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FORM: Half yearly/preliminary final report

Name of issuer

Florin Mining Investment Company Limited

ACN or ARBN Half  veary Preliminary Half yearffinancial year ended
(tick) finat (tick) {‘Current period’)
111 170 882 v 30" June 2006

For announcement to the market
Extracts from this statement for announcement to the markat (sae nete 1).

A
Sales (or equivalent) operating revenue Up 1,186% to 583,261
(item 1.1)
Oparating profit {loss) before abnormal Up 618% to 402,535
items and tax (item 1.4
Abnormal iterns before tax (item 1.5) gain (loss) of to
Operating profit (loss) after tax but before Up 650% to 297,635
outside equity interests (item 1.8)
Extraordinary items after tax attributable gain (loss) of to
to membaers (item 1.13)
Operating profit (loss) and extraordinary Up 6550% to 297635
ittems after tax attributable to members
(item 1.16) |
Exploration and evaluation expenditure Up/down % fo
incurred (item 5.2)
Exploration and evaluation expenditure up/down % to
written off (item 5.3)
Dividends Franking rate applicable
Current period ¢ N/A ¢ N/A
Previous comesponding period ¢ ¢ ¢ ¢

Record date for determining entilernents to the dividend, (in the
case of a trust distribution } (see item 15.2)

Short details of any bonus or cash issue or other items(s) of importance not previously released o the
rmarket

Prefim Final 12/0%/06 - 17:40 -1-
& Copyright Stock Exchange of Neweastla Limited ("NSX™)
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Compliance statement

1.

8.

ldertify other standards used

This statement has been prepared under accounting policies which comply with accounting
standards as defined in the Comporations Act or other standards acceptable to the Exchange
(see note 13).

This statement, and the financiai staternents under the Corporations Act (if separate), use the
same accounting policies.

This statement does/does not* (defete one) give a true and fair view of the matters disclosed
(se= note 2).

This statement is based on financial statements to which one of the foliowing applies;

The financial statements have been The fmancial statements have been
audited. subject to review by a registered auditor
(or overseas equivalent).
E The financial staternerts are in the The financial statements have nof yet
process of being audited or subject to been audited or reviewed,
review.

If the accounts have been or are being audited or subject to review and the audit report is not
attached, details of any qualifications are attached/will follow immediately they are available®
{delste one). (Half yoarly statement onfy - the audit reporf must be atfached to this stafement if the statement is fo
satigfy the requiremerts of the Carparations Act.)

The issuyer has a formally constituted audit committee.

Sign here! ... //ﬁ" ...................... Date .., /3/(?/3‘3’4 S

{DirectorfCornpany secretary)

Print name: Daniel Di Stefano

#
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FLORIN MINING INVESTMENT COMPANY LIMITED

INCOME STATEMENT FOR THE YEAR ENDED 30 JUNE 2006

Note
2006 2005
$ $

Income from investment portfalio 2 5,012 1,110
Incame from trading portfolio 2 576,881 {63,677)
Income from deposits 1,368 8,865
Total income from ordinary
activities 583,261 (53,702)
Administration expenses (51,757) (20,145)
Borrowing costs expense (1.477) (14
Management fees {(13.514) (3,703)
Perfomance fees - (113,978) -
Operating profit before income tax 3
and realisad gains/(losses) on the
irvestment portfolio

402,535  (77,564)

Income tax (expense)/credit relating to 4
ordinary activities * {109,658) 23,494

Operating profit before realised
gainz/(los=ses) on the investment
portfolio

292877 (54,070}

Realised gains/{losses) on the

investment portfolio 6.797 _
Ihcome tax (expense)/credit thereon * 4 {2,039) -
Profit attributable to members of the

company 297,635 (54,070)

Overall Operations

Basic earmnings per share (cents per 7
share) 5.50 -1.05
Diluted eamings per share (cents per 7
share) 5.80 -1.05
* Total tax expense / (benefit) 111,897 (23,494)

The accompanying netes form part of these financial stedemernts.
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FLORIN MINING INVESTMENT COMPANY LIMITED

BALANCE SHEET AS AT 30 JUNE 2008

MNote
ASSETS
CURRENT ASSETS
Cash and cash equivalents 8
Trade and other receivabies g
Trading Portfolio 10
Cther 11
TOTAL CURRENT ASSETS
NON-CURRENT ASSETS
Investment Porifolio 12
Deferred tax assets 13
TOTAL NON-CURRENT ASSETS
TOTAL ASSETS
LUABILITIES
CURRENT LIABILITIES
Payables 14
Bomowings 15
Current tax liabilities 16
TOTAL GURRENT LIABILITIES
NON-CURRENT LIABILITIES
Defeired tax liabilities 17
TOTAL NON-CURRENT LIABILITIES
TOTAL LIABILITIES
NET ASSETS
EQUITY
Contributed equity 18
Reserves 19

Retained samings
TOTAL EQUITY

The accompanying notes form part of these financial statements.

