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IMPORTANT NOTICES
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General
This Prospectus is an invitation to apply for Shares and Options in LabTech Systems Ltd (Company).  The Offer does
not take into account your investment objectives, financial situation and particular needs.  You should seek 
professional guidance before deciding whether to invest.  A number of key risk factors that you should consider are
outlined in Section 7 of this Prospectus.  An investment in the Shares and Options should be considered to be 
speculative.

Stock Exchange
Application to ASX or NSX will be made in accordance with Section 1.9 of this Prospectus.  The fact that ASX or NSX
may list the securities of the Company is not to be taken in any way as an indication of the merits of the Company or
the listed securities.  Neither ASX nor NSX take any responsibility for the contents of this document or make any 
representations as to its accuracy or completeness. ASX and NSX expressly disclaim any liability whatsoever for any
loss howsoever arising from or in reliance upon any part of the contents of this document.

Lodgement with ASIC
This Prospectus is dated 31 October 2005 and has been lodged with ASIC.  No responsibility for the contents of this
Prospectus or the merits of the investment to which this Prospectus relates is taken by ASIC.

Expiry Date
No Shares and Options will be issued on the basis of this Prospectus later than 13 months after the date of this
Prospectus.

Representations
No person is authorised to provide any information or to make any representation in connection with the Company
or the Offer described in this Prospectus which is not contained in this Prospectus.  Any information or representation
not so contained may not be relied upon as having been authorised by the Company or any other person in 
connection with the Offer.
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IMPORTANT NOTICES

Not an Offer in Certain Jurisdictions
This Prospectus has been prepared to comply with the requirements of the securities law of Australia.  

The distribution of this Prospectus in jurisdictions outside Australia may be restricted by law and persons who come
into possession of this Prospectus outside Australia should seek advice on and observe any such restrictions.  Any
failure to comply with such restrictions may constitute a violation of the securities laws applicable to the jurisdiction
in which the Prospectus is received.  This Prospectus does not constitute an offer of securities in any place, or to any
person to whom it would be unlawful to make such an offer. 

Electronic Prospectus
This Prospectus is available in electronic form at www.labtechsystems.com. The Offer constituted by this Prospectus
in electronic form is available only to residents in Australia.  Persons who access the electronic version of this
Prospectus should ensure that they download and read the entire Prospectus and Application Form.  A hard copy of
this Prospectus is available free of charge to any person in Australia by telephoning the Company on 08 8231 5877
or 08 8362 2698 during the Offer Period.

The Corporations Act prohibits any person from passing the Application Form on to another person unless it is
attached to a hard copy of this Prospectus or the complete and unaltered electronic version of this Prospectus.

Exposure Period
This Prospectus will be circulated during the Exposure Period. The purpose of the Exposure Period is to enable this
Prospectus to be examined by market participants prior to the raising of funds. Potential investors should be aware
that this examination may result in the identification of deficiencies in the Prospectus and, in those circumstances,
any Application that has been received may need to be dealt with in accordance with Section 724 of the Corporations
Act. Applications will not be accepted until after expiry of the Exposure Period. No preference will be conferred on
persons who lodge Applications prior to the expiry of the Exposure Period.

Privacy
If you apply for Shares and Options, you will provide personal information to the Company and the Share Registrar.
The Company and the Share Registrar collect, hold and use your personal information in order to assess your
Application Form, provide facilities and services that you request and carry out appropriate administration.  Some of
the information is required to be collected under Australian company and taxation law.  If you do not provide the
information requested, your Application may not be able to be processed efficiently, or at all.  For purposes related
to your investment the Company and the Share Registrar may disclose your personal information to their agents and
service providers including the Share Registrar for on-going administration of the register, the printers and the 
mailing house for the purposes of preparation and distribution of statements and for handling of mail, or as otherwise
authorised under the Privacy Act 1988 (C'th).

If you become a Shareholder, information collected about you may also be used or disclosed from time to time to
inform you about the Company's products or services.  If you do not want your personal information to be used for
this purpose, you should contact the Company on (08) 8231 5877.

Under the Privacy Act 1988 (C'th), you may request access to your personal information held by (or on behalf of) the
Company or the Share Registrar.  You can request access to your personal information by telephoning or writing to
the Company through the Share Registrar as follows: Link Market Services Limited, Level 21, 300 Queen Street,
Brisbane, or telephoning the Company on 08 8231 5877 or 08 8362 2698.  The Company's privacy policy may be
inspected at the Company's registered office between 9am and 5pm CST on Business Days.

 



CHAIRMAN’S LETTER

Dear Prospective Shareholder

On behalf of the Board of Directors, I am pleased to introduce this Prospectus which presents an offer for members
of the public to subscribe for Shares with attaching Options at an issue price of $0.20 per Share.  I recommend that
you read this Prospectus in full.

This Prospectus will also be used to assist in moving the listing of the Company's Shares and Options from NSX to
ASX.  Having the Company's securities listed and trading on ASX is expected to be a positive step in the development
of the Company. If, however, the Company fails to list on ASX, it will remain on NSX.

The Company's primary focus is to foster further development of the concept technology known as MicroStreak®.
The proposed use of this technology is for the automation of microbiology laboratory processing, in particular, for use
in diagnostic microbiology laboratories in clinical pathology, food and environmental testing.  This technology has the
potential to assist diagnostic microbiology laboratories in achieving the benefits of process automation in streamlining
work flows and making routine laboratory processes more accurate, timely and cost-effective.  The Company hopes
that its work in relation to this technology will positively impact on the future use of automation systems in microbiology
laboratories.

The Company has access to the MicroStreak® technology through its exclusive worldwide licence with Medvet
Science Pty Ltd.  The licence allows the Company to further develop, make, use and sell products derived from the
technology.  Further details of the licence are set out in Section 10, Material Contracts.  For more details of the 
technology, please refer to Section 2, Business and Science Overview, and Section 5, Independent Expert Reports. 

The Directors intend to use a significant proportion of the proceeds of this Offer to progress the development of the
MicroStreak® technology with the intention of producing commercial prototype products and laboratory systems.

On behalf of the Board of Directors, I commend this Prospectus to you and look forward to welcoming you as a 
shareholder of LabTech Systems Ltd.

Yours Faithfully

D P LeMessurier
Chairman
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INVESTMENT SUMMARY

The Company is seeking to raise equity to provide funds for further development and commercialisation of an 
innovative technology known as MicroStreak®.  This technology has applications in microbiology laboratory automation
markets.

MicroStreak® Automation of Microbiology Processing

Diagnostic microbiology laboratories, world wide, test many patient samples daily and rely heavily on Agar Plate
based identification of microorganisms isolated from samples. Presently, the mainstay of diagnostic microbiology
analysis is the “streaked Agar Plate”. Unlike many other processes in laboratory medicine, the preparation, streaking
and reading of Agar Plates has remained a time-consuming, labour intensive task. A global market opportunity exists
for the automation of routine processes associated with Agar Plate based microbial culture. 

The Company entered into a worldwide exclusive Licence Agreement to develop and commercialise the
MicroStreak® technology.  The proposed products are high-throughput laboratory instrumentation systems, 
incorporating the core MicroStreak® technology, that automate the processes associated with the preparation, 
inoculation and streaking of Agar Plates. This system is intended to replace many of the manual processes involved
in the set up and streaking of Agar Plates. 

The Company, with the assistance of Medvet Science Pty Ltd, has applied for Australian patent application number
PCT/AU2005/000079 to protect the MicroStreak® technology. The Company has also been granted Trade Mark No
1024246 for the protection of the trade mark MicroStreak®. 

Board and Management
The Board and management of the Company have a mix and balance of skills and experience in business development
and management, legal, operations, finance, science and engineering.  

Corporate Strategy
The Company's strategy is to become a developer and investor of innovative technologies for laboratory automation,
in particular for microbiology processes.

Purpose of the Offer
The purpose of the Offer is to raise funds for:

• Commercial development of Automated microbiology laboratory systems incorporating the MicroStreak® 
technology and other related research;

• Potential transfer to production and commercialisation activities;

• General and administration expenses and compliance with any government regulations.



1. DETAILS OF THE OFFER

1.1 The Offer
The Company is inviting investors to apply for 22,500,000 Shares, each with one attaching Option, to raise
$4,500,000.  The Directors reserve the right to accept oversubscriptions for 5,000,000 Shares and Options
raising a further $1,000,000.

Shares are being offered at the Application Price of $0.20 each.

All Shares offered under this Prospectus rank equally with one another and with the Company's existing Shares.
A summary of the rights and liabilities attaching to Shares is set out in Section 11.2 of this Prospectus.  The
Option terms are set out in Section 11.3 of this Prospectus.

1.2 Conditions of the Offer
This Offer is conditional on the Company receiving Applications for at least 12,500,000 Shares, including
Shares subscribed for pursuant to the Underwriting Agreement.

The condition contained in this Section 1.2 is a condition subsequent and will not prevent a contract arising
from acceptance of this Offer, but any non-fulfilment of the condition will rescind the contract resulting from
acceptance of the Offer.  The Company will use all reasonable endeavours to ensure that the condition in this
Section 1.2 is satisfied, as soon as possible after the Prospectus Date.

1.3 Purpose of the Offer
The Company seeks to raise new equity capital to create wealth for its Shareholders through the further 
development of the MicroStreak® technology.

The intended objectives of the Company are to:

1.3.1 further research the capabilities of the MicroStreak® technology and develop prototype MicroStreak®
applicator assemblies and automated microbiology laboratory systems;

1.3.2 identify other applications of the MicroStreak® technology in the field of laboratory automation;

1.3.3 encourage and fund research for development of further products emanating from research;

1.3.4 identify, source and secure national and/or international distributors and/or licensees or other 
commercial agreements;

1.3.5 employ appropriate people for any function in the organisation;

1.3.6 identify other sciences with prototype products to research, produce and market;

1.3.7 re-enforce current patent applications and seek new patents from current or new research groups;

1.3.8 address Government regulations and compliance for current and possible new products;

1.3.9 establish appropriate markets and negotiate with potential partners;

1.3.10 obtain both Australian and any overseas government approval for current or new products.

By way of summary, it is the intention of the Company that in relation to the inventions described in Section 2
of this Prospectus, the Offer will enable the Company to progress those inventions from their current status to
the status by the end of the first anniversary of the Prospectus Date as set out below:

Current Status of the Technology Proof of Concept research has been successfully completed for the
core MicroStreak® technology.  Specifications are under development
for an automated laboratory processing system incorporating the
MicroStreak® technology. Further market research and business 
planning is in progress.

Intended Status of the Technology Continuing development of the proposed automated system
at the end of Year 1 incorporating the MicroStreak® technology, progressing towards

transfer to production.

LabTech Systems Ltd PAGE 5

 



1.4 Offer Proceeds
The Company is seeking to raise a full subscription of $4,5000,00 pursuant to the Offer.  The minimum 
subscription is $2,500,000.  Oversubscriptions to raise a further $1,000,000 will be accepted.

The proceeds of the Offer are to be used to fund commercialisation of the technology, the expenditure 
commitments of the Company under the agreements summarised in Section 10, Material Contracts, the costs
associated with the Offer and the corporate overheads of the Company.  Based on current information and 
circumstances, these funds are intended to be used as set out in the table below.

