabilities - - - -

Total labilities - - - -
Net assets - 969 - -

Less on acquisition - 3.041 - -

#
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On 1 July 2004 the parent ertity acquired 100% of The NSX Investmernt Trust, with Pritchard Eeuity

Limited entited to all profits eamed from 1 July 2004 Detzils of the acquisition are 2 follows:;

Consideration 10,000 - -
Current assets - 2,292 - -
Non-current assetls - 7,708 - -
Totat assets - 10,000 - -
Current liabiltties - - - -
Non-current liabilities - - - -
Total liabilities - - - -
Net assels - 10,000 - -

NOTE 22: RELATED PARTY TRANSACTIONS

Transacfions between related parties are on normal
commercial tetms and conditions no more favourable
than those availlable to other parties unless otharwise

stated,

Transactions with related parties:

Key Managemetit Personnel

4 November 2004 Pritchard Equity Limited
acquired from Erzo Pl 25000 $1.00 options
exercigable before 30 June 2006 to acquire
shares in NSX Limited,

10 November 2004 Pireriz Nominees Pty.
Limited, an associate of Enzo Pirillo, acquired
from Pritchard Equity Limited 25,000 35 cent
options exercisable before 28 August 2008 to
acquire shares in NSX Limited.

1 .July 2004 Pritchard Equity Limited acquired
100% of the issued capital of First Newcastie Pty
Limited from Steven Pritchand,

1 July 2004 Pritchard Equity Limited subscribed
for 10,000 units at a $1 per unit in The NSX
Investmernt Trust. The NSX Investment Trust
redeetned 100 units held by The NSX Strategic
Investment Trust, anh entity associated with
Steven Prichard, for a consideration of $100,
These ftransactions resuted in The NSX
Investment Trust becoming wholly owned by
Pritchard Ecquity Limited.

3 November 2004 Pritchard Equity Limited
acquired from Ausiralian Building & Investment
Company Pty Limited, a compary associsted
with Steven Pritchard, 200,000 35 cent options
exercisable on or before 28 August 2008 to
acquire shares in NSX Limited

Economic Entity

2006 2005
$ $
- 10
- 12
— 100
- 10,100
- 100

Parent Entity
2006 2005
$ L7

10

12

100

10,100

100
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1 June 20035 Pritchard Equity Limited acruired - 3,500 - 3,500
from Lateral Investment Corporation Pty Limited,

100,000 50 cent options exercisable on or before

15 December 2008 to acquire shares in

IMurminator Investment Company Limted.

8 June 2005 Pritchard Equity Limited acquived - 6,665 - 6,665
from Superanruation Nominees Pty Limited, an

associate of Steven Pritchard, 6,665 ordinary

shares fulty paid in Winpar Holdings Limited.

21 June 2005 Pritchard Equity Limited actuired - 2825 - 2625
from Pritchard & Partners Pty Limited, 75,000 50

cert options exercizable before 15 December

2006 to acquire shares in lluminator Investment

Comparny Limited.

27 June 2005 Pritchiard Ecquity Limited repaid - 10,739 - 10,738
loans of $3,031 to Steven Pritchard and 57,708 to

Pritchard & Company Pty Limited

Accounting fees paid to Rees Pritchard Pty.

Limited

Handiing fees payable to Pritchard & Pastners - - - -
‘Pty. Limited on subscriptions made under the

initial public offer of shares n Pritchard Equity

Limited

28 June 2005 Pritchard Equity Limited acquired 4 - 4 - 4
ordinary shares in the capital of The Newcastle

Company Pty. Limited, the batance of ordinary

shares are is held 10% by Steven Pritchard and

50% by Enzo Pirillo

Registry setvices pravided by Newcastle Capital - - - -
Markets Regisfries Pty. Limited of which each of

Steven Pritchasd and Enzo Pillo have an indirect

25% interast,

Re-imburseament of inifial public offer costs paid - - - .
by Prifchard & Parthers Pty. Limited.

NOTE 23: FINANCIAL RISK MANAGEMENT

Accounting Standards identify three types of risk associated with financiat instruments (e, the Company's
invesimennts, receivables, payables and borrowings):

a. Credit Risk

The standard defines this as the risk that one party to a financial instrument will catise a financial loss for
the other pary by failing to discharge an obligation,

b.  Liquidity Risk

The standard defmes this as the risk that an entity will encourder difficully in meeting obligations
assochted with financial liabilities.

The Company monitors its cash-flow requirements and ensures that it has either cash or access to short
terrn borrowing facilities sufficient to meet any payments.

A substantial proportion of the assets of the Company a}a in the form of readily tradeable securities which
can be sold on-market If necessary.
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t. Market Risk

The standard defines this as the rizk that the fair value or future ¢zash flows of a financia! instrument wifl
fluctuate because of changes in market price.

By its nature as the Company invests a substantial proportion of its asseis in tradeable securities the

Company is always subject to market risk as it invests its capital in securities whare are not risk free f.e.

the market price of these securities can fuctuate.

NOTE 24: COMPANY DETAILS
The registered office and principle place of business of Pritchard Equity Limited is:

10 Murray Street
Hamilton, New South Wales 2303
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