2008 2005

$ $

26,394 63,564
108,247 1,857
1,022,457 538,976
14,686 --
1.171.784 604,197
458,633 304,922
20,192 48,775
478,825 353,697
1,650,609 957,894
126,923 13,546
26,734 -
83,201 —
236,858 13,546
61,041 9,572
61,041 9,872
297,899 23,118
1,352,710 234,776
977,073 977,073
136,829 11,773
238,808 (54.070)
1,352,710 934,776

#
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FLORIN MINING INVESTMENT COMPANY LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 20 JUNE 2006

Note Issued Retained Capital  Investment Tertal
Capital Profits Profits  Revaluation
Resarve  Resarve

$ $ $ $ $
Balance at 1 July 2004 — — — — —
l=sued shares - Initial public offer 18 256,319 956,319
Transactions with equity holders in 556,319 856,319
their capacity as equity holders
Other issued capital adjustments 20,754 20,754
Profit f {Loss) for the yeay (54,070) {54,070)
Revaluation of investment portfolio
(net of tax) 19b 11,773 11,773
Total direct equify adjustments 11,773 11,773
Totad income for the year (54.070) 11,773 (42.297)
Transfers between resarves 19
Balance =t 30 June 2005 ar7.073  (54.070) - 11,773 934,776
Balance at 1July 2005 977,073  (54,070) — 11,773 934,776
Dividends paid B -
Tranzactons with equity holders in - - -
their capacity as equity holders
Proftt for the year 297,636 297,635
Revaluation of investment portfolio
(net of tax) 190 120,298 120,298
Total direct equity adjusimerts 120,298 120,298
Total income for the year 297,636 120,298 417,934
Transfers between reserves 19 {4,758) 4,758 -
Balance at 30 June 2006 977,073 238,808 4,758 132,071 1,382,710

The accompanying notes form parnt of these financial statements.
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FLORIN MINING INVESTMENT COMPANY LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2006

CASH FLOWS FROM OPERATING
ACTIVITIES

Sales from trading portfolio
Purchases for trading pertfolio
Dividends received

Interest received

Administration expenses
Bank charges

Bommowing costs
Management fees
Performance fees

Other paymertts

Net cash (used in) operating
activities

CASH FLOWS FROM INVESTING
ACTIVITIES

Sales from invesiment portfolio
Purchases for investment portfolio

Net cash (used in) investing
activities

CASH FLOWS FROM FINANCING
ACTIVITIES

Proceads from issue of shares

Initial public offer costs

Procesds from batrowings
Repayment of borrowings

Net cash provided by financing
activities

Net increase {decrease) in cash held
Gash at beginning of fmancial year
Cash at end of financial year

Note
2006 2005
$ $
1,529,484 152,540
(1,532,212)  (755,194)
38,570 1,110
2015 8,218
38,857  (503,326)
(52,624) {7.582)
(403) (14)
(1,025) _
{(12,964) (2,947)
(2,073) (782)
21 (30,232)  (604,651)
243,232 -
(276,462)  (288,104)
(33,220)  (288,104)
— 1,025,500
- (69,181)
135,444 -
(131,738) _
3,708 956,319
(59,745) 63,564
63,564 -
8 3,818 63,564

The accompanying netes form part of these financial statements.

#
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FLORIN MINING INVESTMENT COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006
NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES
The financial report is a general purpose fnancial report that has been prepared in accordance with

Australian Accourting Standards, Urgent lssues Group Interpretations, other authoritadive proncuncements
of the Australian Accourting Standards Board and the Corporations Act 2007,

Florin Mining Investment Company Limited is a listed public company, incorporaied and domiciled in
Ausiralia,

The financial report of Florin Mining Investment Company Limited as an individua!l ertity comply with all
Austraiian edquivalents to Imtemational Financial Reporting Standards (AIFRS) in their entirety.

The following is a summary of the material accounting policies adopted by the economic entity in the
preparation of the financkal report. The accounting policies have been consisterty applied, unless
otherwise stated.