Application of Funds 

Licence Agreement in relation to 60,000 - 60,000 - 60,000 -
MicroStreak® technology 

Further technology and concept 1,417,000 - 2,400,000 417,000 2,400,000 417,000
development, product definition, 
design for manufacture, testing trials

Transfer to manufacture, manufacture - - - - - 919,000
establishment

Working capital (administration, salaries, 
travel, rent, consultants, Intellectual Property, 
legal and accounting) 500,000 - 500,000 600,000 500,000 600,000

Costs in connection with the Offer 
(advisory, legal, accounting, tax, listing 
and administrative fees, printing, advertising 
underwriting fees and other expenses) 692,000 - 692,000 - 707,000 -

Annual Total 2,669,000 - 3,652,000 1,017,000 3,667,000 1,936,000

The Directors consider that the funds to be raised pursuant to this Prospectus will provide sufficient working
capital to achieve the aims and objectives set out in this Prospectus. Refer to Section 1.3 for details of the 
Company's aims and objectives.

The payment of future dividends (if any) will depend upon the success of the Company's activities and its future
profitability and financial position.

1.5 How to apply for Shares under the Offer

1.5.1 Complete the Application Form
Application Forms must be completed and submitted in accordance with the instructions set out on the
reverse of the form.

Applications must be for a minimum of 10,000 Shares at $0.20 ($2000) and in multiples of 1000 Shares
($200) thereafter.

The Company reserves the right to reject any Application Form which is not correctly completed or
which is submitted by a person who it believes may not be eligible to apply, or to waive or correct any
errors made by an Applicant in completing the Application Form.

1.5.2 Attach the Application Money
Application Forms must be accompanied by cheque(s) for the relevant Application Monies.

The Application Monies must be provided by 5.00pm CST on the Closing Date 5 December 2005 at 
5pm CST.

Applicants must apply at the Application Price of $0.20 per Share.  Cheque(s) must be in Australian
Dollars ($) and drawn on an Australian branch of an Australian bank, must be crossed “Not Negotiable” 
and must be made payable to “LabTech Systems Ltd - Share Offer”.

You should ensure that sufficient funds are held in the relevant account(s) to cover the cheque(s).  
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DETAILS OF THE OFFER

Minimum
Subscription
$2,500,000

Full
Subscription
$4,500,000

Over
Subscription
$5,500,000

Yr 1 Yr 2 Yr 1 Yr 2 Yr 1 Yr 2



DETAILS OF THE OFFER

If the amount of your cheque(s) for Application Monies (or the amount for which those cheque(s) clear
in time for allocation) is insufficient to pay for the number of Shares you have applied for in your
Application Form, you may be taken to have applied for such lower number of Shares as your cleared
Application Monies will pay for (and to have specified that number of Shares in your Application Form),
or your Application may be rejected in full at the Company's discretion.  

1.5.3 Return the Application Form
Completed Application Forms and Application Monies should be posted to:

LabTech Systems Ltd - Share Offer
GPO Box 1385
Adelaide SA 5001

Applications and Application Monies must be received by no later than 5.00pm CST on 5 December
2005, unless the Company elects to close the Offer, or any part of it early, or extend the Offer or any
part of it, or accept late Applications either generally or in particular cases.  

The Offer or any part of it may be closed at any earlier date and time, without further notice. Applicants
are therefore encouraged to submit their Applications as early as possible.

1.5.4 Queries
Applicants with queries on how to complete the Application Form or who require additional copies of
this Prospectus can contact the Company on (08) 8362 2698 or Martin Place Securities on 
(02) 9222 9111.

1.6 Brokerage
Where the Application Form of an Applicant bears the code of an AFS Licensee, the Company will pay that AFS
Licensee a fee of an amount equal to 5% of the total amount paid by that Applicant for Shares received under
that Application.

1.7 Acceptance of Applications
An Application in the Offer is an offer by the Applicant to the Company to subscribe for all or any of the Shares
and Options specified in the Application Form at the Application Price on the terms and conditions set out in
this Prospectus including any supplementary or replacement Prospectus and the Application Form.  To the
extent permitted by law, the offer by an Applicant is irrevocable.

An Application may be accepted by the Company, in respect of the full number of Shares specified in the
Application Form or any of them, without further notice to the Applicant.

Acceptance of an Application by the Company will give rise to a binding contract.

1.8 Disbursement of Application Monies
All Application Monies received under this Prospectus will be banked in a separate account (Offer Application
Account).  If an Application is rejected, all of the relevant Application Monies will be refunded (without interest)
to the relevant Applicant.  Application Monies will also be refunded (without interest) if the Offer is cancelled, if
Section 1.9 of this Prospectus is not satisfied or if contracts arising on acceptance of Applications are cancelled
because the condition referred to in Section 1.2 of this Prospectus is not met.  Application Monies will also be
refunded in relevant part (without interest) if part of the Offer is cancelled.

If an Application is accepted for some or all of the Shares applied for and the condition referred to in Section
1.2 of this Prospectus is met, the relevant Applicant will receive the number of Shares and Options in respect
of which the Application is accepted, at the Application Price and a refund (without interest) of the balance of
the relevant Application Monies.

Any refunds made will be without interest (although the Company reserves the right to pay interest in 
particular cases in its absolute discretion).  The Company will receive any interest paid on the Offer Application
Account.

Refunds will be paid out of the Offer Application Account.  The issue price of Shares allocated in the Offer will
be paid out of the Offer Application Account to the Company against the issue of Shares to which the relevant
funds related.  Any remaining balance in the Offer Application Account after all Shares in the Offer have been
allocated will be paid to the Company.
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DETAILS OF THE OFFER

1.9 ASX Listing
Application for admission of the Company to the official list of ASX and for quotation of the Shares and Options
(including Shares and class B Options on issue as at the Prospectus Date and Shares and Options the 
subject of this Offer) on ASX will be made to ASX no later than seven days after the Prospectus Date.

If the Company is not admitted to the official list of ASX or official quotation of the Shares and options on ASX
is not obtained, within 7 days of the Company being notified of this by ASX, application will be made for 
official quotation of the Shares and options issued pursuant to this Offer on NSX. 

If official quotation of these Shares and Options on NSX is not obtained within three months of the Prospectus
date the Application monies will be refunded without interest and the Offer will not proceed.

If the Company is admitted to the official list of ASX, it will apply for delisting of securities on NSX so the
result will be that the Shares, class B Options and class C Options will be quoted on ASX and the class A
Options will either remain on NSX or be unquoted.

If the Company is admitted to the official list of ASX, a number of current Shareholders and Option holders will
be required to enter into restriction agreements in accordance with ASX requirements.

ASX and NSX take no responsibility for this Prospectus or the investment to which it relates.  Admission to the
official list of ASX and quotation of the Shares and Options on ASX or NSX are not to be taken as an 
endorsement by ASX or NSX of the Company or the investment.  

1.10 Brokerage, Commission and Stamp Duty
No brokerage or commission is payable by Applicants on acquisition of Shares and Options under the Offer.  

1.11 Company Discretion
The Company reserves the right not to proceed with the Offer or any part of it at any time before the allocation
of Shares and Options to Applicants.  If the Offer or any part of it is cancelled, all Application Monies, or the 
relevant Application Monies, will be refunded (without interest).

The Company also reserves the right to, of its own accord or in conjunction with the Underwriter:

• close the Offer or any part of it early;

• extend the Offer or any part of it;

• accept late Applications either generally or in particular cases;

• reject any Application; or

• allocate to any Applicant fewer Shares and Options than applied for.
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2. BUSINESS AND SCIENCE OVERVIEW

The Company relies on the ability to develop the MicroStreak® technology and the potential to commercialise it.  The
scientific nature of the technology and its applications are complicated.  Below is an overview of the nature and 
applications of the technology.

2.1 MicroStreak® History
In July 2004, the Company entered into an agreement with Medvet Science Pty Ltd under which the Company
was granted an exclusive worldwide first option to enter into an exclusive worldwide licence to make, use and 
sell products derived from the MicroStreak® technology. The Company raised funds for Alpha-prototype 
development and Proof of Concept research. 

In December 2004, the Company exercised its option and entered into a Licence Agreement for the exclusive
worldwide licence to the MicroStreak® technology.

The MicroStreak® technology is subject to a patent application PCT/AU2005/000079 'Microbial Streaking
Device' and an Australian trade mark is registered: Australian Trade Mark No.1024246 'MicroStreak'.    

The intended products culminating from further technology development are commercial 
instrumentation systems, incorporating the core MicroStreak® technology, for the automation of microbiology 
laboratory processing.

2.2 Diagnostic Microbiology
Diagnostic microbiology is a discipline that has traditionally used minimal work process Automation.  The isolation
and identification of Micro-organisms for medical diagnostic purposes plays an important role in determining
which treatments are required by patients with various diseases. 

Conventional laboratory diagnostic microbiology, practised in laboratories worldwide, involves specimen 
collection and registration, followed by the Inoculation, isolation, identification and testing of Pathogenic
Microbes from clinical specimens.  Generally, isolation of single bacterial colonies is performed manually as
shown in the diagram below. 

The core MicroStreak® technology allows automation of Agar Plate Inoculation and streaking.  The Company 
proposes to incorporate the technology into an instrumentation system to automate manual processes associated
with routine Agar Plate preparation. 

A global market opportunity exists for the Automation of routine processing in diagnostic microbiology 
laboratories.

2.3 Laboratory Automation
Laboratories play a pivotal role in patient management and supply up to 80% of the data used by physicians
to make important medical decisions.  Automation is a tool that enables laboratories to perform this function
more reliably, effectively and efficiently.

Advances in the fields of microelectronics, information technology and robotics, along with advances in 
laboratory medicine, have transformed patient care delivery in the last decade.

There have been dramatic changes in the practice of laboratory medicine in the fields of clinical biochemistry,
clinical pathology, haematology, molecular biology, genetics, cell culture and cell biology.  Technology is
transforming the practice of clinical microbiology and allowing faster and more accurate results within days of
receiving specimens.
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BUSINESS AND SCIENCE OVERVIEW

The important drivers of the growth in technology and Automation include: ageing populations; age-related illness;
emerging new pathogens; the development of antibiotic-resistant bacteria and the fight against bio-terrorism.

Automated instrumentation provides laboratory professionals with the tools they need to automate tasks and help
reduce errors during testing.  Laboratory automation and process improvement can afford significant benefits to the
laboratory, the health care system and the patient.  Automation and process improvement help laboratories improve
efficiency, cut costs and help the laboratory increase quality and reduce variability.  Reduction of manual tasks allows
laboratory professionals to focus on work that requires critical analysis, such as interpreting patient results.

The MicroStreak® technology creates the opportunity to automate microbiology processing and achieve the 
benefits already enjoyed in other disciplines of routine pathology testing. Potential benefits of MicroStreak® 
instrumentation systems may include: increased throughput; reduced laboratory operating costs; process 
standardisation; and relieving trained staff of repetitive manual processes.

2.4 MicroStreak® Technology 
Researchers at the Institute of Medical and Veterinary Science (IMVS) in Adelaide, South Australia, developed
a concept technology viz. MicroStreak® that involves the use of a streaking device to be applied to the surface
of an Agar Plate which rotates to various degrees.