Basis of Preparation

First-time Adoption of Austratian Equivalents fo Imternational Financial Reporting Standards

Florin Mining Investment Company |imited as an individual entity has prepared financial stalements in
accordance with the Australian equivalents to Intemational Financial Reporting Standards (AIFRS) from 1
July 2006,

Judgements made by management in the application of AIFRS that have significant effects on the fimancial

statements and estimates with a significant risk of materal adjustments in the next year are disclosed,
where applicable, in the relevant notes to the financial skdements.

Accounting policies are selected and applied in a manner which ensures that the resulting financial
information satisfies the concepts of relevance and refiability, thereby ensuring that the substance of the
underlying transactions or other events is reported.

In accordance with the requirements of AASE 1. Firsttime Adoption of Australian Equivalents to
Intermational Financial Reporting Standards, adjustments to the accounts resulting from the introduction of
AIFRS have been applied retrospectively to 2005 comparative figures excluding cases where opticnal
exemptions available under AASB 1 have been applied. These accourts are the first financial statements
of Florin Mining Investment Compary Limited to be prepared in accordance with Australiam equivalents to
IFRS.

Reconciliations of the transition from previous Austratian GAAP to AIFRS have been includad in Note 27 to
this report.
Reporting Basis and Conventions

The financial report has been prepared on an accruals basis and is based on historical costs modified by
the revaluation of selected non-current assets, financial assets and financial liabilites for which the fair
value baszis of accounting has been applied.
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FLORIN MINING INVESTMENT COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 (CONTINLUED)
Accounting Policles

Investmernt and Trading Portfolios

(0

(i)

(i

)

(v)

Balance Sheet classification

The Company has twe porifolios of securifies, the investment portfolio and the trading
portialio.

The investment peortfolic relates to holdings of securities which the directors intend to
refain on a long-tarm basis.

The trading portfolio comprises securities held for shorf term trading purposes.

The investment portfolio is classified as a ‘'non-cumrent asset', whereas the trading portfolio
is classified as a ‘cumrent asset’.

Ordinary securities within the investiment perifolio are classified as 'assets available for
sale’, whilst securities within the trading portfolio are dassified as ‘assets measured at fair
value through the Income Statement.

Valuation of investment portfolio

Securities, including listed and unlisted shares and notes and options, are initially brought
to account at cost, which is the cost of acquisiion including trarsaction costs, and are
revalued to market values continuously. Increments and decrements on Qrdinary
Securities are taken to the Investment Revaluation Reserve while it has a credit balance in
total, otherwise they are induded in Profit from ordinary aclivities before income tax
expense.

Where disposal of an investment occurs any revalustion increment or decrement relating
to it is transfermed from the Investment Revaluation Reserve to the [ncome Statemert.
Subsequently, any revaluation or decrement relatng to the dispossl of an investment is
transferred to the Capital Profits Reserve,

Valuation of trading portfalio

Securities, including listed anhd unlisted shares and notes, are initially brought to account at
cost which is the cost of acquisition indluding ransaction costs and are revalued to market
values continuously.

Inerements and decrements on the value of securities in the trading portfolic are taken
directly through to the Income Statemert.

Determination of market value

Market value for the purposes of valuing holdings of securities is determined by referance
to market prices prevailing at balance date, predominantly last sale price, where the
securities are traded on an organised market. Where a security is not 50 traded, its fair
valtue is determined by the Directors.

Income from holdings of securities

Distributions relatmg to listed securities are recognised as income when those securities
are quoted ex-distribution basis and distributions relating to unlisted secwities ame
recognised as income when recaived.  If the distributions are capital returns on ordinary
securities the amount of the distribution is treated as an adjustment to the cany value of
the securities.

Fair Value of Financial Assets and Liabilities
The fair value of cash and cash equivalents, and non-interest bearing ronetary financial assets
and liabilities of the Company approximates their carrying valye,

Fair value is determined based on current bid prices for all quoted imvestmerts. Valuation
techniques are applied to determine the fair value for ali unlisted securtties, including recent arm’s
length transactions, reference to similar instruments and option pricing models.

#
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FLORIN MINING INVESTMENT COMPANY LIMITED

NQOTES TQ THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006 (CONTINUED)

Income Tax

The charge for current income tax expense is based on the profit for the year adjusted for any non-
assessable or disallowed items. It Is calculated using the tax rates that have been enaded or are
substantially enacted by the balance sheet date.

Deferred tax is accounted for using the balance sheet liability method in respect of temporary
differences arising between the tax bases of assels and liabiliies and theiy carrying amounts in the
financial statements. No deferred income tax wifl be recogmised from the initial recogmition of an
asset or liability, excluding a business combination, where there is no effect on accounting or
taxable profit or loss.

Deferred tax is calculated at the tax rates that ase expected to apply to the period when the asset is
realised or lizbility iz setled. Deferred tax is credited in the income statement except where it
relates to items that may be aedited directly to equity, in which case the defermred tax is adjusted

directly against equity.
Deferred income tax assets are recognised to the extent that it is probable that fulure tax profits wil
be available against which deductible temporary differences can be utilised.

The amount of benefiis brouglt to accourt or which may be realized in the fulure is based on the
assumption that no adverse change wifl occur in income taxation legislation and the anticipation
that the economic ertity will derive sufficient future assessable income to enable the benefit to be
realised and comply with the conditiors of deductibility imposed by the faw.

Caszh and Cash Equivalents

Cash and cash equivalents include cash on hand, deposits held at call with banks, other short-term
highly liquid imvestrments. Bank overdrafts are shown within borrowings in current liabiliies on the
balance sheat.

Initial Public Offer Costs

The costs incumed in the establishmert of the Company and its subsequent initial public offer have
been charged directly against contributed equity.

Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of the amowrt of GST, except where the
amott of GST incurred is nat recoverable from the Australian Tax Office. In these circumstances
the GST is recognised as part of the cost of acquisition of the asset or as part of an item of the
expense. Receivables and payables in the balance sheet are shown Inalusive of GST.

Cash flows are presented in the cash flow statement on a gross basts, except for the GST
componert of investing and financing activities, which are disclosed as operating cash flows.

Comparative Fiqures

When required by Accourting Standards, comparative figures have been adjusted to conform fo
changes in presentation for the current financial year.

Forzign Gurrency Trangactons and Balances
Transaction and balahces

Foreign currehey tramsactions during the year are converted to Ausfralian curmency using the
exchange rates applicable at the dates of the transactions. Amounts receivable and payable in
foreign currencies at balance date are converted at the rates of foreign exchange ruling at that date.

Borrowlings

The Company is party to @ agreemernt under which BT Securities Limited have agreed to accept
listed securities beneficially held by the Company as security under the loan facility.

# 10/ 22
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FLORIN MINING INVESTMENT COMPANY LIMITED

NOQTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006 (CONTINUED)
NOTE 2: REVENUE

2006 2005
5 $
a Inceme frem Investment
Portfolio
—  dividends received 5,012 1,110
Total [ncome from Investment Porifolio 5,012 1,110
b. Income from Trading
Portfolio
_ sales revenue 1,676,277 152,540
— cost of sales (1,034,270) (216,217
_ Net gains/(losses) from trading 542,007 (63,677)
portfolio sales
— dividends received 34,874 -
Total Income from Trading Portfolio 576,881 (63,670
C, Income from deposits
— interest income 1,368 8,865
Total Income from deposits 1,368 8,865
Total Revenue 583,281 (53,702)
NOTE 3: PROFIT FOR THE YEAR
Qperating prafit before income tax has
been determined after
Expenzes
Administration expenses 46,346 17.522
Bank expenses 412 540
Bomowmg costs . 1,477 14
Listing fees 5,000 2,083
Management fees 13,513 3,703
Performance fees 113,978 —

Profit/{loss) from operating activities
before income tax and realised gains

on the investrmant portfolio
402 5356 (77,564)
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FLORIN MINING INVESTMENT COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006 (CONTINUED)
NOTE 4: INCOME TAX EXPENSE

The components of tax expense comprise:
Current tax provision
(Increase) / decrease in deferred tax assets - cther

The prima facie tax on profit from ordinary activities
before income tax is reconciled to the income tax a3
follows:

Operating profit / {(loss) before income tax expense
and realised gaing on investment portfolio

Prima facie tax payable on profit from ordinary activities
before income tax at 30% (2005: 30%)

Add:

Tax effect of:

— Imputation gross-up on dividends received

— Franking credits on dividends received

Income tax expense on operating profit before realized
gains on investment partfolio

Realised gains (losses) on Investment portfolio

Prima facie tax payable {credit) calculated at 30% (2003:

30%)

Income tax expense (credit) on realised gains (losses)
on investment porifolic

Total income tax expense (credit)

Amounts recognised directly in equity

Increase / (decrease) in defemed tax labilities relating to
capital gains on the increase in untealised gains on
securities in the investment portolio

(Increase) / decrease in deferred tax assets relating to
capital losses on the increase in unrealised losses on
sacurities in the investimert portfolio