MicroStreak® has the possibility of being applicable to Automation in Medical Microbiology laboratories for the
diagnosis of infectious diseases and in food and environmental microbiology laboratories for the microbiological
analysis of food, water, pharmaceutical and cosmetic products.

The possible outcomes culminating from further research and development of the technology are commercial
systems for the automation of microbiology laboratory processing, which may comprise:

• Laboratory automated instrumentation;
• Agar Plate management system;
• Disposable MicroStreak® applicators;
• Associated consumable products.

The intended system may handle a wide range of samples (physiological and biological samples, food and
water) with possible high processing speed and scaleable to a variety of workloads.

2.5 MicroStreak® Research and Development 
In July 2005, the Company commenced commercial development of the MicroStreak® technology and 
associated laboratory instrumentation that incorporates the core MicroStreak® technology.

2.6 MicroStreak® Intellectual Property
The technology is subject to patent application PCT/AU2005/000079 'Microbial Streaking Device'; the registered
Australian Trade Mark No.1024246 'MicroStreak' and to all other proprietary rights and intellectual property
rights related to the invention known as MicroStreak® and formerly known as ‘APIS’.

2.7 Technology Licence Arrangements with Medvet Science Pty Ltd
Under the Licence Agreement with Medvet Science Pty Ltd, the Company has been granted an exclusive 
licence to develop, enhance and improve the intellectual property rights in the MicroStreak® technology to
bring this technology to practical application and to exploit, market and sell products derived from the 
technology.  The term of the licence continues for the life of the Patent Application, the Patent or any other 
patent or patent application based on the Patent Application or the Patent.

2.8 Arrangements with Invetech Pty Ltd 
Invetech Pty Ltd has been engaged to develop stage 1 product definition for instrumentation to automate the
MicroStreak® technology.  It is proposed that the MicroStreak® system will be developed in four stages:

2.8.1 Product definition to compile detailed specifications for a preferred instrument concept, develop
concept options selecting a preferred implementation, and to commence experimental exploration of
key risks as input to the next phase of development;

2.8.2 Concept development of a commercial automated system, including concept demonstration
prototypes, tooled consumables and MicroStreak® assemblies;

2.8.3 Design for manufacture including Beta Prototypes; and

2.8.4 Transfer to manufacture.  

Invetech Pty Ltd is a wholly owned subsidiary of Vision Systems Ltd, an ASX listed international high 
technology Company, based in Melbourne, Australia. 
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3. BOARD AND DEVELOPMENT TEAM

The Board and management of the Company have a mix and balance of skills and experience in business develop-
ment and management, legal, operations, finance and equity markets, and scientific, engineering and medical 
experience. 

3.1 Directors

Douglas Peter LeMessurier SIA(Aff) ADA1(ASX) MSDIA MBA (Chairman)
Peter is a Sharebroker. Previously, he has held positions as State Manager of D&D Tolhurst Ltd - South 
Australia, a national share broking firm, and as Director of the South Australian Asset Management Corporation
(Chair of Super Fund and a member of its Audit and Insurance Committee).  Peter is a former Board member
of the Royal Adelaide Hospital Inc.

Peter is currently a Commissioner of the South Australian Lotteries Commission (past Chair of the Audit 
Committee) and current Member of the Audit Committee.  Peter is Chair of the public companies: Vet
Biotechnology Ltd; SDP Technology Ltd; Apomab Ltd; Ascend Asset Management Ltd and a director of GTL
Energy Ltd.

Catherine Mary Costello LLB
Kate has a law degree from the University of Melbourne and was previously an academic at the University of 
South Australia.  She was in management with a commercial law firm before establishing a management 
consultancy.  Kate has over 20 years experience in corporate governance and strategy through her consulting
work with the Boards of client organisations, her directorships and her involvement as a facilitator in the 
Company Directors' Course offered by the Australian Institute of Company Directors.

Kate's Board experience includes directorships in South Australian Totalizator Agency Board, Australian Central
Credit Union Ltd, Festival City Broadcasters Ltd and Chairmanship of Saab Intelligent Transport Systems Ltd
and Bassett Consulting Engineers. She is currently a director of Integrated Research Ltd and Saab Systems 
and a member of the Independent Selection Committee, University of Adelaide and a steering committee 
member of the OECD’s “Creating the Future” project.

Lusia Halina Guthrie BAppSc  MScSTC (Managing Director)
Lusia holds a Masters degree in Science and Technology Commercialisation from the University of Adelaide 
and a Bachelor of Applied Science in Medical Technology from the University of South Australia.  She has
executive level operations and manufacturing management experience with a major international 
pharmaceutical Company.  Areas of expertise include product development, production and supply chain 
management, project management, industrial relations and regulatory compliance.  

She has completed the Australian Institute of Company Directors programme and has held several non-
executive Board appointments. Recently, Lusia worked in intellectual property management and 
commercialisation for a leading Adelaide research institute.  She is a Director of Vet Biotechnology Ltd, SDP 
Technology Ltd, Apomab Ltd and is currently a member of the Manufacturing Consultative Council for the State
Government of South Australia.

Paul Andrew Mariani BSc
Paul has a Bachelor of Science degree from the University of California  and was a Commissioned Officer in
the US Army from 1968 to 1970.  He was Chief Executive Officer and Chairman of dried fruit processor, Angas
Park Fruit Company and has vast experience in the US and South Pacific markets in fruit processing, 
agriculture and dried meat processing.  Paul also has experience in community hospitals and various 
charitable organisations.  He is currently a Director of the public companies Vet Biotechnology Ltd, SDP
Technology Ltd and Apomab Ltd.  

3.2 Scientific and Engineering Team

John Hughes Glasson MAppSc FAIMS
John is the Chief Operating Officer for the Division of Clinical Pathology at the Institute of Medical and Veterinary
Science in Adelaide, South Australia. He is a generally trained medical scientist with a Masters Degree and 
post-graduate Fellowship in microbiology. He also holds a Graduate Certificate in Management from Deakin
University.   

John spent over 12 years working in a regional pathology laboratory and has managed a 24-hour emergency 
laboratory service within the Royal Adelaide Hospital. His experiences also include the management of a
state-wide regional laboratory and specimen collection network.  
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In his current position, John manages a laboratory that performs over 1 million diagnostic tests each year, a
central specimen reception area, a medical specimen vehicle courier service and a customer service centre.

Lachlan James Smith BE(Hons) GradIEAust MIEE
Lachlan is a PhD Research Student and Project Engineer at the Institute of Medical and Veterinary Science in
Adelaide, South Australia.  He received his degree in Mechatronic Engineering with first class honours from the
University of Adelaide in 2001 and took up the position of Project Engineer at the IMVS.

Lachlan has worked on a number of biomedical engineering projects, both technical and policy related. In 2004
he joined the Bone and Joint Research group at the IMVS and commenced PhD studies through the
Department of Pathology at the University of Adelaide.  He is a Graduate Member of the Institution of Engineers
Australia and a Member of the Institution of Electrical Engineers.

Invetech Pty Ltd
Invetech is a wholly owned subsidiary of Vision Systems Ltd, an ASX listed international high technology 
company, based in Melbourne, Australia. Invetech has more than 200 in-house engineers, designers and 
scientists at the Melbourne facility.

With a track record of over 40 projects since 1988, Invetech specialises in contract instrument development,
instrument manufacturing and custom Automation for life sciences and biotechnology. Projects have been
completed for the in-vitro diagnostics, life sciences & biotechnology, molecular biology, drug discovery and
pharmaceutical manufacturing markets. Invetech serves a global client base of start-ups through to 
multinationals, including four of the top 10 diagnostics companies. More details about Invetech can be found
at http://www.invetech.us.

3.3 Corporate Governance
Company policies regarding the terms and conditions of remuneration of Board members will be approved by
the Board on the basis of independent professional advice, as required.

The remuneration and terms and conditions of employment for the Managing Director and any other senior
executives will be reviewed and approved by the Board of Directors after seeking independent professional
advice, as required.

Non-executive Directors will have the right to seek independent professional advice to further their duties as
Directors at the Company's expense. The Chairman's prior approval of any expenditure will be required.

If the Company is listed on ASX, the Board will move in a timely way to adopt the ASX Principles of Good 
Corporate Governance and Best Practice Recommendations.  The Board accepts its responsibilities in 
directing and controlling the Company's actions, affairs and policies and has adopted the following policies and 
procedures:

3.3.1 Continuous Disclosure Policy

3.3.2   Remuneration Policy

3.3.3 Audit Committee Charter

3.3.4 Director and Executive Option Plan

3.3.5  Managing Director Position Description

3.3.6  Privacy Policy

The Board has in draft form the following policies and procedures:

3.3.7   Charter of Board Responsibilities

3.3.8   Code of Conduct

3.3.9   Duties of Directors

3.3.10 Individual Employment Agreement

3.3.11 Trading Policy

3.3.12 Key Result Areas and Key Performance Indicators

3.3.13 Statement of Delegations to Management

3.3.14  Statement of Election of Directors

3.3.15  Nominations and Remuneration Committee Charter

3.3.16  Role of Chairman
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4. INDEPENDENT ACCOUNTANT’S REPORT
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5. INDEPENDENT EXPERT REPORTS
5.1 Report by Dr Ross F Vining, Sydney West Area Health Service

LabTech Systems Ltd PAGE 15



LabTech Systems LtdPAGE 16

INDEPENDENT EXPERT REPORTS



LabTech Systems Ltd PAGE 17

INDEPENDENT EXPERT REPORTS



LabTech Systems LtdPAGE 18

INDEPENDENT EXPERT REPORTS



LabTech Systems Ltd PAGE 19

INDEPENDENT EXPERT REPORTS
5.2 Report by Mr Mike Norriss, Mayne Pathology
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6. INTELLECTUAL PROPERTY REPORT
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7. RISK FACTORS

As with any investment in the stock market, an investment in the Company is subject to a number of risks.  The price
of the Shares and Options may fall as well as rise.  

Any investment in the Company is considered speculative because of the inherent risks associated with the appraisal,
research and development of biotechnology, including its suitability for markets throughout the world including the
process, production, distribution and marketing of any Company Products. In addition, there are risks inherent in
investing in Shares and Options in general.

The Directors have considered and identified in this section of the Prospectus what they believe to be the critical areas
of risk associated with investing in the Company. The risks identified by the Directors are not exhaustive and potential
investors should read this Prospectus in full and seek professional advice if they require further information on 
material risks in deciding whether to subscribe.

Some of these risks are general risks, while others are risks specific to an investment in the Company.  All of these
may impact the Company's future performance and many are outside the control of the Company and the Directors
and cannot be mitigated.

7.1 Legal Risks
The introduction of new legislation or amendments to existing legislation by governments, developments in
existing common law, or the interpretation of the legal requirements in any of the legal jurisdictions which 
govern the Company's operations or contractual obligations, could impact adversely on the assets, operations
and, ultimately, the financial performance of the Company and its securities.  In addition there is a commercial 
risk that legal action may be taken against the Company.

The Company may be affected by any changes in the Corporation Act, taxation laws, accounting standards
and other legislation.

7.2 Government Policy Changes
Government policies are subject to review and changes from time to time.  Such changes are likely to be
beyond the control of the Company and may affect profitability.

Changes in government attitudes on matters such as taxation, competition policy and environmental issues
may bring pressures to review possible changes in government policies.  There is a risk that such changes may 
affect the Company's research and development plans or its rights and obligations in respect of its patents.
Any such government action may also require increased capital or operating expenditures and could prevent
or delay certain operations by the Company.

7.3 Unforseen Expenditure Risk
Expenditure may need to be incurred that has not been taken into account in the preparation of this Prospectus.  
Although the Company is not aware of any such additional expenditure requirements, if such expenditure is
subsequently incurred, this may adversely affect the expenditure proposals of the Company.

7.4 Uninsured Loss and Liability
Research for and development of intellectual property involves hazards and risks that could result in the
Company incurring losses and liabilities to third parties.  There is a risk that the Company may not be insured 
against all losses or liabilities that could arise from its operations.  If the Company incurs losses or liabilities 
which are not covered by its insurance policies, the funds available for research and development will be
reduced and the value and/or tenure of the Company's assets may be at risk.

7.5 General Economic Climate
The Company may be adversely affected by a protracted slow down of the Australian economy or other 
international economies in which it may operate.

Factors, such as inflation, currency fluctuation, interest rates, changes to legislation, political decisions and
industrial disruption may impact on operating costs and prices. The Company's future income and asset 
values can be affected by these factors and, in particular, by the market price for any product that the Company
may produce and sell.
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7.6 Funding
The Company believes that its available cash, additional capital sought as disclosed in this Prospectus and the
net proceeds of this Offer should be adequate to fund the continued development of the projects and other
Company objectives as stated in this Prospectus.  In the event that the funds are insufficient, further capital may
need to be raised.  

Unless and until the Company develops or acquires income-producing assets it will be dependent upon its
ability to obtain future equity or debt funding to support research, evaluation and development of the research
or products in which it has an interest. The Company's ability to raise further equity or debt, or to divest part of
its interest in a project, and the terms of such transactions will vary according to a number of factors, 
including the success of research and evaluation results and the future development of projects, and prices for
Products in the Australian or international market.

7.7 Additional Capital Requirements
There is no assurance that additional funding will be available to the Company in the future or be secured on
acceptable terms.  If adequate additional funding is not available, the Company may be required to curtail 
significantly its research and development programmes.  If adequate funds are not available, the Company's
business will be materially and adversely affected.

7.8 Lack of Operating History
The Company was established on 19 January 2004 and to date has no significant operating history. The Company's 
strategy requires significant expenditure, particularly capital expenditure in its establishment phase. Expense
levels are related to management's decisions on pursuing targets that have been delineated during the
Company's project research phase. Revenues, other than interest on unused funds, are unlikely to occur for
some time. The timing and extent of these variables is uncertain and, accordingly, the Company is unable to
predict when profitability will be achieved.

7.9 Managing Growth
To achieve the objectives set out in this Prospectus, the Company will be required to implement operational
and financial systems, procedures and controls and develop, expand, retain, manage and where appropriate,
train its staff. No assurance can be given of the Company’s ability to manage future growth.

7.10 Concentration of Share Ownership
The Directors of the Company have significant Share and Option holdings in the Company as set out in Section
11.7 of this Prospectus.  Some investors may consider that this increases the risk of participating in the Offer.

7.11 Dependence on Key Personnel
The Company relies on the technical and management abilities of certain key staff members and outsourced
people.  The departure of any of these personnel would be likely to have an adverse effect on the financial 
performance of the Company.

7.12 Dependence on Key Agreements
The Company relies on key agreements.  Investors should consider the information regrading material 
contracts set out in Section 10.  External factors beyond the Company's control may impact on the Company's
ability to perform its obligations under key agreements.   In addition, the Company is unable to control the
actions of the other parties to the agreement which may adversely affect the Company.  

7.13 Product Substitution
The Company results may be adversely affected through loss of sales and gross margins due to product 
substitution. The Directors can give no assurances on the impact on future earnings of further product 
substitution.

7.14 General Research and Development Risks
Research and development of new technology involves long lead-times. Risks inherent in these activities include:

7.14.1 Uncertainty as to the outcome of the Company's research and development work;

7.14.2 Difficulties or delays in development of any of the Company's potential Products;

7.14.3 Inability to secure key collaborative agreements and licences.
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No assurance can be given that Product research and development efforts will be successful, that the Products 
will be approved by appropriate regulatory authorities or be capable of being licensed or sold in commercial 
quantities or at acceptable prices, or that any Products, if introduced, will achieve market acceptance, or that 
appropriate global distribution networks will be established.

7.15 Security of Intellectual Property
To this point in time, appropriate action has been taken to protect the Intellectual Property. The Company's
success will to a large degree depend on its ability to protect its Intellectual Property.  It may be possible for a
third party to copy or otherwise obtain and to use its Intellectual Property without authorisation, or develop 
similar intellectual property independently.  There can be no assurance that any protective measures taken by
the Company have been or will be, adequate to protect its proprietary technology. The sharing and publication
of the Company's operations as a publicly listed Company may increase the risk of unauthorised disclosure of 
the Company's confidential information.  

7.16 Competition
There may be third parties with greater resources or superior technologies that may result in more effective
products or earlier commercialisation thereby reducing or eliminating market opportunities for the Company.  
There is no assurance that the Company will be competitive.  

7.17 Absence of dividends
The initial objective of the Company is to obtain sufficient working capital to enable it to fund further development.

The ability of the Company to pay any dividend in the future is dependent upon many factors including the 
outcome of its ability to commercialise the resultant research.  At that time, the amount, timing and payment of 
any future dividend will depend on a range of factors including future capital and research and development
requirements and the financial position of the Company generally at the time.  

There will also be factors that affect the ability of the Company to pay dividends and the timing of those 
dividends that will be outside the control of the Company and its Directors.  The Directors are therefore unable 
to give any assurance regarding the payment of dividends in the future, if at all.  Therefore, the Shares to be 
issued pursuant to this Prospectus or on exercise of Options carry no guarantee with respect to the payment 
of dividends, return of capital or the value of those Shares.

7.18 ARRM Liquidation
In 2004, the Company engaged Campbell Corporation Pty Ltd previously trading as Advanced Rapid Robotic 
Manufacturing (“ARRM”) to assist with the development of the technology.  The Company had entered into a 
Heads of Agreement with ARRM in contemplation of a formal agreement.  The Heads of Agreement expired
and a formal agreement was not entered into.  ARRM was placed in voluntary administration in early 2005 and 
is currently in liquidation.

There has been various correspondence between the liquidators of ARRM, their solicitors, the Company and 
its solicitors concerning the status of intellectual property relating to the technology and held by ARRM.  The 
Company is seeking to have its intellectual property returned by the liquidators of ARRM who have indicated 
their agreement to returning the Company's intellectual property, which includes drawings, plans, specifications
and prototypes.

A number of risks arise from this situation.  These risks include but are not limited to the following:

7.18.1 The Company may be unsuccessful in obtaining its intellectual property from the liquidators
of ARRM and the Company may have to take further action, perhaps by issuing court proceedings;

7.18.2 Whilst not in the possession of the Company, the intellectual property may be disclosed;

7.18.3 If ARRM or any third party use any of the Company’s Intellectual Property, the Company may
take action against ARRM or the third party; and

7.18.4 If any third party sought to allege any right in relation to the Company’s Intellectual Property, 
the Company would defend any such action.

7.19 Other Business Risks
The above list of risk factors ought not to be taken as exhaustive of the risks faced by the Company or by
investors in the Company.

The above factors, and others not specifically referred to above, may in the future materially affect the financial 
performance of the Company and the value of the Shares and Options offered under this Prospectus.

This investment should be considered speculative and neither the Company nor any of its Directors or any
other party associated with the preparation of the Prospectus guarantee that any specific objectives of the 
Company will be achieved or that any particular performance of the Company or of its Shares or Options,
including those offered by the Prospectus, will be achieved.
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LABTECH SYSTEMS LTD
ACN 107 670 673
ANNUAL REPORT

30 JUNE 2005

9. ANNUAL REPORT
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10. MATERIAL CONTRACTS

10.1 MicroStreak® Technology Licence Agreement
Medvet is the owner of Australian Patent Application No. PCT/AU2005/000079 called “Microbial Streaking 
Device. Under the Licence Agreement Medvet granted the Company an exclusive worldwide licence to
commercialise the Patent.  

SUBJECT TERMS

Commencement Date The agreement commenced on 1 December 2004.

Licence Grant The Company has an exclusive worldwide licence to further 
develop, enhance, improve, exploit, market and sell products 
created using the Patent and the MicroStreak® technology. 

Term For the life of the Patent or any patent based on the patent.

Consideration Upfront Licence Fee
$120,000.00 to be paid as follows:
• $60,000.00 to be paid within sixty (60) days of the execution of 

the Agreement.  This amount has been paid,
• $60,000.00 to be paid upon the eighteen (18) month 

anniversary of the Agreement.

Royalties For Australia - 3% of gross sales.
For other countries - 3% of gross sales for the first 3 years from the
date of the first commercial sale in the relevant country and 
thereafter 7%.  
Gross sales are the total amount on invoices billed to customers
less shipping taxes duties and credited returns.  

Milestone Payments Medvet will receive  milestone payments when the MicroStreak®
technology reaches the following milestones: 

• 1st Commercial Sale (AUS) - $20,000 or 200,000 Shares 
• 1st Commercial Sale (EU)  - $50,000 or 400,000 Shares 
• 1st Commercial Sale (USA) - $150,000 or 500,000 Shares 
The cash or share payment is at Medvet's option. Allotment of 
Shares is subject to Shareholder approval. 

Sub-Licensing Rights The Company cannot sub-licence the rights granted under the
Licence Agreement without the prior written approval of Medvet.  

Field of Use Unrestricted.

Training and Consultancy If the Company requests Medvet must provide training, technical
Services assistance or consultants (specifically John Glasson and/or Lachlan

Smith). Such services will be at the Company's cost.  

Failure to Commercialise If the Company fails to commercialise the MicroStreak® technology
within 3 years from commencement of the agreement, Medvet may
modify the agreement to be non-exclusive.

Improvements All improvements to the MicroStreak® technology made by the
Company will rest in Medvet and be subject to the agreement.

Patent Protection The agreement provides the Company with rights to protect the
Patent and other rights arising out of the agreement.

Marketing The Company must use best endeavours to market and obtain
sales of products developed from the MicroStreak® technology.
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Termination The agreement may be terminated by a party if the other party
becomes insolvent or is in default under the agreement and fails to 
remedy the default within one month.

Warranties and Indemnities The Company and Medvet both provide usual commercial warranties
and indemnities.

Governing Law The agreement is governed by the laws of South Australia. 

GST Payments under the agreement are expressed exclusive of GST.

10.2 Invetech Development Agreement
The Company has engaged Invetech Pty Ltd (“Invetech”) to provide technical expertise to develop the
MicroStreak® technology.  

This development will be concentrated at first instance on concept evolution and specification, design and
development planning and feasibility and risk assessment.  The Company and Invetech have agreed 
objectives and a program of work.  The proposed budget for this first stage of development is $297,400 
(excluding GST).  The Company has sufficient funds without capital raising to satisfy this amount. Any intellectual
property rights resulting from the Invetech work will rest in the Company.  The arrangements with Invetech are
based on the usual commercial terms provided by Invetech.  