2008 2005
$ $
83,201 -
28496  (23.494)
111,607  (23,494)
402,535  (77,564)
120,761  (23,269)
4,758 86
(15,861) (321)
100,658  (23,494)
6,797 -
2,039 -
2,039 -
111,607  (23.494)
51,450 9,572
88 (4,527
51,557 5,045

# 127 22
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FLORIN MINING INVESTMENT COMPANY LIMITED

161249202878

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006 (CONTINUED)

NOTE 5: AUDITORS' REMUNERATION

Remuneration of the auditor of the compary for:
Forzsythes
— auditing or reviewing the financial report

NOTE &6: DIVIDENDS
a Dividends Pald or Declamd

There ware no dividends paid or declared in the financial year.

b. Franking Account

Balance of franking account af year end adjusted for franking
credits arising from payment of provisien for income tzx and
dividends recognised as receivables and it does not reflect the
impact of dividends declarad after balance date.

NOTE 7: EARNINGS PER SHARE

Weighted average number of erdinary shares outstanding
during the year used in the calculation of basic eamings per
share

Weighted average number of options cutststanding

Weighted average number of ordinary shares outstanding
during the year used in calculation of dilulive eamings per
share

a. Basic and diluted earnings per share
Profit / (Loss) attributable to members of the comparny

Basic earnings per share including realised gains{losses) on
the irvestmant portfolio

Diluted earmings per share including realised gairs(losses)
on the investrnent portfolio

2006 2005

$ $

6,300 5,000
9,383 3
2006 2005
Number Number
5,127,502 5,127,602
10,255,000 10,255,000
5127502  5/127.502
$ 5

207 635 (54,070)
Cents Cents
530 -1.05

580 -1.05

#
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FLORIN MINING INVESTMENT COMPANY LIMITED

NOTES TO THE FINANGIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006 (CONTINUED)
NOTE 7: EARNI!NGS PER SHARE (CONTINUED)

b. Basle and diluted operating eamings per share 2006 2005
excluding realised gains/{losses) on the investment 3 $
portfolio
Operating profit before realised gains/(losses) on the
invesiment portiolio 262 877 (54,070)

Cents Cents

Basic operating eamings per share excluding realised
gains/(losses) on the investmernt portfollo 5.71 .05

Diluted operating earnings per share excluding realised
gains/{losses) on the investment portfolio 5.71 .05
e Classification of securities Number Number

The following securities have been classified as potential
ordinary shares and are included in determination of dilutive
eamings per shars;

- Qptions outstanding 10,255,000 10,255,000

NQTE 8: CASH AND CASH EQUIVALENTS

2006 2005

$ 5

Cagsh at bank and in hand - 1,485
Deposits at call 26,304 62,079
26,394 63,564

The effective interest rate on deposits at call was 4.80% (2005: 4.7%).

The credit risk exposure of the Company in relation to cash and deposits is the catying amount and any
accnied unpaid interest.

Reconciliation of cash

Cash at the end of the financial year as shown in the cash fiow
statement is reconciied to items in the balance sheet as follows:

Cash and cash equivalerts 26,354 63,564
Bank overdrafts {22 576) -
3.818 63,564

NOTE 9: TRADE AND OTHER RECEIVABLES

CURRENT

Qutstanding setiiements - investment portiolio 58,120 -
Qutstanding setflerments —~ trading portfelio 46,752 -
Other debtors 3,375 1,657

108,247 1,657

Receivables are non-interest bearing and unsecured,

The credit risk exposure of the Company in relation to receivables is the carrying amaournt.

#
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FLORIN MINING INVESTMENT COMPANY LIMITED

NQTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 {CONTINUED)

NOTE 10: TRADING PORTFOLIO

CURRENT

Listed investments, at market value
- Shares

- Options

NOTE 11: OTHER ASEETS
CURRENT

New security issue applications
Frepayments

NOTE 12: INVESTMENT PORTFOLIO
NON-CURRENT

Listed Investmerts, at market value
- Fixed interest securities

- Options

- Shares

NOTE 13: DEFERRED TAX ASSETS
Deferred tax azsset

The defarred tax asset iz made up of the following estimated tax benefits:

- Tax losses

- Timing differences

NOTE 14: PAYABLES
CURRENT

Sundry ereditors and accrued expenses

NOTE 15: BORROWINGS
CURRENT

Overdraft
Short-tarm borowings

The above short term borrowings are secured. Repayment of the facility is
done either through the use of cash received from dividends and distributions

or the sale of securities,

2005 2005

$ $
879,907 538,101
42,550 2,875
1,022,457 538,976
14,481 -
225 -
14,686 —
25,200 13,000
3,850 -
429,583 291,922
458,633 304,022
- 20,630
20,192 28,145
20,182 48,775
126,923 13,546
126,923 13,846
22,576 —
4,168 —
28,734 --