10.3 APOMAB® Assignment Agreement
Previously, the Company had two technologies. These have now demerged and the Company entered into an 
agreement to assign the APOMAB® technology to Apomab Ltd.

The Company has entered into an agreement dated 26 September 2005 with Apomab Ltd, Medvet Science
Pty Ltd, Douglas Peter LeMessurier and Lusia Halina Guthrie (“APOMAB® Assignment Agreement”).  Apomab
Ltd was a wholly owned subsidiary of the Company. Prior to the Prospectus Date, the Company’s Shareholders
have been issued Shares in Apomab Ltd equivalent to their number of Shares in the Company.  

The APOMAB® Assignment Agreement provides for the assignment of the Company's right, title and interest
in the APOMAB® technology and option agreement to Apomab Ltd.  Apomab Ltd will be obliged to pay the 
royalties associated with the APOMAB® technology assigned.  

The APOMAB® Assignment Agreement was conditional on the Company's Shareholders unanimously approving
the assignment in general meeting.  Unanimous approval was given by the Shareholders on 22 September 2005.

The consideration for the assignment is that Apomab Ltd must issue to the Company’s Shareholders the 
number of Shares equivalent to the number of Shares issued in the Company as at the relevant date under the
agreement.  This has occurred.  

Medvet, LeMessurier and Guthrie are parties to the APOMAB® Assignment Agreement to consent to the 
assignment.  

A party may terminate the agreement if a defaulting party fails to remedy a default or becomes externally 
administered.  

The terms of the APOMAB® Assignment Agreement have been completed and the Company no longer has
any interest in the APOMAB® technology.
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10.4 Underwriting Agreement 
The Company has requested Martin Place Securities Pty Ltd (the “Underwriter”) to underwrite the Offer and the
Underwriter has agreed to do so on the terms and conditions in the Underwriting Agreement between Martin
Place Securities Pty Ltd and the Company and dated 4 October 2005 (“Underwriting Agreement”).  Under the
terms of the appointment of the Underwriter, the Underwriter has agreed to underwrite the Offer, manage the
Offer and procure such number of subscribers to the Offer with at least a minimum marketable parcel holding
of Shares to satisfy the ASX Listing Rules requirements for spread of Shareholders.  The Underwriter has
reserved the right to appoint sub underwriters to sub underwrite the Issue.

10.4.1 The Underwriter is entitled to payment by the Company of the following fees with respect to its 
obligations under the Underwriting Agreement:

(a) A management fee of 1.5% of the total funds raised including any oversubscription; 

(b) An underwriting commission of 7% of the Underwritten Amount and any oversubscriptions; 

(c) A placement fee of 380,000 Shares with attaching Options;

(d) Reimbursement of all direct costs and reasonable expenses associated with the underwriting.

10.4.2 The Company makes a number of representations, undertakings and warranties to the Underwriter 
including (without being exhaustive) relating to:

(a) No material litigation;

(b) Legal compliance of the Prospectus, the Issue and any related announcements and publications;

(c) Correctness and completeness of information provided;

(d Activities of the Company during the Offer period;

(e) Completeness and correctness of Prospectus in all material respects.

10.4.3 The Company also provides an indemnity to the Underwriter.

10.4.4 The Underwriting Agreement contains other commercial terms related to the arrangement.

10.5 Royalty Agreement
The Company entered into a Royalty Agreement on 19 January 2004 with DP LeMessurier.  DP LeMessurier
held the original option over the technology.  DP LeMessurier assigned that option to the Company.  In consideration
for the assignment, the Company granted DP LeMessurier a royalty of 1.3% and 40,000 Shares and Options
and LH Guthrie a royalty of 0.5% and 20,000 Shares and Options.  The amount of the royalties is to be 
calculated on the revenue derived from Products produced and sold by the Company.

10.6 Consultancy Agreement
The Company entered into a Consultancy Agreement on 5 July 2005 with Lusid Pty Ltd, which is Lusia Guthrie’s
Company for contracting services.  The Agreement is for a term of 12 months and may be extended by 
mutual agreement.  The Agreement is for Lusid Pty Ltd to procure Lusia Guthrie to provide consultancy 
services for the management and development of the Company.  The consultancy fee is $150,000 per annum
(excluding GST), payable monthly.  If the Company lists on the ASX the consultant is entitled to a bonus 
payment of $45,000, approved by the Board.

10.7 Indemnity and Access Deed
The Company has entered into an Indemnity and Access Deed with each Director of the Company (“Deed”).

The Deed provides that the Company will indemnify the Director for all liabilities incurred as an officer of the
Company to the extent permitted by the Corporations Act. The Deed outlines the procedure to
be followed when the Director intends to obtain the benefits of the indemnity and provides that the indemnity
continues to operate notwithstanding that the Director may have ceased to be a Director before any claim is
made. The Deed provides for certain circumstances in which the director may seek separate legal representation
in connection with a claim.

The Deed also confirms the Director’s right of access to Board papers. The Deed provides for the retention of
certain Board papers by the Company and details the circumstances in which the Company may confidentially
dispose of the papers. The Deed specifies the permitted usage of the documents to which access is granted
and the circumstances in which access to Board papers may be denied.
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11.1 Capital Structure
The only class of Shares in the Company is fully paid ordinary Shares.  At each of the Prospectus Date, then
assuming minimum subscription, full subscription and finally, assuming full oversubscription, the capital 
structure of the Company is/will be as follows:

Immediately Assuming Assuming Assuming 
Before the Minimum Full Full
Prospectus Subscription Subscription Oversubscription

Date 

Fully Paid 43,465,708 55,965,708 65,965,708 70,965,708
Ordinary
Shares

Class A Options 8,045,000 8,045,000 8,045,000 8,045,000
(Expiring in 
2012)

Class B Options 6,324,350 6,324,350 6,324,350 6,324,350
(Expiring in  
2013)

Class C Options - 12,500,000 22,500,000 27,500,000
(Expiring in  
2013)

Class A Options are subject to a 2:3 bonus issue of Shares on conversion.
Class B Options are subject to a 2:3 bonus issue of Shares on conversion.
Class C Options will be issued pursuant to this Prospectus.

11.2 Constitution and Rights and Liabilities Attaching to Shares
Details of the rights attaching to Shares are set out in the Company's constitution, a copy of which may be
inspected at the Company's registered office between 9am and 5pm CST time on Business Days.

A non-exhaustive summary of the rights follows:

11.2.1 Dividend entitlement
After their allotment the Shares will participate in all dividends declared and rank equally with existing 
Shares;

11.2.2 Voting rights
At a general meeting every Shareholder present in person by proxy, attorney or representative has one
vote on a show of hands and every Shareholder present in person or by proxy, attorney or 
representative has one vote for each Share on a poll;

11.2.3 Dividends
Dividends are declared by the Directors at their discretion and subject to any special rights (at present
there are none) are payable on all Shares in proportion to the amount of capital for the time being paid
up or credited as paid up on those Shares;

11.2.4 Transfer of Shares
Generally, Shares are freely transferable.  Where the law requires the Company to do so, the Directors
must decline to register a transfer;

11.2.5 Future increases in capital
The allotment or issue of any Shares is under the control of the Directors who may, subject to the 
Corporations Act, allot or otherwise dispose of them on such conditions as they see fit;

11.2.6 Variation of rights
The rights and privileges attaching to Shares can be altered by special resolution of the Shareholders.
A special resolution is a resolution passed by a majority of not less than 75% of those present and voting;
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11.2.7 Rights on winding up
In the event of a winding up of the Company:

(a) any surplus will be divided among the Shareholders in the proportion that the amount paid up
on the Shares held by that Shareholder bears to the total amount paid up on all Shares of the
Company on Issue;

(b) surplus assets in kind may, with the sanction of a special resolution, be divided among 
Shareholders in such proportion as the liquidator may determine.

11.3 Option Terms - Expiring 2013, exercisable at 20 cents
The terms and conditions of the Options to be granted under this Prospectus are as follows:

11.3.1 Options issued at an exercise price of $0.20 and expire on 30 June 2013 (Class C Option). Any Class
C Option not exercised before that time automatically lapses;

11.3.2 any portion of the total number of Options held may be exercised by the holder;

11.3.3 each Option carries the right to subscribe for one Share, subject to the adjustment provisions which
are set out below;

11.3.4 subject to the adjustment provisions which are set out below, the exercise price of the Class C 
Options is $0.20 per Share, payable in full on application;

11.3.5 Shares issued on exercise of the Options will be credited as fully paid Shares on payment of the 
exercise price;

11.3.6 Options are fully transferable, subject to any restriction agreement and the same restrictions which
apply to Shares;

11.3.7 Options are exercisable by the delivery to the Company's registered office a notice in writing stating 
the intention of the holder to exercise a specified number of Options, accompanied by a cheque 
made payable to the Company for the subscription money due, subject to the funds being cleared
funds;

11.3.8 The exercise of only a portion of the Options held does not affect the holder's rights to exercise the
balance of any Options held;

11.3.9 The Company must issue the Shares no later than 1 month after receipt of the notice of exercise of
the Options and the exercise money;

11.3.10 Shares issued on the exercise of Options will rank, as from the date of issue, equally in all respects
with all other Shares on issue;

11.3.11 Statement of holding will be issued for the Options.  The reverse side of each statement will set out 
the rights of the Option holder and a notice that is to be completed when exercising the Options;

11.3.12 If the Company is listed on any Australian stock exchange, the Company will make application to have
Shares issued on an exercise of Options listed for official quotation by that stock exchange no later 
than 3 business days after the issue of the Shares;

11.3.13 Options will not entitle the holder to participate in any new pro-rata issue of securities of the Company.
However, an entitlement to participate will apply following the exercise of the Options.  Option holders
will be afforded the period  before the record date of a new pro-rata issue of securities to exercise the
Options;
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11.3.14 if the issued capital of the Company is reconstructed the number of Options or the exercise price of 
the Options or both will be reconstructed (as appropriate) so that there will not be any benefits 
conferred on Option holders which are not conferred on Shareholders.  Subject to the rounding of 
entitlements as sanctioned by the meeting of Shareholders approving the reconstruction of capital the 
terms for the exercise of Options will remain unchanged in all other respects;

11.3.15 the Options do not give any right to participate in any dividends declared by the Company.  Shares
issued on the exercise of the Options rank equally for dividends with other Shares;

11.3.16 the number of Shares issued on the exercise of Options will be adjusted for pro rata bonus issues
made before exercise of Options.  The effect of this adjustment will be that, on the exercise of the
Options, the number of Shares received by the Option holder will include the number of bonus Shares
that would have been issued if the Options had been exercised before the record date for bonus 
issues. The exercise price of the Options will not change because of any bonus issue;

11.3.17 if there is a pro rata rights issue (other than a bonus issue) to Shareholders in the Company before
the exercise of an Option then, subject to any applicable listing rule, the exercise price of the Option 
will be reduced according to the following formula:

O' = O - ((E [ P - ( S + D) ]/(N + 1)

Where:

O' = the new exercise price of the Option

O = the old exercise price of the Option

E = the number of Shares into which one Option is exercisable

P = the average closing sale price per Share (weighted by reference to volume) of the Shares 
during the 5 trading days immediately preceding the day before the ex rights date or the ex
entitlement date (excluding special crossing and overnight sales and exchange traded 
Options exercised)

S = the subscription price for a Share under the pro rata issue

D = the dividends due but not yet paid on the existing underlying Shares (except those to be
issued under the issue)

N = the number of Shares with rights or entitlement that must be held to receive a right to one new 
Share

11.4 Option Terms - Options expiring June 2012, exercisable at 20 cents and Options expiring June 2013, 
exercisable at 20 cents
The Company has two classes of Options already on issue as at the date of this Prospectus. Both of these
classes of Options are currently trading on NSX. The terms and conditions of those Options are as follows:

11.4.1 One of the classes of Options was varied to an exercise price of $0.20 and expires on 30 June 2012
(Class A Option).  Any Class A  Option not exercised before that time automatically lapses.  The other
class of Options was varied to an exercise price of $0.20 and expires on 30 June 2013  (Class B Option).
Any Class B Option not exercised before that time automatically lapses;

11.4.2 any portion of the total number of Options held may be exercised by the holder;

11.4.3 each Option carries the right to subscribe for one Share, subject to the adjustment provisions which 
are set out below;

11.4.4 subject to the adjustment provisions which are set out below, the exercise price of the Class A Options
is $0.20 per Share  and the exercise price of the Class B Options is $0.20 per Share, payable in full
on application;
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11.4.5 Shares issued on exercise of the Options will be credited as fully paid Shares on payment of the 
exercise price;

11.4.6 Options are fully transferable, subject to any restriction agreement and the same restrictions which 
apply to Shares;

11.4.7 Options are exercisable by the delivery to the Company's registered office a notice in writing stating 
the intention of the holder to exercise a specified number of Options, accompanied by a cheque 
made payable to the Company for the subscription money due, subject to the funds being cleared
funds.  The exercise of only a portion of the Options held does not affect the holder's rights to 
exercise the balance of any Options held;

11.4.8 the Company must issue the Shares no later than 1 month after receipt of the notice of exercise of
the Options and the exercise money;

11.4.9 Shares issued on the exercise of Options will rank, as from the date of issue, equally in all respects 
with all other Shares on issue;  

11.4.10 a statement of holding will be issued for the Options.  The reverse side of each statement will set out
the rights of the Option holder and a notice that is to be completed when exercising the Options;

11.4.11 if the Company is listed on any Australian Stock Exchange, the Company will make application to
have Shares issued on an exercise of Options listed for official quotation by that stock exchange no 
later than 3 business days after the issue of the Shares;

11.4.12 Options will not entitle the holder to participate in any new pro rata issue of securities of the Company.  
However, an entitlement to participate will apply following the exercise of the Options.  Option holders 
will be afforded the period before the record date of a new pro rata issue of securities to exercise the 
Options;

11.4.13 if the issued capital of the Company is reconstructed the number of Options or the exercise price of 
the Options or both will be reconstructed (as appropriate) so that there will not be any benefits 
conferred on Option holders which are not conferred on Shareholders.  Subject to the rounding of 
entitlements as sanctioned by the meeting of Shareholders approving the reconstruction of capital the
terms for the exercise of Options will remain unchanged in all other respects;

11.4.14 the Options do not give any right to participate in any dividends declared by the Company.  Shares 
issued on the exercise of the Options rank equally for dividends with other Shares;

11.4.15 the number of Shares issued on the exercise of Options will be adjusted for pro rata bonus issues 
made before exercise of Options.  The effect of this adjustment will be that, on the exercise of the
Options, the number of Shares received by the Option holder will include the number of bonus Shares 
that would have been issued if the Options had been exercised before the record date for bonus 
issues. The exercise price of the Options will not change because of any bonus issue;

11.4.16 if there is a pro rata rights issue (other than a bonus issue) to Shareholders in the Company before 
the exercise of an Option then subject to any applicable listing rule, the exercise price of the Option
will be reduced according to the following formula:

O' = O - ((E [ P - ( S + D) ]/(N + 1)

Where:

O' = the new exercise price of the Option

O = the old exercise price of the Option

E = the number of Shares into which one Option is exercisable
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P = the average closing sale price per Share (weighted by reference to volume) of the Shares 
during 5 trading days immediately preceding the day before the ex rights date or the ex 
entitlement date (excluding special crossing and overnight sales and exchange traded 
Options exercised)

S = the subscription price for a Share under the pro rata issue

D = the dividends due but not yet paid on the existing underlying Shares (except those to be 
issued under the issue)

N = the number of Shares with rights or entitlement that must be held to receive a right to one new
Share

11.5 Australian Taxation Considerations
Participating in this offer will have different tax consequences for each investor depending on their 
circumstances and the jurisdiction in which they reside (or for a Company, the jurisdiction in which they are 
registered).  Investors with any questions about the tax consequences of participating in this offer should seek
professional advice.

11.5.1 Stamp Duty
No stamp duty will be payable on the issue of Shares or Options pursuant to the Offer.  Under current
stamp duty legislation and assuming the Shares and Options are quoted on ASX or NSX, no stamp
duty would ordinarily be payable on any subsequent transfer of Shares or Options.

11.5.2 Goods and Services Tax
As the law stands, goods and services tax will not be payable in respect of any issue or transfer of 
Shares or Options.

11.5.3 Company Tax Status
For Australian tax purposes the Company is treated as a public company.

11.6 Interests of Directors, Advisors and Promoters
Other than as stated in this Section 11 and elsewhere in this Prospectus, no amount has been paid or agreed
to be paid and no benefit has been given or agreed to be given to a Director, or proposed Director to induce
them to become, or to qualify as, a Director.

Other than as stated in Section 11 and elsewhere in this Prospectus, none of the following persons:

11.6.1 a Director or proposed Director of the Company;

11.6.2 each person named in this Prospectus as performing a function in a professional, advisory or other
capacity in connection with the preparation or distribution of this Prospectus;

11.6.3 a promoter of the Company; or

11.6.4 the Underwriter holds or has held at any time in the two years before lodgement of this Prospectus
with ASIC, an interest in:

(a) the formation or promotion of the Company;

(b) the offer of the Shares and Options; 

(c) property acquired or proposed to be acquired by the Company in connection with its 
formation or promotion or the Offer,

or was paid or given, or agreed to be paid or given, any amount or benefit for services provided by such 
persons in connection with the formation or promotion of the Company or the Offer.
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11.7 Shareholdings of Directors
Set out below are details of the interests held by directors in the Company's Shares and Options as at the
Prospectus Date:

Shares                                                    Options

Direct Relevant Indirect Relevant Direct Relevant Indirect Relevant 
Interest Interest Interest Interest

DP LeMessurier 2,083,334 9,633,336 625,000 Class A 2,840,000 Class A

LH Guthrie 4,583,334 Nil 1,375,000 Class A Nil

PA Mariani Nil 925,001 Nil 250,000 Class A
30,000 Class B

CM Costello Nil Nil Nil 750,000 Class B

11.8 Remuneration of Directors

11.8.1 The proposed Director's remuneration is based on the ability of the Company to pay Directors' fees. 
All Directors have agreed that if funds are not available they will receive no fees for that year.  No
Directors’ fees have been paid to date. Should moneys be available for Directors fees then the
Directors are entitled to be remunerated by the Company as they agree with the Company, provided
that the remuneration of non-executive Directors does not exceed $250,000 per annum, being the
sum approved by the Company in general meeting.  Such remuneration may be a combination of a
stated salary or fixed sum for each attendance at a Directors' meeting, but must not include a 
commission on, or a percentage of, operating revenue.  Non-executive Directors may receive a share
of the above amount, divided among them as the Directors decide, or in default, equally. It is intended
that any Directors’ fees to be paid in the future will be set having regard to industry benchmarks.

11.8.2 The Directors are also entitled to be reimbursed by the Company for travelling and other out-of-pocket
expenses which are incurred in the course of conducting the Company's business.

11.8.3 If any Director performs extra or special services for the Company, the Company may pay the Director 
any special remuneration the Directors decide in addition to the Director's normal remuneration. 

11.8.4 Managing Director
The remuneration of the Managing Director is determined by the Directors.  The Company has 
engaged Lusid Pty Ltd to provide the services of Mrs Lusia Guthrie as Managing Director and 
consultant for a one year period, commencing 1 July 2005.  The fee is currently $150,000 per annum
(exclusive of GST) to be reviewed if and when service requirements change significantly. The Board
resolved to pay a  bonus of $45,000 if the Company achieves listing on ASX. Mrs Guthrie was paid
$84,900 in consulting fees during 2004-05.

11.8.5 Related Party Transactions

(a) The Company has a royalty arrangement with DP LeMessurier and LH Guthrie.  DP LeMessurier
and or his nominee/s is entitled to a royalty of 1.3% and LH Guthrie and or her nominee/s is
entitled to a royalty of 0.5% on all revenue derived from the technology.

(b) Douglas Peter LeMessurier has a proper authority from Martin Place Securities Pty Ltd to deal
in securities but will not receive commission or Shares and Options as part of this capital raising.

(c) Ms Alice LeMessurier, daughter of DP LeMessurier, was engaged per a consulting agreement 
and was paid $2,000 in 2004-05.
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11.9 Director and Executive Option Plan
The Company has a Director and Executive Option Plan.  The plan provides for the grant to Directors and 
executives of Options to subscribe for Shares at an exercise price to be determined by Directors at the time of 
grant of the Options.

The plan has been designed to align the interests of Directors and executives of the Company with those of 
Shareholders.  The plan is seen by the Company as an integral component of its remuneration strategy.

An overall limit exists on the number of Options that may be issued under the plan.  The Company must not 
grant Options under the plan if at the date of grant the aggregate number of:

• Unissued Shares to which outstanding Options under the plan relate; and
• Shares issued, as a result of the exercise of Options granted under the plan during the five-year 

period ending on the proposed date of grant,
exceeds 7.5% of the number of issued Shares.

11.10 Interests of Advisers

11.10.1 HLB Mann Judd Stephens (S.A.) is the Company's auditor and has prepared the
Independent Accountant's Report on historical and Adjusted Historical Financial Information included
in this Prospectus.  HLB Mann Judd Stephens (S.A.) has also performed due diligence enquiries in
relation to financial information.  The Company has agreed to pay $5,000 for such services to the
Prospectus Date.  Further amounts may be paid to HLB Mann Judd Stephens (S.A.) in accordance
with its usual time-based charge-out rates.

11.10.2 MSI Tilley are the Company's accountants.  The Company has agreed to pay $12,000 for such 
services to the Prospectus Date.  Further amounts may be paid to MSI Tilley in accordance with its
usual time-based charge-out rates.

11.10.3 DMAW Lawyers has acted as legal adviser to the Company in connection with the Offer and has 
performed limited work in relation to the due diligence enquiries on legal matters.  The Company has
agreed to pay $40,000 for these services to the Prospectus Date.  Further amounts may be paid to
DMAW Lawyers in accordance with its usual time-based charge-out rate.