#
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FLORIN MINING INVESTMENT COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006 (CONTINUED)

NOTE 16: TAX LIABILITIES

Note 2008 2005
5 $
CURRENT
[ncome tax payable 83,20 -
NOTE 17: DEFERRED TAX LIABILITIES
NON-CURRENT
Provision for deferred income tax
attributable to:
- Deferred capital gains tax 61,041 8,572
NOTE 18: CONTRIBUTED EQUITY
5,127,502 (2005: 5,127,502) fully paid ordinary
shares 18a 977.073  977.073
a. Ordinaty shares
At the beginning of repeorting periad 77,073 -
Shares issued during the year
—_ 2 on 29 September 2004 - 1
— 5,127,500 on 3 February 2005 - 1,025,460
Transaction costs relating to share issues - (48 427)
At the end of reporting date 77,073 977,073

b. Options

On 3 February 2005, 5,127,500 Series A options were granted to the holders of ordinary shares at an

exercise price of $0.25 each. The option is exercisable on or before 15 December 20086,

On 3 February 2005, 5,127,500 Series B options were granted to the holders of ordinary shares at an

exercize price of $0.40 each. The optioh is exetcisable on or before 18 December 2008.

At 30 June 2008 there were 10,255,000 (2005:10,255,000) unissued ordinary shares for which options

were outstanding. The options cairy ne fghts to dividends atid no voting rights.

#
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FLORIN MINING INVESTMENT COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006 (CONTINUED)
NOTE 19: RESERVES

Note 2006 2005
$ $
Capital profits 18a 4,758 -
Investment revaluation 19b 132,071 11,773
136,828 11,773

19a. Capifal Profits Reserve

Movemerrrts During the Year

Opening balance - -
Transfer (to) / from retained earnings 4755 _
Closing Balance 4,758 -

The capital profits reserve records capital profits
made upon the sale of investments in the
Company's investrnent portfolio.

19b. Investment Ravaluation Reserve

Movements During the Year
Cpening balance 11,773 -
Revaluation of the investment portfolio 125,056 11,773
Transfer from / (to} Income Statement {4,758) -~
Cloging balance 132,071 11,773

The investmert revaluation reserve records
revaluations of the Company's investment portfolio.
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FLORIN MINING INVESTMENT COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006 (CONTINUED)

NOTE 20: SEGMENT REPORTING

The Company operates in one business segment, being that of a lisled investiment company. The
Company operates from Australia anly and thersfore has only one geographical segment  However the
Company has invesiment exposures in different countries which are shown below. The Company invests
in securities listed on overseas stock exchanges. Details of the geographical exposures are as follows:

2006 Revana Unrealmed Market Partfolic
3 Galns § Value § %
Australia 39,886 374,959 1,276,111 84.65
Canada - 11,165 23,800 1.58
MNew Zealand — (13,374) 19,714 1.31
United States of America — 39,167 161,470 10.71
Sub Total 39,856 411,917 1,481,091 98.25
Cash 1,368 - 26,394 1.75
Total 41,254 411,917 1,507,485  100.00
2005 Revenue Unrealised Market Partfolio
5 Gains $ Value 5 %
Australia 1,110 (60,263) 805,877 88.95
Linited States of America - 1,731 38,022 4.200
Sub Total 1,110 (58,532) 343,899 83.15
Cash 8,865 — 62,079 6.85
Tatal 9,975 (58,532) 805,878 100.00
NOTE 21: CASH FLOW INFORMATION
2006 2005
% $
a. Reconciliation of Cash Flow from Operations
with Profit after Income Tax
Profit / (loss) after income tax 207,635 (54,070)
Cash flows excluded from profit attributable to
operating aclivities
Net realised {gaing) / losses on the investment
portfolio (4,758) -
(Increase)/decrease in current receivables (50.016) {1,657)
(Increase)/decrease in the trading portfolio (483,481) (538.,976)
(Increase)/decrease in the new security issue
applications (14,461) -
(Increase)/decrease in prepayments (228)
Increase/(decrease) in current payables 113,377 13,546
Increase/(decrease) in income taxes batances 111,607 (23,494)
Cash flow from operations (30,232) (604.651)

#
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FLORIN MINING INVESTMENT COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006 (CONTINUED)
NOTE 22: RELATED PARTY TRANSACTIONS

2006 2005
$ $

Transactions between related parties are on nommal
commeytial terms and conditions no more favourable
than those available to other parties unless otherwise
stated.