11.10.4 Martin Place Securities Pty Ltd has agreed to act as underwriter, corporate adviser to the Company 
and manager of the Offer. It will be paid a management fee of 1.5% of all funds raised, 7% of the
Underwritten Amount and any oversubscriptions and a success fee of 380,000 Shares with attaching
Options. Martin Place Securities Pty Ltd and its related parties hold 2,066,668 Shares and 930,000
Options.

11.11 Consents and Disclaimers of Responsibility
Written consents to the issue of this Prospectus have been given and, at the time of lodgement of this
Prospectus with ASIC, had not been withdrawn by the following parties:

11.11.1 DMAW Lawyers has given and not withdrawn prior to the lodgement of this Prospectus with ASIC, its
written consent to be named in this Prospectus as the Company's legal adviser in the form and 
context so named;

11.11.2 Martin Place Securities Pty Ltd has given and not withdrawn prior to the lodgement of this Prospectus
with ASIC, its written consent to be named in this Prospectus as the Company's financial adviser in
the form and context so named;

11.11.3 MSI Tilley has given and not withdrawn prior to the lodgement of this Prospectus with ASIC, its 
written consent to be named in this Prospectus as the Company's accountant in the form and context
so named;

11.11.4 HLB Mann Judd Stephens (S.A.) has given, and not withdrawn prior to the lodgement of this
Prospectus with ASIC, its written consent to be named in this Prospectus as auditor and independent
accountant to the Company in the form and context so named and has given and not withdrawn its
consent to the inclusion in this Prospectus of its Independent Accountant's Report in the form and
context in which it is included;



11.11.5 Mr Mike Norriss has given and not withdrawn prior to the lodgement of this Prospectus with ASIC, his 
written consent to the inclusion in this Prospectus of his Expert Report in the form and context in which 
it is included.

11.11.6 Dr Ross Vining has given and not withdrawn prior to the lodgement of this Prospectus with ASIC, his
written consent to the inclusion in this Prospectus of his Expert Report in the form and context in which
it is included. 

11.11.7 Mr Greg Bartlett has given and not withdrawn prior to the lodgement written consent to be named in 
this Prospectus in the form and context in which it is included.

11.11.8 Mr John Glasson has given and not withdrawn prior to the lodgement of this Prospectus with ASIC, his
written consent to be named in this Prospectus in the form and context in which it is included.

11.11.9 Mr Lachlan Smith has given and not withdrawn prior to the lodgement of this Prospectus with ASIC, his 
written consent to be named in this Prospectus in the form and context in which it is included.

11.11.10 Invetech Pty Ltd has given and not withdrawn prior to the lodgement of this Prospectus with ASIC, its
written consent to be named in this Prospectus in the form and context in which it is included.

11.11.11 Mr Paul Mansfield has given and not withdrawn prior to the lodgement of this Prospectus with ASIC, 
his written consent to be named in this Prospectus in the form and context in which it is included.

11.11.12 Ms Alice LeMessurier has given and not withdrawn prior to the lodgement of this Prospectus with
ASIC, her written consent to be named in this Prospectus in the form and context in which it is included.

No entity or person referred to above has made any statement that is included in this Prospectus or any statement
on which a statement made in this Prospectus is based, except as stated above.  Each  of the entities and persons
referred to above expressly disclaims and takes no responsibility for any statements in or omissions from this
Prospectus.  This applies to the maximum extent permitted by law and does not apply to any matter to the extent to
which consent is given above.

11.12 No Litigation
So far as the Directors are aware, and except as otherwise disclosed in this Prospectus there is no current or
threatened civil litigation, arbitration proceeding or administrative appeal, or criminal or governmental prosecution
of a material nature in which the Company is directly or indirectly concerned which is likely to have a material
adverse impact on the business or financial position of the Company.

11.13 CHESS and Issuer Sponsorship
The Company is admitted to participate in CHESS.  The Company operates an issuer sponsored sub-register 
and an electronic CHESS sub-register.  The two registers together make up the Company's principal register 
of securities.

The Company will not issue certificates, rather holding statements will be dispatched to holders of securities as 
soon as practicable after allotment.  Holding statements will be sent either by CHESS (for holders of securities
who elect to hold securities on the CHESS sub-register) or by the Share Registrar (for holders of securities who 
elect to hold their securities on the issuer sponsored sub-register).  The statements will set out the number of 
securities allotted to the holder.  Updated holding statements will also be sent to each holder as their holding 
of securities changes and as required by the Corporations Act or the Listing Rules.

11.14 Documents Available for Inspection
Copies of the Constitution, the audited financial statements of the Company and the consents referred to in
Section 11, will be available for inspection free of charge between 9.00am and 5.00pm CST, Monday to Friday,
at the Company's registered office during the Offer Period.

Signed on behalf of LabTech Systems Limited
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AFS Licence Australian Financial Services Licence under the Corporations Act 2001 - Section
914A.

Agar Plate A culture medium containing agar (a gelatinous colloidal extractive of algae).

Alpha Prototype A prototype essentially having all primary features of the product and performing all
primary functions of the product.

APIS Former name given to MicroStreak® technology.

Apomab Ltd Apomab Ltd ACN 115 819 737 a company incorporated in South Australia, Australia.

APOMAB® The name of technology protected by Australian Provisional Patent Application No.
2003900778, titled “A method of diagnosis and treatment of same.

Applicants Persons who submit Application Forms.

Application Form The application form attached to this Prospectus.

Application Money The Application Price multiplied by the number of Shares applied for by the 
Applicant(s).

Application Price The price of $0.20 per Share.

Applications Applications to subscribe for a specified number of Shares and Options under 
this Offer.

ASIC Australian Securities and Investments Commission.

ASX Australian Stock Exchange Limited.

Automation The development of technology to make a manual process operate by machines or 
computers, in order to reduce the amount of work done by humans and the time
taken to do the work.

Beta Prototype An instrument prototype essentially having all the features of the product and 
performing all the functions of the product in a manner representative of the 
production design of the product.   

Board The Board of directors of LabTech Systems Ltd.

Business Days Monday to Friday inclusive, except New Year's Day, Good Friday, Easter Monday, 
Christmas Day, Boxing Day and any other week day that banks are not open for 
business in Adelaide.

Closing Date The date of closing of the Offer, namely 5 December 2005.

Company LabTech Systems Ltd ACN 107 670 673, a Company incorporated in South Australia,
Australia.  The Company was formerly known as Apotech Ltd.    

Corporations Act Corporations Act 2001 (Cth) and Corporations Regulations 2001 (Cth).  

CST Central Standard Time (Adelaide time)

Director and Executive A plan that provides for the grant to the Directors and executives of Options to 
Option Plan subscribe for Shares at an exercise price to be determined by Directors at the time

of grant of Options.

Directors The directors of the Company named in this Prospectus.

Dollars ($) Australian Dollars.

Expiry Date 13 months from the date of this Prospectus. 

Exposure Period The period of 7 days after the Prospectus Date, which period may be extended for
up to a further 7 days by ASIC.

Financial Adviser Martin Place Securities Pty Ltd, ACN 094 927 947, Level 3, 14 Martin Place Sydney 
NSW 2000.
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Institute of Medical & IMVS, Adelaide, South Australia. Provides laboratory diagnostic services for the
Veterinary Science (IMVS) Royal Adelaide Hospital and the general medical community.  The IMVS undertakes

many active research programs in the field of human disease and contributes to the 
education, teaching and training of students in the various fields of medical science.

Inoculation The introduction of a pathogen or antigen into a living organism to stimulate the 
production of antibodies.

Intellectual Property The intellectual property rights attaching to the MicroStreak® technology including:
(a) rights in respect of or in connection with copyright, patents, registered 

designs, plant breeders' rights, software circuit layouts, trademarks, service
marks, business names or other proprietary rights or any rights to registration
of such rights (including renewals and extensions); and

(b) confidential information.

Issue The Company proposed issue of Shares and attaching Options under this
Prospectus.

Listing Rules The official listing rules of the ASX.

Medical Microbiology A branch of biology dealing especially with microscopic forms of life and relating to,
or concerned with, physicians or the practice of medicine often as distinguished
from surgery.

Medvet Science Pty Ltd Medvet Science Pty Ltd ACN 008 089 745 a company incorporated in South
(Medvet) Australia, Australia as the commercial vehicle of the IMVS, the Hanson Institute and 

Royal Adelaide Hospital.

MicroStreak® The name of the technology formerly known as “APIS” (Automated Plated Inoculating
System).

Micro-organisms Organisms of microscopic or ultramicroscopic size.

NSX The Stock Exchange of Newcastle Limited.

Offer The offer by LabTech Systems Ltd in relation to the Issue.

Offer Application Account LabTech Systems Ltd - Share Offer Account

Offer Period 7 November 2005 to 5 December 2005.

Offer Price $0.20 per Share.

Options Options to acquire Shares. 

Patent All grants of letters patents worldwide sought and obtained by the parties and 
resulting from Patent Applications and the invention means patent 
PCT/AU2005/000079 ‘Microbial Streaking Device' and other proprietary rights and
intellectual property rights related to the invention.   

Patent Application An application for a Patent.

Pathogenic Microbes Micro-organisms causing or capable of causing disease.

PCT A multilateral treaty among more than 50 nations that is designed to simplify the
process of an applicant's seeking a patent on the same Invention in more than one
nation. Administered by the World Intellectual Property Organization and effective
since 1978, the Patent Cooperation Treaty enables an inventor to file a single 
international application in addition to the main patent application filed in a 
treaty-member country.

Privacy Act Privacy Act 1988 (Cth).
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Product Any product manufactured by or for the Company. 

Proof of Concept Facts that cannot be doubted about a principle or idea. A fact or piece of 
information, which shows that a principle or idea exists or is true.

Prospectus The Prospectus dated 31 October 2005 issued by the Company in relation to the
Offer, including any supplementary or replacement Prospectus.

Prospectus Date 31 October 2005

Share Registrar Link Market Services Limited, ACN 083 214 537, Level 21, 300 Queen Street, Brisbane.

Shareholder The owner of Shares.

Shares Fully paid ordinary Shares in the capital of the Company.

Trade Mark Australian registered Trade Mark No. 1024246 'MicroStreak'.

Underwriter Martin Place Securities Pty Ltd, ACN 094 927 947, Level 3, 14 Martin Place, Sydney
NSW 2000.

Underwritten Amount The full subscription amount of $4,500,000.
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ACN 107 670 673

Application Form for Shares and attaching Options

Please read all instructions on reverse of this form

A  Number of Shares and attaching Options applied for (minimum 10,000 Shares) B  Total amount payable

at $0.20 per Share = A$ 

C  Full name details (title, given name(s) (no initials) and surname or Company name)
Name of Applicant 1

Name of joint applicant 2 or <account name>

Name of joint applicant 3 or <account name>

D  Tax file number(s) or exemption category

Applicant 1 / Company Joint applicant 2 / trust Joint applicant 3 / exemption

E  Full postal address
Number / street

Suburb / Town State / Postcode

F  Contact Details

Contact name Contact daytime phone number (     )

Contact email address CHESS Holder No

G  Cheque payment details please fill out your cheque details and make your cheque payable to 
“Labtech Systems Ltd Share Offer” and return to the Company before 5pm (CST) on 5 December 2005. 