Transactions with related parties:

— Rees Pritchard Pty. Limited for accounting 24,358 19,000
fees.

Steven Pritchard is inerested in the above
transactions as a director and a beneficial
shareholder of Rees Pritchard Pty. Limited,

— Cameron Stockbrokers Lirmited for - 24,438
reimbursement of initial public offer costs.

— Cameron Stockbrokers Limited for handiing - 20,510
fees on subscriptions made under the indtial
offer of shares in the Company.

— Cameron Siockbrokers Limited for brokerage 33,7009 9,717
fees.

— Cameron Stockbrokers Limited for investment 127 4H 3,702
management and performance fees.

Steven Pritchard and Robert Cameron have an
interest in the above transactions as directors of
Cameron Stockbrokers Limited and as direciors
and beneficial shareholders of Cameron Capital
Lirnited.

Daniel Di Stefano is interested in the above
fransaction as a director and beneficat
shareholder of Cameron Capital Lirmited.

Cameron Stockbrokers Limited is a wholly owned
subsidiary of Cameron Capital Limited

— Pritchard & Pariners Pty Limited for handling - 5,806
fees

Steven Pritchard is imerested in the above
fransaction as a director and beneficial
shareholder of Pritchard & Partners Pty, Limited.

— Newcastle Capital Markets Regigries Ply. 6,070 4,209
Limited for share registry costs

Steven Pritchard is interested in the above
transaction as & director and beneficial
shareholder of Newcastle Capital Markels
Registries Pty. Limited.
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FLORIN MINING INVESTMENT COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 20 JUNE 2005 (CONTINUED)
NOTE 23: DIRECTORS AND EXECUTIVES DISCLOSLUIRE

in accordance with the Corporations Amendmertts Regulstion 2005 (No.4) the Comparny has fransfemed
the discdosure required by AASB 1045 from the notes te the Financial Statements to the Directors’ Report
under the heading of Remuneration Report.

NOTE 24: INVESTMENT TRANSACTIONS

The total number of conmtract notes that were issued for transactions in investments dwing the yesr was
341 (2005: 63). Each contract note may invelve multiple transactions. The total brokerage paid on these
comract notes was $33,709 (2005: $9,717).

NOTE 25: COMPANY DETAILS
The registered office of the Company is:

10 Murmay Street

HAMILTON NEW SOUTH WALES 2303
The principle place of business is:

10 Spring Streat

SYDNEY NEW SOUTH WALES 2000

NOTE 26: FINANCIA!L RISK MANAGEMENT
Accounting Standards identify three types of risk azgsociated with finandal instruments (.e. the
Company's investments, receivablez, payables and borrowings):

A Credit Risk
The standard defines this as the risk that one party to a financial instrumert will cause a financial
loss for the other party by failing to discharge an abligation,
Credit risk is managed as noted in the Notes 1o the financial statemesrts with respect to cash and
trade and other receivables. None of these assels are over-due or considered to be impaired.

b. lLiquidity Risk
The standard defines this as the risk that an ertity will encounter difficulty in meeting obligations
associated with fnancial liabilifies,
The Company monitors its cash-flow requirements and ensures that it has either cash or acoess to
short term borrowing faciliies sufficient to meet any payments,

The assets of the Company are largely in the form of readfly tradeable securities which can be sold
on-market if necessary.

c. Markat Risk

The standard defines this as the rigk that the fair value or future cash flows of a financial instrurnert
will fluctuate because of changes in market price.

By its nature as the Company invests a substantial proportion of its assets In tradeable securities
the Company is always subject to market risk a3 it invests its capital in securities whare are not risk
free Le. the market price of these securities can fluctuate,
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FLORIN MINING INVESTMENT COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006 (CONTINUED)
NOTE 27: FIRST-TIME ADOPTION OF AUSTRALIAN EQUIVALENTS TO INTERNATIONAL

FINANCIAL REPORTING STANDARDS

Reconcilixtion of Equity at 30 June 2005
ASBETS

CURRENT ASSETS

Cash assets

Recelvables

Tradimg portfolio

TOTAL CURRENT ASSETS
NON-CURRENT ASSETS
Imvestment portfolio

Defarred tax assets

TOTAL NON-CURRENT ASSETS
TOTAL ASSETS

CURRENT LIAEBIUTIES

Payables

Current tax liabiliies

TOTAL CURRENT LIABILITIES
NON-CURRENT LIABILITIES
Deferred tax liabilties

TOTAL NON-CURRENT LIABILITIES
TOTAL LIABILITIES

NET ASSETS

EQUITY

Issued capital

Resetves

Retained eamings

TOTAL EQUITY

Adjustments
on
infroduction of Australian
Previous Australian  equivalents to
GAAP at  equivalertsto  IFRS at