Drawer     Cheque number BSB number Account number Total amount of cheque

Return of the Application Form with your cheque for the Application monies will constitute your offer to subscribe for Shares and
Options in the Company.  I/We declare that:

(a) this Application is completed according to the declaration/appropriate statements on the reverse of this form and agree to be
bound by the Constitution of the Company; and

(b) I/We have received personally a copy of this Prospectus accompanied by or attached to the Application Form or a copy of the
Application Form before applying for Shares and attaching Options.

No signature is required.
You should read this Prospectus carefully before completing this Application Form.  The Corporations Act prohibits any person from
passing on this Application Form (whether in paper or electronic form) unless it is attached to or accompanies a complete and 
unaltered copy of the Prospectus and any relevant supplementary Prospectus (whether in paper or electronic form). 

LabTech Systems Ltd
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This Application Form does not need to be signed.  By lodging, or causing to be lodged, this Application Form and a cheque for the
full monies I/we hereby:
1. declare that this Application Form is completed and lodged according to the Prospectus and the declarations/

statements accompanying this Application Form and declare that all details and statements made by me/us (including
the declarations/statements accompanying this Application Form) are complete and accurate.

2. offer to subscribe for Fully Paid Ordinary Shares and Options in the Company; and
3. agree to be bound by the Constitution of the Company as amended from time to time and any new Constitution 

adopted by the Company, by the terms of the Options and by the terms and conditions set out in the Prospectus.

How to Complete the Application Form
Please complete all relevant sections of the Application Form using BLOCK LETTERS
A Insert the number of Shares and attaching Options you wish to apply for.
B Insert the relevant amount of Application monies.  To calculate your Application monies, multiply the number of Shares

and attaching Options applied for by the sum of $0.20.
C Write the full name you wish to appear on the statement of shareholdings.  This must be either your own name or the

name of the Company.  Up to three joint Applicants may register.  You should refer to the table below for the correct form
of registrable title.  Applicants using the wrong form of title may be rejected.  

D Enter your Tax File Number (TFN) or exemption category.  Where applicable, please enter the TFN for each joint Applicant.
Collection of TFN(s) is authorised by taxation laws.  Quotation of your TFN is not compulsory and will not affect your
Application.

E Please enter your postal address for all correspondence.  All communications to you from the share registry will be mailed
to the person(s) and address as shown.  For Joint Applicants, only one address can be entered.

F Please enter your telephone number(s), area code, email address and contact name in case we need to contact you in
relation to your Application.

G Please complete cheque details as requested:
Make your cheque payable to “LabTech Systems Ltd Share Offer” in Australian currency and crossed 
“Not Negotiable”. Your cheque must be drawn on an Australian Branch of a Bank.  The amount should agree with the
amount shown in Section B.  Sufficient cleared funds should be held in your account, as cheques returned unpaid are
likely to result in your Application being rejected.

H Before completing the Application Form the Applicant(s) should read the Prospectus to which the Application relates.  
By lodging the Application Form, the Applicant(s) agrees that this Application is for Shares and attaching Options is for
Shares and attaching Options in the Company upon and subject to the terms of this Prospectus, agrees to take any 
number of Shares and attaching Options equal to or less than the number of Shares and attaching Options indicated in
Section A that may be allotted to the Applicant(s) pursuant to the Prospectus and declares that all details and statements
made are complete and accurate.  It is not necessary to sign the Application form.

Forward your completed Application Form and accompanying cheque(s) to:-

LabTech Systems Ltd,  GPO Box 1385 Adelaide SA 5001

Correct forms of Registrable Names
Note that only legal entities are allowed to hold Shares and Options.  Applications must be in the name(s) of a natural person(s),
companies or other legal entities acceptable to LabTech Systems Ltd.  At least one full given name and the surname is required for
each natural person.  The name of the beneficiary or any other non-registrable title may be included by way of an account designation
if completed exactly as described in the example of correct forms of registrable title below:

Type of investor Correct form Examples of incorrect forms
Individuals Give full name - not initials John Fred Williams JF Williams
Person Under the age of 18 Michael John Wilson Andrew Wilson
Do not use the name of the minor, use Sarah Jane Wilson 
name(s) of parent(s)/guardian(s) <Andrew Wilson A/C>

Companies John Williams Pty Ltd J Williams Co
Use Company title, not abbreviations John Williams P/L

Trusts John Fred Williams John Williams Family Trust
Do not use the name of the trust, use <Williams Family A/C> 
name(s) of trustee (s)

Deceased Estates Jane Mary Wilson Estate of the Late John Smith
Do not use the name of deceased, use <Est John Smith A/C>
personal names of executor(s)

Partnerships Sarah Jane Wilson Sarah Wilson & Son
Do not use the name of partnership, use Michael John Wilson
personal names of partners <Sarah Wilson & Son A/C>

Clubs/Unincorporated Bodies John Fred Williams ABC Tennis Association
Do not use the name of clubs etc use <ABC Tennis Association A/C 
personal names of office bearer(s)

Superannuation Funds Sarah Wilson Pty Ltd Sarah Wilson Pty Ltd
Do not use the name of fund use <Super Fund A/C> Superannuation Fund
name(s) of trustee(s)
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Application Form for Shares and attaching Options

Please read all instructions on reverse of this form

A  Number of Shares and attaching Options applied for (minimum 10,000 Shares) B  Total amount payable

at $0.20 per Share = A$ 

C  Full name details (title, given name(s) (no initials) and surname or Company name)
Name of Applicant 1

Name of joint applicant 2 or <account name>

Name of joint applicant 3 or <account name>

D  Tax file number(s) or exemption category

Applicant 1 / Company Joint applicant 2 / trust Joint applicant 3 / exemption

E  Full postal address
Number / street

Suburb / Town State / Postcode

F  Contact Details

Contact name Contact daytime phone number (     )

Contact email address CHESS Holder No

G  Cheque payment details please fill out your cheque details and make your cheque payable to 
“Labtech Systems Ltd Share Offer” and return to the Company before 5pm (CST) on 5 December 2005. 

Drawer     Cheque number BSB number Account number Total amount of cheque

Return of the Application Form with your cheque for the Application monies will constitute your offer to subscribe for Shares and
Options in the Company.  I/We declare that:

(a) this Application is completed according to the declaration/appropriate statements on the reverse of this form and agree to be
bound by the Constitution of the Company; and

(b) I/We have received personally a copy of this Prospectus accompanied by or attached to the Application Form or a copy of the
Application Form before applying for Shares and attaching Options.

No signature is required.
You should read this Prospectus carefully before completing this Application Form.  The Corporations Act prohibits any person from
passing on this Application Form (whether in paper or electronic form) unless it is attached to or accompanies a complete and 
unaltered copy of the Prospectus and any relevant supplementary Prospectus (whether in paper or electronic form). 
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This Application Form does not need to be signed.  By lodging, or causing to be lodged, this Application Form and a cheque for the
full monies I/we hereby:
1. declare that this Application Form is completed and lodged according to the Prospectus and the declarations/

statements accompanying this Application Form and declare that all details and statements made by me/us (including
the declarations/statements accompanying this Application Form) are complete and accurate.

2. offer to subscribe for Fully Paid Ordinary Shares and Options in the Company; and
3. agree to be bound by the Constitution of the Company as amended from time to time and any new Constitution 

adopted by the Company, by the terms of the Options and by the terms and conditions set out in the Prospectus.

How to Complete the Application Form
Please complete all relevant sections of the Application Form using BLOCK LETTERS
A Insert the number of Shares and attaching Options you wish to apply for.
B Insert the relevant amount of Application monies.  To calculate your Application monies, multiply the number of Shares

and attaching Options applied for by the sum of $0.20.
C Write the full name you wish to appear on the statement of shareholdings.  This must be either your own name or the

name of the Company.  Up to three joint Applicants may register.  You should refer to the table below for the correct form
of registrable title.  Applicants using the wrong form of title may be rejected.  

D Enter your Tax File Number (TFN) or exemption category.  Where applicable, please enter the TFN for each joint Applicant.
Collection of TFN(s) is authorised by taxation laws.  Quotation of your TFN is not compulsory and will not affect your
Application.

E Please enter your postal address for all correspondence.  All communications to you from the share registry will be mailed
to the person(s) and address as shown.  For Joint Applicants, only one address can be entered.

F Please enter your telephone number(s), area code, email address and contact name in case we need to contact you in
relation to your Application.

G Please complete cheque details as requested:
Make your cheque payable to “LabTech Systems Ltd Share Offer” in Australian currency and crossed 
“Not Negotiable”. Your cheque must be drawn on an Australian Branch of a Bank.  The amount should agree with the
amount shown in Section B.  Sufficient cleared funds should be held in your account, as cheques returned unpaid are
likely to result in your Application being rejected.

H Before completing the Application Form the Applicant(s) should read the Prospectus to which the Application relates.  
By lodging the Application Form, the Applicant(s) agrees that this Application is for Shares and attaching Options is for
Shares and attaching Options in the Company upon and subject to the terms of this Prospectus, agrees to take any 
number of Shares and attaching Options equal to or less than the number of Shares and attaching Options indicated in
Section A that may be allotted to the Applicant(s) pursuant to the Prospectus and declares that all details and statements
made are complete and accurate.  It is not necessary to sign the Application form.

Forward your completed Application Form and accompanying cheque(s) to:-

LabTech Systems Ltd,  GPO Box 1385 Adelaide SA 5001

Correct forms of Registrable Names
Note that only legal entities are allowed to hold Shares and Options.  Applications must be in the name(s) of a natural person(s),
companies or other legal entities acceptable to LabTech Systems Ltd.  At least one full given name and the surname is required for
each natural person.  The name of the beneficiary or any other non-registrable title may be included by way of an account designation
if completed exactly as described in the example of correct forms of registrable title below:

Type of investor Correct form Examples of incorrect forms
Individuals Give full name - not initials John Fred Williams JF Williams
Person Under the age of 18 Michael John Wilson Andrew Wilson
Do not use the name of the minor, use Sarah Jane Wilson 
name(s) of parent(s)/guardian(s) <Andrew Wilson A/C>

Companies John Williams Pty Ltd J Williams Co
Use Company title, not abbreviations John Williams P/L

Trusts John Fred Williams John Williams Family Trust
Do not use the name of the trust, use <Williams Family A/C> 
name(s) of trustee (s)

Deceased Estates Jane Mary Wilson Estate of the Late John Smith
Do not use the name of deceased, use <Est John Smith A/C>
personal names of executor(s)

Partnerships Sarah Jane Wilson Sarah Wilson & Son
Do not use the name of partnership, use Michael John Wilson
personal names of partners <Sarah Wilson & Son A/C>

Clubs/Unincorporated Bodies John Fred Williams ABC Tennis Association
Do not use the name of clubs etc use <ABC Tennis Association A/C 
personal names of office bearer(s)

Superannuation Funds Sarah Wilson Pty Ltd Sarah Wilson Pty Ltd
Do not use the name of fund use <Super Fund A/C> Superannuation Fund
name(s) of trustee(s)
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Registered Office
253 Sturt Street
ADELAIDE  SA  5000

Principal Office
Suite 7 - 114 Rundle Street
KENT TOWN  SA  5067
Telephone (08) 8362 2698
Facsimile (08) 8362 2598
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