Note 30.6.2005 IFRS 30.6.2005
$ $ $
63,564 — 63,564
1,687 - 1.657
27a 538,976 - 538976
604,197 = 604,187
27a 304,922 - 304,922
48,775 — 48,775
353,697 - 353,697
857,894 — 957,894
13,546 - 13,546
13,546 - 13,546
27cad 9,572 - 9,572
9,672 — 9,572
23,118 - 23,118
934,776 - 934,776
27f 956,319 20,754 977,073
11,773 - 11,773
27e (33,316) (20,754) {54,070)

934,776 - 934,776

# 21/ 22
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FLORIN MINING INVESTMENT COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006 (CONTINUED)
NOTE 27: FIRST-TIME ADOFTION OF AUSTRALLAN EQUIVALENTS TO INTERNATIONAL
FINANCIAL REPORTING STANDARDS (CONT'D)

Effect of
fransition to
Australian Australian
Previous equivalents toequivalents to

Note GAAP IFRS IFRS
Reconciltation of Profit or Loss for the year 30
June 2005 5 $ 5
Income from investmertt portfolio 1,110 - 1,110
Income frorn trading portfolio 27b (83,67 - (63,677
Income from deposits 8,865 - 8,865
Other income — — -
Total income from ordinary activities (53,702) - (53,702}
Administration expenses {20,145) — (20,145)
Borrowing costs expense (14) - (14)
Management fees (3,703) - (3.703)
Performanca fees - - -
Other expenses from ordinary activities - - -
Profit from ordinary activities before income tax
expense (77,564) - (77.564)
Income tax benefit/(expense) relating to ordinary
achivities 27c 44,248 (20,754) 23,494
Profit from ordinary operating activiies after related
income tax expense (33,318)  (20,754)  (54,070)
Realized gains / {losses) on investmernt portfolic 27e L= - --
Income tax expense thereon e - - -
Profit attributable to mernbers of the compary (33,316) (20,754) (54,070)
Direct adjiustments against equity
Realised gains/(losses) an investment portfolio {net - -
of tax) 27e -
Unreaised gains/(losses) on investment portfolio (net
of tax) 27d 11,773 - 11,773
Total valuation adjustments recognised directly in
equity 11,773 - 11,773

Total changes in equity other than those resulting
from fransactions with owners as owners (21,543) (20,754) (42,297)

# 227 22
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FLORIN MINING INVESTMENT COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006 (CONTINUED)

NOTE 27: FIRST-TIME ADOFTION OF AUSTRALIAN EQUIVALENTS T0 INTERNATIONAL
FINANCIAL REFORTING STANDARDS (CONT'D)

Notes to the Reconciliations of Equity and Profit and Loss at 30 Juns
2005

() Irvestments measured at market valus
All lnvestments (including the trading portfolio) are measured at market value,

(b) Unrealised gains/losses on the trading portfolio
All unrealised gaings or losses on the trading portfolio are included in the Income Statement for that period.

(c) Provision for deferred tax on unrealised gairs/losses in the Income Statement

A provision for the tax that would be due on unrealised gains or the credit recoivable on unrealised losses
that are included in the Income Statement is made on the Batance Sheet, and changes to this provision
are reflected in the Income Statement,

{¢) Provision for deferred capital gains tax on unrealised gains through the Investment Revaluzation
Resave

A pravision for the tax that would be due on unrealised gains or the credit receivable on unrealised [ossos
that am included in the Investment Revaluation Reserve is made on the Balance Sheet, and changes to
this provision are reflected directly through equity.

{e) Realised gains or losses on securifies in the imvestmernt portfolio

All realised gains or losses, and the tax payable/tax credit receivable thereon, are accounted for through
the Income Statement, and are therefore part of the Profit attributable to Members. The net gains/lossas
may be transferred through reserves from Retained Eamings to the Capitat Profits Reserve which is
available for distribution.

(f) Recognition of deferred tax assets on transaction costs on issue of equity instuments

Under AIFRS, the expenses incurmed in issuing equity instruments are deducted from issued capital net of
any tax beneftt. The tax benefit is claimed over a five year period and gives rise to a deferred tax asset,

(g)Effect of AIFRS on the cash flow statement for the financial year ended 30 June 2006

There are no material differences betwesen the cash flow stetement presented under AIFRS and the cash
flow statement preserded under the superseded accourting policies.



